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ABSTRACT : The oil shock resulting from developments in the Persian Gulf

in 1990 precipitated an economic crisis in India. Although
not as severe as those in the 1970s, the shock came after
years of macroeconomic imbalances had greatly weakened the
economy. And it was compounded by political instability,
internal conflicts and other domestic problems which delayed
corrective action and eroded the confidence of external
commercial lenders. As a result, with foreign exchange
reserves at a historically low level, India is now facing
tremendous difficulties in managing its balance of payments.
The country has been successful at maintaining its impeccable
debt servicing record, but this was at the cost of engineering
a severe contraction in imports that is hurting economic
activities and that, unless relaxed, may severely reduce
growth,

The new Government that took office on June 21, 1991 is well
aware that, while essential, extricating India from its
predicament requires more than fiscal adjustment measures. In
its first two months in office the new Government has
introduced or announced a most impressive array of policy
measures aimed not only at stabilizing the economy, but also
at restructuring it.

After a review of the economic and policy developments that
preceded the crisis, this report analyzes the measures
introduced by the new Government. Next, it emphasizes that
while the impressive steps taken in the last two months have
set in motion fundamental structural changes, the economic
policy agenda remains formidable. Major policy reforms remain
to be implemented to: (i) reduce public expenditures and
increase their returns to the economy, (ii) reform the tax
system with a view to reducing its dependence on trade taxes;
(1i1) liberalize the trade regime which is at present the
single biggest obstacle to international competitiveness and
higher growth in India; (iv) complete the process of
industrial deregulation that begun in July 1991; (v) increase
the efficiency of the financial sector; and (vi) restructure
public enterprises with a view to increasing their efficiency.
Finally, the report highlights that substantial donors'
support will be essential if these reforms are to succeed.
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and major receipts is interest eerned on foreign assets.

Figures given include workers® remittances but exclude official grant assistance which is included within official loans
and grants, and non-resident deposits which are shown separately.
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Intxeduction

1. The 0il shock resulting from developments in the Persian Gulf precipitated
an economic crisis in India. The shock itself was not as severe as those of
1973-74 or 1979-80, but it came after years of fiscal and balance of paymenta
deficits that had greatly weakened the economy and eroded foreign confidence.
Moreover, it was compounded by prolonged political uncertainty, internal
conflicts and other domestic problems which delayed corrective action and added
to its effects. As a result, India's creditworthiness has declined to the point
where international sources of commercial credit have been cut off and, despite
borrowing from the IMF, the external liquidity position is extremely tight.
India, therefore, has to take strong measures to adjust the economy. The only
real options are whether the adjustment i{s made in the context of an orderly,
growth-oriented adjustment program with external financial support, or through
a disorderly and painful process that will leave the country cut off from
international capital markets for years to come and significantly reduce its
growth,

2. The new minority Government that took office on June 21, 1991 is well aware
of India‘'s predicament. It has taken several major steps to deal with the
liquidity crisis and, equally important, to reduce fiscal imbalances and begin
the long-term restructuring of the economy. In July the Government devalued the
rupee by 23% (in terms of rupees per dollar), introduced trade policy changes,
announced a bold new industrial policy which significantly reduces restrictions
on both domestic and foreign investment, liberalized and raised certain interest
rates, and presented a budget intended to reduce the Central govermment fiscal
deficit to 6.5% of GDP in 1991/92. If this promising beginning is to bear fruit,
it will need to be followed by other measures over the coming months and
supported by additional external assistance. Based on the measures already taken
and India‘*s announced intentions for future action, the IMF and the World Bank
are preparing to provide major assistance. But additional quick-aisbursing
assistance will be needed from Consortium members to support India's program >f
structural reform.

Background to the Crisis

3. India's real GDP growth rose from under 3.5% p.a. in the 1960s and 1970s
to over 5% p.a. in the 1980s. Although still below the growth rates of some East
Asian countries, growth was very good by international standards and in
comparison to India‘’s past performance. Real per capita income rose by 40% in
the 1980s, compared to less than 30% over the previous two decades combined,
helping to make inroads into India's massive poverty. Manufacturing growth in
the 1980s accelerated to 7% p.a. after years of disappointing performance;
productivity growth rose by 2.9% p.a. following a long period of stagnation; and
most significantly, the volume of exports began to grow at over 10% per year
after the middle of the decade. All of these developments raised hopes that
India had achieved a breakthrough onto a higher long-term growth path.
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4. The achievements of the 1980s were based in part on gradual deregulation
of industry and limited liberalization of the trade regime, which began in the
late 197Cs and received further impetus in 1985/86. Steady depreciation of the
real exchange rate also began in 1985/86, giving a major boost to exports. But
growth was also fueled by increasing public expenditure financed by unsustainable
domestic and external borrowing. The central government fiscal deficit increased
from about 6% of GDP at the beginning of the 1980s to 9.1% of GDP in 1989/90.
Mublic saving fell from 3.6% of GDP in the first half of the 1980s to 2.0% in the
second half. Although domestic private saving rose by 1.4% of GDP, the growing
public sector deficit increasingly spilled over into the balance of payments.
The current account deficit (foreign saving) incres=sed from 1.7% of GDP in
1980/81 to 3.1% of GDP in 1989/90. Most of that increase came from unidentified
imports of goods not measured in the customs statistics; by 1989/90 the
statistical discrepancy was $3.5 billion (1.3% of GDP). External debt (including
NRI deposits) grew from $20.6 billion (11.9% of GNP) in 1980/81 to $63.1 billion
(24.1% of GNP) in 1989/90. Since the relative availability of concessional aid
declined, an increasing proportion of external debt was contracted on commercial
terms. Hence the debt service ratio increased dramatically from 9.3% of gross
current receipts in 1980/81 to 31.9% in 1986/87 and has remained above 27%
despite accelerated export growth,

Developments in 1990/91

5. By the end of 1989/90 the need to reduce the unsustainable fiscal and
current account deficits was widely recognized. The Government introduced a
budget for 1990/91 designed to cut the central government fiscal deficit by 0.8%
of GDP and also introduced a new Export-Import Policy, which contained some
improvements in the trade regime. But in spite of these new initiatives, the
balance of payments came under increasing strain even before the Gulf crisis
because of a slowdown in export growth to hard currency areas and growing
difficulties in arranging commercial borrowing. Foreign exchange reserves had
fallen to 7 weeks of imports by end-July 1990, and major foreign rating agencies
were already reviewing India‘®s credit rating, which was subsequently downgraded.
digher oil prices thus hit the Indian economy when it was already on the verge
o a foreign exchange liquidity crisis. The additional import costs of higher
oil prices for 1990/91, based on the previous year's volume of imports, was about
$1050 million, equal to 0.4% of GDP and 4.6% of exports of goods and services.
India‘'s overall terms of trade declined by 4% in 1990/91, equivalent to a loss
of 0.7% of GDP. Loss of remittances and otber factors added about $870 million
to foreign exchange costs.

6. Adverse domestic developments added to India's economic problems.

Disturbances in Assam and other factors led to a shortfall in domestic oil
production and the need for some $800 million worth of additional oil imports.
The cost of the scheme to waive repayments on small loans to farmers and artisans
grew to at least Rs 55 billion (1.0% of GDP) based on government estimates, which
would make it as costly to the budget as the international oil price increase,
though these costs were shared with the states and were temporarily financed by
the banks which now hold claims against the government. Finally, intensified
separatist conflicts, widespread civil disturbances and the fall of two
governments raised expenditures, disrupted production, adversely affected
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budgetary revenue, and diverted the attention of the government from economic
policy issues,

7. The authorities nevertheless took several measures to counter the adverse
effects of the oil crisis and other events. The National Front government
imposed a 25% surcharge on petroleum products in October 1990 and in December the
Janata Dal (S) government introduced additional fiscal measures and announced the
government*s intention to reduce the fiscal deficit to 6.5¢ of GDP in 1991/92 and
to 3-4% within a few years. The October and December actions were unprecedented
in magnitude for a set of fiscal measures taken outside the annual budget;
together they were expected to mobilize additional revenue equal to 1.5% of GDP
on a full-year basis. On the balance of payments front, the authorities also
took several steps. In September 1990 they began to make more active use of
exchange rate policy, after several months of relative inactivity. They also
introduced cash margin requirements for imports and restricted the use of
commercial credit for capital goods imports. In January 1991 India secured IMF
financing of $1.8 billion in the form of a drawing from the Compensatory and
Contingency Financing Facility and the first tranche of a Standby. However, the
Janata Dal (S) government decided to present only an interim 1991/92 budget and
then resigned in March 1991, thereby precluding any further major initiatives
until after elections. Elections were delayed following the assassination of
Rajiv Gandhi in May, so that a new government was formed only at the end of June
1991, For a period of several critical months, therefore, major policy
initiatives could not be taken.

8. Despite all the tribulations of 1990/91 overall GDP, sustained partly by
a third successive good monsoon, grew by 5%. But inflation reached double
digits, the central government fiscal deficit remained at 8.8% of GDP, and the
balance of payments position deteriorated. Export growth also fell. In dollar
terms exports grew by only 9.1%, down from an average of 19.5% p.a. in the
preceding three years, while customs based imports grew by 13.2%., Much of the
fall in export growth was due to the poor performance of gems and jewelry, but
other important export sectors (engineering and chemicals) also slowed, and in
April-May 1991 the dollar value of exports actually fell by an alarming 7.7% over
the same period last year. The dollar value of imports fell even more (22.8%),
perhaps indicating that the severe import curbs of the past few months have been
affecting both sides of the ledger. Twport growth in 1990/91 was mostly due to
higher oil imports, Other imports grew by only 4.8% in nominal U.S. dollars.
The current account deficit reached an all-time high of $9.9 billion (3.5% of
GDP), up from $8.3 billion (3.1% of GDP) in 1989/90. New commercial credit
completely dried up, non-resident Indian (NRI) deposits began to be withdrawn,
and external reserves (excluding gold) fell below one month of imports,
notwithstanding drawings of $1.8 billion on the IMF.

9. For months the Indian authorities have been preoccupied with the immediate
liquidity crisis. Successive governments have forcefully reiterated their
commitment to maintaining India‘s impeccable debt servicing record and, through
strenuous efforts including mobilization of a part of its gold stocks, India has
successfully met all international payment obligations.
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10. The Government is well aware, huwever, that the exigencies of the short-
term liquidity problem must not be allowed to obscure the long-term underpinnings
of the present crisis. The reform program must aim to improve the efficiency and
competitiveness of the economy and to achieve the export expansion and other
supply responses needed to support long-term growth and to strengthen India‘s
creditworthiness. At the same time it is essential to share the costs of
adjustment equitably and to protect the most vulnerable segments of society.

11. The new Government's recognition of the urgent need to introduce structural
reforms is best reflected in the Finauw..e Minister's Budget Speech:

Macro-economic stabil:. ~ and fiscal adjustment alone cannot
suffice. They must be suppo: - * ¢y essential reforms in economic policy
and economic management, &s ~2%¢gral part of the adjustment process,

reforms which would help to elimin.te waste and inefficiency and impart a
new element of dynamism to growt!. processes in our economy. The thrust of
the reform process would be to increase the efficiency and international
competitiveness of industrial production, to utilize for this purpose
foreign investment and foreign technology to a much greater degree than we
have done in the past, to increase the productivity of investment, to
ensure that India‘'s financial sector is rapidly modernized, and to improve
the performance of the public sector, so that the key sectors of our
economy are enabled to attain an adequate technological and competitive
edge in a fast changing global economy. I am confident that, after a
successful implementation of stabilization measures and the essential
structural and policy reforms, our economy would return to a path of a
high sustained growth with reasonable price stability and greater social

equity.
(1) Ihe 1991/92 Budget

12, As noted, the new Government has made a promising start on both
stabilization and reform. The overall fiscal deficit target of the budget
introduced on July 24, 1991 is 6.58 of GDP--a reduction of more than two
percentage points of GDP from the 1990/91 likely actuals. The effort implied is
all the more remarkable since only eight months of the fiscal year remained at
the time of budget presentation. Most of the deficit reduction is to come
through cutting non-Plan expenditure, notably fertilizer and export subsidies,
transfers to the states, transfers to public enterprises, and defense spending.
The latter is budgeted to decline from 3.1% of GDP to 2.8% of GDP. On the
revenue side, average petroleum product prices were raised by 7% (on top of
increases of 24% in October 1990 and 118 in last year*s budget) to offset the
effect of devaluation on the budget. Average petroleum prices are above world
prices and yield revenue equivalent to 1.75% of GDP, though the pattern of price
increases has further distorted relative energy prices. Corporation tax was also
increased, some tariffs were lowered, and plans to transfer assets of some public
enterprises to financial institutions (expected to yield proceeds equal to about
0.4% of GDP this year) were confirmed. Several concessions were given on mass
consumption items (such as kerosene), and social development expenditure was

largely protected.
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13. The main strengths of the new eight-month budget are its overall deficit
reduction target, the concentration on cutting expenditure rather than putting
in place ad ho¢ tax measures, and the relative protection given to investment and
social development outlsys. Given the very short time the new Government had for
preparing the budget, there are, naturally, a number of areas which will require
follow up. For example, a major effort will be required to realize the revenue
projections and to translate overall expenditure reduction targets into specific
program cuts. Some of the revenue measures, while justified at this time because
of the priority of stabilization, cannot be relied upon as long-term measures of
fiscal adjustment. One-time measures like asset sales leave underlying
imbalances unaffected and might better be classified as financing measures. And
a major part of revenue growth will come from the decision to retain the bulk of
the windfall tariff revenue gain resulting from devaluation. Projected tariff
revenue will thus rise as a share of GDP in 1991/92, whereas its share should
come down during the course of structural adjustment. The Government is fully
aware of these issues and realizes the necessity of strengthening budgetary
control mechanisms and setting in place a fiscal framework that would be
supportive of the structural reforms being introduced.

(1i) Structural Reforms

14. The new industrial policy announced on the same day as the budget has
eliminated investment licensing requirements for most domestic manufacturers,
drastically reduced the number of industries reserved to the public sector,
eliminated restrictions on investments and mergers by large concerns under the
Monopolies and Restrictive Trade Practices Act, and opened up a positive list of
industries in which 51% ownership by foreign companies is freely permitted.
These measures go a long way toward deregulating entry and opening up the economy
to increased domestic and foreign competition. However, an exit policy, which
is an important complement to easing entry, has not yet been formulated, though
the Government clearly recognizes the need for such a policy, and has proposed
establishment of a National Renewal Fund to provide a safety net for affected
workers. Sick public enterprises are also to be referred to the Board for
Industrial and Financial Reconstruction. Licensing remains in force for a
negative list of industries comprising about one-fifth of industrial output.
Because of the balance of payments constraint, investors will still need an
import license to import capital goods for projects in which the foreign exchange
content is over 25% or Rs.20 million. But overall, the new industrial policy
marks a fundamental break with past practice and a major step forward.

15. To strengthen the financial sector, all regulated deposit interest rates
were increased by one percentage point, while interest rates on term loans have
been decontrolled (subject to a floor of 15%). Interest rates on commercial bank
loans had been decontrolled earlier. Measures were also taken to strengthen
capital markets: interest rates for debentures (except for tax-free bonds for the
public sector) were freed, mutual funds were opened up to the private sector, and
full statutory powers are to be given to an independent agency to regulate
securities. Finally, a high-level committee has been established to review the
structure and overall functioning of the financial system and to advise the
Government on reforms. It is to report within three months.
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16. The new Government devalued the rupee by about 23% (in terms of rupees per
dollar) in early July in order to prevent destabilizing speculation and to
improve competitiveness. This brought the cumulative depreciation of the rupee
against the dollar to 43% since the beginning of the year. Devaluation was
followed by announcement of a new trade policy. Highlights include aholition of
export subsidies, expansion and simplification of the REP (replenishment) license
scheme to a uniform 308 of export value, and replacement of numerous
discretionary licenses for intermediate goods and components which are now
importable with fully tradable REP licenses. The Government also announced the
following intended reforms: abolition of import licensing for capital goods and
raw materials within three years; elimination of Scanalization® (public sector
monopoly imports) except for a few essential goods; review of the tariff
structure; and full convertibility of the rupee on the trade account in three to
five years. Although the most difficult step of tariff reduction has only begun,
the new trade policy is also an important first step in structural reform.

(111) The Future Agenda

17. While the impressive steps taken in July 1991 have set in motion major
structural changes, the economic policy agenda remains formidable. As stated by
the previous Finance Minister in December 1990, the central government fiscal
deficit needs to be brought down to 3-4% of GDP in a few years. This implies the
need for a medium term fiscal framework in which expenditure reduction and tax
reform measures are planned systematically to support infrastructure development
and social progress and to facilitate continued trade and tariff reforms.
Expenditure reduction will require explicit measures to control growth of the
government wage bill; difficult decisions to cut major projects, programs, and
procurements; and withdrawal of the government from areas better left to the
private sector. Tax reform is needed, most importantly to shift the incidence
of taxation from tariffs (now about half of tax revenue) to domestic taxes since
this will facilitate much needed tariff reductions. Revenue enhancement should
be achieved by improving the system of commodity taxation (MODVAT), widening the
income tax base and improving tax administration with a focus on compliance and
equity considerations.

18. With the major deregulation of industrial investment, the trade regime is
at present probably the single biggest long-term obstacle to international
competitiveness and higher growth in India. Irade reform will involve a move to
a much simpler, more transparent trade regime which is less biased against
exports, with much lower and more uniform degrees of protection for different
activities. The key ingredients will be removal of quantitative restrictions and
phased reduction of tariff rates to levels in line with those prevalent in other
countries. Trade reforms should be preannounced to minimize the danger of
inappropriate investment decisions in deregulated yet often still highly
protected domestic markets.

19. In the area of industrial policy reform, the major steps already taken by

the new Government set the stage for further reforms to complete the process of
deregulation and in particular to tackle the difficult issue of exit. Little or
no progress was made in facilitating exit in the 1980s; relaxation of entry
restrictions and macroeconomic adjustment will put increasing pressure on the
finances of many weak firms, making reform of exit policies all the more
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essential. Ezit is closely related to regulation of labor -- another area where
there has been little progress -- as the underlying obstacle to exit is the
compulsion to protect existing jobs. Despite the obvious difficulties, these
issues should receive priority in the future.

20. Fipancial sector reform will have to aim at increasing the efficiency of
financial intermediation by introducing more competition in the banking system
and the capital market. This will involve building on the progress already made
in liberalizing interest rate controls; reducing involuntary financing of th-
budget deficit by banks; strengthening bankst! capital structure and improving
their efficiency and financial performance; and phasing out directed credit
targets and interest subsidies in the system.

21, Public enterprisc reform is closely related to structural reforms in other

areas. It has to aim at limiting the scope of the public sector, eliminating
public enterprises®' dependence on budgetary support and guaranteed credit, and
creating an effective exit mechanism for unviable ones, especially in
manufacturing trade, by encouraging sale of public enterprise equity to the
public. Enhanced autonomy and accountability for public enterprise manageient
is also an important part of reform in this area.

22, Structural reforms in these and other areas will need to be closely
coordinated and appropriately sequenced to maintain macroeconomic and fiscal
balance. Management of structural reforms will therefore prove a challenging

task. But, the potential rewards of success are enormous. India has the
industrial and human resource base to match the growth performance of the
successful East Asian countries. Tapping this potential requires both

stabilization and fundamental reforms that, among other things, redefine the role
of the state. Support for such change is growing in India but is held back by
fears of the social and political costs of adjustment coupled with as yet
incomplete public understanding of the depth of the economic crisis now
confronting the country. India needs sustained faster growth at or above the
5.3% p.a. rate of 1980s. 1Its own post-Independence experience shows that much
greater progress in eradicating poverty can be made at rates of growth of 5% p.a.
or higher. The difference between India‘'s pre-1980s 3.5% rate of growth and the
5.3% annual rate of tue 1980s is substantial, particularly when viewed in per
capita terms. As noted earlier, average income levels increased 40% in only one
decade, compared to less than 30% in the previous two decades combined.

23. Despite some anticipated relief in its current account from lower world oil
prices and the adjustments the Government is wundertaking, India faces an
exceedingly tight balance of payments situation currently and over the next
several years. At present its access to international capital markets is
severely limited and likely to remain so for a time until confidence has been

rebuilt.

24. With all room for a more gradual adjustment now lost, recent policies aim
at drastically reducing the current account deficit of the balance of payments
in 1991/92 through export promotion and import compression, from a record $10
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billion (3.5% of GDP) in 1990/91 to $6 billion (2.5% of GDP) in 1991/92--to be
followed by a more gradual decline to about $4.3 billion (1.6% of GDP) in
1994 /95, This expected dramatic improvement in the current account
notwithstanding, repaymenis of principal on the medium and long-term component
of India*s $§72 billion external debt will remain an important source of pressure
on the balance of payments. Principal repayments will amount to about $3 billion
in 1991/92 and 1992/93 and about $4 billion annually thereafter. Disbursements
from the project pipeline are projected to be about $4.6 billion in 1991/92,
about $6 billion in 1992/93 and 1993/94, and $7 billion in 1994/95. Thus, even
assuming a very modest and gradual build-up in reserves, the need for exceptional
financing is projected to be $3.7 billion in 1991/92 and $2.8 billion in 1992/93.
Considerable uncertainty attaches to these projections, depending as they do on
assumptions regarding export performance and NRI and other capital flows, but the
projected requirements are conservative, at least in the short run,

25. Securing exceptional financing should be feasible in the context of a
medium-term adjustment program agreed with the Bank and the Fund and supported
by well-coordinated additional, high-quality assistance from official creditors.
Some of this exceptional financing has already been extended during the first
part of 1991/92. However, even with additional support from the Fund and Bank
in the form of a Fund standby arrangement and IBRD/IDA policy-based lending,
substantial further contributions will be needed from bilateral donors. Given
the range and depth of the reforms on which the Government is now embarking, and
considering also the late date of the Consortium meeting relative to most donors?
planning and budget cycle, this report recommends: (i) that each donor at the
least maintain its pledge in nominal terms, at the 1990/91 level. Looking ahead
to 1992/93, donors should strive to bring their pledges in real terms back to
their 1988/89 level. This would require donors to increasz their pledges by
about 10% in relation to their 1990/91 levels. (ii) Bilateral donors should
increase quick-disbursing assistance in support of stabilization and structural
reform, particularly in 1991/92 but also in the next three to four years. It
would be essential that at least one-third of the amount pledged for 1991/92 be
for quick disbursing assistance in that year. (iii) Bilateral donors should
reconfirm and, where possible, increase their export credit agencies' cover and
dedicate it to the support of India‘s high-priority projects and programs. In
appropriate cases donors should be prepared to support the use of limited
competitive bidding. (iv) Donors should review their portfolios to reexamine the
continued relevance of their assistance in the adjustment process with a view to
redeploying resources to higher priority, fast disbursing programs.

26. India no longer has soft options. Trade-offs between cutting expenditure
and raising taxes and between restraining defense expenditures and slowing
spending on social programs and/or infrastructural investment will require hard
choices. India‘'s pledge to give a Shuman face® to adjustment and reform offers
a unique challenge to donors. If India is prepared to follow through on the hard
choices, the donor community should be prepared to strengthen its support

significantly.



Introductjon

1.1 1India is in the midst of an economic crisis. The oil shock of 1990 was the
proximate cause, but the crisis has been a long time in the making. Several
years of unsustainable fiscal and balance of payments deficits have left little
room for maneuver, In 1990/91 prolonged political wuncertainty, policy
shortcomings  internal conflicts, and other unforeseen economic problems
compounded India‘'s difficulties. Reflecting growing concern in international
capital markets about the continuing deterioration of India‘'s macroeconomic
balances, mounting external debt, and political uncertainty, three credit rating
services downgraded Indian issues in 1990. Further downgrading took place in
1991, and India‘'s access to commercial credit markets has been effectively cut
off. International reserves declined by $1.8 billion in 1990/91 after cumulative
losses in 1988/89 and 1989/90 of $2.3 billion; notwithstanding drawings on the
IMF of $1.8 billion in January 1991, reserves (excluding gold) stood at barely
one month of imports on March 31, 1991, Since then the external liquidity
position has remained extremely precarious.

1.2 The Government took a number of steps to offset the effects of higher oil
prices and other adverse developments between September 1990 and January 1991,
but the subsequent delay in presenting the budget and the calling of new
elections prevented major policy initjatives for several critical months. The
new minority Government that took office on June 21, 1991 has introduced an
impressive set of measures aimed at dealing with the liquidity crisis and
reducing fiscal imbalances, but equally important, beginning a much-needed
restructuring of the economy. In July the Government devalued the rupee by 23%
(in terms of rupees per dollar), introduced trade policy changes, announced a new
industrial policy which significantly reduces restrictions on both domestic and
foreign investment, and presented a budget intended to reduce the overall fiscal
deficit by two percentage points of GDP in the remaining two-thirds of the fiscal

year.

1.3 This chapter analyzes the trends of the 1980s which led up to the present
crisis and then reviews developments in 1990/91 in more detail. The measures
taken by the new Government are presented in Chapter 2 and assessed in the
context of policies needed to re-establish the foundations for growth. Chapter
3 examines external financing requirements.

Background to the Current Crisis

1.4 1India‘'s present economic crisis has its origins in the policies pursued
during the 1980s. To be sure, the Indian economy achieved a great deal during
that decade. GDP growth, led by the industrial sector, accelerated from under
3.5% p.a. in the 1960s and 1970s to over 5%. This raised real per-capita income
by 40% in the 1980s, compared to less than 30% in the previous two decades
combined. Merchandise exports, which had grown relatively slowly in India‘s
first forty years of Independence, took off in the late 1980s, growing by 12.2%
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p.a. in volume terms and 17.2% in current U.S.dollars during the four years
1986/87-1989/90. Most importantly, inroads were made into India‘s massive
poverty problem., For the first time since consistent measurements have been
available, the percentage of poor people declined, from about 50% in 1977 to less
than 30% a decade later, according to official estimates.

1.5 At the same time, however, the seeds of the present crisis were being sown.
The growth of the 1980s was partly fueled by increasing public expenditure
financed by unsustainable domestic and external borrowing. The central
government fiscal deficit (IMF definition) increased from about 6% of GDP at the
beginning of the decade to 9.1% in 1989/90. Increasing external and private
domestic financial saving, tax incentives to invest in public sector debt
instruments, and a tightening of portfolio regulations that channel private
saving directly and indirectly into government debt made it possible to delay
adjustment. By the end of the decade, however, the deficit was too large to be
accommodated in this fashion and began to put pressure on domestic interest
rates, prices, and the balance of payments.

Table 1.1
Real GDP Growth Rates & Shares 8y Sector

..........................................................................................................................

Share of incrementat

Real GDP Growth Rates (al real GOP shares by sector [b]

1950-60 19560-70 1970-80 1980-90 1980-90 1950 1970 1990

Agricul ture 2.7 1.5 1.7 2.9 2.2 55.8 45.2 31.2

Industry 6.0 5.5 4.7 6.6 335 15.2 21.9 28.7

Manufacturing 6.1 4.7 4.9 7.0 25.1 1.5 15.0 18.7

Services, Etc. 4.1 4.4 4.6 6.5 4.3 29.0 32.9 40.1

Public Administration & Defence 5.2 7.6 4.9 7.9 7.0 3.0 4.4 6.0

GOP at Factor Cost 3.7 3.3 3.4 5.3 100.0 100.0 100.0 100.0
Population (in millions) 1.9 2.3 2.1 2.1

GDP per Capita 2.1 1.2 1.2 3.4 N

-------------------------------------------------------------------------------------------------------------------------

(a) 1950-60 refers to the period 1950-51 to 1959-60, similarly for other periods.
{b} Sector shares based on current prices.

Source: Central Statistical Organization and World Bank staff estimates.

1.6 Growth. India's growth during the 1980s exceeded performance in much of
the developing world as well as India's own previous experience (Table 1.1).
Manufacturing growth increased from under 5% p.a. in the 1960s and 1970s to 7%
in the 1980s and accounted for 25% of incremental real output in the latter
decade. This was achieved despite a fall in the rate of growth of manufacturing
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investment from 5.7% in the 19708 to 4.0% in the 1980s. The rise in productivity
reflected both higher capacity utilization due to generally expansionary fiscal
policy and improved efficiency and output growth in response to industrial
deregulation, freer access to imports, and increased export incentives. The
service sector also grew faster. Public administration and defense showed the
biggest increase, reflecting the growth of public expenditure, but all other
service subsectors also registered increases. Services accounted for 44% of
incremental output during the decade. The only disappointment was agriculture.
Corrected for rainfall variability, the rate of growth in the 1980s was not
significantly above the long-term trend of 2.4% and remains lower than that in
most neighboring countries (See Volume II for details.).

1.7 Fiscal developments. Improved growth performance in the 1980s was led on
the demand side by an increasingly expansionary fiscal policy, with central
government expenditure growth providing most of the stimulus. Total central
budgetary expenditure rose by 4.7 percentage points of GDP between 1980/81 and
1989/90 (from 15.4% to 20.1%), with the lion*s share of this increase accounted
for by current spending (see Table 1.2). Nearly half of the rise in current
expenditures was accounted for by interest payments, and a quarter by
subsidies. The fertilizer subsidy alone more than doubled its share of GDP
frou 0.4% to 1.0% between 1980/81 and 1989/90, export subsidies rose from 0.3%
to 0.5%, other subsidies became important,?/ and food subsidies maintained their
share in GDP. The consumption expenditure of central government administration
rose from 3.8% of GDP in 1980/81 to 4.7% in 1989/90, with purchases of goods and
services rather than the wage bill accounting for most of the increase. While
there was some moderation of defense spending in 1988/89 and 1989/90, capital
expenditure, which includes net lending to states and public sector units, bore
the brunt of efforts to restrain expenditure. After increasing from 6.5% of GDP
in 1980/81 to a peak of 8.4% in 1986-87, it fell to 6.7% in 1989-90.

1.8 Central government current receipts rose significantly as a share of GDP
(from 8.9% in 1980/81 to 11.5% in 1989/90), preventing even worse deterioration
in the fiscal position than actually occurred and moderating the fiscal stimulus
to the economy. But nearly 3/4 of the total increase in the share of current
revenue in GDP was accounted for by customs duties, collections of which rose
from 2.6% of GDP in 1979/80 to 4.1% in 1989/90;% interest receipts, mostly from
states, accounted for the rest. Direct taxes, especially the personal income
tax, fell as a share of GDP, as did union excise duties, despite substantial

A/ GOI statistics for subsidies do not include important implicit or shidden®
subsidies for public sector-provided goods and services like electric power,
irrigation, and education.

2/ This category consists of numerous relatively small {items. Interest
subsidies rose to Rs. 9.3 billion in 1989/90 and to Rs.10.7 billion in 1990/91.
In addition, rural loan forgiveness, originally budgeted at Rs.1l0 billion and
later raised to Rs.15 billion, came in as a new item.

3/  The average collection rate for customs duties (as a share of total import
value) more than doubled from 30% in 1980 to 63% in 1987.
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increases in rates during the period. Hence the tax structure became if anything
more distorted, hindering trade and regulatory reform.t Central government
revenus mobilization is now relatively high by developing country standards,i’
and further major increases would probably be counterproductive in the absence
of thoroughgoing fiscal reform, except perhaps as temporary measures.

Jable 1,2: CENTRAL BUDGETARY
EXPENDITURE TRENDS /a
(X of GOP)

1980/81 1981/62 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/9)

Totat Expenditure 15.4 14.8 15.9 16.1 17.8 19.3 20.7 19.8 19.4 20.1 19.7
Capitat Expenditure 6.5 6.2 6.5 8.7 r.2 8.0 8.4 7.2 6.7 6.7 6.2
Curcent Expenditure 8.9 8.7 9.4 9.4 10.5 1.3 12.3 12.6 12.7 13.4 13.5
Interest 1.7 1.7 2.0 2. 2.4 2.7 3.0 3.2 3.6 3.7 4.0
Subsidies 1.4 1.2 1.3 1.4 1.9 1.9 1.9 1.8 2.0 2.5 2.4
Defense 2.8 2.9 3.0 3.0 2.9 3.0 3.6 3.6 3.4 3.3 3.1
Other 3.0 2.9 3.1 2.9 3.3 3.6 3.8 4.0 4.0 3.9 4.1
t /b 3.8 3.8 4.0 3.9 6,1 4.3 5.0 5.0 4.8 4.7 4.6
Wages and salaries 1.8 1.8 1.8 1.8 1.9 1.9 2.2 2.3 2.2 2.1 2.1
Goods and services 2.0 2.1 2.1 2.1 2.1 2.3 2.8 2.7 2.6 2.6 2.5
Components of
gubsidies /¢ 1.5 1.2 1.3 1.6 1.8 1.9 1.9 1.8 2.0 2.5 2.4
Fertilizer 0.4 0.2 0.3 0.5 0.8 0.6 0.6 0.6 0.8 1.0 0.9
Food 0.5 0.4 0.4 0.4 3.5 0.6 0.7 0.6 0.6 0.6 0.5
Export promot{on 0.3 0.3 0.3 0.2 0.2 0.2 0.3 0.3 0.4 0.5 0.5
Other 0.3 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.4 0.5
Rural_davelopment /d 0.0 0.0 0.2 0.2 0.3 0.4 0.5 0.6 0.4 0.6 0.1

/a8 Based on the economic and functional classification of the buiget.
/b These figures are for central government administration only, excluding departmental public enterprises.
/¢ The breakdown of subsidies {: bagsed on budget statistics, 5o the totals do not match those based on
the economic and functional classification of the tuiget exectly.
/d Includes central gpending in support of the Integrated Rural Development Program (IROP), the various
rural employment programs (RPGEP, NREP, JRY), and some other smaller programs.

Source: Ministry of Finance, Annual Budget and Economfc and Functional Clessification of the Central
Government Budget.

4’ The high and rising share of indirect taxes (especially customs duties) and
declining share of direct taxes mean that the evolution of the tax structure in
India has been the opposite from what typically occurs during the process of
economic development. Moreover, the tax base in India is narrow; agricultural
incomes are not effectively taxed, the number of income tax assessees 1is
relatively small, and much of the economy escapes from indirect taxation as well.

2/ See World Bank, World Development Report 1988.
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1.9 Although their financial position improved during the 1980s, public
enterprises continued to rely heavily on budget funds to finance investments and
operations. 01l and power enterprises generated high surpluses, but 55% of
manufacturing central public enterprises made losses in 1988/89. Budget support
in the form of additional equity and loans (net of principal repayments) to
central government public enterprises (CPEs) totalled Rs. 190 billion (about $19
billion at then-prevailing exchange rates) during 1980-85. Since 1985, budget
contributions have averaged Rs. 50 billion p.a. and pet budgetary support (net
of interest, royalties, dividends and corporate tax payments) has averaged Rs.
31 billion p.a., or 15% of the central government's gross overall deficit.

1.10 Saving and jinvestment. Growing current expenditure and poor public
enterprise performance were reflected in a sharp fall in public sector saving

(Table 1.3). Gross public sector saving declined from a high of 4.6% of GDP in
1981/82 to 1.7% of GDP in 1989/90. Over half of the deterioration was due to the
fall in central government saving.

1.11 Gross domestic investment increased marginally despite the decline in
public saving during the decade. Private investment rose by 0.5%8 of GDP in
1986/90 over the 1980/85 average and public investment increased by 0.3% of GDP.
Crowding out of investment did not occur for two reasons. First, the decline in
public saving was partly offset by an increase of 1.4% of GDP in domestic private
saving. Second, foreign saving increased from 1.9% of GDP in the first half of
the 1980s to 3.0% in the second half. (See Figure 1.1). But since foreign
saving (i.e. current account deficits) of this magnitude is unsustainable,
investment (private, public, or both) will have to decline in the future unless
the inevitable reduction in foreign saving is offset by an increase in domestic
saving.

Fig. 1.1: SOURCES OF DOMESTIC INVESTMENT
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Table 1.3
Saving-Investment Balances
(X of GDP at current market prices)
(percent)

-------------------------- LR R R S R R Y

Average Average
1980-85 1986/87 1987/88 1988/89 1989/90 1990/91 1986-90

------------------------------- D R e e I L L L L L L R R T RN T s

Foreign Savings 1.9 2.6 2.5 3.3 3.1 3.5 3.0
Resource Gap 2.9 2.7 2.6 3.2 2.7 2.8 2.8
Net Factor Income 0.4 0.9 1.0 1.1 1.2 1.4 1.1
Net Current Transfers -1.3 -1.0 -1.1 -1.0 -0.8 -0.7 -0.9

Private Sector

TITERIJITZSIRRS
Gross Domestic Investment 12.1 1.4 12.2 14.0 12.9 12.4 12.6

Fixed Investment 10.0 9.6 10.9 1.1 11.0 10.0 10.5
Change in Stocks 2.1 1.8 1.3 2.9 1.8 2.4 2.1
Savings 16.9 17.7 18.0 18.6 18.7 18.4 18.3
Household fa) 15.3 15.9 16.3 16.6 16.6 n.a. 13.1
Private corporate {a) 1.7 1.7 1.7 2.1 2.1 n.a. 1.5
Investment-Savings Gap -4.8 -6.3 -5.7 -4.7 -5.9 -6.0 -5.7

Public Sector

sSSmE=sDEzmEsm

Non-financial Public Sector
Gross Domestic Investment 10.3 1.5 10.1 9.5 10.6 10.5 10.4

Fixed Investment 9.7 1.3 10.1 9.6 10.3 10.2 10.3
Change in Stocks 0.6 0.2 0.0 -0.1 0.3 0.3 0.2
Savings 2.8 1.7 1.2 0.9 0.5 -0.0 0.9
Current Income 21.7 25.3 25.3 5.1 25.5 25.2 25.3
Tax Revenue 15.2 16.7 17.0 16.8 17.1 16.7 16.9
Direct 2.2 2.0 2.0 2.3 2.2 2.0 2.1
Indirect 13.0 14.6 15.0 14.5 14.9 14.7 14.8
Public Ent Surplus 5.8 7.6 7.3 7.5 7.5 7.8 7.6
Interest Receipts 0.4 0.7 0.6 0.4 0.5 0.4 0.5
Misc Receipts 0.3 0.4 0.4 0.4 0.4 0.4 0.4
Current Expenditure 18.9 23.6 24.1 24.1 25.0 25.3 24.4
Consumption 10.2 1.9 12.3 12.0 12.0 12.1 12.0
Subsidies 2.7 3.4 3.5 3.6 4.2 4.2 3.8
interest Payments 3.2 4.6 5.0 5.2 5.7 5.7 5.2
Current Transfers 2.8 3.8 3.3 3.4 3.1 3.3 3.4

Total Public Sector

Gross Domestic Investment 10.4 1".7 10.4 9.9 10.7 10.7 10.7
Fixed Investment 9.8 1.4 10.4 10.0 10.4 10.4 10.5
Chang in Stocks 0.6 0.3 0.0 -0.1 0.3 0.3 0.2

Savings 3.6 2.7 2.2 2.0 1.7 1.2 2.0

fnvestment-Savings Gap 6.7 8.9 8.2 8.0 9.0 9.5 8.7

---------------------------------------------------------------------------------------------

Note: 1980-85 refers to 1980/81 - 1985/86, and similarly for other periods.
{a)l Data of private corporate savings (household saving is residual) is not available for
1990/91. Average for 1986-90 covers 1986/87, 1987/88, 1988/89 and 1989/90.

Sources: Vol III, Statistical Appendix, Sections Il and V.



1.12 Prices, money and the financial sector. Despite India‘'s large and growing
fiscal deficit, inflation remained relatively low in the second half of the 1980s
(Table 1.4). The wholesale price index increased at an annual average rate of
7.2% from 1985/86 through 1989/90, compared to an annual average rate of increase
of 6.58 from 1981/82 to 1985/86.

1.13 Historically, sharp rises in India‘s inflation rate have been prompted by
exogenous shocks. The previous two oil shocks, combined with drought, both led
to peaks in inflation rates, though changes in the overall price index were far
less than changes in the import price index. More generally, fiscal deficits and
monetary factors have historically been less important in explaining short-term
fluctuations in the rate of inflation than supply and other structural factors.

1.14 The inflationary effects of future fiscal deficits may be larger, however.
In the 1980s only a relatively small share of the overall deficit was monetized.
To limit monetization, the RBI raised the Statutory Liquidity Ratio (SIR, now
38.5% of deposits) and tightened other portfolio restrictions requiring financial
intermediaries to hold a large proportion of their assets in the form of
government securities, and the Government borrowed more abroad. Even so, net RBI
credit to government (the monetized deficit) has been the main source of growth
of base money in recent years. Base money growth accelerated from an annual
average rate of 14.4% during 1981/82-1985/86 to 19.4% from 1986/87 to 1989/90.
Broad money growth (M3) went up from 16.3% in the first part of the decade to
18.9% in the latter part. Some of the impact of the acceleration in base money
growth on broad money was offset by increasing the cash reserve ratio (CRR, which
has recently been raised to 25% on an incremental basis). In the future, a given
fiscal deficit and associated monetary growth will be more inflationary because
the growth of financial savings and of GDP will be slower, the CRR and SLR cannot
be tightened without further imperiling India‘s already weak financial system,
and the reliance on foreign savings has to be reduced.

Table 1.4
Monetary and Price Developments

1981/82- 1986/87-
1985786 1986/87 1987/88 1988/89 1989/90 1990/91 1989/90

.............................................................................................

Inflation (WPl 1981/82 = 100) 6.5 5.8 8.2 7.5 7.4 10.3 7.2
inflation (CPI 1982 = 100) 9.1 8.7 9.2 9.1 6.2 11.6 8.3
Implicit GDP Deflator 8.2 6.6 8.6 8.2 6.7 10.1 7.5
Broad Money Growth (% p.a.) 16.3 18.6 15.9 21.9 19.4 15.1 18.9
Base Money Growth (% p.a.) 14.4 17.4 19.4 1?2.7 23.2 13.0 19.4
Base Money Growth (% GDP) 1.8 2.3 2.6 2.4 3.3 2.0 2.6
R8I net credit to govt. growth (X GDP) 2.1 2.6 1.9 1.8 3.2 2.7 2.4

.....................................................................................................

Note: Implicit GDP Deflator refers to GDPmp deflator.

Sources: (1) Reserve Bank of India.
(2) World Bank staff estimates.
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1.15 pBalance of payments. Notwithstanding rising private saving, the growing
fiscal deficit increasingly spilled over into the balance of payments. The

;urrent account deficit increased from 1.7% of GDP in 1980/81 to 3.1l% of GDP in
989/90.

Table 1.5
Decomposition of Export Growth in 1980s

--------------------------------------------------------------------------------------------------------------

Value of Exports (USS mitlion) Change in value (US$ million)
1980/81 1985/86 1989/90 1980/81 1985786 1980/81
-1985/86 -1989/90 -1989/90
Primary Exports 3400 3108 3428 -292 320 28
Fish 270 334 445 64 78 142
Rice 284 160 25% -124 96 -28
Cashews 178 184 221 6 37 43
Coffee 27 216 234 -55 -10 -65
Tea 539 512 ¥ -27 3 4
Spices 141 227 % 86 -79 7
Iron Ore 384 473 857 89 84 173
Other Primary 1333 1002 1056 -331 84 ~247
Manufactured Exports 5067 5684 13185 617 7501 8118
Chemicals 298 406 1759 108 1353 1461
Leather Manufactures 478 629 1Mn 151 542 693
Textiles 1292 1026 1214 -266 188 -78
Garments 717 872 1935 155 1063 1218
Gems & Jewellery 783 1228 3178 445 1950 2395
Engineering Goods 1010 780 1993 -230 1213 983
Petroteun Products 10 425 418 415 -7 408
Other Manufactures /e/ 4m 318 1517 -161 1199 1038
TOTAL EXPORTS (Commerce) /b/ 8467 8792 16613 325 7821 8146
Statistical Discrepancy -135 669 237 804 -432 372
TOTAL EXPORTS (B.0.P.) /b/ 8332 9461 16850 1129 7389 8518
Memo 1tem:
Gems (net) /c¢/ 255 329 632 7% 303 377

..............................................................................................................

/8/ Including unclassified exports.
/b/ Net of crude petroleun exports.
/c/ Exports less imports of gems and jewellery.

sources: 1. Ministry of Commerce (D.G.C.1.S)
2. Reserve Bank of India.
3. Vorld Bank Staff Estimates.
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1.16 The U.S. dollar value of merchandise exports (on a customs basis) nearly
doubled between 1985/86 and 1989/90 (Table 1.5) after very low growth earlier in
the decade. The turnaround came from changes in export promotion policies and,
most importantly, from a more flexible exchange rate policy. From 1985/86 to
1989/90 the real effective exchange rate of the rupee depreciated at an annual
average rate of 9.3%, after near-stability in the first half of the decade
(Figure 1.2).¢ This acceleration of export growth was due mainly to
manufactured exports, whose U.S. dollar value increased more than 2 1/2 times
from £5 billion in 1980/81 to $13.2 billion in 1989/90. Within manufacturing,
gems and jewelry showed the largest absolute increase between 1980/81 and 1989/90
(82.4 billion), followed by chemicals ($1.5 billion), garments ($1.2 billion),
and engineering goods ($1.0 billion). Merchandise imports (again on a customs
basis with value in current U.S. dollars) increased by only one-third during the
entire decade (Table 1.6). Imports of petroleum products fell by $2.9 billion
from 1980/81 to 1989/90. The trade deficit would have been much worse but for

Figure 1.2: Exchange Rate & Exports

(Logarithmic Scale)

REER (110) Export ($ 12 Bin)

1 I 1 | 'R ] | i 1

81/2 82/3 83/4 84/5 85/6 86/7 87/8 88/9 89/90

—— REER of Rupee 7ra7 — Exports (US$ Bin)

/a/ 1980/81 = 100.

8/ Both export and import growth are responsive to exchange rate changes. See
Arvind Virmani, ®Demand & Supply Factors in India‘*s Trade,® Economic and

Political Weekly (February 9, 1991); 309 - 314,
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Table 1.6
Decomposition of Import Growth in 1980s

----------------------- L L R L L P PR P R R R R R R R Y

Value of Imports (US$ million) Change in Value (US$ million)
1980/81 1985/86 1989790 1980/81 1985/86 1980/81
-1985/86 -1989/90 -1989/90
food 1348 1321 T4 -27 -607 -634
Foodgrains 127 90 227 -37 137 100
Edible Oils 865 600 127 ~265 ~474 -739
Others 356 631 361 275 -270 5
Other Consumer Goods 378 452 800 74 348 422
P.O.L 6669 4054 3766 -2615 -288 -2903
Crude Petroleum /a/ 4243 3013 2455 -1230 -€58 -1788
Petroleum Products 2426 1041 1311 -1385 270 -1115
Capital Goods 2307 3337 4189 1030 852 1882
Intermediate: PRIMARY 1277 2156 4488 879 2332 3211
Fertilizer Raw Mat 210 313 329 103 16 119
Gems 528 899 2546 3n 1647 2018
Other . 539 %4 1613 405 669 1074
Intermediate: MANUFACTURES 3920 4744 7295 824 2551 3375
Fertilizer Manufactures 826 860 [£14 34 -123 -89
Iron & Steel 1080 1140 1383 60 243 303
Non-Ferrous Metals 605 443 ™2 -162 309 147
Others 1409 2301 4423 892 2122 3014
TOTAL IMPORTS (Commerce) /a/ 15899 16064 21252 165 5188 5353
Statistical Discrepancy -7 1231 3533 1238 2302 3540
TOTAL IMPORTS /a/ 15892 17295 24785 1403 7490 8893
Memo Item:
Non-0il Imports 9230 12010 17486 2780 5476 8256

..............................................................................................................

/a/ Net of crude oil exports.

Sources: 1. Ministry of Commerce, D.G.C.I.S.
2. Reserve Bank of India.
3. World Bank Staff Estimates.

R S A AT Ths - = e e s
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this decline, which reflects both an increase in domestic production and a fall
in import prices.l’ Food imports, particularly edible oils, also declined
during the 1980s. Other consumer goods imports grew but remained a small
proportion (less than 5%) of total imports. Non-oil intermediate and capital
goods imports grew by 8.8% p.a. in current dollar value over the decade;
excluding uncut diamonds the average growth rate was 7.5%. The volume growth of
these items averaged 4.8% p.a.

1.17 The merchandise trade balance, on a customs basis, thus improved by $2.8
billion. Table 1.7 shows why the current account balance, on a payments basis,
nonetheless deteriorated.

o The discrepancy between customs based figures and the payments
figures compiled by RBI widened by $3.2 billion by the end of the
decade, more than offsetting the improvement in the customs-based
balance of merchandise trade. Equivalent to 1.2¢ of GDP, the
widening discrepancy alone accounts for all of the increase in the
current account deficit as a share of GDP. The reasons for the
discrepancy include coverage of non-dutiable items (mainly aircraft,
ships, and defense related goods), timing of payments, and
differences in exchange rates used to convert values from foreign to
domestic currency (see World Bank, Ipdia: Trends, Issues and
Optiong, 1990), but no progress has been reported in quantifying
these factors.

o Interest payments on external debt rose by $3.0 billion. This
reflects the impact of past deficits and mounting external debt on
the current account deficit. Interest payments are only part of
debt service, of course. On the capital account, repayments of
principal on long-term debt and IMF repurchases also increased by
$2.2 billion. This raised gross borrowing requirements by an
equivalent amount.

o The balance on non-factor services declined by $0.7 billion. This
reflected, in part, the stagnation of tourist receipts (at $l1.4
billion) over the decade as a whole. Similarly, net current
transfers declined slightly, mainly because of a fall in private
remittances from $2.7 billion in 1980/81 to $2.1 billion in
1989/90 .8/ It is 1likely that this decline partly reflects
switching to NRI deposits, whose net annual inflow increased by $§1.1
billion during the same period.

2/ pomest’c production of crude oil doubled in the early 1980s and then grew
slowly. D. ‘stic consumption of petroleum products grew at 6.1% per annum during
the decade. Thus the volume of imports first declined and then rose again to
about the same level in 1989/90 as 1980/81. (See Appendix Table 8.8 for
details.) Meanwhile, the price of petroleum products fell by about 50% during

the decade.

8/ For more details see K.R. Holla, ®Study of Selected Non-Trade Items in
India's Balance of Payments,® unpublished, 1991.
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Tabte 1.7
Sources of Deterioration of Current Account Balance

----------------------------------------------------------------------------------------------------------------------

Value (USS billion) Change in value (US$ billion)

1980781 1985/86 1989/90 1980/81 1985/86 1980/81
-1985/86 -1989/90 -1989/90
Merchardise Exports (customs), f.o.b. 8.5 8.8 16.6 0.3 7.8 8.1
Merchandise Ilmports (customs), c.i.f. -15.9 -16.1 -21.3 -0.2 -5.2 -5.4
Trade Balance (Customs) -7.4 -7.3 4.6 0.2 2.6 2.8
Exports Statistical Discrepancy -0.1 0.7 0.2 0.8 -0.4 0.4
Imports Statistical Discrepancy 0.0 -1.2 -3.5 -1.2 -2.3 -3.5
Balance on Statistical Discrepancy -0.1 -0.6 -3.3 -0.4 -2.7 -3.2
Net Mon-Factor Services 1.4 1.2 0.7 -0.2 -0.5 -0.7
Net Factor Income 0.4 -1.6 -3.3 -1.9 -1.8 -3.7
(of which interest payments) -0.7 -2.1 -3.7 -1.4 -1.6 -3.0
Net Current Transfers 2.9 2.2 2.3 -0.7 0.0 -0.6
CURRENT ACCOUNT BALANCE -2.9 -6.0 -8.3 -3.1 -2.3 -5.3

----------------------------------------------------------------------------------------------------------------------

Sources: 1. Ministry of Commerce (D.G.C.1.S)
2. Reserve Benk of India.
3. wWorld Bank Staff Estimates.

1.18 External debt (including NRI deposits) grew from $20.6 billion (11.9% of
GDP) in 1980/81 to $63.1 billion (24.1% of GNP) in 1989/90. Since the relative
availability of concessional aid declined, an increasing proportion of external
debt was contracted on commercial terms. Thus the debt service ratio rose even
faster than the ratio of debt stock to GDP or exports. Debt service payments
increased from 9.3% of current receipts in 1980/81 to 31.9% in 1986/87 and have
remained above 27% despite accelerated export growth.

Developments in 1990/91

1.19 These negative longer-term trends were exacerbated during :990/91 by a
combination of political uncertainty and external shocks. Two minority
Governments fell: the National Front coalition in November 1990 and the Janata
Dal (S) in March 1991. General elections were called for May, but their
completion was delayed by the assassination of Rajiv Gandhi. In addition, civil
disturbances throughout this period not only disrupted production and transport
but also meant that political rather than economic issues dominated the
government's agenda. In May 1990, for example, the Ministry of Industry tabled
a new Industrial Policy that would have significantly raised the ceiling on
industrial licenses and given automatic clearance for foreign equity investment
up to 40% in certain industries. But the policy was never implemented, not only
because of opposition but also because the political leadership could not focus
on taking the subsequent necessary steps. Finally, with the postponement of the
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1991/92 Budget at the end of February 1991 and the subsequent run up to the
elections, major policy initiatives could not be taken for a period of several
critical months.

1.20 Despite a contractionary 1990/91 budget introduced in February 1990 and new
export promotion measures announced by the Government at about the same time,
gross reserves (excluding gold) fell from US$4.1 billion at the beginning of the
fiscal year to US$3.5 billion in the subsequent four months -- a mere seven weeks
of imports. In July 1990 the Government introduced some import restrictions to
arrest the fast decline in reserves, but political instability prevented a more
comprehensive package of measures from being implemented.

1.21 The oil shock and the balance of payments. The increase in oil prices in

the summer of 1990 thus hit the Indian economy at a time when it was already
drifting into crisis and political developments precluded the formulation and
implementation of an economic program sufficiently comprehensive to redress the
situation. It was thus the timing, more than the size, of the shock that made
the impact so severe. Crude oil prices in 1990/91 were 24% higher than the
previous year and petroleum product prices increased by about 44%, Based on the
1989/90 volume of petroleum imports and exports higher oil prices added about
$1,050 miilion to the net import bill -- 0.4% of GDP or 4.6% of exports of goods
and services. Loss of remittances, export receipts and loan repayments from the
Gulf area, plus the cost of repatriating workers, added another $870 million
(0.3% of GDP) to the foreign exchange costs.

1.22 The direct price effect and indirect foreign exchange costs of the 1990/91
oil shock totalled 0.7% of GDP. Although significant, and although it plunged
the economy into a crisis from which it has not yet emerged, this shock should
have been less damaging than previous ones. First, the size of the price
increase (31% for net imports) in 1990/91 was smaller and its duration shorter
than in 1973/74, when the average price of crude increased by 300%, or in
1979/80, when the price rose by 1508. Second, India had reduced its import ratio
from about two-thirds of crude oil consumption in the previous shocks to one-
third in 1989/90. Imports of oil products were only 10% of consumption in
1989/90. The combined effect of a smaller oil price increase on a smaller import
share is that the direct cost of the oil shock as a percentage of GDP was less
in 1990/91 than in previous shocks (see Figure 1.3).

1.23 Unfortunately, the effect of higher oil prices was directly compounded by
shortfalls in domestic production, owing to disturbances in Assam and the need
to reduce gas flaring and exploit fields at a more economic pace in Bombay High.
The volume of crude imports thus rose by 6% and net petroleum product import
volume rose by 54% in 1990/91. The value of additional imports at 1990/91 prices
was about $800 million. Thus the net POL import bill increased by $1.9 billion
(0.7% of GDP) and total foreign exchange costs of the Gulf Crisis combined with
production shortfall amounted to around $2.7 billion (1.0% of GDP) .2/ Although
another price shock in 1991/92 is unlikely, petroleum imports will continue to
be a source of pressure on the balance of payments. Domestic crude oil
production is expected to decline from 33 million tons in 1990/91 to 30 million

2/ The increased oil bill was 1.2% of GDP in 1973/74 and 1.5% of GDP in 1979/80.
Secondary effects on trade and remittances were positive in 1973/74 and broadly

neutral in 1979/80.
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Figure 1.3: OIL SHOCK IMPACT
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tons in 1991/92, and net POL imports are projected to fall by only $570 million
in 1991/92, despite a projected decline in petroleum prices.

1.24 These and other developments had several repercussions on the balance of
payments in 1990/91 (Table 1.8). The first was a deterioration of $1.3 billion
in the merchandise trade balance (based on customs statistics). The second was
an even more pronounced ($1.7 billion) deterioration in the current account, as
interest payments rose by $500 million and the balance on non-factor service
payments also worsened by about $30 millfon, reflecting a slowdown of tourism.
No information is available on the statistical discrepancy between payments and
customs figures, but preliminary estimates suggest it may have declined by around
$500 million from about $3.5 billion in 1989/90. Finally, on the capital account
side, commercial inflows slowed considerably as India's credit rating was
steadily downgraded. Commercial borrowings declined in relation to the previous
year, and the net inflow into NRI deposits fell by about $1 billion, thus further
contributing to the drawdown in reserves.

1.25 The balance of payments was also affected by a sharp shift in the direction
of exports during the first half of 1990/91, from hard currency markets to the
rupee trade zone (essentially the Soviet Union). Compared to the first half of
the previous year, exports to the Soviet Union grew by over 50% in rupee terms,
or 40% in dollar terms, while hard currency exports were growing at less than
108, slower than non-oil imports. The net result was that, though the overall
trade deficit increased by only about $100 million during the first half of the
year, the hard currency deficit increased by over $750 million. Although a
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Tabte 1.8
Balance of Payments
(Millions of USS)

1980/81 1984/85 1985/86 1986/87 1987/88 1988/89 1989790 1990/91
est
k-1-33-+ 22 - -
Exports of Goods and Non-Factor Services 11281 13216 121N 13677 16215 18218 20913 22664
Merchandise (fob) /a/ 8332 9769 9461 10460 12644 14262 16850 18392
Non-factor Services 2949 3447 3310 3217 3571 3956 4063 4272
Imports of Goods and Non-Factor Services 17408 17774 19419 19950 22839 26851 28123 30629
Merchandise (cif) sa/ 15892 15424 17295 17728 19812 23626 24785 27052
Non-factor Services 1516 2350 2124 2222 3027 3225 3338 3577
Resource Balance -6127 -4558 -6648 -6273 -6624 -8633 -7210 -7965
Net Factor Income 356 - 1449 -1552 -2045 -2471 -2985 -3305 -4023
Factor Receipts 1083 493 547 501 446 397 395 199
Factor Payments /b/ 27 1942 2099 2546 2917 3382 3700 4221
Interest Payments on NRI Dep. 113 290 400 524 714 962 1014 1191
Net Current Transfers 2860 2496 2207 2327 2698 2654 2256 2055
Transfer Receipts /c/ 2874 2509 2219 2339 2724 2670 2271 2071
Transfer Payments 1 13 12 12 26 16 15 16
Current Account Balance -2911 -351 -5993 -5991 -6397 -8964 -8259 -9933
foreign Direct Investment 8 62 160 208 181 287 350 253
official Grant Aid 643 453 359 403 410 406 €00 524
Net Medium & Long-Term Loans 1424 2697 2544 2911 3791 4369 4245 4142
Disbursements 2180 3787 3853 5200 5683 6319 6167 6502
Repayments 756 1090 1309 2289 1892 1949 1921 2360
Net IMF Credit 1014 67 -264 -648 -1082 -1210 -1008 117
Capita! Flows NEI -325 222 3267 3292 3489 3539 3321 2127
Net Short-Term Capital 228 220 273 168 222 253 N7 813
Non-Resident Deposits 339 814 1579 1825 1992 2650 2341 1314
Net Inflows 228 535 1201 1333 1331 1776 1424 245
Accrued Interest 110 278 378 492 661 874 N7 1069
Others /d/ -89 -812 1415 1298 1275 636 63 0
Errors & omissions /e/ -200 273 474 -102 731 141 0 0
Change in Reserves 346 -263 -548 -72 339 1432 851 1770
(- = increase)
End of Year Reserves (Excl. Gold) 6858 6110 6657 6730 6391 4959 4108 2338
€ # Months of Imports ) 5.2 4.8 4.6 4.6 3.9 2.5 2.0 1.0
Memo. Items:
current Account Balance (X GDP) 1.7% 1.8% 2.8% 2.6% 2.5% 3.3% 3.1% 3.5%
Debt Service Ratio /f/ 9.3% 18.2% 22.7% 31.9% 29.4% 30.3% 27.4% 28.2%
Import Statisticel Discrepancy -7 2324 1231 1930 2539 4162 3533 3000

............................................
----------------------------------------------------------------------------

/a/ Net of crude petroleum exports.

/b7 Includes interest on non-resident deposits and INF interest.

/c/ Includes the Bhopal gas settlement in 1988/89.

/d/ Residual ftem including reserve valuation changes, rupee trade imbalance, etc.
/e/ As estimated by Government of India.

/f/ As proportion of gross current receipts.
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surplus of trade with the USSR is needed to service past debt, the increase in
trade surplus was faster than the rise in debt service and in the planned trade
surplus. This diversion of trade, encouraged by the overvaluation of the rouble
in the official bilateral exchange rate, which made it attractive for the Soviet
Union to import Indian goods (in some cases for re-export), was an important
factor in the decline of India's foreign exchange reserves in 1990/91. The
Commerce Ministry has subsequently moved to reverse the trend by vetting all
exports to the rupee zone to ensure consistency with the annual trade plan.
These efforts reduced the rate of growth of rupee exports to less than 15% for
the year as a whole.

1.26 The deterioration in the balance of payments was also partly due to slower
export growth. Merchandise exports grew by 9.1% in US dollar value in 1990/921
compared to 19.5% p.a. during the previous three years. Much of the drop was
attributable to exports of gems and jewelry (mainly diamonds), which declined by
8.7%. Other manufactured exports turned in a respectable increase of 14.7%. If
gems and jewelry had maintained the growth rate of the previous three years,
total merchandise exports would have risen by 15.58. Gems and jewelry exports
may continue to be sluggish in the immediate future and hence a drag on overall
export performance because of weak foreign demand and increasing competition.

1.27 Merchandise imports grew by 13.2% in 1990/91, compared with 10.4% p.a.
during the previous three years. This acceleration was almost entirely
attributable to higher oil imports. As indicated earlier, oil imports increased
by $1.9 billion whereas non-0il imports increased by only 4.8%, effectively a
decline in real terms. This decline occurred mainly in the second half of the
year and was brought about by four important measures taken by the Govermment in
the wake of the Gulf crisis.

1.28 The first was a tightening of jmport controls on some goods, slowing
approvals of capital goods imports, and slowing or postponing imports of
canalized goods including metals, fertilizer, edible oil, and petroleum itself.
Second, direct controls were reinforced by selective credit policy -- probably
the most significant measure to restrict imports taken before July 1991. Cash
margin requirements for raw material imports were raised repeatedly, finally
reaching 200%, and RBI directed commercial banks to refuse rupee loans for import
of capital goods; importers were asked to use foreign exchange lines of credit
from the development banks for this purpose. Third, beginning in September 1990
and increasingly after December, RBI also began to depreciate the exchange rate
at a faster pace. From the end of August 1990 to the end of May 1991 nominal
depreciation was 18.9% in terms of rupees per dollar and 15.0% in terms of rupees
per SDR. (In the preceding nine-month period the dollar rate depreciated by 4.1%
and the SDR rate by 12.0%.) Finally, the Government introduced a Gulf surcharge
and othexr fiscal measures described in the next section. The surcharge on oil
products may have had little short-term direct effect on imports of petroleum
products, since the price elasticity of demand is low.3%/ However, even if

39/  Too much should not be made of a low elasticity. The import price
elasticity is always higher than the total domestic demand elasticity if there
is competing domestic supply, because import demand is derived (residual) demand.
In India the short-term price elasticity of demand for petroleum is estimated at
-0.2. Since about one-third of petroleum is imported, this implies that
elasticity of demand for imports is -0.6.
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demand were completely inelastic in the short run, increasing the price of
petroleum products has probably improved the trade balance through its indirect
effect on aggregate demand.

1.29 Fiscal developments. The Government had introduced several measures to
improve the fiscal situation before the Gulf crisis, including a fairly tight
1990/91 Budget, budgetary reviews presented to Parliament every four months, and
consideration of a 10% across-the-board cut in expenditures. These measures were
more than offset, however, by the decision in the budget to waive repayments on
small loans (under Rs.10,000) to farmers and artisans. The cost, initially
estimated at Rs.19 billion, turned out to be at least Rs.55 billion (1% of GDP),
which made the loan waiver scheme as costly to the budget as the international
oil price increase -- though these costs are shared with the states and are being
temporarily financed by the banks, which now hold claims against the government.

1.30 Stronger fiscal measures were taken later in response to the Gulf crisis.
The most important single revenue mobilization action was a 25% ®Gulf surcharge®
on the domestic prices of all petroleum products except for LPG, introduced in
mid-October by the National Front government. At the same time, a 7% additional
surcharge on the corporate income tax (raising the rate of surcharge from 8% to
15%) was imposed. In December the new Janata Dal(S) government introduced
substantial increases in auxiliary customs duties, some excise duties, and the
personal income tax surcharge, along with a temporary reduction in depreciation
allowance,

1.31 The October and December actions were unprececdented in magnitude for a
package of measures promulgated separately from the annual budget. According to
GOI estimates, they would mobilize Rs. 40 billion of additional revenue in
1990/91 and Rs. 78 billion in a full year.}) Hence they largely offset the
direct fiscal impact of the Gulf crisis, though not that of the various domestic
shocks and worsening longer-term fiscal trends. The beneficial effect of the
Gulf surcharge, however, was weakened by the failure to raise prices of important
publicly provided downstream products and services that intensively use petroleum
products (e.g. fertilizer and railway transport). And the tax changes continued
the past pattern of reliance on ad ho¢c, revenue mobilization measures that tended
to move further away from a more broad-based and rational tax structure.

1.32 Refusal to approve most requests for supplementary grants and imposition
of a 10% across-the-board cut in spending for most departments (but with a number
of exceptions) were the main instruments of expenditure control used during
1990/91. The Interim Budget and continuing spending resolution in March 1991
imposed a certain degree of built-in expenditure control in the first four months
of 1991/92. Since these actions were not backed up by specific policy measures
or guidelines on how cutbacks should ke allocated across particular spending
items, the burden fell disproportionately on expenditures that were easiest to
cut, and in many cases spending was postponed rather than effectively eliminated.
In particular, employment and wages in the public sector appear to have been
protected at the expense of developmental and especially investment spending.
Nevertheless, expenditure stringency did play a role in preventing a substantial

4/ The Gulf surcharge alone was to yield Rs. 46 billion -- nearly 1% of GDP --
on a full-year basis.
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widening of the budget deficit in the face of all the problems encountered in
1990/91.

1.33 As can be seen from Table 1.9, the combination of the Gulf crisis and other
adverse developments and the government's fiscal response resulted in a
stabilization of the share of the budget deficit in GDP (by IMF definition) in
1990/91. The fiscal adjustment called for in the 1990/91 Budget went completely
unrealized, however. Tax revenue fell somewhat as a share of GDP, mainly due to
shortfalls in all major tax categories with respect to budget targets. Current
("revenue®) expenditure grew nearly twice as fast as capital expenditure,
continuing the trends apparent since the mid-1980s; the share of the latter in
GDP declined from 5.4% to 5%, whereas that of the former rose slightly.
Performance fell well short of 1990/91 Budget estimates in all major categories.

Table 1.9: BUDGETARY PERFORMANCE IN 1990/91

X of GDP
Nominal

growth 1989790 1990/91  1990/91

%)* Actual Budget Estimated
Actual®
Jotal revenue 12.1 11.3 11.4 11.0
Nontax revenue® 12.2 2.6 2.5 2.6
Tax revenue 12.1 8.7 8.9 8.4
Customs duties 14.0 4.1 4.2 6.0
Corporation tax 12.9 1.1 1.2 1.0
Excise duties 7.3 3.0 2.9 2.8
Other 22.3 0.6 0.6 0.6
Jotal expenditure 14.5 19.9 18.6 19.7
Capital expenditure® 8.6 5.4 4.7 5.0
Revenue expenditure 16.8 14.5 13.9 16.7
Interest 23.2 4.0 4.1 4.3
Defense 8.0 2.3 2.1 2.2
Subsidies® 13.5 2.4 2.1 2.4
Other 17.1 5.8 5.6 5.9
Overall fiscal deficit (GOl1) 17.7 8.6 7.2 8.8
0CC adjustment’ 0.5 -0.3 0.3
Overall deficit (IMF) 14.2 9.1 6.9 9.0

*Figures relate to actual performance in 1990/91.

"Revised Estimates for 1990/91, adjusted to take into account reported shortfalls
in certain revenue items of final results with respect to the Revised Estimates.

‘Including external grants.

‘Including lending net of loan repayments.

‘Including major and other explicit central budgetary subsidies and the provision
for rural debt relief.

‘Accruals to the Oil Pool Fund.

Source: Ministry of Finance, INF, and World Bank estimates.



-19 =

Whereas on the expenditure side this was not unusual, the substantial tax revenue
shortfall (including a gap of Rs. 13.3 billion -- close to 0.3% of GDP -- between
the Revised Estimates and the budget outcome) was unprecedented, Overall, taking
into account adverse demestic and international developments, political problems
and changes in government, and policy drift at the end of the year, fiscal
performance in 1990/9)1 reflected some partly effective though incomplete short-
term responses to the fiscal crisis.

1.34 Qther developments. GDP growth was surprisingly litrle affected by the
turmoil of 1990/91. A third successive good monsoon plus the momentum of past
growth and expansionary fiscal policy sustained GDP growth for 1990/91 as a whole
at 5,08, Civil disturbances temporarily affected oil and coal production, rail
traffic grew by less than 2% for the year as a whole, and shortages of petroleum
products and imported inputs caused some dislocation in manufacturing, but growth
of manufacturing output was higher (8.0%) in 1990/91 than in 1989/90 (7.4%).
Even more remarkable was the apparent buoyancy of business confidence. The
Bombay Stock Exchange (Sensitive) Index had increased from 707 in March 1990 to
938 in July (monthly averages). Almost alone among world stock exchanges, it
continued to rise to 1354 in October and only fell to 1306 in November, 12/

1.35 1Inflation, however, accelerated. The annual rate of increase of the
wholesale price index had risen to 9% before the Gulf crisis and by the end of
December was running at about 12%. For 1990/91 as a whole the wholesale price
index rose by 10.3% and the consumer price index by 11.6%. This occurred despite
a good monsoon and despite deceleration in broad money supply growth from 19.4%
in 1989/90 to 15.1% in 1990/91. Higher inflation partly reflected higher
petroleum prices, but shortages arising from selected import cuts and transport
disruptions also played a role.

Q velo:

1.36 Growth has begun to slow in the first few months of the 1991/92 fiscal
year. The 1991 summer monsoon is predicted to be somewhat below normal. While
the impact on agricultural production cannot be predicted with any certainty at
this point, current indications are that foodgrain production may be about 5%
lower than in 1990/91. While stocks of grain are high and the need for
exceptional imports is unlikely, a production shortfall of this magnitude would
directly lower GDP growth by one percentage point. There are also signs of an
impending slowdown in industrial growth, as industries most vulnerable to import
compression (i.e. those with high import content) are already suffering from
supply shortages, substantially higher input costs, and weak demand (due to sharp
increases in output prices). The quick estimate of the Index of Industrial
Production (IIP) in April 1991 was up by only 0.9% from that of April 1990. The
IIP for manufacturing declined by 1.2%. Crude oil production in April-June 1991
was down 6.6% compared with the first three months of 1990/91.

1.37 On the trade front, both exports and imports declined in the first two
months of 1991/92 (April/May). The import compression measures introduced in the
previous several months clearly began to take effect; based on preliminary
estimates, the US dollar value of imports was down by around 23% compared with

i3/ 1In the last week of July the index had again risen to an average of 1560.
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April-May 1990. Exports also fell, but by a much smaller margin (8%), suggesting
that import compression may also have affected exports adversely. These trends
resulted in a dramatic decline in the trade deficit, but they also underline the
need for trade policy measures and exchange rate management to strengthen export
performance during a period of tight restrictions on imports.

1.38 Policy makers continued to be preoccupied with India‘’s precarious balance
of payments and reserve positions, and through strenuous efforts they maintained
the commitment to debt servicing reiterated by successive governments, A
substantial rundown of foreign exchange reserves in April (from $2.3 billion at
the end of March to $1.4 billion) prompted a number of short-term corrective
measures by the caretaker Government. In April penalty interest rates were
imposed for export credit in cases where export proceeds are not realized within
90 or 180 days, as a means of expediting inflow of foreign exchange. It was also
stipulated that REP licenses would henceforth be issued only against actual
recelpt of export proceeds. As mentioned earlier, cash margins for imports were
raised to as high as 2008. In May RBI imposed a 25% interest surcharge on import
finance and stringent credit restrictions which may also have helped restrain
import demand. Near the end of May, 20 tons of gold that had been confiscated
from smugglers was shipped to Switzerland and sold (with a repurchase option).
In early June the 158 cut in import entitlements for materials and components,
previously applicable only to the automobiles, electronics, and consumer durables
industries, was extended across the board.

1.39 In its first several weeks in power, the new Government mobilized
additional gold stocks and obtained additional financing through another drawing
from the CCFF of the IMF and a loan from the World Bank for petroleum imports
(related to a gas-flaring investment project). All of these measures contributed
to India's success in preventing a default on foreign obligations. However, the
Government recognizes that more substantive measures are required to extricate
India from its current crisis.



- 2] =

Attachment 1

Attachment 1: DIFFERENT CONCEPTS OF THE FISCAL DEFICIY

The official GOI definition of the centrat budget deficit includes only the part of the

{ imbalance between revenue and expenditure financed by {ssuance of short-term Treasury B8ills and rumning

k down central government cash balances with RBl. This is related to government borrowing from RBI but

| does not reveal the full extent of the government's reliance on RBl credit, as a part of new issues of
government securities s absorbed by RBI, §f not taken up by public financial institutions. The
monetary impact of fiscal operations is understated to that extent. WNet government borrowing from RB!
shows the deficit financed by monetary creation. This {s itself an important measure as it reflects the ||
budgetary impact on base money creation. Both the official GOl deficit and borrowing from RB1 have

l fluctuated in 1989-90 (Table A.1).

! The standard INF definition of the fiscal deficit is total current plus capital expenditure
(including net domestic lending) minus revenue receipts and grants, It shows the budgetary claims of
the central government on the rest of the economy, which must be met by domestic borrowing (i.e. an
excess of saving over investment in the other sectors of the economy) or running a current account
deficit (which {mplies borrowing from the rest of the world). It is called the gross overall deficit
because it includes lending and other capital transfers (net of repayment) to state governments and
pubtic enterprises. If this financial intermediation function is excluded by subtracting net tending
and other capital transfers from the gross overall deficit, one is left with the pet overall deficit.
The net overall deficit measures net resource ebsorption by the central government. Both overall
deficit concepts include capital as well as current expenditure. Until 1985/86, the gross fiscal
deficit of the central government deteriorated at & more rapid rate than the net deficit, indicating
that greater financial intermediation by the central goverrment was partly responsible for its growing
borrowing requirements. After the mid-80s net lending by the Centre was restrained, but the net fiscal
deficit continued to grow, as the Centre's own spending rose. (Table A.1).

The balance on revenue account is another important concept. This is the difference between
current revenue and current expenditure (celied revenue expenditure in India) and measures government
saving. This has been the most steadily deteriorating balance in the 80s both for the central
government and for the total public sector.

A final important concept is the primary deficit. This excludes interest payments from the
expenditure side; hence it represents the underlying resource gap before servicing the existing
accumutation of government debt. Depending on the real growth rate of the economy, the real interest
rate on government debt, and the revenue accruing to the government from printing money (seignorage),
the primary deficit must be below a certain ratio to GOP as a prerequisite for long-run fiscat
stability. (See Fischer, Stanley, "The Economics of the Goverrment Budget Constraint®, World Bank

Poticy, Planning, and Research Morking Papers, No. 224, May 1989, for a concise elucidation of these

issues.)

In India the real economic growth rate has been high during the 1980s, which would allow the
government to run a higher sustainable deficit, but the real interest rate on goverrment borrowing has
been rising sharply (partly due to rising market interest rates, partly to the government's policy of
raising rates on “captive® borrowing from the banking system), and noninflationary currency issuance can
be relied on to finance only & relatively small primery deficit. Moreover, if economic growth slows
down, the tong-run sustainable primary deficit falls as a share of GOP, just as declining revenue growth
is likely to push up the actual primary deficit. The primary deficit of the central government rose
substantially from 3.6X of GDP in 1979-80 to a peak of 5.9% of GDP in 19856-87, before falling back to
4.0% of GDP in 1989-90. But the overall deficit remained very high due to burgeoning interest paymonts,
and by all indications a primary deficit on the order of 3-4% of GDP is unsustainable.

In the 19808 the consolidated fiscal deficit of central and state governments (netting out
intergovernmental transactions) has been 9.8-1.6X higher than the central fiscal deficit and has
followed trends in the latter quite closely, State governments are subject to tighter fiscal
constraints than the center, and their resort to deficit financing other then loans from the central
government is limited. Their response to fiscal difficulties was mainly to let capital spending decline

n relative terms while protecting wages and continuing to increase government employment.
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Yable A.1: GOVERNMENT DEFICIT \a
(X share of GDP)

1980/81 1981/82 1982/83 1983/8¢ 1984/85 1985/86 1986/87 19B7/B8 1988/80 1989/90 1990/91

Central Government
deficit Indicators \b

Budget Deficit

(GO! definition) 1.8 0.9 0.9 0.7 1.6 2.0 2.8 1.7 1.4 2.4 2.1
RBI Financing 2.6 2.0 1.9 1.9 2.6 2.4 2.4 2.0 1.7 3.1 2.7
Gross Overatt Fiscal

Deficit \¢ 6.4 5.7 6.2 6.3 7.5 8.3 9.0 8.1 7.8 8.6 8.8
Gross Overall Fiscal

Deficit \d

C(INF definition) 6.4 5.7 6.0 5.7 7.2 7.8 8.2 7.7 7.5 9.1 9.0
Net Overall Fiscal

Deficit \e 1.4 0.9 1.1 1.5 2.2 2.3 3.0 3.1 3.2 3.7 4.3
Balance on Reverue

Account 1.8 0.5 1.0 1.2 1.8 2.3 2.7 2.7 2.7 3.2 3.7
Primary Deficit 4.5 3.7 4.0 4.0 4.9 5.5 5.9 4.7 4.2 4.0 4.5

Public_Sector Net
peficit \f 5.2 6.0 6.9 6.5 8.0 7.9 8.9 8.2 8.0 9.0 n.a.

\a See Box for a discussion of the different fiscal indicators shown in this table,

\b Based on the Budget of the wovernment of India.

\c Based on revised GOl definition. In 1991/92 Budget, GOI revised its definitions of capital expenditure and fiscal
deficit, and a revised series for the latter was presented from 1984/85 onwards. For 1980/81 - 1982/83 the revised
fiscal deficits presented in this table are Bank staff estimaves.

\d Differs slightly from GOl definiti.y due to treatment of OCC transfers and other adjustments.

\e Investment-saving gap of Central Government.

\f Investment-saving gap of government administration at central and state levels and public enterprises besed

on National Accounts Statistics.

Source: Budget of GOl and Statistical Appendix, Table 5.1 (b).
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2.1 India faces a formidable economic policy agenda. External payments arrears
have been successfully avoided during a difficult period, in which a serious
foreign exchange liquidity crisis was compounded by political uncertainty and
successive changes of government. The stage is now set for systematic actions
to correct longstanding macroeconomic imbalances, and the new Government has made
a good start in this direction by devaluing the rupee and presenting a tight
Budget for 1991/92. The Government is well aware, however, that stabilization
alone will not be sufficient to provide a foundation for sustained high growth
in the 1990s. Fundamental structural reforms, some of which the Government has
already begun, are necessary to improve the efficiency and competitiveness of the
economy and to achieve the export expansion and other supply responses needed to
support long-term growth and to strengthen India's creditworthiness. The
Government also recognizes that it is essential to share the costs of adjustment
equitably and to protect the most vulnerable segments of society.

2.2 Impediments to international competitiveness and structural change are
pervasive in India. A high-cost industrial structure inhibits development of a
broader export base and growth of the internal market and reduces the growth that
can be obtained from a given mount of investment.d/ It also imposes an
implicit tax on agriculture, which is only partially and haphazardly offset by
agricultural subsidies (excluding food subsidies) amounting to 2.8% of GDP. High
costs are partly due to inefficiency but also to a large extent are the result
of high indirect taxes, particularly import duties, on capital goods and
intermediate inputs, which cascade throughout the system. India's tariff
collection rate is over 60%, several times higher than that of wmost of its
competitors. But reducing tariff rates is made difficult because the central
government relies on customs duties for nearly half of its tax revenue.
Institutional constraints also impede growth and structural change. Regulation
of entry, exit, location, size of firm, choice of technology, imports, and terms
of employment has led to a rigid and inflexible industrial system. Sick
industries burden the budget and the banking system and claim resources which
could contribute to the expansion of more efficient firms and industries.
Inadequate cost recovery in sectors such as power and irrigation severely hinders
mobilization of investment resources. Finally, weak infrastructure and
inadequate investment in education and other services to improve human capital
also constrain long-term growth and poverty alleviation.

2.3 The new Government recognizes both the urgency of stabilization and the
need to begin now on fundamental structural reforms which will take longer to
implement. It has made a promising start on both fronts with the 1991/92 Budget

3/ India has one of the highest costs of capital of any country, so its real
investment to GDP ratio is much lower than the nominal ratio.
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and major changes in trade and industrial policies, as well as some actions
affecting the financial sector. This chapter reviews the various measures and
policy changes introduced by the Government since the beginning of July and
analyzes what remains to be done to put the Indian economy on a sustainable high
growth path. The chapter starts with the 1991/92 Budget and the medium-term
fiscal adjustment framework and then moves on to the main areas of structural
reform: 1iIndustrial policy, trade policy, the financial sector, public
enterprises, tax policy, the energy sector, and social dimensions.

Fiscal Adjustment

2.4 The 1991792 Budget. The Budget calls for a reduction of more than two
percentage points in the share of the fiscal deficit in GDP to 6.5% (Table 2.1),
with the expenditure side (net of prospective sales of public enterprise equity)
accounting for more than two-thirds of the adjustment and revenue mobilization
the rest., The effort implied is all the more remarkable since only eight months
of the year remained at time of Budget presentation. A number of substantial
fiscal adjustment measures and new policies were promulgated.

Yable 2.1 : FISCAL ADJUSTMENT IN 1991/92

% of GOP
Nominal
growth 1990/91  1991/92
(¢3) Actual® Budget Change
Jotal revenue 20.5 1.0 11.6 0.6
Nontax revenue® 15.1 2.6 2.6 0.0
Tax revenue 22.1 8.4 9.0 0.6
Customs duties 26.0 4.0 4.5 0.4
Corporation tax 25.5 1.0 1.2 0.1
Excise duties 1.9 2.8 2.7 0.0
Other 37.5 0.6 0.7 0.1
Total expenditure 4.5 19.7 18.1 -1.6
Capital expenditure® -7.3 5.0 4.1 -0.9
Revenue expenditure 8.6 1%.7 14.0 -0.7
Interest 5.6 4.3 4.7 0.4
Defense 1.2 2.2 1.9 -0.2
Subsidies® -16.2 2.4 1.8 -0.6
Other 8.1 5.9 5.6 -0.3
Overatl fiscal deficit (GOI) -15.5 8.8 6.5 -2.3
0CC and other adjustments® 0.3 0.4 0.1
all i -12.8 9.0 6.9 -2.1

*figures relate to actual performance in 1990/91.
*Including external grants.
‘Including lending net of loan repayments and with sale of public enterprise equity

subtracted as a negative capital expendituie.
dincluding major and other explicit central budgetary subsidies and the provision

for rural debt relief.
*Accruals to the 0il Pool Fund in 1990/91 and sale of public enterprise equity in

1991/92.
Source: Ministry of Finance, IMF, and World Bank estimates.
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2.5 The main thrust of the budget is expenditure reduction, with a projected
decline of two percentage points in the ratio of non-interest expenditures to
GDP.2/ More than half of this decline (1.18) is to be accounted for by current
expenditure, which is to increase by 8.6% in nominal terms; subsidies are to
account for over half of the drop in current spending (0.6%), defense less than
a quarter (0.2%), and other items the rest (0.3%). Export subsidies have been
completely eliminated, the subsidy on sugar through the Public Distribution
System has been removed, and fertilizer subsidies have been reduced through an
increase in fertilizer prices. Defense spending is projected to fall from 3.1%
to 2.8% of GDP, with only a 1.2% nominal increase in current spending and 10% in
capital spending. Non-Plan transfers of various kinds to state governments are
being severely squeezed, with their share in GDP projected to drop from 2.2% to
1.6%. Current expenditures other than interest, defense, and subsidies will fall
from 5.9% to 5.6% of GDP. Capital expenditure is projected to increase by only
2.4% in nominal terms and to decline as a share of GDP from 5% to 4.5%. Uhen the
planned sale of up to 20% of the equity of selected public enterprises (treated
as a negative capital expenditure) is taken into account, the decline becomes
much larger. The reduction in capital expenditure will be achieved in part by
sharply reducing Plan spending on energy (by 17% in nominal terms) and on
industry and minerals (by 13%).

2.6 On the revenue side, both administered price changes and tax increases have
been imposed. The main changes in administered prices include (1) a 108 increase
in the prices of most petroleum products, but 20% for gasoline, LPG, and aviation
fuel, no change for diesel, and a 10% reduction for kerosene for non-industrial
use; (2) a 40% increase in fertilizer prices except for low-analysis fertilizers
(wvhich were completely freed from price and distribution controls) -- later
reduced to 30%, with exemption from the price increase for small farmers; (3) a
108 increase in most railway freight tariffs and 15-20% for passenger fares; and
(4) a 16% increase in the price of sugar sold through the Public Distribution
System, which eliminated the small subsidy on sugar. Cash Compensatory Support,
the main subsidy to exporters, had been abolished after the devaluation.

2.7 Tax measures announced in the Budget are expected to raise Rs. 20 billion
(0.3% of GDP) for the center on a net basis in 1991-92. The most important
source of additional revenue will be customs duties, targeted to incre.se by 26%
given the devaluation of the rupee and only minor reductions in tariff rates (the
maximum ad valorem duty was lowered from 240% to 150% and the rate on capital
goods from 85% to 80%, among others). A large increase (258) in receipts from
the corporate income tax also is budgeted in the light of a five percentage point
rise in rates and lower depreciation allowances (reduced from 33.33% to 25% for
machinery and equipment and from 50% to 40% for vehicles and airplanes). Excise
collections are slated to rise by 12%, partly as a result of increases in basic
duty on consumer durables and other items and in auxiliary duty from 5% to 10%.
New taxes include a 3% tax on gross infrerest receipts of financial entities and
a 15% expenditure tax for airconditioned restaurants.

2/ Interest payments are projected to increase their share in GDP from 4.3% to
4.7%.
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2.8 Overall, the 1991/92 Budget represents a substantial first step in the
process of reducing fiscal imbalances to manageable levels and dampening
inflationary pressures in the economy as well as weakening demand-side pressures
on the balance of payments. The overall deficit reduction target is commendable
for an eight-month budget. Moreover, the broad contours of the fiscal adjustment
mark a break with past trends in some important respects and embody appropriate
structural changes (e.g. greater reliance on reining in current expenditure and
substantial reductions in subsidies). In relative terms, the budget has
protected investment and social development outlays. Certain specific measures
particularly in the areas of administered pricing and subsidies will also improve
the efficiency of resource allocation. Finally, the government showed
considerable restraint in not raising tariffs or imposing large increases in
excise duties, measures which were common in the past.

2.9 On the other hand, certain trends are of concern. Some of the measures,
while justified at this time because of the priority of stabilization, cannot be
relied upon to promote long-term fiscal adjustment. One-time measures like asset
sales leave underlying imbalances unaffected and might better be classified as
financing items. Tariff rates were lowered only slightly, even after the sizable
devaluation of the rupee; as a result the Government's dependence on revenue from
this source, already very high, will increase further.} The opportunity to
combine major tariff rate reductions with the devaluation could not be exploited
due to the imperative of increased resource mobilization by the government. Some
of the public investment cutbacks, most notably in energy, may also be harmful
to India‘s medium-term developmental objectives. Price changes for petroleum
products have in some respects further distorted relative energy prices. More
generally, expectations for revenue growth are probably overly optimistic given
the likely slowdown in GDP growth and the import compression required for balance
of payments adjustment.

2.10 Stringent expenditure controls, backed up by effective monitoring and
specific program cutbacks, will be critical for successful implementation of the
1991/92 Budget. Budget Estimates for numerous expenditure items were left
unchanged (in nominal rupee value) from the time of the Interim Budget in March.
This suggests that various cost-increasing factors like devaluation, higher
administered prices, and higher transport costs were not taken into account.
Achieving the budget targets will therefore require wrenching cutbacks in some
areas and may be impossible in others. Hence they need to be backed up by a more
programmatic approach, based on developmental priorities, to expenditure
reductions in different sectors, agencies, and programs. More specifically,
expenditure-side adjustment needs to be supported by actions to reduce the growth
of the cantral government wage bill. Otherwise the spending reductions needed
‘in nonwage current expenditure (other than interest, subsidies, and transfers)
will be unrealistically large. The 1991/92 Budget targets for defense
expenditure imply a considerable adjustment, but they will prove difficult to
implement if they are not complemented by careful reviews of different spending

3! The share of customs duties in total tax revenue accruing to the central
government is projected to rise from 47.8% in 1990/91 to 49.3% in 1991/92.
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categories and procurement programs to find avenues for expenditure cutbacks with
minimal impact on defense effectiveness.d/

2.11 : an-term £is 2 . Reducing fiscal imbalances
to sustainable levela (a fiscal deficit of 3 60 of GDP) will take several years
and several Budgets, each involving painful adjustments. Over the medium term,
fiscal adjustment needs to be closely coordinated with tax reform, changes in the
structure and improvements in the management of public expenditures, and trade
reform, among others. It is extremely important that fiscal adjustment be
consistent with and supportive of enhanced international competitiveness and
improved growth and employment generation prospects for the Indian economy.

2,12 On the revenue side, the dependence on trade taxes, customs duties in
particular, needs to be drastically reduced over several years. Lower tariffs
will cetexris paribus adversely affect the fiscal balance, so rationalization of
tariff structure will have to be closely coordinated with expenditure-side
adjustment, tax reform (see the discussion later in this chapter), and exchange
rate policy.

2.13 On the expenditure side, the significant steps to reduce central budgetary
subsidies made in the 1991/92 Budget need to be followed up with longer-term
programs to eliminate most (such as fertilizer) and restructure others (such as
food) to ensure that benefits are targeted at the poor. Enhanced cost recovery
for a variety of government services (especially at the state level) is
desirable. In many cases, the need is not to cut government expenditure but to
reallocate it (e.g. toward primary education and primary health care) and
increase cost recovery for services that now disproportionately benefit the non-
poor, such as higher education and curative health care. This would promote
equity as well as resource mobilization and improved resource allocation. The
growth of government consumption expenditure needs to be curbed as an integral
part of medium-term fiscal adjustment. This could be accomplished partly by
reducing the growth of central government employment, but it may also be
necessary to limit the rise in wage rates of government employees.i’ There
sr.ould also be scope for curbing both defense and nondefense purchases of goods
and services., No aspect of government spending should be exempt from scrutiny
in the effort to improve the long-term fiscal balance.

2.14 Turning to public investment, although it should not be squeezed
excessively as compared with current expenditure, careful management of the
public investment program and desirable changes in the structure as well as level
of public investment will reap fiscal dividends. Budgetary investment in

4/ In this context, the operations, efficiency, and viability of the defense
ordinance factories could be closely scrutinized to identify possibilities for

economy.

2/  Average pay increased by 12% p.a. in nominal terms in the 1980s, compared
with less than 6% p.a. in the 1970s, implying much higher real wage growth.
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manufacturing should be phased out over a period of time.%’ There is also scope
in a number of sectors to reduce budgetary support for investment while
maintaining or increasing sectoral investment through differing combinations of
efficiency improvements, price changes, and private sector involvement. Coal,
electric power, and railways are examples.

2.15 In numerous sectors where large, nationwide networks of government agencies
and service institutions have been built up at high cost but with, in many cases,
limited effectiveness, careful reviews and evaluations of different government
programs and institutions will be necessary and savings should be possible. The
government needs to develop mechanisms to improve the overall effectiveness of
the public expenditure program by eliminating inessential and ineffective
government functions while strengthening other essential functions.

2.16 State governments account for a large part of total government expenditure,
especially in key social sectors and agriculture and irrigation, and they also
make a substantial contribution to total revenue. State finances have suffered
from an increasingly severe squeeze in the late 1980s. Wages have been protected
and employment in state governments has continued to increase, exacerbating the
squeeze on capital spending as well as on maintenance, materials, and other
nonwage current expenses. Hence wage and employment policies comprise, if
anything, an even more important part of fiscal adjustment at the state level
than at the central level. Enhanced cost recovery for state-provided public
services like electric power and irrigation and to a lesser extent for social
services like education will be essential for budgetary stability. There is also
more scope than at the central level for revenue mobilization, particularly

through widening the tax base.

Structural Reforms

2.17 Industrial policy reform. Despite a decade of limited reform, India at the
end of the 1980s still had one of the most tightly regulated manufacturing
sectors in the world. Although there had been some modest relaxation of barriers
to entry, this had occurred in a piecemeal manner, leaving in place a complex
system characterized by delays, red tape, and redundant controls. The bulk of
industrial investment projects had to obtain an industrial license and various
other clearances before going into operation. Large and foreign-controlled firms
(those with a foreign equity share above 40%) were subjected to extra
restrictions, and reservation of certain activities and products for the public
sector or for small-scale industry introduced further rigidities, as did location
restrictions. Direct foreign investment was generally discouraged.
Administrative, regulatory, and other barriers to exit in the system meant that
large numbers of ®sick® companies absorbed resources and adversely affected the
stability of the banking system. Labor regulation was pervasive in the organized
sector. Inability to discharge excess labor or close plants without state
government approval (enshrined in legislation), as well as steadily rising real
wages of organized-sector workers, inhibited new hiring and encouraged greater
capital intensity and other methods to hold down labor costs as well as more

&/ Other forms of budgetary support to public enterprises also need to be phased
out as part of public enterprise reforms.
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confrontational actions like lockouts and unauthorized closures of facilities.
In short, the industrial regulatory system was long overdue for comprehensive
reforms,

2.18 The new Government swiftly preparsd a comprehensive Statement of Industrial
Policy and placed it before Parliament on July 24. The changes announced
comprise a bold departure from past Indian regulatory practice. A significant
breakthrough has been achieved in the relaxation of administrative barriers to
entry, expansion, diversification, and modernization by industrial firms. The
main features of the new industrial policy include the following:

L] Industrial licensing has been abolished for all new, expansion, and
diversification projects regardless of size, except in 18 designated
industries and for projects located within 25 km from the 23 large
cities with populations of over one million.Z/

o Capital goods imports for delicensed projects will be automatically
cleared 1if the needed foreign exchange is made available through
foreign equity investment or if the requirement is less than 25% of
the total value of plant and equipment, up to a maximum of Rs. 20
million.&

o All pre-entry clearance requirements in the Monopolies and
Restrictive Trade Practices Act (which applies to large or dominant
firms) are abolished, and the Act will be re-oriented to concentrate
on policing of monopolistic, restrictive, and unfair trade practices
as well as consumer protection.

o Automstic approval will be given for projects involving foreign
equity investment up to 51% in high-priority industries, provided
that the foreign exchange for imported capital goods is covered by
foreign equity and repatriation of profits is covered by gross
export earnings.

o Foreign technical collaborations will be freely permitted in high-
priority industries, up to a maximum lumpsum payment of Rs. 10
million, 5% of domestic sales, or 8% of export sales, subject to an
overall limit of 8% on total sales in the ten rears after approval
or seven years after the start of operations.2

2! An industrial license is not required for projects within 25 km from large
cities if they are in designated nonpolluting industries (electronics, computer
software, and printing) or are located in designated industrial areas. Location
policies will be flexible for cities suffering industrial depression.

8/ This latter provision is to come into effect only in April 1992, however.

2/ Automatic clearance also applies for technical collaborations in other
industries, as long as no free foreign exchange is required for the payments.
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o The need to enter into a Phased Manufacturing Program (PMP) -- under
which producers were required to progressively indigenize production
of parts and components over time, almost regardless of cost -- is
eliminated for all new projects.

0 The mandatory convertibility clause in term loans from financial
institutions (under which they could convert a portion of the loan
value into equity) has been abolished for new projects.

2.19 The general direction of change embodied in the Industrial Policy Statement
is highly desirable and long overdue, and in a number of specific areas the
reforms announced have far exceeded earlier expectations. Fundamental changes
have been made in delicensing (both industrial licensing and MRTP controls), and
a very major improvement in the treatment of direct foreign investment has
occurred. A great deal of the regulatory undergrowth that has stifled industrial
dynamism has been cleared away. If the reforms already announced are fully
implemented and carried further in certain respects, they will have essentially
removed the regulatory barriers to entry that have long impeded India‘s efforts
to attain international competitiveness and rapid industrial growth and
employment generation. They will also improve the industrial sector's ability
to generate a strong supply response to reforms in other areas, trade reform in
particular.

2.20 The limit of Rs. 20 million (less than US $800,000) on freely permitted
capital goods imports for delicensed projects is unduly low, and ways need to be
found to introduce greater flexibility while maintaining a certain degree of
macro control for BOP purposes. Second, the retention of significant
restrictions on location means that a large number of industrial investment
projects (other than those in industries still subject to compulsory licensing)
will still have to go through some approval procedures. Of course, regulation
of industrial location on grounds of environmental protection, congestion, urban
planning and zoning, and other local concerns is necessary and desirable.
However, in formulating the operational guidelines of this element of the new
policy, it is important to ensure that no room is left for discretionary control
unrelated to such concerns. It should also be noted that the list of industries
still subject to compulsory licensing includes some important ones for which the
justification for regulation is far from obvious (e.g. sugar, cars, leather,
electronic consumer goods, other consumer durables). On direct foreign
investment, the breakthrough made in the Industrial Policy Statement needs to be
solidified through effective implementation. Over time, additional measures to
encourage direct foreign investment in the light of experience with the changes
already made may be desirable,

2.21 At the next stage, industrial policy reform must address exit policy and
the closely related area of labor regulation, both of which are critical for
Indiat*s industrial regulatory reform program as a whole. Little or no progress
was made in facilitating exit in the 1980s, and the comprehensive relaxation of
entry restrictions just announced, as well as the macroeconomic adjustment India
is about to go through, will put increasing pressure on the finances of many weak
firms, making reform of exit policies all the more essential. Similarly, the
pervasive, interventionist, and politicized structure of labor regulation remains
virtually unchanged. The need to develop an exit policy consonant with a
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deregulated, competitive industrial system is recognized by the Government. The
creation of the National Renewal Fund, proposed in the Budget, to provide a
®*gsafety net® for displaced workers, represents a first step in this direction.
Labor and exit are closely interrelated (the underlying obstacle to exit is the
compulsion to protect existing jobs in the organized sector), and they raise
complex and difficult issues. Nevertheless, the importance of labor and exit,
particularly given the progress made in removing barriers to entry, means that
reforms in these areas should receive attention and priority in the future.

2.22 Irade reform. With the major deregulation of industrial investment,
India’s trade regime is probably the single biggest long-term obstacle to
international competitiveness and higher growth. Protection is high and erratic
due to the complex array of quantitative restrictions, nominal tariff rates
averaging 117¢%, numerous exemptions, and various special schemes. The system not
only implicitly taxes exports but raises the costs of universal intermediate
inputs and capital goods. Effective protection rates (EPRs) are highly variable,
ranging from -16% to +162% for a selected group of manufacturing subsectors, and
bias investment toward highly protected subsectors. But 20-60 percentage points
of EPRs are simply compensation for higher capital costs. The system therefore
raises the overall cost structure of Indian industry more than it provides
protection. Both domestic production and exports are rendered uncompetitive
without compensatory schemes of subsidy and protection, even in cases where
Indian industry may be potentially internationally competitive. Finally, the
system also implicitly taxes agriculture.

2.23 Previous attempts to reform trade policy were mainly geared to making
imported inputs available to exporters at world prices in order to increase the
competitiveness of Indian exports. This was a necessary first step ir offsetting
the overall anti-export bias of the trade regime and played a role in stepping
up exports. But in the absence of a major reform of the import and tax systems,
changes in export policies alone will not provide a basis for sustained and

broad-based export growth.

2.24 1India needs to move toward a trade regime that is less biased against
exports, more uniform in the degree of protection given to different industries,
and much simpler and more transparent. The system should rely more on price
incentives than administrative interventions and more on exchange rate adjustment
than on import tariffs and export subsidies. In brief, trade reform implies
elimination of the vast array of non-tariff barriers (import licenses, bans,
canalization, and export controls) and a drastic reduction in tariff rates.

2.25 The trade policy reforms announced following devaluation of the rupee in
July are a step in the right direction. The main immediate changes included:

o Abolition of Cash Compensatory Support (i.e. export subsidies),
which had varied between 5% and 20% and averaged about 6% of fob

export value.

o Replacement of REP licences for exporters by Exim Scrip with a
uniform replenishment rate of 30% of export value, compared with a
wide range of rates (considerably lower on average) previously.
Exim Scrip is freely tradeable and completely fungible across
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eligible products; it will be the sole means for importing most
intermediate goods and components.

-] Abolition of several categories of discretionary licenses previously
used for importing intermediate goods and components (which are now
importable using Exim Scrip).

Over the longer term, the stated intention is to eliminate most import licenses
for capital goods and raw materials within three years, abolish canalization for
all but essential goods, review the tariff structure, and move toward rupee
convertibility on the trade account in three to five years.

2.26 The new measures replace import licensing for many intermediate products
with the market-based Exim Scrip, and help reduce the budget deficit. Exim Scrip
is a flexible instrument both for widening the range of goods freed from import
licensing and for overall balance of payments management. So long as demand for
foreign exchange exceeds supply at the official exchange rate, Exim Scrip will
trade at a premium, providing added incentives for exporters and automatically
compressing imports to the value of the available pool of Exim Scrip. But it
suffers from the well-known limitations of dual exchange rates -- providing
erratic and variable effective rates of protection, creating additional scope for
abuse and corruption, and possibly generating pressures for ad hoc exceptions.
The new scheme should therefore be viewed as a transitional device to other, more
conventional, market-based policy instruments.

2.27 The new trade policy makes no immediate provision for reducing quantitative
restrictions on capital goods. This 1is based on balance of payments
considerations, but there is no logical reason why capital goods could not have
been included in the Exim Scrip scheme, either by raising the replenishment rate
or by letting the premium go higher.

2.28 More important, only a token reduction in tariff rates has so far occurred.
The budget reduced the maximum tariff rate to 150% (with two exceptions) and
tariff rates on most capital goods from 85% to 80% (from 65% to 60% for their
components). Because of the devaluation, tariff revenue will rise substantially,
and it is not clear that the trade policy changes so far have improved the
profitability of producing for export compared to producing for import
substitution. Changing the relative profitability (and price ratios) of
exportables to importables -- not just tradeable to non-tradeables -- will be an
essential part of successful trade reform.

2.29 The main obstacle to tariff reduction, of course, is the central
government's revenue constraint. This limits what can be done in the short run
and underlines the importance of reducing expenditure and reforming the tax
system to provide alternative sources of revenue. But a substantial tariff
reduction should be introduced at the earliest opportunity, and a sequence of
tariff reductions should be preannounced in order to provide appropriate price
signals to investors. Without this, newly-deregulated industrial investment may
flow into the wrong areas and create impediments to future reform.

2.30 Financial sector reform. Despite India's considerable success in

mobilizing financial savings, the financial system has been seriously weakened
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by Government policies over the years. Commercial banks operate at low margins
due to heavy obligations to provide directed credit at subsidized rates to
Government and priority sectors. Internal efficiency of commercial banks is low
and administration costs are high. Most alarming of all, bad and doubtful debts
have built up on an already inadequate capital base; 7% of bank lending - to
large and medium-sized sick companies. India urgently needs to inprove
prudential regulation of banks and to undertake substantial restructuring and
additional capitalization to preserve their solvency. Reforms are also needed
to strengthen term lending institutions and to improve the workings of the
rapidly expanding capital markets.

2.31 Many of the problems in the financial sector are the direct result of large
fiscal deficits and RBI's attempts to counter the potential monetary effects of
deficits by requiring commercial banks to hold large amounts of government debt
at below-market rates., Solutions correspendingly depend to a large extent on
success in regaining fiscal balance. Directed lending to priority sectors is a
second problem, which hurts the financial system in two ways. First, since about
half of lending occurs at subsidized rates of interest, it imposes a tax on the
banking system. Second, the need to meet targets subjects banks to higher risk
and consequently a substantial burden of bad debt.

2.32 The new government has instituted a number of measures to improve the
position of the financial sector in the short run and to prepare the way for
deeper financial sector reforms in the future,

o A high-level committee has been established to review the structure,
organization, functions, and procedures of the financial system and
within three months to advise the Government on reforms.

o Interest rates on term loans and on the bulk of debt instruments in
capital markets have been decontrolled, and deposit interest rates
have been increased. (Interest rates on commercial bank loans had
been decontrolled earlier.)

o Full statutory powers will be given to the Securities and Exchange
Board of India (SEBI) to regulate, promote, and monitor Stock
Exchanges in India; correspondingly, the functions of the Controller
of Capital Issues are being redefined.

L] The private sector is now allowed to establish Mutual Funds.

2.33 These and other recent changes mark only the beginning of a process of
financial sector reform. The soiutions to the problems of the financial sector
lie in increasing spreads for banks, reducing and eventually eliminating priority
sector targets, restructuring the banking system to lower administrative costs,
simplifying takeover of defaulting companies, and increasing the efficiency of
lending appraisals to minimize future bad debts. Additional capital will also
be nec2ssary to strengthen commercial banks. Financial entities need to be given
much greater operational autonomy, accompanied by improved prudential
supervision. The longer-term framework for financial sector development could
include a growing role for the private sector.
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2.3 . Pervasive inefficiencies and consequent poor
financial performance in India's public enterprise sector comprise a major
obstacle to industrial development and international competitiveness. A number
of factors contribute to inefficiency and lack of dynamism. Cost-plus pricing
and price and distribution controls in many industries encourage inefficiency.
Many public enterprises are in one way or another protected from competition,
giving them de facto monopoly status. A %soft budget constraint® allows sick
public enterprises to survive with easy access to budget funds and/or credit from
the financial sector. The relationship between public enterprises and government
supervisory authorities is ambiguous and unconducive to improving efficiency.
Public enterprises are constrained by multiple, often contradictory objectives,
diffused accountability of decisionmakers, lack of managerial autonomy, and
pressures that lead to overstaffing in relation to operational needs. All in
all, the public enterprise sector did not fulfill the high aspirations with which
it was formed starting in the 1950s and instead has become a serious drain on

government finances,

2.35 As part of the Industrial Policy Statement promulgated on July 24, 1991,
the new Government announced major changes in its approach to public enterprises.

o] Priority areas for future public enterprise development are to be
(1) essential infrastructure, (2) exploitation of oil and mineral
resources, (3) technology and manufacturing development in crucial
areas where private investment is inadequate, and (4) strategic
activities (e.g. defense equipment production).

o The existing portfolio of public enterprises will be reviewed with
a view to focusing the public sector on strategic areas, high-tech,
and essential infrastructure.

0 The concrete list of activities reserved for the public sector has
been reduced from eighteen to eight -- arms and defense equipment,
atomic energy, coal, petroleum, certain mining activities, and
railway transport.i®/

o Chronically sick public enterprises unlikely to revive on their own
will be turned over to the Board for Industrial and Financial
Reconstruction (BIFR) or a new institution created for the purpose,
to assess their prospects and develop rehabilitation schemes.

o A social security mechanism (the National Renewal Fund) is to be
created to protect the interests of workers likely to be affected by
public enterprise restructuring, retrenchment, or closure.

o] Some public enterprise equity will be sold to mutual funds,
financial institutions, the general public, and workers.

3%/ Among the major industries taken off the old reserved list dating from 1956
are iron and steel, heavy castings and forgings, heavy electrical equipment,
aircraft, air transport, ship building, telecommunications equipment, and

electric power.
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2.36 Finally, several measures to improve the efficiency of existing public
enterprises were announced: (1) boards of public enterprises will be given
greater powers and staffed to a larger extent by professionals; (2) greater
emphasis will be given to Memoranda of Understanding (MOUs) to enhance management
autonomy and accountability; and (3) MOUs between the Government and public
enterprises are to be placed before Parliament.

2.37 These policy statements complemented by a few more concrete measures mark
a promising start in public enterprise reform. Pushing ahead with implementation
of announced measures and further steps to make the new vision of the role of the
public sector a reality will be a difficult and painful as well as controversial
task, however. Nevertheless, this is a crucial area of structural reform, and
the payoffs in terms of improved efficiency in the economy as well as better
fiscal balance will be large.

2.38 Public enterprise reform will need to proceed on a number of fronts. One
high-priority task is to phase out budgetary support and guaranteed credit to
most public enterprises over a period of several years. An effective mechanism
needs to be created whereby unviable public enterprises can exit from the scene.
This will in turn require some kind of ®"safety net® to provide support to workers
losing their jobs. Reliance on BIFR and the National Renewal Fund, respectively,
represent significant moves in these two crucial areas, but much remains to be
done to create a viable exit mechanism for public enterprises. Limiting new
public enterprises to essential and high-priority areas of activity also would
be beneficial. Sale of public enterprise equity to various entities and
individuals has already been announced but needs to be carried through and
carried further. Finally, enhanced managerial autonomy and accountability
comprise an important ingredient in public enterprise reform.

2.39 State governments over the years have established numerous public
enterprises involved in a wide variety of activities, ranging from electric power
generation and distribution to handicrafts and hotels. These concerns tend to
be even more inefficient than central public enterprises. Given the dire straits
into which the finances of many state governments have fallen, public enterprise
reform at the state level also is urgently needed.

2.40 Tax reform. India frequently resorted to tax increases in response to the
worsening fiscal situation in the 1980s and imposed two more heavy doses in late
1990. Revenue mobilization in India has been high by developing country
standards, and the tax-GDP ratio further increased in the 1980s. But tax
increases have been narrowly-based and distortionary, mainly involving rising
customs duties and to a lesser extent central excise taxes. Direct taxes
contributed nothing to increased revenue mobilization; personal income tax
collections declined significantly as a share of GDP.

2.41 The system of center-state fiscal relations appears to have influenced tax
trends adversely. One explanation for the rapid growth of customs revenues may
be that these are kept in their entirety by the central government, whereas
central excise tax receipts are shared with the states. The corporate profit tax
is kept by the center, whereas 85% of the personal income tax goes to the states;
this may in part explain the slower growth of the latter. Surtaxes have been
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widely used by the central government, apparently as a means of avoiding having
to share the proceeds of tax increases with the states.

2.42 Tax administration considerations also play an important role. Customs
duties are relatively easy to collect at the border, and the same is true to a
lesser extent of central excise duties levied on large producers. Many indirect
taxes are specific to avoid valuation problems, so collections tend to lag behind
inflation. Pressure from organized-sector employees has led to increases in the
exemption level for personal income tax, and difficulties in assessment and
collection have kept its base very narrow. Farmers have prevented any serious
taxation of agricultural income by the states, and the land tax has sharply
declined as a source of revenue.

2.43 The new Government has shown admirable restraint in not imposing major
increases in indirect tax rates in the 1991/92 Budget. But in the absence of
major tariff reductions, depreciation of the rupee has imparted substantial
buoyancy to revenue from customs duties, and the dependence of the central
government budget on this revenue source has in fact increased. Moreover, the
sizable increases in corporate tax rates are burdensome and distortionary and may
not yleld commensurate revenue growth,

2.44 Further ad hoc tax increases along the lines of those instituted in the
recent past should be avoided. As the current fiscal crisis has been caused by
trends on the expenditure side, the solution must lie mainly on that side as
well. There may be scope for some temporary tax Increases to provide time and
breathing room for adjustment on the expenditure side, but these should not be
relied on for long-term adjustment. Over a period of several years, major tax
reform will need to be instituted, which would reduce excessively high rates,
widen the tax base, simplify taxes, move toward greater equality in tax rates
across sectors and products, reduce the reliance on trade taxes, and strengthen
tax administration. Tax reform would eventually yield more elastic and higher
revenues to the Govsermment, but this would not be its only or main purpose, and
in the short run there might be little positive impact.

2.45 Trade reform and tax reform are closely interrelated, as reductions in
tariff rates will need to be partly compensated by increases in collections from
other sources. Excise tax rates need to be made much more uniform (with higher
rates for certain luxury goods if that is considered desirable); introduction of
a system of value added taxation would be highly desirable. High indirect taxes
on capital goods (both excise duties and tariffs) are a serious obstacle to
international cost competitiveness and should be lowered drastically. Personal
income tax could be strengthened by keeping the exemption limit constant in
nominal terms for a number of years to widen the tax base; reducing and
rationalizing tax concessions for savings instruments and limiting _hem to long-
term instruments; strengthening taxation of fringe benefits, housing and vehicles
in particular; and relying more on deduction of income tax at source where
appropriate. At the state level, efforts to broaden the tax base and increase
revenue mobilization would be in order.

2.46 Energy gector reform. Energy remains critical to efforts to eliminate
macro imbalances and accelerate growth. Approximately one third of total public

investment resources are used for developing indigenous energy resources; the
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power sector alone has come to claim almost one fourth of the public sector
investment program. Despite massive investments, however, the surge in demand
for energy during the 1980s has outstripped the expansion of indigenous supply.
The need for increasing oil irports (projected to reach at least 60 million tons
of oil, or more than double current imports, by 2000) will place a heavy burden
on the country's limited foreign exchange reserves and thus will pose a major
obstacle to continued high rates of economic growth. The Government is faced
with a limited range of options to bridge this widening gap: promoting energy
conservation and generally more efficient use of energy in the economy; more
efficient development and utilization of indigenous energy resources and existing
capacity; and increasing involvement of the private sector, Indian and foreign,
in energy development.

2.47 Energy conservation efforts have not to date been successful. India is one
of the LDCs with the highest energy consumption per unit of GDP except for China.
Bringing energy prices, particularly those of power, more in line with efficient
supply costs is a perquisite for reducing energy intensity in the Indian economy.
It is impossible, for example, to contain the surging demand for power in
agriculture when tariffs at best cover 10% of supply cost and often go
uncollected. Even where power tariffs are approximately ir. line with costs,
however, as in industry, efforts to improve energy efficiency are vitiated by the
widespread use of cost-plus pricing and, more generally, a regulatory framework
that has protected industry from international and domestic competition.

2.48 There is a pressing need to improve the efficiency of the existing energy
supply infrastructure and to develop indigenous resources on more stringent
economic criteria. Implementation of institutional and pricing reforms to allow
the oil, gas, coal and power industries to operate along commercial lines is
critical for the success of this endeavor. The resulting growth of internally
generated resources would make these industries less dependent on budgetary
support. In the case of coal, there is a strong rationale to open up the
industry to private investment in the development of new mines, in a manner
similar to that being pursued in the power sector. In any case, the allocation
and pricing of energy should increasingly reflect market forces. Private
investment can also play a greater role in relieving public sector financial
constraints and, in the case of foreign investment, foreign exchange constraints.

2.49 Social sectors and safety pets. Reforms of the scope and magnitude
outlined above will have significant transitional social costs. In the near
term, fiscal austerity inevitably will cost some output, employment, and income
growth., Structural reforms designed to increase the competitiveness of the
economy will, as they are implemented, also put increased competitive pressure
on many firms. Some will survive and prosper. Others may undergo periods of
painful retrenchment and restructuring, and some of them will ultimately fail.
The burden of these costs must be shared fairly. A package to ease adjustment
costs for those most affected or ill-prepared to cope could include the following

elements:

o Protection and, to the extent possible, even expansion of public
spending on social services that have a strong positive impact on
the well-being and prospects of the poor, such as primary education,
rutrition and family welfare, rural water supply, etc.
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o Refocussing and better targeting of subsidies and employment
programs so that the poor are protected even {f total expenditure on
them is cut. This can also be accomplished by curtailing subsidies
that go mainly to the nonpoor.id/

o Limited financial compensation to ease the transition for government
and public sector employees who 1lose their jobs during the
adjustment process, taking off from announcements made in the
1991/92 Budget and the Industrial Policy Statement.d2/

o In the organized private sector, measures to ensure that workers who
lose their jobs receive payments that are due to them under current
statutory arrangements, as well as possibly a move toward a (modest,
time-bound) social insurance scheme for workers who lose their jobs,
which could be funded by employer contributions and, in the case of
bankrupt concerns, proceeds of asset sales.

2.50 Given the large amounts currently being spent on subsidies and various
social programs, much of which does not reach the poor, it should be possible to
protect the poor from cutbacks in overall expenditures and perhaps even increase
spending on them to some extent. Nonpoor beneficiaries will resist such changes,
however, and may try to skew adjustment to cushion themselves, leaving the poor
disproportionately harmed. Hence the strong political commitment to protect the
genuinely poor during fiscal adjustment, enunciated by the Government, is most
appropriate, Over the medium term, rapid economic growth resulting from
successful comprehensive structural reforms will be the most effective means of
ensuring that the poor do not suffer as a result of adjustment.

2.51 cConcluding remarks. India has the indus:rial and human resource base to
match the growth performance of the successful East Asian economies. Tapping
this potential requires both stabilization and fundamental institutional and
policy reforms, which among other things will redefine the role of the state and
change the size and orientation of the govermment apparatus. The magnitude and
difficulties of the changes needed should not be minimized, but there is no
viable alternative to stabilization and reform.

2.52 The new Government has moved quickly and boldly to begin major reforms in
a number of critical areas, even while striving to deal with the difficult short-
run balance of payments situation and to start reducing the fiscal deficit.
Although support for fundamental reform is growing in India, it is still to some
extent held back by fears about the transitional costs entailed, both social and
political. Stabilization necessarily will be painful, even if the costs can be

A/ The 1991/92 Budget took a useful step in this direction by eliminating tho
sugar subsidy and reducing that on liquid petroleum gas (LPG). Both of these
subsidies went mainly to the nonpoor.

42/  Such compensation in principle should be ®funded* from future labor cost
savings in the government and public sector. In the case of the latter, part of
the money saved by reducing budgetary support for investment and current
operations could be used for retrenchment compensation.
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contained and the poor protected. Reforms will affect the fortunes of various
groups in the society, some of them politically powerful. Successful
implementation of an appropriate program of stabilization and reform will require
adept political as well as technocratic management.

2.53 Nevertheless, the payoffs from embarking on a comprehensive program of
stabilization and reform are more than commensurate with the costs, and the
latter can be minimized through good policy design and effective implementation.
Restoration of rapid growth after a period of stabilization will quickly ease
transitional costs and ameliorate longer term problems. India needs sustained
rapid growth at or above the 5.3% p.a. rate attained in the 1980s. The country's
own post-Independence experience demonstrates that little progress can be made
in eradicating poverty at aggregate growth rates below 5% p.a. In the 1980s
growth was two percentage points higher than in the previous two decades, which
resulted in much faster income growth and, for the first time, a substantial
decline in the poverty ratio.
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Chapter 3

Medium Term Prospects and Financina Requirements

Introduction

3.1 Managing India’s balance of payments over the next few years will be
extremely difficult., The servicing obligations associated with the large stock
of external debt are projected to grow rapidly over the next few years, while
India's access to intocrnational capital markets is likely to remain restricted.
Moreover, foreign exchange reserves are at a critically low level and urgently
need to be rebuilt. Successive governments have forcefully reiterated their
commitment to maintaining India‘s impeccable debt servicing record and, through
various strenuous efforts, India has successfully met all international payment
obligations. The emergency measures adopted by the authorities included severe
compression of imports, devaluation of the rupee, and mobilizing part of the
country's gold stocks.

3.2 These measures have had some success in re-establishing external
confidence: outflows from the NRI deposits, which totalled about $1 billion
during April-June 1991, have slowed considerably; and the reduction of commercial
bank exposure has been arrested. However, these measures cannot form the basis
for a recovery of growth and a strengthening of India‘s creditworthiness.

3.3 The task ahead, on which the Government has already started, is two-fold.
First, the fiscal deficit, which is the root cause of the balance of payments
crisis, must be progressively reduced from around 9% to 3-4% of GDP. Second,
structural reform measures must be deepened along the lines indicated in Chapter
2 in order to improve the productivity of investment and to raise the underlying
rate of growth of the economy. Tighter fiscal discipline is necessary to reduce
demand pressure on the balance of payments and to free up resources for
investment. Thorough structural reform is needed to elicit the supply response
required for sustained high growth of output and exports. As both demand and
supply responses unfold and the balance of payments improves, India will be able
to resume commercial borrowing (though at a reduced and sustainable rate) to
supplement domestic resources and provide an additional boost to growth.

3.4 This virtuous circle can only develop, however, if additional balance of
payments support is available in the short and medium term. The supply response
cannot be instantaneous. If imports are compressed too severely in the interim,
resources will be insufficient to fuel the supply response. Moreover, without
some cushion against uncertainty policymakers may feel unable to risk bold
measures which will be necessary to elicit a supply response, but which might
also temporarily weaken the balance of payments. Because of both lags and
uncertainty, and despite a substantial current account adjustment, India will
need additional balance of payments support. Since the restoration of India‘'s
access to commercial credit is likely to be gradual, this assistance must come

from official sources.
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3.5 This chapter describes the likely impact on the balance of payments of
implementing the comprehensive program of stabilization and reform initiated by
India. It also briefly assesses the risks and options which India faces and
analyzes their implications for external financing requirements.

Managing the Balance of Payments

3.6 Even if India could attract commercial funds and NRI deposits at the levels
of recent years, it would not be prudent to do so because the rate of external
commercial borrowing in recent years was unsustainable. The 1991/92 current
account deficit would have to decline from about $10 billion (3.5% of GDP or 44%
of exports of goods and non-factor services) in 1990/91 to about $6 billion (2.5%
of GDP or 25% of exports) in 1991/92, with further declines thereafter, to take
account of India‘s reduced access and ability to service commercial borrowing.
Ve project that the measures taken in July, if accompanied by a continued tight
monetary policy and the fiscal adjustments pledged by the Government, and
followed by the structural reforms described in Chapter 2, should result in a
gradual improvement of the current account of this magnitude.

3.7 Table 3.1 summarizes the balance of payments projections through 1994/95.
In 1991/92 merchandise imports are projected to fall by over 7% in nominal dollar
terms. Imports would be roughly stable in real terms, with the volume of oil
imports increasing by 7% to compensate for the shortfall in domestic production,
and non-oil imports declining in real terms by about 7%. This decline in
customs-based non-oil imports follows two years of stagnation of their real level
and therefore represents a significant reduction in their share of GDP. After
1991/92 non-oil imports should increase by about 9.5% per year in real terms
through 1994/95 to permit a reasonable supply response. The growth rate of oil
imports (in real terms) is projected to decline as production shortfalls are

overcome.

3.8 Merchandise exports are projected to grow by 9.5% in nominal dollar terms
and 7% in real terms in 1991/92. This assumes a quick reversal of the sharp
decline in exports (about 8% in dollar terms) that took place in the first two
months of 1991/92 and resumption of growth at around 15% in nominal dollars for
the latter part of the year, 1.e. a return to the average performance of the past
four years. The decline in exports is believed to have been caused by the import
restrictions discussed earlier in this report. As some restrictions have been
1ifted for exporters in early August and remaining restrictions are expected to
be removed shortly, the export growth rate should recover and return to its trend
level. Beyond 1991/92, exports of gems and jewelry would recover from their
relatively modest performance in 1990/91 together with the US economy. Exports
of textiles, leather products, chemicals, and engineering goods, which performed
well in 1990/91, are expected to grow at their historical rates. Overall,
merchandise exports are projected to grow at about 16% p.a. in nominal dollars
and 128 in real terms from 1992/93 through 1994/95.

3.9 These export projections also take into account the real depreciation of
the rupee from Rs. 16.7 per US dollar in 1989/90 and Rs. 17.9 in 1990/91 to
Rs.25.7 at the beginning of the second quarter of fiscal year 1991/92. This
depreciation should provide additional stimulus to exports and, in conjunction
with the trade reforms discussed in Chapter 2, broaden and deepen India‘'s export
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Teble 3.1
Belance of Payments Projections
(USS Nillions)

=== Actyal ===~ = ceccaa.. Projected ---
1989/90  1990/91 1991792  1992/93  1993/9%
20913 22664 24562 28088 32399
16850 18392 20145 23292 2n21
4063 4272 4417 4796 5278
28123 30629 28397 31200 34960
24785 27052 25070 27563 30924
3338 3577 3327 3645 4036
-7210 -7965 -3435 -3121 -2560
-3305 -4023 -4286 -4325 -4589
395 199 196 245 318
3700 4221 4481 4570 4907
2256 2055 2084 2133 2238
-8259 -9933 -6036 -5313 -6911
350 53 169 261 524
S00 524 549 576 603
4245 4142 3651 4280 3664
6167 6502 6166 734 7281
1921 2360 515 2954 3617
-1008 117 1159 691 575
332t 2127 509 267 698
7 813 209 -157 -100
2404 1314 100 424 8
1] 0 200 0 0
851 1770 ] -762 -1153
4108 2338 2338 3100 4253
2.0 1.0 1.1 1.3 1.7

3.1% 3.5% 2.5% 2.2 2.0%
-6745 -8218 -4352 -3675 -3241

27.3% 28.2% 26.8% 24.8% 23.9%

79/ Inctuding accrued interest on Non-Resident Deposits.
/b/ Excluding Non-Resident Deposits.
/¢/ Including reserve valuation changes, NRI deposits and other f{tems.

/d7 Reflects pledged gold in 1991/92.
/¢/ Excludivg NR1 deposit interest and including grant aid.

/¥/ As @ proportion of gross current receipts.
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1.8
1.6%

-2528
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base over the medium-term. On the import side, it is assumed that after the
initial slowdown in 1991/92, higher investment and more liberal trade policies,
particularly with regard to capital goods and intermediates, would pull in more
imports. However, as export growth strengthens, the current account deficit
should decline to about $4.3 billion (1.6% of GDP or 11% of exports) by 1994/95.
The projections also assume that after a decline to 2-3% in 1991/92, overall
growth would gradually recover, averaging about 3-4% 1in 1992/93-94/95 and
reaching the 5%-6% range during the second half of the decade. Thus, despite a
temporary slowing of growth, per capita income could grow by one-third or more
during the next decade.

3.10 Public sector imports will need to be tightened to ensure that overall
imports remain within the limits just mentioned. The Government should seriously
consider deferral of all new public investment expenditures involving unfinanced
foreign exchange components and give the highest priority to completing ongoing
projects. This is crucial to ensure that the current account deficit declines
as projected.

3.11 An improvement in the current account notwithstanding, repayments of
principal on the country's $72 billion debt will remain an important source of
pressure on the balance of payments. Principal repayments will amount to $3
billion in 1991/92 and 1992/93, but will rise rapidly thereafter to an annual
average of about $7 billion in the latter half of the 1990s. The debt service
ratio to current receipts is projected to average about 25% from 1991/92 through
1995/96, after which it declines rapidly. The exposure of commercial lenders
(other than NRIs) is projected to remain roughly constant, i.e., disbursements
will offset repayments of principal. Disbursements from existing and expected
new commitments of commercial lending plus official lending for project purposes
are projected at $4.6 billion in 1991/92, about $6 billion in 1992/93 and
1993/94, and $7 billion in 1994/95.

3.12 The contribution from non-resident Indian (NRI) foreign exchange deposits
is expected to be modest. These deposits have become an important but costly and
volatile source of external financing in the 1980s. During the uncertain and
turbulent three months that preceded the July budget, withdrawals from NRI
accounts amounted to almost $1 billion. The July measures have restored
confidence and stabilized the level of NRI deposits, but there is an important
element of uncertainty about future flows. As a matter of prudent debt
management strategy, India should try to reduce its dependence on NRI deposits,
and rely more on alternative instruments with longer maturities and more
predictable servicing profiles (e.g., bonds). It is projected that net new
deposits (including accrued interest) will be negligible in the next two years,
rising to only $0.4 billion in 1992/93.

3.13 The foregoing projections are subject to considerable uncertainty,
depending on assumptions regarding export performance and NRI deposits and other
capital flows, but the projected financing requirement is conservative,
particularly in the short run. Despite the large fiscal and current account
adjustment, the financing requirement in 1991/92 over and above the projected
inflows of project aid, commercial borrowing, and NRI deposits is projected to
be $3.7 billion. This assumes no reserve build up for the year as a whole and,
as noted previously, it also assumes quick recovery of export growth and a
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decline in real non-oil imports of 78%. The foreign exchange position will thus
remain tight and highly uncertain for the remainder of 1991/92. No margin exists
in these projections for additional external shocks or disruptions to domestic
production.

3.14 Exceptional financing requirements should begin to decline beginning in
1992/93 as export growth continues and private creditors, on the strength of
export performance and an officially supported adjustment program, maintain or
marginally increase their exposure in India. But the need to build up reserves
and the bunching of repayment obligations mean that the exceptional financing
requirement 1is still about $2.8 billion in 1992/93, and falls only to $2.0
billion by 1994/95. However, with the progressive adjustment of the current
account deficit, India’s need for exceptional financing should end by 1996/97.

Aid Requirements

3.15 Securing exceptional financing should be feasible in the context of a
medium-term adjustment program agreed with the Bank and the Fund and supported
by additional assistance from official creditors. Some of this exceptional
financing for 1991/92 has indeed already been provided, most notably by Japan.
The financing scenario (Table 3.2) assumes that quick-disbursing adjustment
lending by the World Bank and the Asian Development Bank in support of reforms
in trade, finance, industrial regulation, and public enterprises will complement
IMF resources through the remainder of 1991/92 and beyond.

3.16 The multilateral institutions could not, however, manage alone. Other
official donors also have a major role to play in closing the gap. The balance
of payments and financing requirements calculations presented earlier in this
chapter assume that Consortium commitments not only increase in relation to the
experience of recent years and that disbursement performance gradually improves,
but also that a significant proportion of new commitments will be in the form of
support for the balance of payments in 1991/92 as well as in each of the three
subsequent years. Bilateral donor balance of payments support of about $700
million in 1991/92 and $400-600 million in the following three years would be
needed to supplement similar fast disbursing assistance from the IMF, World Bank,
and Asian Development Bank.

3.17 More specifically, given the range and depth of the reforms on which the
Government is now embarking, and considering also the late date of the Consortium
meeting relative to most donors' planning and budget cycle, this report
recommends (i) that each donor at the least maintain its pledge in nominal terms,
at the 1990/91 level. Looking ahead to 1992/93, donors should strive to bring
their pledges in real terms back to their 1988/89 level. This would require
donors to increase their pledges by about 10% in relation to their 1$90/91
levels. (ii) Bilateral donors should increase quick disbursing assistance in
support of stabilization and structural reform, particularly in 1991/92 but also
in the next three to four years. It would be essential that about one-third of
the amount pledged for 1991/92 be for quick disbursing assistance in that year.
(111) Bilateral donors should reconfirm and, where possible, increase their
export credit agencies' cover and dedicate it to the support of India‘s high
priority projects and programs. In appropriate cases donors should be prepared
to support the use of limited competitive bidding. (iv) Donors should review



- 45 -

their portfolios to determine the relevance of their assistance in the adjustment
process with a view to redeploying resources to higher-priority, fast disbursing
programs,

3.18 1India no longer has soft options. Trade-offs between cutting expenditure
and raising taxes and between restraining defense expenditures and slowing
spending on social programs and/or infrastructural investment will require hard
choices. India’s pledge to give a "human face® to adjustment and reform offers
a unique challenge to donors. If India is prepared to follow through on the hard
choices, the donor community should be prepared to strengthen its support

significantly.

Table 3.2

Financing Plan
(USS$ Billion, at current prices)

--- Actual -=-- = ececm. Projected -------

1989790 1990/91 1991792 1992/93 1993/94  1994/95
Current Account Deficit 8.3 9.9 6.0 5.3 4.9 4.3
Principal iepayments 2.9 3.0 3.0 3.3 3.7 4.2
official 2.0 2.0 1.8 1.9 1.9 2.1
Private 0.9 1.1 o1 1.4 1.8 2.1
Increase in Reserves -0.9 -1.8 0.0 0.8 1.2 0.9
Total Financing Needs 10.3 11.2 9.0 9.3 9.8 9.4
Grants & Foreign Investment 0.8 0.8 0.7 0.8 1.1 1.3
Disbursements 9.4 8.6 4.6 5.7 6.3 7.0
Official 3.6 4.0 3.5 3.8 3.7 3.6
Privete 5.9 4.6 1.0 1.9 2.6 3.4
Exceptional Financing /a/ 0.0 1.8 3.7 2.8 2.4 2.0
Multilateral 1.8 2.6 2.2 1.9 1.6
Bilateral 0.0 0.0 0.7 0.6 0.5 0.4
Others 0.0 0.0 0.4 0.0 0.0 0.0

/Ja/ Fast-disbursing assistance.



- 46 -

JUMAN RESOURCES

P
VP W

s
O ® O

Estimated Population and Distribution by Sex 1960-2000

Distribution of Population by Age Group and Sex 1961-1981

Selected Demographic Characteristics by States

Trends in Demographic Characteristics of the Population

Trends in Acceptance of Family Planning Methods and Estimated Number
of Births Averted

Employment in the Organized Sector - By Industry

Distribution of Persons (age 5 and above) by Current Daily Activity

Statewise Unemployment Rates

Education - Progress of Enrollment

2.
2.
2.1(c)
2.
2.

N
.
N
~
o
~

DN NNDON
w
~~
o
S’

National Accounts Summary (Rs. billion at current prices)
National Accounts Summary (Rs. billion at 1980/81 prices)
National Accounts Summary (US$ million at current prices)
National Accounts Summary (US$ million at 1980/81 prices)
Gross Domestic Product at Factor Cost - By Industry of Origin
(Rs. billion at current prices)
Gross Domestic Product at Factor Cost - By Industry of Origin
(Rs. billion at 1980/81 prices)
Implicit Price Deflators for GDP at Factor Cost
Gross Savings and Investment
Disposable Income and Its Use (at current prices)
Gross Domestic Investment by Industry of Origin (at current prices)
Gross Domestic Investment by Industry of Origin (at 1980/81 prices)
Investment Deflators by Industry of Use
Gross Domestic Investment in Public Sector (at current prices)
Gross Domestic Investment in Public Sector (at 1980/81 prices)

WCCOUN1T

Balance of Payments Summary

Merchandise Exports (US$ million at current prices)

Merchandise Exports (US$ million at 1980/81 prices)

Export Unit Value Indices (US$ Terms: 1980/81 = 100)
Merchandise Imports (US$ million at current prices)

Merchandise Imports (US$ million at 1980/81 prices)

Import Unit Value Indices (US$ Terms: 1980/81 = 100)
Destination of Exports

Origin of Imports

Invisibles of Current Account

Decomposition of Recent Export Growth



- 47 -

4.1 External Debt Summary

4.2 Debt Servicing Summary

4.3(a) Loan Commitments - by Donors

4.3(b) Loan Disbursements - by Donors

4.3(c) Principal Repayments - by Donors

4.3(d) Interest Repayments - by Donors

4.3(e) Debt Outstanding and Disbursed - by Donors

4.3(£) Grant Commitments - by Donors

4.3(g) Grant Disbursements - by Donors

4.4 External Reserves

RUBLIC PINANCE

5.1Ca) Indicators of Fiscal Deficit (in Rs. billion)

5.1(b) Indicators of Fiscal Deficit (% of GDP)

5.2 Economic Clagssification of Public Sector (Non-Financial)
5.3 Economic Classification of Central Government Finances
5.4 Budgetary Classification of Central Government Finances
5.5 Budgetary Classification of State Government Finances
5.6 Budgetary Classification of General Government Finances
5.7 Tax Revenue - Centre and States

5.8 Non-Tax Revenue - Centre and States

5.9 Revenue Expenditure of Central Government

5.10 Revenue Expenditure of State Governments

5.11 Capital Expenditure - Centre and States

5.12 Transfers between Centre and States

5.13 Explicit Subsidies in the Central Budget

5.14 Outstanding Debt of Central Government

5.15 Outstanding Debt of State Government

5.16 Outstanding Debt of Central and State Governments
5.17(a) Projected and Actual Plan Outlays by Sectors

5.17(b) Projected and Actual Plan Outlays by Sectors - Annual Averages
5.17(c) Projected and Actual Plan Outlays by Sectors - Achievement Rates
MONEX AND CREDIT

6.1 Money Supply and Sources of Change

6.2 Base Money and Sources of Change

6.3 Selected Monetary Policy Instruments

6.4 Interest Rates - Short Term Commercial Banking Rates

6.5 Interest Rates - Long Term Rates

6.6 Sectoral Deployment of Gross Bank Credit

6.7 Indicators of Industrial Climate

AGRICULTURE

7.1 Progress of Selected Physical Agricultural Development Programmes
7.2 Production of Major Crops

7.3 Gross Area Under Major Crops

7.4 Irrigated Area Under Different Crops

7.5 Yield Per Hectare of Major Crops

7.6 Net Availability of Cereals and Pulses

7.7 Net Availability, Procurement and Public Distribution of Foodgrains



- 48 -

Index of Industrial Production - By Industry Groups 1980 Index
Index of Industrial Production - By Industry Groups 1970 Index
Index of Industrial Production - By Use Base 1980 Index

Index of Industrial Production - By Use Base and Input Base
Production of Selected Industries

Production, Imports and Consumption of Fertilizers

Indian Railways - Freight and Passenger Traffic

Petroleum Summary - Commodity Balance of Petroleum and Products
Generation of Electricity by Region

Electricity Consumption by Sectors

Coal and Lignite Production

Index Numbers of Wholesale Prices - By Years 1981 Index

Index Numbers of Wholesale Prices - By Years 1970 Index

Contribution of Selected Commodities to Increase in WPI

Price Indices of Sziected Agricultural Commodities - 1981 Index

Price Indices of Selected Agricultural Commodities - 1970 Index

Selected Price Indices

Consumer Price Indices for Industrial Workers, Urban Non-Manual
Employees and Agricultural Laborers

Real Wages in the Selected Sectors of the Indian Economy



- 49 -

Statistical Appendix
Table 1.1

Table 1.1
ESTIMATED POPULATION & DISTRIBUTION BY SEX 1960-2000
(in thousands)
Year Male Female Total
1960 225942 208907 434849
1961 228715 215529 444235
1962 234131 220248 454379
1963 239689 225404 465093
1964 245395 230696 476091
1965 251224 236100 487324
1966 257196 241635 498831
1967 263271 247265 510536
1968 269511 253044 522555
1969 275918 258977 534895
1970 282500 265069 547569
1971 289019 271100 560119
1972 295118 276732 571850
1973 301344 282480 583826
1974 307704 288349 596053
1975 314195 294339 608534
1976 320826 300454 621280
77 327596 306695 634291
1978 334509 313067 647576
1979 341471 319667 661138
1980 354840 332492 687332
1981 362170 339362 701532
1982 370142 346843 716985
1983 378537 354711 733248
1984 386973 362583 749556
1985 205083 370064 765147
1990 438308 411202 849510
1995 479275 450984 930259
2000 517620 488983 1006603

--------------------------------------------------------------

Notes: (1) Population estimates refer to as of March 1st.
(2) The population figures for the census years 1961, 1971
and 1981 differ from the official estimates as
they have been corrected for under-counting.
(3) Projection with NRR=1 by 2015.

Source: World Bank estimates.
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Table 1.2
Table 1.2
DISTRIBUTION OF POPULATION BY AGE GROUP AND SEX 1961-1981
¢in thousands)

Year €0-4) (5-14) €15-19) €20-29) (30-39) €40-49) (50-59) (60+) Total
1961

Hales 37363 55035 22665 38405 28944 19699 12307 14298 228716

Females 36834 53446 22189 36788 25205 16931 70827 13000 215220

Total 74197 108481 44854 75193 54149 36630 23134 27298 443936
197

Males 46758 74948 28688 45944 35790 26098 16590 14204 289020

Females 44531 71689 27303 43880 33613 22522 14459 13103 271100

Total 91289 146637 55991 89824 69403 48620 31049 27307 560120
1981

Males 53152 91039 37690 56881 42875 34552 23618 22363 362170

Females 51487 84082 34149 55109 41096 31168 20700 21573 339364

Total 104639 175121 71839 111990 83971 65720 44318 43936 701534

------------------------------------------------------------------------------------------------------------------------

Note: The population figures differ from the official census estimates as they have been corrected for under-counting.
Source: World Bank estimotes.

0101:a1-2.uk1



Table 1.3
SELECTED DENOGRAPHIC CHARACTERISTICS BY STATES

ensnsrnacsanans L N YT L Y T LT Y YT POy TP P N T Y S N seesncsncsasee “semsescccevcancnssncons esssscevssns encrnanos scsnscnen conanenn causnssennanscsnsssensnase

vtu;mgtu )
(per .
1981 Percentage of io8t Avg. of 891“961
1981 Popuiation Pop. 1971-1581 sex ratio  urban to totat workers (c) os X cocsenmorsncccosne
Area in  (mitlion) per Inter-censal no.of males poputation Literacy rates (b) 1981 of total population Crude Crude
Thousand --=-~==~ccsececsn sq.ke  CGrowth Rate per 1000  cccceccncecccence saccccaceceniacnacecinen . cevecsstccccscccensrrenss Bipth Death
Sq.kms wn 1981 1981 (X per anmum) females wn 1981 persons males females moles females total Rate Rate
STAIES
Ardhra Pradesh 275.1 43.50 5355 195 2.10 1026 19.3 3 29.9 39.3 57.68 33.5¢ 45.76 31.5 11.6
Assam 7.4 16.63 19.90(s) 254(a) 3.09 (&) 1110{a) 8.8 10.3¢a) n.a n.a . n. n.a n.s 32.7 11.4
Bihar 173.9 56.35 69.91 402 2.7 1057 10.0 12.5 26.2 38.1 13.6 $0.18 13.5¢ 32.35 38.4 14.7
Gujarst 196.1 26.70 34.00 17 2.46 1061 28.1 31.1 43.7 564.4 . 52.91 20.66 37.27 35. 12.6
Haryana 4.2 10.06 12,92 292 2.55 149 17.7 21.9 36.1 48.2 .3 49. 10.61  31. 36.8 1.0
Himachal Pradesh 55.7 3.46 4.28 m” 2.15 1028 7.0 7.6 4e.5 53.2 3.5 52.63 31.88 42.40 3.6 10.8
Jammu & Xashair 222.2 4.62 5.9 59 2.58 1121 18.6 21.1 26.7 36.3 15.9 55.82 31.32 . 3 9.3
Karnatake 9.8 29.30 37.96 1% 2.39 1038 26.3 28.9 38.5 48.8 er.7 54.60 25.33 40.24 28.2 2.8
Kerala 38.9 21.35 2545 654 1.7 969 16.2 18.7 70.4 75.3 5.7 £6.89 16.61 30.53 26.2 6.9
Nachya Pradesh 443.5 41.65 S52.18 118 e.27 1063 16.3 20.3 27.9 39.5 15.5 56.48 A5 42.92 37.4 15.6
Maharashtra 307.7 50.41 62.78 204 2.21 1067 31.2 35.0 47.2 58.8 3%.8 53.73 30.63 42.56 28.3 10.0
Ranipur 2.3 107 1.42 &4 2.83 1030 13.1 26.5 41.4 53.3 29.1 46.80 39.49 43.20 9.0 6.6
Meghalaya 2.6 1,01 1.3 60 2.80 1048 14.5 18.0 3%.1 37.9 30.1 53.98 37.48 4593 3.3 10.4
Nagaland 16.6 0.52 0.78 47 4.09 1159 9.9 15.5 42.6 50.1 33.9 52.59 43.19 48,26 .4 6.9
Orisse 155.7 21.9% 26.37 169 1.85 1019 8.4 11.8 34.2 47.1 21.1 55.86 19.81 38.0 31.8 14.0
Punjab 50.4 13.55 16.79 333 2.16 1138 3.7 7.7 40.9 47.2 33.7 53.76 6.6 31.50 29. 9.2
Rajasthan 342.2 5. 3%.26 100 2.87 1088 17.6 21.0 2.4 36.3 11.4 $0.90 21.06 36.61 36.8 13.3
Sikkim 7.1 0.21 0.32 45 §.% 1198 9.5 16.1 3.1 44.0 22.2 $7.11 37.64 48.24 n.8 n.a
Temil Xad 130.1 41,20 48.4% 372 1.63 1024 30.2 33.0 46.8 58.3 35.0 58 2652 41.73  28.2 n.7
Tripurs 10.5 1.56 .05 195 2.7 1057 10.4 11.0 &2.1 51.7 32.0 50.72 12.76 32.26 26.9 .1
Uttar Pradesh 296.6 88.34 110,86 377 2.29 1130 14.0 17.9 7.2 33.8 14.0 50.76 8.07 30.72 . 16.4
West Bengal 88.6 44.31 54.58 616 2.10 1098 2.7 26.5 40.9 50.7 30.3 50.30 8.07 30.17 3.5 1.3
AL N istands 8.2 0.1 0.19 3 4.98 1316 22.6 26.5 -51.6 58.7 42.1 56.60 10.80 36.80 33.8 .2
Arunechsl Pradesh 83.7 0.47 0.63 8 3.04 1160 3.6 6.7 20.8 28.9 1.3 58.59 45.76 52.64 33.1 15.4
Chandigarh 0.1 0.26 0.45 3961 S.67 1300 90.7 93.6 6.8 8.0 59.3 54.72 . 34.83 28.7 2.7
D & B Haveli 0.5 0.07 0.1 21 3.38 1027 - 6.7 26.7 36.3 16.8 56.30 41.33 48.91 34.6 15.4
Delhi 1.5 4.07 6.22 419 4.29 1238 89.7 92.7 61.5 68.4 53.1 S2.67 6.83 32.18 27.3 8.8
Goa,Damandd iu 3.8 0.86 1.09 287 2.39 1019 26.5 32.4 56.7 65.6 47.6 £8.20 21,93 35.19 172.7 7.8
Lakshadweep 0.0 0.03 0.04 1258 2.37 1026 - 46.3 55.1 65.2 44,7 39.31 9.15 26.43 319 9.8
Mizoram 21,1 0.33  0.49 23 3.9 1088 41.9 26.7 $9.9 64.5 56.9 52.18 37.85 45.30 n.s n.a
Pondicher 0.5 0.47 0.60 1228 2.50 1015 1.4 52.3 55.9 65.8 45.7 47.16  13.51  30.47 2.8 8.3
AtL-India 3287.3 548.16 685.18 218¢d) 2.25 1072 19.9 23.3 36.2 46.9 2.8 . 05 38. . 13.7

............................ P R L L R L L T L L L R R L R A L T T L L L L L L R N L I LY TP PP e

Note: (e) Based on projections. .
(b) Percentage have been computed on the total populatioce of Age group 0-4 years.
{c) Includes both main and marginal workers.
{d) Excluding Jammu and Kasheir.
Sources: 1. Census of India 1981, Final Population Totals.
2. Census of India 1981, Primary Census Abstract Genetjon.
3. Census of India 1981, Key Population Statistics Baercent Sample Data.
0101:a1 3loal‘legistrar General Indis, Sample Registration Bulleber 1982.
:al-3.
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Table 1.4
Table 1.4
TRENDS IN DEMOGRAPHIC CHARACTERISTICS
OF THE POPULATION
a. Population
Aversge Compound
Growth Rate of
Poputlation (miliions) Population during  Sex-Ratfo Density Percentage
secessecccoancan wecevecesanacs Previous Ten Years (Males per of Population  Urban Poput
Year Total Hales Females (X per snrum) 1000 Females) Per $q.KM to Total
1951 361 185 176 1.26 1057 17 17.3
1961 439 226 213 1.98 10463 1462 18.0
on 548 284 264 2.20 1075 i 19.9
1981 685 348 32% 2.26 107 216 3.3
1991 799 412 387 1.78 1065 243 27.4
b. Fertility, Life Expectancy & Birth/Death Rates
General Average Expec-
Fertility Rate tation of Life 8irth Death
{per thousand Total at 8irth (years) Rate Rate
Average for women of child Fertility <cecccececcccnaca. eesscc scouee
Period bearing age Rate males females (per thous. popul.)
1951761 201 6.0 41.2 39.8 42.7 6.4
1961/71 192 5.8 45,7 45.4 42.0 18.8
1971776 175 5.4 49.5 49.0 39.0 16.5
1976/81 154 S.1 51.0 50.0 3.5 1%.5
1981786 (b)(c) 133 4.8 52.7 54.4 3%.2 12.7
1988/91 (b)(c) "z 4.3 56.4 56.8 30.9 11.3
c. All Indio Sample Registration Survey: Vital Rates
(Annual rate per thousand)
Crude Birth Rate Crude Desth Rate Infant Mortatity Rete per 1000 Live Births
Year Total Rural Urban Total Rural Urban Total Rural Urban
1970 356.8 38.9 29.7 15.7 7.3 10.2 129 136 90
1971 36.9 38.9 30.1 14.9 16.4 9.7 129 138 a2
1972 36.6 38.4 30.5 16.9 18.9 10.3 139 150 8s
1973 34.6 35.9 28.9 15.5 17.0 9.6 134 163 89
1974 3.5 35.9 28.6 16.5 15.9 9.2 126 136 7%
1975 35.2 36.7 28.5 15.9 7.3 10.2 140 151 84
1976 3%.4 35.8 28.3 15.0 16.3 9.5 129 139 80
1977 33.0 34.3 27.8 1%.7 16.0 9.4 129 1462 67
1978 33.2 34.6 27.8 14.1 15.3 9.4 125 136 70
1979 33.1 3.3 28.3 12.8 13.9 8.4 n.a n.s n.s
1980 33.3 34.6 28.1 12.4 13.8 8.0 Tl n.e n.e
1981 33.2 3%.7 27.2 12.5 13.6 7.9 n.e n.a n.a

(a) Projections by Registrar General of India, for March 1 of year shown. The projections yield somewhat lower values than
do those produced by World Bank staff, which heve a higher base to adjust for census under-counting.
(b) Projections relate to mid-yesr of period.
(¢) For 1981-90 the projections as produced by World Bank staff.
Sources: 1. Office of the Registrar-General.
2. Plapning Cormission,
0109:01-4uk.1
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Table 1.5
Tebie 1.3 .
TRENDS 1M ACCEPTANCE OF FAMILY PLANNING METHODS AND ESTINATED IRMBER OF BIRTHS AVERTED i
(in thousands)
1936 1960 65/66 TO/T T3/T6 80781 083/84 8A/85 85/86 86/3T 8T/68 88/80 89/90 90/91
(O] () (()) (e) (&) (F)
Totat 7 86 6TV 1330 2669 2053 4532 4085 4902 5043 4AD40 G878 4181 2468
Nales 2 37 ST &M W38 OI9 66 S50 &40 810 T4 617 34 116
Females ] 14 94 457 1221 1614 3871 3535 4262 4233 4186 4061 3840 2352
U0 insertions na na 813 476 607 2136 2562 3276 3935 4356 4852 4937 3220
Users of Conventional
Contraceptives (c) na na 582 1963 3528 3309 8300 OS5 10744 11654 13406 14838 16026 14045
Total Acceptors 7 66 2066 3769 6BOL 6490 15056 16442 18920 20432 22702 24368 26044 19733
Equivalent Sterilizations 7 66 974 1598 3068 2479 STS0 5555 6665 TI06 7251 756 6919 4438
Cusulative Number of Births
Averted sincs 1956 36 635 6B23 20048 44190 G09T7 6B246 TA3S6 85367 95322 106194 117845 130208 (9)
Medical Termination of :
Pregnancy (NTP) n.es n.e na na 216 388 S47 S S&% %88 585 582 596 34
Cunulative Number of Births
Averted due to NTP
Since 1956¢(d) n.e ne noe 306 1578 2776 3238 3706 4176 4644 5110 5586 5862
Cumu'ative Number of Total
8irths Averted since 1956 n.e n.e n.a 20952 45768 63733 TI484 80072 89543 99966 111304 123451 136070

esane

Notes: (a) The data for 1956 and 1960 relate to calendsr years.

(b) Relates to period Jammry 1965 to March 1966.

(c) From 1970/71 ormards the figures exclude corcioms distributed freely to vasectomised cases and also tho.e
distributed as fres sasples. Equivalent users have besn derfved by dividing the distributed nmumber of pleces of
condoms, disphragms, jelly & cresm tubes,fosm tablets and oral pill cycles by 72,2,7,72,13 respectively, which
are the average mmbers required to give complete protection to a couple in one yesr. With the increased capacity
and efficacy of Dalfin Cremm Tube (100 gm. with o dosege of 2.5 ml.) the mmber of Jelly/Cresm Equivalent users from
the yesr 1987/88 and orward have been worked out by taking 3 tubes as an annusl requirement of one user. Dats from
1078/76 orwards include oral pill users also.

(d) Estimated by sssuming that percentage of births averted due to medical termination of pregnancy is 80.

(e) Provisionetl.
(f) Upto December 1990,

€(g) Dus to Likely achievement {n the yesr 1990/91.

sourcess 1.Ministry of Heelth end Fanily Velfare.
2.orld Bank estimstes.

010%:01-5.k1
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Table 1.6
Table 1.6
ENPLOYMENT IN THE ORGANIZED SECTOR - BY lMDUSTRY
¢(in thousands)

As at the Agriculture
End of the ond altied Nining & Nerufac- Construc- Public Transport & Trade & ALl ectivities
Fiscal Yar Activities Quarrying turing tion Utilities Commmication Commerce Services Total
1960761

Public Sector 180 129 360 602 224 1725 9% 3427 7050

Private Sector (a) 670 550 3020 2640 40 80 160 280 5040

Totat 850 (14 3% 842 264 1803 34 sro7 12090
1970/74

Public Sector 264 m 782 »7 402 2189 288 $7S 10374

Private Sector (b) 814 429 3900 152 (73 10% 293 963 6696

Total 1078 606 4822 %o 446 2290 81 6438 17070
1975776 (c)

Public Sector 339 bald 113 992 536 2418 546 64639 13321

Private Sector (b) a7 132 4158 o6 35 7% 470 1055 6844

Total 1136 851 27 1085 b 14 49 1016 7694 20165
1980/81

Public Sector 463 818 1502 1089 683 ny 865 7355 15484

Private Sector (b) 858 130 4545 ” 35 &0 473 1222 . 7395

Total 1321 98 6047 1161 tal 27169 1338 8577 22879
1981/82

Public Sector 457 832 1592 1112 698 2781 928 7547 15946

Private Sector (b) 851 129 4661 " 36 60 481 1259 7548

Totsl 1308 961 6253 183 4 841 1409 8806 23493
1982/83

Public Sector &76 884 1634 1120 kg3l 2826 990 7806 16457

Private Sector (b) 847 120 4626 68 37 59 482 1288 7527

Total 1323 1004 6260 1188 78 2585 wre 9096 23984
1983/84

Public Sector 439 927 1717 1120 e rd 2864 1033 ™81 16848

Private Sector (b) 819 113 &73 &6 39 L 14 490 1289 7346

Total 1308 1040 6190 1186 m 2921 1528 9270 246214
1984/85

Public Sector 498 974 1761 146 760 2094 1114 8123 17270

Private Sector (b) 807 13 4421 70 39 54 496 1309 7309

Totel 1305 1087 6182 1216 ™ 2948 1610 . 9432 2451
1985/86

Public Sector 526 966 1815 1181 7 2029 1161 8321 17684

Private Sector (b) 822 m 4448 & 40 54 458 1332 737

Total 1348 1077 6263 1250 a5 2983 1659 9653 25058
1986/87

Public Sector 557 %2 1862 1085 (4 970 1190 8529 17924

Private Sector (b) 848 " 4410 58 40 52 506 1359 7364

Total 1405 1033 82712 143 829 3022 1696 9388 25288
1987/88 (d)

Public Sector 554 956 1847 1214 849 301 1236 8635 18320

Private Sector (b) 844 93 4395 50 &1 351 521 1397 7392

Totsl 1398 1049 6262 1264 890 3062 1755 10032 25712
1988/89 (d)

Public Sector 565 957 1848 1M 856 3026 1260 8813 18515

private Sector (b) 870 o7 €389 [ 41 51 529 1429 %70

Totel 1435 1054 6237 1200 907 o7 1789 10242 25985

() Eotlbluhuntc of 25 uorkers and over. thim is compulsory.

(b) Includes esployment in esteblishments of 10 workers and over. lwtir. for the category 10-25 workers is on s voluntary
besis, and the extent of cosersge is not known.

(c) Date from 1975/76 orwards is based on National Industrisl clessification, 1970 and {s not
exactly compsrable with the eartier years.

(d) Provisional.

sources: Economic Survey, various {ssues.
D101:81-6.uk?



Teble 1.7
DISTRIBUTION OF PERSON DAYS PER DAY OF PERSONS OF AGE 5 AND ABOVE
BY CURRENT DAILY ACTIVITY (&)

(X)
Rural Urban All-India
Male Female Total Male Female Total Male femsle Total
1 vorking Persons in Labour Force 55.86 22.91 39.67 53.68 12.16 34.02 55.32 20.39  38.31
a. Morking in oun farm 29.48 12.18 20.99 3.26 1.50 2.43 22.99 9.67 16.50
b. Working in household non-farm 6.60 1.98 4.33 18.73 3.5 1.39 9.60 2.28 6.04
enterprise/profession
c. Working as regular salaried employee/
wage labour in farm 2.06 0.31 .20 0.35 0.06 0.21 1.64 0.25 0.96
d. Working as regular salaried employee/
wage labour in non-farm enterprise/
profession 4.05 0.69 2.40 24.63 6.27 15.00 9.14 1.53 5.44
e. Working as casual labour
of which:
Public works 0.46 0.16 0.3% 0.26 0.05 0.16 0.41 0.13 0.28
Agriculture 10.41 6.53 8.50 1.09 0.97 1.03 8.10 5.22 6.70
Non-Agriculture 2.48 1.06 1.77 5.28 2.04 3.5 3.17 1.27 2.5
§. Working as bonded Laborer 0.32 0.02 0.17 0.08 0.02 0.05 0.26 0.02 0.14
11 Not Working but seeking and available for
work - unemployed 4.5 2.26 3.42 5.46 1.50 3.58 4.7 2.08 3.46
111 Kot in Labor Fcrece 39.60 74.83 56.91 40.86 86.3% 62.40 39.91 77.53 58.23
1V Total Population 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00

..........................................................................................................................................

(a) For the period January to December 1983.

Source: The National Sampte Survey, 38th Round (1983).
D10%1:a17(83)D. WK1
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Table 1.8
STATEWISE UNEMPLOYMENT RATES (o)

X)
STATES Rural Urban Total

Mate Female Total Male Female Total Male Female Total
Andhra Pradesh 7.87 10.54 8.87 9.43 12.09 9.99 8.21 10.70 9.07
Bihar 7.06 10.66 7.89 6.7 5.54 6.61 7.02 10.34 7.7
Karnataka 6.61 8.32 7.17 8.97 9.28 9.06 7.32 8.51 7.68
Kerata 24.3% 31.01 26.24 22.67 28.9%9 24.28 24.00 30.69 25.89
Madhya Pradesh 2.07 1.81 1.98 5.7% 4.85 5.62 2.86 . 2.05 2.60
Maharashtra 6.25 7.23 6.63 9.05 10.44 9.28 7.24 7.7 7.40
Orissa 7.82 1.7 8.86 8.47 10.85 8.81 7.9 1.73 8.86
Rajasthan 3.50 1.55 2.76 5.54 4.13 5.85 3.95 1.82 3.20
Alt India 7.57 8.98 7.97 9.23 10.98 9.53 7.97 9.27 8.31

..........................................................................................................................

(a) Percentage of persons seeking and/or available for work (unemployed) to
total labour force available for work (current day status).

Note : Data availabie for only eight states.
Source: National Sample Survey, 38th Round (1983).
D101:21-8(83).wk1
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Table 1.9
Table 1.9
EDUCATION - PROGRESS OF ENROLLMENT
Prizary Loevel (Class 1-Y) Hedium Level (classes VI-VIII) Secondary Level (classes IX-X1) University
Age 6-11 Years Age 11 =14 Years Age 14 - 17 Years Age 17 - 23 Years
Year Boys Girls Total Soys Girle Total Boys Girls Total ({3]
(mitlion persons)
1950751 13.8 5.4 19.2 2.6 0.5 3.1 1.1 0.2 1.3 0.3
1955/56 17.5 7.7 25.2 3.4 0.9 4.3 1.5 0.4 1.9 0.6
1960761 23.6 1.4 35.0 S.1 1.6 6.7 2.3 0.5 2.8 0.8
1965766 32.2 18.3 50.5 9.7 2.8 12.5 3.9 1.2 5.1 1.3
1970/ 35.7 21.3 57.0 9.4 39 13.3 6.9 1.7 6.6 2.4
1975/76 40.7 25.0 65.7 11.0 5.0 16.0 5.3 2.1 7.4 3.1
1976/77 42.7 26.4 &.1 1.4 5.3 16.7 5.5 2.1 7.6 3.6
1977/78 41.9 25.5 &7.6 1n.7 5.6 17.3 5.7 2.3 8.0 3.0
1978/7% 42.6 26.6 69.0 12.2 5.9 18.2 $.9 2.5 8.4 3.8
1979780 4.2 27.3 7.5 13.0 6.2 19.2 6.9 2.9 9.8 3.1
1980/81 45.3 28.5 5.8 13.2 6.8 20.7 7.1 3.1 10.1 4.1
1981/82 46.7 29.4 76.1 %.7 7.2 21.9 7.6 3.3 10.9 4.0
1982783 8.6 30.9 ”.5 15.7 7.7 3.6 8.1 3.5 11.6 4.9
1983784 $0.4 32.2 82.6 16.6 8.6 25.2 8.6 3.7 12.2 5.2
1984/85 51.9 33.7 85.6 17.2 9.0 26.2 10.8 4.7 15.5 6.3
1985786 52.2 35.2 87.4 17.7 9.6 27.3 1.5 5.0 16.5 4.5
1986787 51.7 35.4 7.1 17.9 9.6 27.5 11.4 5.2 16.6 4.8
1987/88 (a) 55.2 37.8 93.0 19.2 10.7 29.9 12.3 5.6 17.9 3.1
1988789 (a) 57.1 38.6 9.7 19.7 1.2 30.9 12.6 5.9 18.5 3.2
1989/90 (a) 57.7 39.6 97.3 20.3 1.8 32.1 13.5 6.4 19.9 3.6
Enrollment as percentage of the
corresponding age group (b)
1950/51 60.6 26.8 43.1 20.6 4.6 12.9 8.7 1.5 5.3 -
1970/71 95.5 60.5 78.6 46.3 19.9 33.4 26.8 9.8 18.5 3.9
1975/76 100.4 66.1 a3.8 48.6 23.9 38.7 25.6 10.5 18.3 4.5
1978/79 97.9 66.3 81.6 49.9 25.5 38.0 5.6 11.6 18.8 4.9
1979780 9.3 65.0 82.7 52.0 26.4 39.6 22.9 13.9 21.9 3.7
1980/81 95.8 684.1 80.5 $4.3 28.6 &1.9 3.1 1.1 17.3 s.a(d\
1981/82 98.9 66,2 83.1 %6.0 2.7 ¢3.3 2.1 1.3 18.0 $.1 (d)
1982/83 103.0 69.7 86.8 58.3 31.8 45.5 5.1 1.6 18.6 6.1 (d)
1983/84 106.9 72.6 90.2 60.6 33.2 47.3 5.4 12.1 12.0 3.5 487
1984785 110.3 75.9 93.6 61.3 3.8 48.1 31.7 1%.7 23.5 3.5
1985786 111, 7.2 95.6 61.8 35.2 48.0 32.7 15.5 26.4 3.6
1986/87 110.0 .8 95.4 61.0 3%.7 48.2 30.8 15.6 2.0 -
1987788 (8) 113.1 81.7 97.9 68.9 40.6 55.1 33.3 16.2 25.0 .
1988/89 (8) 115.7 82.5 9.6 7.8 42.3 56.9 33.4 16.7 5.3 .
1989/90 () 115.5 83.6 9.9 7.0 k.6 59.1 35.0 1.7 26.6 -

------------- eeevescsssecsnanunsncesensosne

secascscsssvsnnmcnan ssseesssncsssanscasernrsecconnene esenvsssocssssn

(a) Provisional.

(b) Enroliment as percentage of corresponding sge group masy axceed 100 {n some instence because of
presence of children both younger and older than indiceted in the age group for these classes.

(c) Refers to general education in commsrce, arts &k science courses in the Universities. Excludes
engineering, medicine and technicsl courses conducted in sutonomous institutions.

(d) Includes inter/junior colleges & pre-degres courses.

Sources: 1. Ministry of Education,
2. Ptamning Cammission, Dreft Sixth Five Year Plen 1980-85.

0101:01-9.wk1
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Table 2.1(a)

Table 2.1¢a)
INDIA: Natfonal Accounts Summary
(Rs. bitifon at current prices)

B NG ECACPNeEssrnNENartecNsErrIcaNe FECRERIES YURESIESE SCRIREGS AASNNASS GBACNTEN BREDSSS o® eoneeccen o

1980781 1981782 1982/83 1983/84 1984/85 1965/86 1986/87 1987/88 1988/89 1989/90

sedecsvecsssncennce sasces ®00nse vecconnr vaeveees evsseses suswes ®e wsensvwc sececsen sen PePUN CEPNeNEs Pwssecen vevewese

GopPfe 1226.27 1432.16 1593.95 1867.23 2083.77 2334.76 2590.55 2942.686 3517.24 3951.43
Agriculture 466.49 526.85 561.51 674.98 T19.9% 772.80 825.15 926.58 1147.58 1232.57
Industiy 317.15 381.95 433.92 507.37 578.50 654.35 736.81 8&35.46 979.19 1133.92

Nining 18.87 3540 43.95 49.09 34.58 S58.19 67.96 70.80 80.68 86.55
Hanufscturing 216,44 252.60 280.73 330.45 372.43 417.75 461.66 528.51 624,55 740.58
Construction 61,16  69.89 80.79  96.21 110.97 129.47 149.52 173,95 199.06 220.18
Electricity 20.70  26.06 28.45 33.62 40.52 4B.9% 85.67 62.18 74,90  86.61
Services 440,63 523.36 598.52 4684.88 787.33 907.61 1030.59 1182.64 1390.47 1584.9%4

Indirect Taxes 135.86 165.44 187.37 208.66 228.10 2BA.44 329.19 383.50 432.68 476.26

GOPmp 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69

Resource Gap (M-X) 48.36 52.27 48.09 47.48 54.18 8135 80.2 85,90 124,97 120.15

Imports (g+nfs) 137.40 154.01 136.66 173.06 211.28 237.66 255.09 296.19 388.71 468.62
Exports (genfs) 89.06 101.74 108.57 127.56 157.09 156.29 174.88 210.28 263.74 348.47
Total Expenditure 1608.49 1649.87 1829.41 2123.37 2368.05 2700.55 2999.95 3412.06 4074.89 4547.84

Consumption 1123.96 1249.74 1421.57 1602.76 1880.17 2071.09 2327.65 2658.20 3131.22 3503.83

General Gov't 130.84 153.55 182.72 211.41 243.52 291.7%4 346.25 408.43 472.03 530.67
Private 993.12 1096.19 1238.85 1481.35 1636.65 1779.35 1981.40 2249.77 2659.19 2973.2%
Investment 286.53 400.13 407.86 430.61 487.88 629.46 672.30 733.86 943.67 1043.96
Fixed Investment 262.76 314.55 357.69 399.91 455.68 542.55 612.60 708.38 832.05 $48.37
Change in Stocks 21.77 85.58 50.13 30.70 32.20 85.9% 59.70 45.48 111,62  95.59
Domestic Savings 236.17 347.86 359.75 383.13 433.70 548.11 592.09 667.96 818.70 923.81
Net Factor Income 2.81 0.47 -6.52 -11.28 -17.22 -19.00 -26.15 -32.05 -43.21 -55.07
Current Transfers 22.57 20.66 .27 2.5 .67 21.01 29.75 34,99 38.42 37.59

Hational Savings 261.55 368.99 378.50 399.60 &46.14 556.12 595.70 670.90 813.90 906.33

Foreign Savings 2.8 31.16 20.3% 31.01 M7 733U T6.60 82.96 129.77 137.63

GDP per cepits (Rs.) 2003.14 2302.02 2512.44 2867.25 3131.08 3469.14 3I701.87 4237.15 4937.40 5426.09

Per capita private consumption 1462.62 1579.53 1747.33 2046.07 2214.69 2356.76 2573.25 2865.96 3323.99 3643.64

Average Exchange Rates:

Rupees per US 7.893 8.929 9.628 10.312 11.887 12.237 12.787 12.968 14.477 16.663
Rupees psr SOR 10.154 10.298 10.52¢ 10.91¢ 11.944% 12.918 15.707 17.360 19.269 21.361
Hemo [tems:
Priv. Consumption (CSO) 992.92 1137.65 1251.74 1469.48 1620.90 1766.83 1977.40 2236.29 2616.03 2896.40
Population (mill) 679 [ 709 726 9 5 T 785 800 816

23 Jul 1991
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Table 2.1(b)

Table 2.1Cb)
I1ND1A: National Accounts Summery
(Rs. billfon at 80/81 prices)

e EANEEEsElrNsEtEetettetoErNEen FONEPEEE APNDRECS SCRNNAATD GEENCINR GOPAAERSS SEORENEE =& asewes csascsse asusenss ssscecae

1980/81 1981782 1982/83 1983/84 1984/83 1983/86 1986/87 1987/88 1988/89 1989/90

------------ ®e8 WEEONESS 90C0EFAS CERermew mSOCmeess

GOPfe 1224.27 1298.89 1339.15 1448.65 1504.69 1566.00 1627.11 1700.41 1877.25 1974.19
Agriculture 466,49 494.06 488,03 540.80 S540.97 542.52 533.35 535.49 617.89 633.04
Industry 317.15  32.33 358.58 389.92 413.30 432.25 482.52 492.50 532.44 568.61

Hining 18.87 21.4% 23.87 2.5 2.8 2.3 29.78 30.78 33.39 35.98
Manufacturing 216,44 233.82 249.08 273.77 291.53 303.20 326.45 348.01 377.10 404.89
Construction 61.16 b b6 61,48 &5.76 68.28 n.a 74.07  76.81 80.68 82.23
Electricity 20.70 22.66 24.15 5.88 28.63 30.99 34,22 36.9 61.27  45.51
Services 440.63 462.50 492.564 S517.93 550.42 591.23 631.26 672,42 T26.92 TTR.54

Indirect Taxes 135.86 150.11 164.64 166.82 170.56 200.82 219.79 237.63 249.15 258.91

GDPmp 1360.13 1449.00 1503.79 1615.47 1675.25 1766.82 1846.90 1938.04 2126.40 2233.10
Terms of Trade Effect 0.00 6.45 5.70 14.10 13.72 15.10 23.20 16.92 20.52 19.42

Gross Domestic Income 1350.13 1455.45 1500.49 1629.57 1688.97 1781.92 1870.10 1954.96 2146.92 2252.52

Resource Gap (M-X) 48.36 49.50 42.73 a.21 61.26 61.58 61.82 $5.99 72.9% 58.28
leports (genfs) 137.40  145.86 139.20 151.90 160.89 179.89 195.98 193.04 226.87 227.31

Capacity to import 89.04 96.36  96.47 110.69 119.63 118,31 134,36 137.05 153.93 169.03

(Exports (g*nfs)] 89.06 89.89 90.77 96.59 105.90 103.21 111,16 120.13 133.40 149.61

Total Expanditure 1408.49 1504.95 1552.22 1670.78 1730.23 1843.50 1931.72 2010.95 2219.86 2310.80

Consumption 1123.96 1146.07 1212.40 1348.38 1397.74 1448.99 1547.14 1605.65 1748.97 1834.14
General Gov-: 130.84 136.63 150.75 157.50 169.83 189.26 208.49 226.7¢ 239.28 250.44
Private 995.12 1009.44 1061.65 1190.88 1227.91 1250.75 1338.65 1378.91 1509.69 1583.70

Investment 284.53 358.88 339.82 322.40 332.49 394,51 384,58 405.30 470.89 476.66
Fixed Investment 262.76 280.79 292.96 296.32 307.84 329.74 342.53 374.92 404.23 422.86
Change in Stocks 21.77 .09 46.86 26.08 24.65 64.77 42.05 30.38 66.66 53.80

Domestic Savings 236.17 309.38 297.09 281.19 291.23 332.93 '322.96 349.31 397.95 418.38
Net Factor Income 2.81 0.45 5.9 9.79 13,11 -14.38 -20.09 -20.89 -25.22 -26.M
Current Transfers 22.57 19.57 22.46 24.08 22.59 20.44 22.86 22.80 22.42 18.23

National Savings 261.55 329.40 313.75 295.49 300.7% 338.99 325.73 351.23 395.15 409.90

Foreign Savings 22.98 29.48 26,07 26.M 31.7  55.52 58.85 54.07 75.7% 66.76

GDP per capita (Rs.) 2003.14 2087.90 2121.00 2231.31 2266.91 2340.16 2398.S7 2668.84 2658.00 2736.64

Per cepits privete consumption 1462.62 14564.52 1497.39 1644.86 1661.59 1668.54 1738.51 1756.57 1887.12 1940.81

Rupes Deflators (1980/81s100):

GOPrp 100.0 110.3 118.5 128.3  138.1 148.2 158.1 7mM.é 185.8 198.3
{mports(genfs) 100.0 105.6 112.5 115.2 1313 132.1 130.2 153.4 7.3 206.2
Exports(genfs) 100.0 113.2 119.6 132.1 148.3 151.6 157.3 175.0 197.7 2829
Total Expenditure 100.0 109.6 117.9 127.1 1369 6.3 155.3 169.7 183.6 196.8
Govet, Consumption 100.0 112.4  121.2  134.2  143.6  154.2 166.1 180.1 197.3 219
priv. Consumption 100.0 108.6 116.7 126.4 1333  141.2 148.0 163.2 1781 187.7
Fixed Investment 100.0 112.0  122.t 135.0 143.0 164.5 173.8 188.9 205.8 224.3
Change in Stocks 100.0 109.6 107.0 117.7 130.6 134.2 162.0 149.7 167.4 1717

asoceccescesssssswsass esscssescsssvsacncnsen eesecsccane LYY Y Y P Y P R Y L R L R R L Y cessvscssscnnusvsuarnaanss esacnsee
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Table 2.1(c)

Table 2.1¢¢c)
INDIA: National Accounts Susmary
(USS mittion at current prices)

Sfeeveaaccvanacecccne SR EEOECINGE SERPEGSS NCIRECIE FEAUAONES. SARNENEES FEOSLNCN CANGSESS SESsSESs senme ees sewwecoe ecasacce

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

ssevsessnscesnancna mesaseasassssses scccaves scses CeC CERCCEEET TVERILEED CECLCLUE SCCEONRNY FLACEPNS BFEEERENE SLeENESew Assasaes

GPfc 155115 160388 165549 181071 175469 190789 202600 226909 2462960 237138
Agriculture $9104 50002 S8319 65455 60566 63151 64533  T1294 ™man 73970
Industry 40183 42775 45067 49201 4BA6T  534TH $7668 64421 67639 68050

Mining 2391 3964 4565 4760 4592 4755 5315 5459 5573 5194
Manufacturing 274623 28289 29157 32045 31331 34137 36105  4L07S3 43142 L444S
Construction 7748 7827 8391 o136 9336 10580 11604 13413 13750 13216
Electricity 2623 2694 2955 3260 3409 3999 4354 L7195 5174 198
Services 55828 58611 62183 66415 66236  TL167 80600 91193 96049 95117

Indirect Taxes 17213 18528 19460 20234 19189 2343 25745 29572 29688 28582

GOPmp 172328 178915 185009 201308 194658 214032 228346 256480 272848 265720

Resource Gap (M-X) 6127 5854 4995 4605 4558 6648 a27s 6624 8633 7210

Imports (genfs) 17408 17248 16271 16974 1777 19419 19950 22839 26851 28123
Exports (genfs) 11281 11394 11276 12370 13216 12T 13677 16218 18218 20913

Total Expenditure 178455 184769 190004 205910 199217 220680 234619 263105 281481 272930

Consumption 142405 139959 147646 164153 158173 169243 182040 204974 216295 210279
General Gov't 16577 17196 18977 20501 20487 23840 27079 31496 32606 31847
Private 125828 122763 12B668 143652 137686 145403 154960 173480 1836589 178432

Investment 36050 44811 42359 41758 41046  S1437  S2579 58130 65186 62651
Fixed Investment 33292 35226 37150 38781 38335 44335 47910 54623 57475 56915
Change in Stocks 2758 9584 5209 b 144 2709 7102 4669 3507 7710 S737

Domestic Savings 29923 38957 37363 37153 36485 44790 46306 51506 56553 55441
Net Factor Income 356 53 -677  -109% -1449 -1552 ~2045 -eem -2985 -3305
Current Transfers 2860 2314 2625 267 2496 2207 2327 2698 2654 2256

National Savings 33139 41326 39312 38750 37533 45444 46588 51733 56222 54392

Foreign Savings 2911 3487 3047 3007 3511 5993 5991 6397 8964 8259

GOP per capita 254 258 261 278 263 283 297 327 341 326

Per capita private consumption 185 17 181 198 186 193 201 221 30 219

Memo Item:

Priv. Consumption (CSO) 125803 127405 130007 142500 136341 144380 154647 172640 180707 173422

---------------------------------------- P L L T T Ty Ty T T R Y Y T Y R L Y 2]
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Table 2.1(d)

Table 2.1(d)
INDIA: Mational Accounts Susmary
(USS mitlion at 80/81 prices)

LY R Y Y Y YT Y LY Y Y T L Y] “ssecew S CULRCPNN ANCENEEC CANEENES SUENSSEA NERRENES eow vecee caneness ansse oo csccnces

1980/81 1981782 19082/83 1983/86 1984/85 1985/86 19856/87 1937/88 1988/89 1989/90

.............. FRAEIRNENERENLTNNT RETUCEEE CUNCEAGRE CTACONSS FUSUSNRS FINNTNTD CRETACEE LACSSNEN AECEEGEO ANANECOS ASCRLAES

GOPfe 158115 164569 160670 103544 190644 198412 206155 215442 237847 250130
Agriculture 59106 62597 41833 48519 68541 68737 &75TS 67847 78287 80206
Industry 40183 43373 45432 49403 52365 54766 58801 62400 67460  T2043

Mining 391 273 3026 3105 3150 323 3773 3900 4231 4559
Manufecturing Q7423 29625 31558 34687 36937 38415 41108 44093 4779 51300
Construction 7746 8167 779 4332 86351 9101 9385 o2 10222 10419
Electricity 2623 2858 3060 32 Xe2r 3026 4336 4673 5229 5766
Services S5828 58599 62405 65622 6978  Ti909 TOITB 85196 92101 97881

Indirect Taxes 17213 19019 20880 21136 21610 25444 27847 30108 31567 32804

GOPwp 172328 183588 190530 204680 212256 223856 234002 245550 269415 2829034
Terms of Trede Effect 0 818 T2 1787 1739 913 2939 2164 2600 2660

Gross Domestic Income 172328 184406 191252 206467 213993 225769 236941 247693 272015 285394

Resource Gap (M-X) 6127 [~14] 5414 5221 5228 7802 7808 7096 9241 7384
Imports (genfs) 17408 18478 176356 19246 20384 22m2 2a% 24458 28744 28800

Capacity to fmport 11281 12206 12222 14025 15137 14989 17023 17365 19503 21416

{Exports (g*nfs)] 11281 1389 11500 12238 13418 13076 14084 15221 16902 18956

Total Expenditure 178455 190677 196666 211687 219221 283571 244749 254787 281256 292778

Consumption 162408 145207 153611 170839 177094 183587 195023 203436 221595 232385
General Gov't 16577 1311 19100 19955 21517 23977 26416 28728 30317 31731
Private 125028 127896 134511 150884 155577 159610 169607 174708 191278 200654

Investment 36050 45470 43055 40848 42126 49984 48726 51351 59662 60393
Fixed Investment 33292 35576 37H18 37544 39003 L1778 43399 47502 51216 53576
Change in Stocks 278 989 5037 3304 s 8206 $328 3849 8446 4816

Domestic Savings 29923 39199 37641 35627 36899 42182 40918 44258 50420 53009
Net Factor Income 356 57 -3 =120  -1661 -1822 -2545 ~2646 -3195 -3384
Current Yransfers 28580 2479 2645 3051 2843 2590 2896 2889 2841 310

Mational Savings 33130 41735 39752 37438 38100 42951 41269 44501 50066 51935

Foreign Savings 2911 3736 3303 3410 4027 7034 7457 6851 9596 8458

GOP per cspita 256 265 269 263 87 296 304 313 337 347

Per capits private consumption 185 184 190 208 211 211 220 = 239 246

Dollar Deflators(1980/81=100):

Imports(genfs) 100.0 93.3 9°2.3 88.2 87.2 85.2 80.3 93.4 93.4 7.7

Exports(gnfs) 100.0 100.0 98.0 101.1 8.5 .7 7.1 106.5 07.8 1103
Terms of Trade Index 100.0  107.2 106.3 1%.6 13.0 1146 120.9 114.1 1M5.64 13,0
Exchange Rete Index 100.0 88.4 82.0 76.5 66.6 64.5 61.7 60.9 54.5 47.4
(USS per Rupee)

-------- P Y S T T L L L T YT T Y Py Y e Y Y T T L L PR Y e R LI R L L LA L R T L L
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Statistical Appendix
Table 2.2(a)

Table 2.2¢a)
GROSS OOMESTIC PRODUCY AT FACTOR COST - BY INDUSTRY OF ORIGIN
(Re. biliion at current prices)

PN C PP EPEAREINOICORANCOEPNNNCEled CREARARS SARNRRCENE SO8 tones = enennser ececevee eaw seccc wseseecss veomeass soscenes caas smse

1980/81 1981/02 1962/83 1963/84 1984/88 1985/86 1086/87 1987/88 1988/89 1989/90

sesescancecnccccacsevodadoncnacass annn sewe ssnmcece * csssvses cmsmcnua wa ®eeone cvscsscw esesssen @ssecnne esecsvcas soswvcae

Agricultural Sector 466.49 526.85 561.31 674.98 TI90.94 772.80 825.15 924.58 1147.58 1232.57
Agriculture 426,66 477.36 505.27 613.18 651.81 699.64 T44.05 835.9% 1048.48 1121.96
Forestry & Logging 32,62 39.41 4450 47.32  50.53 52,86 S7.58 61.78 4855  7.26
Fishing 9.21 10.08 1,74 .48 1760 20.30 23.52 26,8 0.5 36.35
Industry Sector 317.15 381,95 433.92 507.37 578.50 654.35 734.81 8&35.44 $79.19 1133.92
MNining & Quarrying 18.87 35,40 43.95 49.09 34.58 S8.19 47.96 70.80 80.68 85.55
Narufacturing 216.44 252,60 280.73 330.45 372.43 4L17.75 461.66 528.51 626.55 740.58
Registered 122.81  144.18 165.58 203.08 233.52 258.06 282.54 322.9¢ 386.06 453.23
Unregistered 93.63 108.42 115.15 127.37 138.91 150.69 179.12 205.57 238,49 287.35
Electricity,Gas Luater 20.70  26.06 28.45 33.62 40.52 48.96 55.67 62.18 746,90 86.81
Construction 61,164  69.89 80.79 9.2 110.97 129.47 149.52 173.95 199.06 220.18
Services Sector 440.63 523.36 598,52 684.88 787.33 907.61 1030.59 1182.64 1390.47 1584.94
Transport, Storege & Communication 57.26 70.40 85.98 102.81 118.73 140.98 165.59 197.64 239.78 277.89
Rei lvays 11,26 16,28 21.23  24.17 24.74 31.36 37.65 43.46 47.50  56.54
Other Transport 36.80 43.47 5199 63.68 77.26 91.00 105.32 123.07 153.31 176.23
Storage 1.2 1.48 1.59 1.8 2.12 2.60 2.80 3.14 3.39 3.
Communication 7.98 9.19 11,17 13.13 1463 16.02 19.82 27.97 35.58 41.40
Trade, Hotels etc. 167.13  180.34 199.71 229.90 266.90 310.50 345.51 384.71 449.79 506.20
Banking & Insurance 36.08 44.88 53.05 59.63 70.81 82.65 96.66 113.83 145.30 172.30
Resl Estate etc. 73.83 80.47 88.50 96.28 105.164 116.17 126.45 137.41 150.48 168.82
Public Adwmin & Defence 7.9 66.61 T9.61 92.38 108.356 125.11 149.33 179.48 207.83 237.40
Other Services 70.41  80.66 91.67 103.88 117.39 132,20 147.07 169.57 197.29 222.33

GOP ot Factor Cost 1224.27 1432.16 1593.95 1867.23 2085.77 2334.76 2590.55 2942.66 3517.24 3951.43

@nscsvssnassacrsvscscsnsnanncs eecece devsesenssscnacanca D L T T T e Y N Y T Y TR peps ecccas sesmce

Note: 1989/90 date are from Quick Estimates.

Source: CSO, Nstional Accounts 1991 and Quick Ectimates deted February 19, 1991,
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Statistical Appendix
Table 2.2(b)
Table 2.2(b)

GROSS DOMESTIC PRODUCT AT FACTOR COSY - BY INDUSTRY OF ORIGIN
(Re. billion st 80/81 prices)

1980781 1981/&2 1982/83 1983/84 1984/85 1985/88 1984/87 1907[86 1988/89 1”9/90

cesssrencvsnacvas srvenenceanw Seves secsarey cnanawwa Ssvasnea cnscsnce mcce ©08s sccascsr mwsumasa eo *0svve Csvsossve esscecw

Agricuttursl Sector 466,49 496.06 488.03 540.80 540.97 562.52 533.35 535.49 617.89 633.04
Agriculture 626,66 451,45 445.70 4A97.S3 497.02 498,55 489,95 493.17 S73.70 586.95
forestry & Logging 32.62 33.25 32.97 31,99 31.80 31.81 30.90 29.86 30.88 30.87
Fishing 9.21 9.36 2.36 11.28 12.15 12.16 12.50 12.46  13.31 15.22
Industry Sector 317.15  342.33  358.58 389.92 413.30 432.25 462.52 492.50 532.44 568.61
Wining & Quarrying 18.87 21.41 3.87 2451 .86 26,23 29.78 30.78 33,39 3.9
Harufacturing 216,46 233.82 249.08 273.77 291.53 303.20 324.45 348.01 377.10 404.89
Registered . 122.81 132.28 145.01 166.29 180.31 184,53 195.21 209.52 229.37 245.2¢
Unregisterad 93.65 101.56 104.07 107.48 111.22 118.67 129.26 138.49 1W7.73 159.65
Electricity,Gas EWater 20.70 22,64 26.15 25.88 28.63 30.99 34.22 3690 41.27 4&5.51
Construction 61.16 64486 6148 65.76 68.28 TM.&3 7407 76.81 80.68 82.23
Sarvices Sector 440.63 462.50 492.5¢ S517.93 550.42 591.23 631.26 672,42 T26.92 TT2.5¢
Transport, Storsge & Communication 57.26 60.13 62.80 66.92 73.02  79.51 8.9 9146 98.93 106.12
Railuays 1.2% 12.20 12,47 1243 12.67 14604 15.16 15,76 15,60 6.2
Other Transport 36.80 38.03 39.96 43.48 48.35 S3.09 S56.62 61.8% 68.79 74.48
Storage 1.22 1.32 1.34 1.40 1.53 1.683 1.7 1.68 1.66 1.68
Communication 7.98 8.58 9.03 9.61 10.47  10.75 11.48  12.2% 12.88 13.74
Trade, Hotels etc. 167.13  156.71 165.46 174.17 181.73 196.49 208.52 218.70 239.20 254.50
Banking & Insurance 3408 36.50 42.17 45.93 51,53 58.28 66.92 74.17 85.63  92.76
Real Estate etc. 73.83 76.34 78.97 82.66 85.61 88.80° 92.24 95.63 98.93 102.57
Public Admin & Defence $7.9% 59.26 65.48 67.75 T4.46 80.16 88.07 97.06 103.04 110.14
Other Services 70.41 73.56 77.66 80.50 BL.O7 87.99 90.55 95.42 101.19 106.45

GOP at Factor Cost 1226.27 1298.89 1339.15 1448.65 1504.49 1566.00 1627.11 1700.41 1877.25 1976.19

----------------------------------- L T e L T T Ry e L L Ry T Ty Ty Y Ty R Y T LT T T

Note: 1989/90 data are from Quick Estimates.

Source: CSO, National Accounts 1991 and Quick Estimates dated February 19, 1991,

23 Jul 1994



- 64 -

Statistical Appendix
Table 2.2(c)

Table 2.2¢c)
INPLICIT PRICE DEFLATORS FOR GDP AT FACTOR COST
€1980/81=100)

eecevesvenavscsennsanccsnan wesmese Shesnsee esessece woRecers Cacmumse wewseves

1980781 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/83 1988/89 1989/90

csensneccasssvsssuBssacuuS CCCRETREE YEECENEO CREAETLET CIAUCLENS CRNCINET PECENVUAS SACENENT TENLENES asoew *oe cosvesss senvssss

Agricultu.al Sector 100.00 106.64 115.06 124.81 133.08 142.45 156.71 172.66 185.73 194.M
Agriculture 100.00 105.74 113.37 123.26 131.14 140.33 151.86 169.50 182.76 191.15
Forestry & Logging 100.00 118.53 134.97 147.92 158.90 166.17 185.34 206.90 221.99 240.36
Fishing 100.00 107.69 125.43 128.37 144.86 166.94 188.16 215.57 229.53 238.%3
Industry Sector 100.00 111,57 121.01 130.12 139.97 151.38 158.87 169.63 183.91 199.42
Hining & Quarrying 100.00 165.34 184.12 200.29 219.55 221.85 228.2% 230.02 2461.63 240.55
Manufacturing 1090.00 108.03 112.71 120.70 127.75 137.78 142.29 151.87 165.62 182.9M
Registered 100.00 109.00 116.19 122.12 129.51 139.85 144.74 154.13 168.31 184.81
Unregiatered 100.00 106.78 110.65 118.51 124.90 134.57 138.59 148.46 161.44 179.99
Electricity,Gas SMater 100.00 106.27 117.81 129.91 141.57 157.92 162.68 168.%21 181.49 190.31
Construction 100.00 108.42 131.41 143.26 162.52 180.25 201.86 226.47 266.73 267.76
Services Sector 100.00 113.16 121.52 132.23 143.04 153.51 163.26 175.88 191.28 205.16
Transport, Storage & Commmnication 100.00 117.03 1346.31 153.63 162.60 177.31 19%.95 216.09 262.37 261.86
Raflways 100.00 133.44 170.25 194.45 195.26 223.36 248.68 275.76 304.49 348.58
Other Transport 100.00 114.30 130.11 146,46 159.75 171.41 186.01 199.11 222.87 236.6%
Storage 100.00 110.61 118.66 130.71 138.56 159.51 164.71 186.90 204.22 221.43
Comeunication 100.00 107.11 123.70 136.63 139.73 149.02 172.65 229.07 276.26 301.31
Trade, Hotels etc. 100.00 i15.08 120.70 132.00 146.87 158.02 165.70 175.91 188.04 198.90
Banking & Insurance 100.00 122.96 125.80 129.83 137.42 1461.82 144.4% 153.47 169.68 185.75
Real Estate etc. 00.00 105.41 112.07 116.48 122.81 130.82 137.09 143.69 152.11 164.59
Pblic Admin & Defence 100.00 112,40 121.58 136.35 145.53 156.08 169.56 184.95 201.70 215.56
Other Services 100.00 109.65 118.06 129.04 139.63 150.24 162.42 177.71 194.97 208.86

GDP at Factor Cost 100.00 110.26 119.03 128.89 138.62 149.09 159.21 173.06 187.38 200.15

Source: Derfived from Tables 2.2(a) and 2.2(b).
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CGROSS NATIONAL SAVINGS
Households
Private corporate sector
Public sector

Foreign Savings
GROSS DOMESTIC INVESTHMENT
Change in stocks

GROSS FINXED CAPITAL FORMATION
By Type of Asset:
Construction
Machinery & Equipment
By Sector:
Public sector
Private sector

GOPmp at current prices

GROSS DOMESTIC INVESTMENT
Change fn Stocks

GROSS FIXED CAPITAL FORMATION
8y Type of Asget:
Construction
Machinery & Equipment
By Sector:
Public sector
Private sector

----------- P L L T R e N T Y P Y P TR T R R 2 Y 1)

1980/81

261.55
192.17
22.84
46.54
22.98
284.5%
.7
262.76

136.49
126.27

116.93
145.83

1360.13

284.53
aa.m
262.76

136.49
126.27

116.93
145.83

1981/82

368.99
an.ee
24.96
72.54
3.4
400.13
85.58
314.55

164.02
150.55

145.98
168.57

1597.60

358.88
78.09
280.79

138.69
142.10

131.52
149.27

Note: 1989/90 date ere from Quick Estimates.

Sources:

23 Jul 199

Tabte 2.3
GROSS SAVINGS AND [NVESTMENT
(Rs. billfon)

Seccesss scaccoss SIReance Secmsese wwn ac s

1902/83 1983/84 1984/85 1965/86

CENGGEES SCUSPINES $0ECES0S GCITCCEE EETISENS GNCAUGSE AaEceewE SO eccoee

(At current prices)

378.50
an.20
.08
78.22
29.34
&07.84
50.15
357.69

1683.27
176.62

185.86
171.83

1781.32

399.60
300.07
n.nr
67.81
31.01
430.61
30.70
399.91

196.49
203.42

204.50
195.41

2075.89

446.16
340.97
39.91
65.26
&1.76
487.88
32.20
455.68

2r.19
228.49

233.96
21.72

313.87

(At 1980/81 prices)

339.82

46.86

322.40

26.08

296.32

125.64
170.68

155.91
140.81

332.49

24.65

307.8

127.18
180.66

164.33
143.91

$56.12
419.47
s2.08
84.57
73.34
629.46
86.91
542.55

274.53
268.02

25i5.0
267.54

2619.20

394.51
6.7
329.74

139.60
190.16

170.80
158.94

£1) C50, Natfonsl Accounts 1991 and Quick Estimates dated February 19, 1991.
{2) sorld Bank staff estimetes.

1986/87

595.70
“s.a
50.40
80.02
76.60
672.30
$9.70
612.80

297.81
316.79

332.54
280.06

2919.74

42.05

Statistical Appendix
Table 2.3

1987/88 1988/689 1989/90

670.90
542.47 635.31
55.9¢ 81.16
T2.49

82.96
753.86 943.67 1043.96
45.48
832.05

708.38 948.37

441.38
505.99

392.57
439.48

340.53
367.85

395.42
436.63

460.67
487.70

345.61
362.77
3325.16

IN9.92 4427.69

470.89 476.66

66.66 53.80
404.23 422.86

155.19  162.1%4
249.04

193.74
210.49
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‘ Table 2.4
[}
Teble 2.4

DISPOSABLE INCOME AND 'T8 USES

(Rs. billion at current prices)
------------------ co--.-.---:-- VRN COOE GOVOIPO COPFONTS SLBSBOES CFREAEAETES COCANNPAE FPUCOSAINS CPENSRES PUASSEES STSPCOES
1980/81 1981/82 1982/83 1943/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90
GDPmp 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69
Net Factor Incowe from abroed 2.81 0.47 -6.52 -11.28 -17.22 +19.00 -26.15 -32.05 -43.2t -55.07
Other current transfers 257 20.66 B5.27 27.73 29.67 21.01 .75  34.99 38,42 37.59
Disposable {ncome 1385.51 1618.74 1800.08 2092.36 2326.32 2627.21 2923.35 3329.10 3945.13 4410.21
Private disposable income 1208.13 1392.65 1530.16 1815.14 2017.54 2250.90 2497.08 2848.18 3395.67 3803.29
Public disposable income 177.38 226.09 260.96 279.22 308.78 376.31 426.27 480.92 549.46 606.92
Gross National Savings 261.55 368.99 378.50 399.60 446.14 556.12 595.70 670.90 813.90 906.33
Private savings 215.01 206.45 300.28 331.79 380.88 471.55 515.68 598.41 736.47 830.08
Public savings 46.56 T2.54 78.22 67.9% 65.26 8457 80.02 72,49 TT.43  76.35
Final Consumption 1123.96  1249.76 1421.57 1692.76 1880.17 2071.09 2327.65 2658.20 3131.22 3503.88
Private Consumption 993.12 1096.19 1238.85 1481.3%5 1636.65 1779.35 1981.40 2249.77 2659.19 2973.21
Public Consumptizn 130.84 153.55 182.72 211.41 243.52 291.7% 346.25 408.43 472.03 530.67

Note: 1989/90 data are from Quick Estimetes.

Sources: ([1] €50, Wational Accounts 1991 and Quick Estimetes dated February 19, 1991.
2 vorld Bank staff estimates.
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Table 2.5(a)

Table 2.5(0)
GROSS DOMESTIC INVESTMENT BY INDUSTRY OF ORIGIN
(Rs. billion at current prices)

R R EN PPN ARl E TN IErNERO PRt RS ess ARSREREE ARdRsEee WO wscsee escoscee wevsacmecs

1980/81 1981782 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

cseseresscennsceas cesesscsnecesssns asreacas seccsen * cewscasse ee ceeces vaswsser OCEssccss momsesma o= tesmes ccvcusce cesccecas

Agricuttural Sectar 48.64 53.85 60.88 60.55 70.06 75.82 77.40 87.03 98.29 112.49
Agriculture 46.36 51.064 57.13 56.15 64.75  70.11 70.49 79.16 89.07 102.2%
Forestry & Logging 1.0% 1.13 1.67 1.85 2.2 2.01 2.37 2.51 2.95 3.09
Fishing 1.27 1.68 2.06 2.55 3.09 3.7 4.56 $.36 .27 7.16

Incmtry Sector 96.72 164.48 193,77 183.93 207.05 26).51 286.72 342.35 390.92 450.99
Kining & Quarrying 9.62 16.82 31.57 29.27 29.33 40.19 45.10 &1 49.50  58.04
Marufacturing 48.44 92.32 102.56 101.91 111.53 138.54 136.5¢ 182.76 215.33 243.23

Registered 29.23 6697 76.75 73.56 80.7 99.13 91,26 132.33 154.26 166.02
Unregistered 0.2 25.35 25.81 8.35 30.79 39.41 45.30 50.41 é1.07 .21
Electricity,Gas &Mater N.70 42.06 48.26 50.61 55.48 70.53 95.01 104.16 112.31 136.35
Construction 6.96 13.28 11.38 7.1 10.7% 12.25 10.06 11.36 1. 13.37
Services Sector 112.58 168.78 154.75 168.62 198.L7 269.39 297.75 277.66 388.45 431.32
Tronsport, Storage & Communication 29.07 38.02 43.60 45.10 57.12  61.7% 80.13 80.26 106.50 129.26
Raituays 8.1 9.77 10.71 11.85 14.06 16.65 22.90 21.53 26.37 30.90
Other Transport 17.49 22,66 26.78 25.92 34.26 3545 45.92 43.78 58.31 70.79
Storage 0.23 0.4% 0.32 0.57 0.48 0.59 0.73 0.64 0.52 0.76
Communication 3.21 3.17 . 6.76 8.3 9.02 10.58  14.3i% é1.40  26.81
Trade, Hotels etc. 23.25 56.56 22.00 30.65 27.46 71.45 56.86 20.84 81.47 81.40
Banking & Insursnce 1.72 2.31 3.07 3.64 5.35 5.47 8.68 14.56 20.60 3.19
Real Estate etc. 31.39  39.02 46.87 48.57 S59.79 68.77 80.92 90.45 99.86 111.97
Public Admin & Defence 21.62 25.56 30.72 32,23 38.95 47.95 55.06 55.12 60.56 63.79
Other Services 5.53 7.33 8.49 8.43 10.20  14.04 16.10 16.43 19.36 21.71

Gross Domestic Investment 257.94 387.11 409.40 416.10 475.98 606.72 661.87 707.04 BY7.66 994.80

Momo [tems

Gross Domestic Investount (8) 308.80 360.89 366.3%6 414.88 454.50 578.98 600.93 743.86 944.32 1065.0%

Errors & Caigssions 26.27 -39.26 -41.50 -15.73 -33.38 -50.48 -71.37 -10.00 0.65  21.05

Gross Domestic Investment 284.53 400.13 407.84 430.61 4B7.88 629.46 672.30 753.86 943.67 1043.96

(unadjusted) (b)

B e R Y T Y R R L Y L L L e ewesccsmcscsssancees secsevensesssasmcananans

Note: 1989/90 dats are from Guick Estimastes.
(a) Refers to CSO's savings-based estimate of fnvestmont,
(b) Refers to Gross Cepital Formatfon unadjusted for errors and omissions, which {s CSO's direct
estimate of investment based on physical flows.

Source: SO, Mational Accourits 1991 and Guick Estimates dated February 19, 1991.
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Table 2.5(b)

Table 2.5(b)
GROSS DOMESTIC INVESTMENT BY INOUSTRY OF ORIGIN
(Rs. billion at 80/81 prices)

1980/81 1981/82 1962/83 1983/84 1964/85 1985/86 1986/87 1987/88 1988/89 1989/90

--------------------- M RRAcETANALE CNEE0EEY EICTNIAD CESOOENE SRSRIGEE SAIGOOSS LNEACAIEE OCPEPTVCE SLLTNENYE TaEeSEESs FNOEsswe

Agricultural Sector 48.64 47.61 48.65 46.06 48.88 46.41 43.60 44,86 46.25 47.59
Agriculture 48.36 4499 45.75  4D.9T 45.51 43.22 40.1%6 41, 2%  42.37 43.55
Forestry & Logging 1.0% 1.03 1.38 1.42 1.54 1.19 1.5 1.21 1.26 1.18
Fighirg 1.27 1.39 1.52 1.67 1.83 2.00 2.2 2.40 2.62 2.86

Industry Sector 06.72 148.02 164.57 146.58 149.59 171,10 174.364 197.79 209.28 212.39
Mining & Quarrying 9.62 15.16 i 3 3.14 21.72 26.54 27.72 .87 25.96 28.47
Kanufacturing 48.44 82.49 B¢.43 T8.07 80.00 90.76 82.60 106.26 119.31 115,43

Registered 29.23 60.5 66.3%% ST.% S9N 66,88 S57.48 80.31 90.05 81.83
Unregistered 19.21 2193 20.09 20.13 20.09 23.88 25.12 2593 29.26 33.60
Etectricity,Gas Water 31.70 38.29 40.68 39.37 39.91 45.43 S7.12  58.81 56.26 61.52
Construction 6.96 12.08 10.32 6.00 7.96 8.37 6.90 6.87 .n 6.97
Services Sector 112.58 146.74 119.71 122.52 131.78 165.07 166.42 139.01 185.28 186.86
Transport, Storage & Cosmmication 29.07 ns 3.67 35.92 42.62 39.68 4£9.36 45.52 53.99 58.66
Raflusys 8.14 8.29 7.98 8.30 8.82 9.1 12.41 10.05 11.11 11.43
Other Transport 17.49 18.57 20.69 22.06 27.55 24.58 30.49 27.29 32.20 34.94
Storage 0.3 0.38 0.23 0.37 0.29 0.3% 0.36 0.28 0.20 0.27
Compunication 3.21 %.67 4.77 5.19 $.96 5.65 6.10 7.90 10.48 12.02
Trade, Hotels etc. 25.25 50.98 19.30 24.39 1W.76 52.06 3.6 12,57 45.93 42.28
Banking & Insurance 1.72 2.05 2.51 2.7 3.72 3.4 $5.23 8.55 10.93 11.25
Real Estate etc. 31,30 32,26 32.96 30.05 32.95 34.35 35.91 3.7 37.75 38.86
Public Admin & Defence 21.62 3.3 26.76 23.59 26.27 28.1% 29.86 27.47 27.82 26.83
Other Services 5.53 6.33 6.51 5.87 6.46 7.45 8.40 8.19 8.85 8.98

Gross Domestic Investment 257.96 342.17 332.93 313.16 330.25 382.58 386.36 381.66 440.81 448.84

Memo tems

Gross Domestic Investment (a) 308.80 323.85 305.83 310.74 309.9%% 343.83 344.68 400.01 471.21 486.05

Ecrors & Onfgsions 24.27 -35.03 -33.99 -11.66 -22.55 -30.68 -39.90 -5.29 0.32 9.39

Gress Domestic Investment 204.53 358.88 330.82 322.40 332.49 394.51 384.58 405.30 470.89 476.66

(unsdjusted) (b)

mesresacnccssnsasnssssnanccnnn ewescusscncncarnavane LYY Y Y Y YT PP esesscssscsmence svewcecssssnscasssanssncne ®eccacssnesnans eassess

Note: 1989/90 data are from Quick Estimates.
(a) Refers to CS0's savings-based estimste of investment.
(b) Refers 20 Gross Cepital Formation unadjusted for arrors and omissions, whfch is CSO's direct
astimate of inveatment based on physical flows.

Source: CSO, Nstional Accounts 1991 and Quick Estimetes dated February 19, 1901,
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Table 2.5(c)

Tsbte 2.5¢c)
INVESTHENT DEFLATORS G8Y INDUSTRY OF USE
(1980/781=100)

evcospnencseccusaane ee sesnve wecen *te wecccows wcsswwe *® eceoerss mseveuns weces e8¢ Cumsmvauns ove

1930781 1981/02 1902/83 1903784 1984/85 1985/86 1986/87 1987/88 1988/49 1989/90

------------- CRRCERERC CONABEHINAET SRANNSEES SECGINEE CITANIOE CECPERSD PRGNS UGPUEELS ETCITERS FTESOSLNO SeRaAEES

Agricultural Sector 100.00 113.58 125.14 137,43 143.33 163.37 177.52 19%6.00 212,52 236.37
Agriculture 100.00 115.43 124.92 137.05 142.28 162.22 175.61 191.90 210,22 234.76
forestry & Logging 100.00 109.79 121.0% 130.28 144.16 168.91 189,60 207.46 234.13 261.86
Fishing 100.00 120.86 135.53 152.69 168.85 185.00 205.43 223.33 239.31 250.35

tndustry Sector 100.00 111.12 117.7¢ 128.89 138.41 152.84 164,46 173.09 186.79 212.3%
Nining & Quarrying 100.00 110.95 116.32 12649 135.064 151.43 162.73 170.51 190.82 203.86
Narufacturing 100.00 111.92 118.66 130.54 139.41 152.60 165.30 172.01 180.48 210.72

Registered 100.00 110.58 115.69 126.96 134.77 148.22 158,73 164.77 171.30 202.88
Unregistered 100.00 115.60 128.47 140.83 153.26 165.03 180.33 19.4% 208.71 229.79
Electricity,Gas Shater 100.00 109.85 118.83 128.55 139.01 155.25 166.33 177.08 199.63 221.64
Construction 100.00 109.93 110.27 119.00 134.55 166.36 145.80 163.36 177.35 191.8
Services Sector 100.00 115.02 129.27 137.63 150.91 163.20 178.91 199.74 209.66 230.83
Transport, Storage & Commnicatfon 100.00 119.15 12049 125.56 134.07 155.52 162,34 176.32 197.44 220.35
Railuays 100.00 117.85 134.21 142.77 159.18 182.17 186.53 2%4.23 237.35 270.3%
Other Tranaport 100.00 121.92 120.43 117.50 126¢.36 144.22 150.61 160.43 181.09 202.60
Storage 100.00 115.79 139.13 154.05 165.52 190.32 202.78 228.57 260.00 281.48
Communication 100.00 110.71 121.33 130.25 139.93 159.65 173.46 181.16 206.20 223.04
Trade, Hotels etc. 100.00 110.95 113.99 125.67 138.97 137.30 150.98 165.79 177.38 192.53
Banking & Insurance 100.00 112.68 122.31 134.81 143.82 160.41 165.97 170.29 188.47 206.13
Real Estate etc. 100.00 121.03 142.20 161.63 181.46 200.20 225.34 246.39 264,53 288.1%
Public Admin & Defence 100.00 109.94 126.07 135.63 148.27 170.40 184.39 200.66 217.69 237.76
Other Services 100.00 115.80 130.41 143.61 157.89 188.46 191.67 200.61 218.51 241.76

Gross Domestic Investmant 100.00 113.13 122.97 133.51 144.13 158.59 172.20 185.25 199.10 222.63

Hemo [tems

Groas Domestic Investment () 100.00 111.44 119.79 133.51 146.664 159.13 174.3%4 185.96 200.40 219.12

Gross Domestic Investment 100.00 111.49 120.02 133.36 146.76 159.55 174.81 186.00 200.40 219.02

Cunadjusted? (b)

(a) Refers to CSO's ssvings-based estimate of fnvestment.
(b) Refers to Gross Capital Formation unadjusted for errors and omissions, which {s CSO's direct
estimate of investment based on physfcsl flous.

Source: Derived from Tables .5 Ca) and 2.5 (b).
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Table 2.6(a) -

Teble 2.6 (»)
GROSS DOMESTIC INVESTMENT 1N PUBLIC SECTOR, 1980/81-1909/90
(Rs. billion at current prices)

------------- OGRS EEtNEIPIPRNNTSRENSS CNISCGES GNEGESES SLOSC00S TONSNOED THIGEONE CVECECCES ALANNNEA ASESEEND CEVERCEE SGRNEONSES

1930781 1981782 1962/83 1963/80 1984/85 1985/86 1966/87 1987/88 1988/89 1989/90

esscencsasecnuasassessenaseccsaae CWo0ons CVsenncs smcmaves eens VEES CRELELEL CECOTE0S SVNVPNTL SNTELTRE wesEIsuE eoaw emess cosvevsee

Agricultural Sector 18.92 20,42 .70 AH.% 22B.% B.11 2.0t 32.9% 34.0% n.s.
Agriculture 1796 1934 21,09 22.46 20.63 26,16 2.1 30.52 31.19 n.a.
Forestry & lLogging 0.95 1.07 1.59 1.7 2.12 1.92 2.26 2.38 2.’ n.s.
Fishing 0.01 0.01 0.02 0.02 0.04 0.03 0.06 0.04 0.03 n.a.

Industry Sector $3.27 88.84 110,98 106.98 127.21 163.90 186.40 203.81 207.72 n.a.
Mining & Quarrying 9.1 15,20 26,36 28,20 28.65 38.80 4(2.61 62.20 46.97 n.a.
Hanufacturing 11,70 3346 3533 3136 43.20 S3.62 54.20 64.53  52.07 n.a.
Electricity,Gas Ruster 29.51 3730 4443 47.59  32.7T8  6T.12 8945  99.72 106.77 n.s
Construction 2.92 2.90 1.3 -0.17 2.58 2.36 0.1% 2.36 1.9 n.a.

Services Sector 45.48 58,55 6732 72.59 95.15 98.55 14.79 104.91 149.76 n.a

Transport, Storage & Cosmsunication 18.19 20.98 25,83 256! 33.50 33.93 50.82 46.51 61.30 n.s.
Reiluays 8.1% 9.7  10.1 1.8 W06 1665 2290 2153 26.37 30.90
Other Transport 6.67 5.82 9.12 6.66 10.M 7.8 16.7% 10.20 13.18 n.a
Storage 0.17 0.22 0.1 0.33 0.41 0.42 0.5% 0.47 0.35 n.a.
Communication 321 $.17 5. 6.77. 8.3% 9.02 10.58 14.31 21.40  26.81

Trade, Hotels etc. -0.30 4.68 1.84 4,22 10.29 048 -1.71 -22.35 ~6.87 n.a.
Banking & Insurance 1.10 1.29 1.87 2.06 2.84 3.15 4.93 9.42 146.52 n.a.
Real Estate etc. 1.7 2.01 2.14 3.60 3.78 5.08 6.51 6.7 7.1 n.a.
Public Admin & Defence 21.62 25.54 30.74 2.3 38.98% 47.95 55.06 55.12 60.56 63.79
Other Services 3.17 4.05 4.93 4,87 5. 7.96 9.18 9.51 11.16 n.a.
Gross Domestic Investment 117.67 167.81 201.00 203.8% 249.15 290.56 340.20 346.66 391.49 474.51

---------------------- P Y L T PRI PR P T Y Y P P Y ¥ Y smew ey ®eoessccnsssssnacracavsannasncanesehane

Source: CSO, National Accounts Statistics 1991 and Guick Estimates dated Februsry 19, 1991.
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Table 2.6(b)

Table 2.6(b)
GROSS DOMESTIC IMVESTMENT IN PUBLIC SECTOR, 1980/81-1989/90
(Rs. biltion at 1980/81 prices)

1980/81 1901/82 1982/83 1983/“ 1964/85 1985/86 1986/87 1987/88. 1988/89 1989/90

------------- A PR AN retarEEtITREElArUE PPINCEEN FERCEIER COITEAEE COVEDESS Tmeewese

Agricultursl Sector 18.92 18.78 18.57 18.43 18.22 16.5 15.50 15.72 14.67 n.a.
Agriculture 17.96 17.9 17.85 17.07 16.73 15.16 14.28 14.55 13.46 n.a.
Forestry & Logging 0.95 0.98 1.31 1.3% 1.47 1.13 1.18 1.14 1.19 n.a.
Fishing 0.01 0.01 0.01 0.02 0.02 0.02 0.04 0.02 0.02 n.a.

incustry Sector 53.27 80.88 046.15 83.36 92.66 108.31 113.54 121.76 107.59 n.a.
Nining & Quarrying 9.14 1368 22.78 2232 AU.83 25.6 26,17  2.75 26.50 n.a.
Hanufecturing 11.70 30.6% 33.08 23,88 31.76 38.1% 3.36 39.56 28.80 n.a.
Electricity,Gas &uater 29.51 3.9 37.12 37.05 37.97 43.15 53.67 56.18 53.30 n.a.
construction 2.92 2.53 1.17 0.11 1.7 1.38 0.34 1.27 0.99 n.a.

Services Sector 45.48 52.15 53.63 $3.23 65.00 57.54 69.27 50.9%% 69.47 n.a.

Transport, Storage & Commmication 18.19 18.31 20.56 19.12 23.51 20.19 2.9 26.39 28.85 n.a.
Railuays 8.14 8.29 7.98 8.30 8.82 9.16 12.41 10.05 1m.1n 11.43
Other Transport 6.67 5.17 7.65 5.42 8.28 5.18 11.00 6.2% 7.13 n.a.
Storage 0.17 0.18 0.16 0.21 0.25 0.22 0.28 0.20 0.13 n.a.
Communicution 3.2 &.67 4. 77 5.19 5.96 5.65 6.10 7.90 10.48 12.02

Trade, Hotels etc. -0.30 4.26 1.54 3.3 7.68 0.1 -1.39 -16.27 -3.05 n.a.
Banking & Insurance 1.10 1.15 1.42 1.51 1.95 1.9 3.02 5.68 7.85 n.a.
Real Estate etc. 1.7 1.68 1.50 2.23 2.09 2.56 2.99 2.82 2.78 n.a.
Public Adnin & Defence 21.62 23.23 26076 28.59 26.21 28.14 29.86 27.47 27.82 26.83
Other Services 3.17 3.54 3.85 3.44 3.0 4.60 5.00 4.85 5.22 n.a.
Gross Damestic Investment 117.67 151.78 166.35 155.02 175.88 182.16 198.31 188.42 191.73 211.14%

--------- Y P e L L Yy Y e T Y Y N Y Y Y T T T N L L L L L L L TR e

Source: CSO, National Accounts Statistics 1991 and Quick Estimates dated February 19, 1991,
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Table 3.1:

Statistical Appendix
Table 3.1

INDIA: Balance of Payments, 1980/81-1990/91

(uUSS Miltion et current prices)

1980781 1981/82 1982/83 1983/84 1984785

srasvue Cssmcevesvacarananman P RSN NEEES TECETES CCEEEER CLANEEE CANNSPE SResesn

Exports of Goods and Non-Fsctor Services 11281 11304 11276 12370 13216

Merchandise (fob) /a/ 8332 8697 8389 0090 9760
Non-factor Services 2949 2697 2887 3280 3447
Imports of Goods and Non-Factor Services 17408 17248 16271 16976 17774
Merchandise (cif) /a/ 15892 15552 14387 14782 15424
Non-factor Services 1516 1696 1884 2192 2350
Resource Balance -6127 5854 4995  -4605  -4558
Net Factor Income 356 53 677 ~109% -1449
Factor Receipts 1083 912 55 &9 493
factor Payments /b/ 727 859 1202 1543 1962
Interest Payments on NRI Dep. 113 151 195 262 290
Net Current Transfers 2860 2314 2625 2691 2496
Transfer Receipts /c/ 2874 2333 26839 2701 3509
Transfer Payments 16 19 1% 10 13
Current Account Batance <2911 -3487 -3047 -3007 -3511
foreign Direct Investment 8 10 65 63 62
Official Grant Aid 643 497 399 367 453
Net Nedium & Long-Term Loans 1424 1630 1966 1907 2697
Disbursements 2180 2376 2899 2992 3787
Repayments 756 746 933 1088 1090
Net IMF Credit 1014 652 1968 1306 67
Capital Flows NE! -325 -1258 -1056 721 222
Net Short-Term Capital 228 278 687 745 220
Non-Resident Deposits 339 364 14 937 816
Net Inflows 228 216 & 703 535
Accrued Interest 110 148 191 34 278
- Others /d/ © 891 -1900 -2414 -961 -812
Errors & omissions /e/ -200 <441 210 -475 a3
Change in Reserves 346 397 ~505 -882 -263
- = increase)
End of Year Reserves (Excl. Gold) 6858 4661 4965 5867 6110
€ # Months of Imports } 5.2 3.4 4.1 4.7 4.8
Memo. Items:
Current Account Balance (X GDP) 1.7% 2.0% 1.7% 1.5% 1.8%
Debt Service Ratio /§/ 9.3% 10.7X 14.3% 16.9% 18.X
Import Statistical Discrepancy -7 532 646 623 2324

Ja/ Net of crude petroleum exports.
Jo/ Includes interest on non-resident deposits and IMF interast.
/¢/ Includes the Bhopal gas settlement in 1988/89.

SEAMLAS SNLEESS TCNCSCE SPCCGEO SRNCUSS CEEsess

1985/86 1966/87 1987/88 1988/89 1989/90 1990/91
12771 13677 16215 18218 20913 22664
9461 10460 12644 14262 16850 18392
3310 3217 3571 3956 4063 4272

19619 19950 22839 26851 28123 30629
17295 17728 19812 23626 24785 27052
212¢ 2222 3027 3225 3338 3577
<6648 -6273 -6626 -8633 -T210 -7965
-1552 -2045 -2471 -298S
47 S01 446 397
2099 2546 2917 3382 3700 4221
400 524 (413 962
2207 2327 2898 26%4

2670

2219 2339 272
12 12 26 16 15 16

-5993 -S5991 6397 -0964 -8259 -9933

160 208 181 87 350 253
359 403 410 406 500 524

2546 2M I 4369 L5 4142
3853 5200 5683 6319 6167 6502
1309 2289 1892 1949 1921 2360

~264 -648 -1082 -1210 -1008 nn

3267 3292 389 3539 3321 2127
a3 168 222 253 oz a3
1579 1825 1992 2650 @ 234% 1314
1201 1333 130 1776 1426 265
378 492 661 87 917 1069
1415 1298 1275 636 63 .o

474 -102 -7 141 . .
-548 -2 339 1432 851 1770

6657 6730 4391 4959 4108 2338
4.6 4.6 3.9 2.5 2.0 1.0

2.8% 2.6x 2.5% 3.3% 3.1%  3.5%
2.7 31.9% 29.4X 30.3% 27.4% 28.%
%231 1930 2539 4162 3533 3000

P L L L L L L L T T T T TR T P e T T R Y R T Y T Y T P Y T Y PR YT YL S Y L T Y ssesansuca savesdssanscssscuvanca

/d/ Resfdual ftem including ressrve valuation changes, rupee trade fmbalance, etc.

/e/ ' As estimated by Government of India.
/%1 As proportion of gross current receipts.
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Table 3.2(a)
Teble 3.2 (»)

{NDIA: Merchandise Exports, 1980781 - 1990/91
(USS Nitlion at current prices)

1980781 1901/82 1962/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988789 1989/90 1990/91

.............. P NE S ANSECOeNts NECOTEEE SVCTRIRC LRANSERE CUTERGIE CESEPEST SRNANUIES SECCEVES FIPCPRES CNALTEMS EERASasw sweeDees

Primary Exports uoo 3308 N0 3093 3102 3108 3237 3125 2905 3428 3740
Fish 314 37 353 321 3% 421 403 37 412 535
Rice 28‘ 412 26 110 142 160 154 &S0 230 256 245
Caghews 178 203 141 % 151 . 186 256 236 192 221 269
Coffee an 164 1% 176 1) 44 216 232 203 193 206 141
Tea 539 4463 s $00 645 8512 451 457 414 543 599
Spices 161 1 o8 13 174 27 218 238 173 148 130
Iron Ore 38 304 395 389 387 473 1+ 4 419 464 s57 585
Other Primery 1333 1287 1204 1306 1108 1002 1078 Nz 803 1086 1257

Marwifactured Exports 5047 s214 4931 5187 S482 5684 6501 9013 11105 13185 14383
Chemicatls 298 420 3482 k2 ) 4 406 405 456 635 1058 1759 1781
Leather Manufactures 478 454 408 49 568 629 721 886 1028 1Mn 14623
Textiles 1292 1158 f6s 921 171 1026 1079 1483 1044 1214 1705
Garments nr s 14 628 tal 87 872 1040 1382 1649 1935 2252
Gems & Jewellery a3 909 1054 1255 1040 1228 1622 2016 3038 31’8 2903
Engineering Goods 1010 1043 892 ™2 803 780 885 1105 1630 1993 1978
Petroleum Products 10 28 178 346 21% 425 327 488 349 418 523
Other Manufactures /s/ &9 468 21 398 432 318 370 1018 1509 1517 1819

TOTAL EXPORTS (Commsrce) /b/ - 8467 8s22 8041 8280 8564 8792 9738 12138 14010 16613 18123

Statistical Discrepancy -13% 1 348 810 1203 669 122 506 252 237 269

TOTAL EXPORTS (8.0.P.) /b/ 8332 807 a389 9090 9769 9661 10480 126844 146262 16850 18392

............................. D L T L T L Py A R T L R N P S L L L L L LT L T T Oy

/a/ Inctuding unclassified exports.
/b/ Met of crude petroleum exports

Sources: 1. Ministry of Commerce (0.G.C.1.8)

2. Regerve Bank of Indis.
3. vorld Sank Staff Estimates.
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Table 3.2(b)

Teble 3.2 (b)
INDIA: Merchsndise Exports, 1980/81 - 1990/91
(USsS Hillion at 80/81 prices)

everssencnsnnnas R CENECPECONRE BECEEEEE ACCTEDNE VCROVOEE CESTEIEY CECOENUS CLCECLEES WAGERENT FTRETUNES SEENROss ese esesees scesssas

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

emesnccscsnccssescanns cmsmense PECTPTEL CETETETS TUNNSNCET NECONAES SONSENSR CECAGEOS CGTINENS SPSNSEES CEECEPES desewvew TesEBEee

Primary Exports 3400 3278 31851 3034 3083 3042 1377 3010 3160 607 4390
Fish n 287 326 363 351 340 430 381 617 485 669
Rice 284 341 17 &9 97 % o7 145 1%? 165 m
Cashews 178 169 m 204 1m 205 237 199 208 249 299
Coffee 27 230 238 1 210 298 221 267 248 346 2m
Tea 539 503 458 442 503 484 452 464 455 492 sa7
Spices 141 131 134 158 173 149 163 130 157 162 151
iron Ore 384 407 32 3 437 516 492 485 565 611 144
Other Primary 1333 1210 12rr 1108 1133 956 1285 930 763 1097 1718

Hanufactured Exports 5067 5240 5050 5158 S612 5960 6651 384 9838 11451 11336
Chemicals 298 440 429 319 431 476 5SS
Leather Manufactures 478 708 ers ne 912 936 954
Textiles 1292 1165 996 938 1150 907 1038
Garments mn 656 573 656 821 -

Gems & Jewellery 783 765 8arr 1045 951 1007 1248
Engineering Goods 1010 989 843 9 8s3 a9 953
Petroleum Products 10 25 200 3rs 235 491 623
Other Manufactures /a/ (Y44 492 459 349 269 333 386

TOTAL EXPORTS (Commerce) /b/ 8467 8518 8201 8192 8695 9002 10028 113% 12998 15058 15726
statistical Discrepancy -135 175 355 801 j223 683 743 475 234 215 233

TOTAL EXPORTS (8.0.P.) /b/ a332 8693 8556 8993 o918 9687 101 11869 13232 15273 15960

--------- P T L T T T N T Yy Y Y LT Y P Ty Y Y Ry Y Y L Y L LT PR 2]

78/ Inctuding unclassified exports.
/b/ Net of crude petroleum exports.

Sources: 1. Ministry of Commerce (D.G.C.1.S)
2. Reserve 8ank of Indis.
3. World Bank Staff Estimates.
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Table 3.2(c)

Table 3.2 ¢c)
INDIA: Export Unit Value Indices, 1980/81 - 1990/91
(USS Terms: 80/81 = 100)

P R R e G rNEsIC TN C LA rEtnCClaS GRS ARES CPGPPEPE CIUSEEES GANAGEED CERUENEOS CANSCIES SCSLLETE CANGNONS SANSEEES CESEEEOE SO EERES

1980/81 1981/82 1982/83 1983/8, 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

eswscessesvnsoacevsanasenanun o cewaesac sensesns ceccoae » evecsvan sceee PEE SPONCPORE CFCLEETE SEESEENE wAs-PEer evescece vesse veoe

Primary Exports 100.0 100.9 8.7 101.9 100.6 102.2 95.9 103.8 1.9 95.0 85.2
Fish 100.0 109.4 116.7 97.2 9.5 98.2 7.9 106.3 70.8 84.9 ™9
Rice 100.0 120.8 127.7 159.4 %6.4 166.7 158.8 172.4 156.2 155.2 143.0
Cashews 100.0 120.1 82.5 .6 84.4 89.8 108.0 118.6 92.1 88.6 a3.3
Coffee 100.0 7.3 81.5 .6 84.3 72.5 105.0 76.0 ”n.7 59.4 51.0
Tea 100.0 as.1 83.8 1131 128.2 105.8 .8 98.5 90.9 110.3 113.5
Spices 100.0 8.7 73.1 n.s 100.6 152.3 133.7 171.2 110.4 91.6 8.0
Iron Ore 100.0 96.8 106.2 102.6 88.6 9.7 86.8 86.4 a2.2 91.1 101.4
Other Primary 100.0 104.7  101.3 109.0 97.5 105.0 3.9 98.6 105.2 99.0 73.1

Manufactured Exports 100.0 99.5 97.6 100.6 7.3 95.4 w.7 1075 112.9 115.1 126.9
Chemicals 100.0 5.5 84.4 9.4 94.2 85.3 82.2
Leather Manufactures 100.0 64.1 60.6 6.6 62.3 67.2 75.6
Textiles 100.0 99.1 99.2 98.2 101.8 102.9 103.9
Garments 100.0 112.3 109.6 109.6 100.7  105.3 116.3
Gems & Jewellery : 100.0 118.8 120.2 120.1 109.4 121.9 130.0
Engineering Goods 100.0 105.5 105.8 105.8 9.1 87.4 93.0
Petroleum Products 100.0 112.0 89.0 92.3 9.6 86.6 52.5
Other Manufactures /e/ 100.0 95.1 .7 107.9 160.6 95.4 95.8

TOTAL EXPORTS (Commerce) /b/ 100.0 100.0 98.0 101.1 98.5 97.7 97.1 106.5 107.8 110.3 115.2
Statistical Discrepancy 100.0 100.0 98.0 101.1 98.5 97.7 97.1 106.5 107.8 110.3 115.2

TOTAL EXPORTS (B.0.P.) /b/ 100.0 00,0 98.0 10t.1 98.5 97.7 97.1 106.5 107.8 110.3 115.2

sscsssenavcsvasace Cecnsvsscsccenensaanaan D e N T L LY Y R Ry Y T T T TR P P vtscdssvecsetrsassssnansnanssanvaTrtnacanes

/8/ Inctuding unclassified exports.
/b/ Net of crude petroleu exports.

Sources: 1. Ministry of Commerce (D.G.C.!.S)
2. Reserve Bank of India.
3. dorld Bank Staff Estimates.
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Table 3.3(a)

Table 3.3 (8)
INDIA: Merchandise Imports, 1980/81 - 1990/91
(uss million at current prices)

vesemmcenscsanese CNENIRCLLNeN GsmsrERE SEECANEE STSmsERS wmaaw ece avesases cssesa ® aewNeERs CPccrans mecmsusms Caaueemo Sesetesw

1980/81 1981782 .982/83 1983/84 1984/85 198% 86 1986/87 1987/88 1988/689 1989790 1990/91

L T R L T Y T A T T T Y T P Y Y P P . secew wwe wewovses ssamcmus sese #44 wWeo0CREs Cewevese sconcNws cosessce emsema -e

Food 1348 1474 1065 1716 1394 321 1058 1292 1203 714 713
Feodgrains 127 389 388 784 204 ) 90 37 25 437 27 84
Edible Oils 865 700 399 705 s 600 %44 709 503 127 180
Others 356 385 278 227 415 631 552 57 263 381 450

Other Consume:' Goods 378 356 308 385 315 452 594 600 700 800 853

P.0.L 6669 5591 4734 3492 3236 4056 2187 3148 2938 3766 5726
Crude Petroleum /a/ 42463 3964 3095 22640 1571 3013 1672 2395 1891 2455 3238
Petroteum Products 2426 1627 1639 1252 1665 1041 515 ™3 1067 1311 26838

Capital Goods 2307 2219 2672 3078 2546 3337 4910 4732 3656 4189 4292

Intermediate: PRIMARY 1277 1460 1620 2058 1886 2156 2474 2997 3800 4488 4184
Fertilizer «<aw Mat 210 212 170 213 286 313 218 263 301 329 338
Gems 528 445 757 10565 868 899 17 1538 1984 2546 2079
Other 539 303 693 780 732 94l 1087 1217 1515 1613 1767

Intermediate: MANUFACTURES 3920 3923 3343 3430 3722 4744 4566 4504 7167 7295 8285
Fertilizer Manufactures 826 571 212 199 847 860 387 132 341 n? 608
tron & Steel 1080 1348 1217 1017 ™2 1140 134 082 1341 1383 1231
Non-Ferrous Metals 605 445 358 n 346 443 324 (774 S44 52 618
Others 1409 1559 1556 1835 1737 2361 2719 2946 49461 4423 5828

TOTAL IMPORTS (Commerce) /a/ 15899 15920 13741 16159 13100 16064 15798 17273 19464 21252 24052
Statistical Discrepancy -7 532 646 623 526 1231 1930 2539 4162 3533 3000

TOTAL IMPORTS /a/ 15892 15552 14387 14782 15424 17295 17728 19812 23626 24785 21052

-------------------------- D L LT L L L L T e R N L L L L L T L e L R T I ey

/a/ Net of crude oil exports.

Sources: 1, Ministi» of Commerce, D.G.C.1.S.
2. Reserve Bank of India.
3. dorld Benk Staff Estimates.
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Teble 3.3 (b)

INDIA: Merchendise leports, 1980/81 - 1990/91
(USS Million at 80/81 prices)

PRSP RRetEtreErrlat A  ar rEirrts RNSETEGS CINLENNT ATCCTECNE SCEDEOTT HISGERTAY CUCERESE ALCAREEY FCIUSNGS RISt EN CESAENEE weENSEE S

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1985/87 1987/88 1988/89 1989/90 1990/91

P AN I N T PR REE NP RRENSNEDT. CENIEERS ESENCOES CRLGEEAS CRCGRSAR ACNOESGs 4PS0GEEe sssssase ®easesane cvcvscve cwesscss essccess

Food 1348 1622 1428 2301 1529 1456 1527 1710 1968 865 891
foodgrains 127 503 559 1260 3 113 $6 35 1021 310 135
Edible Oils 845 750 602 767 635 . 564 770 080 539 160 268
Others 356 359 267 274 522 tegd 701 695 409 305 488

Other Consumer Goods 378 653 404 402 356 &7 §67 $13 $SS 643 675

P.0.L 6669 5428 4912 4181 3916 5113 5065 5959 6748 7281 8284
Crude Petroleum /a/ 46243 e 3248 2750 1885 3828 4053 4644 4665 5105 5422
Petroleum Praducts 2426 1631 1664 163 2030 1285 1012 1314 2083 2176 2862

Capital Goods 2307 2279 2815 3335 2842 3493 4553 3929 2818 327 3121

Intermediate: PRIMARY 1277 1961 1672 1940 1858 2461 3038 24619 2841 3363 3320
Fertilizer Raw Mat 210 155 209 1me 151 140 197 161 178 157
Gems 528 745 "7 802 743 o 1127 1262 151 1965
Other 530 1041 46 959 964 1344 1714 996 1151 1262

Intermediate: MANUFACTURES 3920 4194 3665 3907 4541 S671 4926 3927 5815 6002 5942
Fertilizer Manufactures 826 585 278 307 1104 183 813 320 47 876
Iron & Steel 1080 1384 1319 1110 o 1319 1110 874 1275 1162
Non-Ferrous Metals 605 624 428 502 Sto 642 481 540 553 s
Others 1409 1601 1640 1988 1939 547 2520 2193 3515 3189

TOTAL IHPORTS (Commerce) /a/ 15899 16118 14895 16067 15061 18863 19673 18457 20746 21425 22233
Statistical Discrepancy -7 S71 700 707 2568 1446 2603 2713 4436 3562 2773

TOTAL IMPORTS /a/ 15892 16689 15596 16774 17770 20309 22077 21170 25182 24987 25006

------- D R T L Ry e L R T T o Y T R e L L L L R LI P TR Py e Ty

/8/ Net of crude petroleum exports.

Sources: 1. Ministry of Commerce, 0.G.C.I.S.
2. Reserve Bank of India.
3. World Bank Staff Estimates.
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Table 3.3(c)

Table 3.3 (¢)
INDIA: Import Unit Value Indices, 1980781 - 1990/91
(USS Torwme: 80/8% = 100)

QR REAT ! SRECAUNNICLTCOVEIDUNE SENENUND PFENRCCES PONIANTO NEEAGINT CIVUUEEN FOANNCED BCENECOS EEESUCED SEmeUeDE ewe seacan senae wae

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1984/87° 1987/88 1988/89 1989/90 1990/91

PGNP UNATCRIUIICIRNANACPRRRS CRENNEEE FPONGNEES GRCLEEND FIETECAS VIGNEUSS SONEONES FSEEBANEY SUNEEPIS SOFIvaNe weews seen esame sen

food 100.0 90.8 74.6 7.6 91.2 90.8 70.0 a5 61.1 8.6 80.0
Foodgrains 100.0 7.3 69.4 62.2 56.8 7.6 66.1 72.0 42.8 3.1 62.3
€dible Oils 100.0 93.3 656.3 91.9 122.0 106.4 62.2 .4 93.4 n.3 66.9
Others 100.0 106.2 104.0 83.0 ™S5 81.1 7.8 80.2 64.5 91.4 92.1

Other Consumer Goods 100.0 $4.2 75.8 95.7 88.6 95.9 104.8 117.1 126.1 124.5 126.3

P.0O.L 100.¢ 103.0 96.4 83,5 82.6 .3 £3.2 52.2 43.5 9.7 69.1
Crude Petroleum 100.0 104.4 9.3 81.5 83.3 78.7 1.2 51.6 49.5 48.1 59.7
Petroleum Products 100.0 9.8 98.5 87.5 82.0 81.0 50.9 s7.3 50.3 60.2 86.9

Capital Goods 100.0 97.6 9.9 92.3 89.6 90.4 107.9 120.4 129.7 128.1 137.5

Intermediate: PRIMARY 100.0 5.2 96.9 106.1 101.5 87.6 81.5 123.9 133.8 133.4 126.0
Fertilizer Raw Mat 100.0 136.8 81.3 119.0 189.4 223.6 116.¢ 150.7 168.7 209.6
Gems 100.0 59.7 105.6 132.8 116.8 92.0 103.8 121.9 131.3 129.6
Other 100.0 7.4 92.9 81.3 75.9 7.2 63.4 122.2 131.6 129.9

Intermediate: MANUFACTURES 100.0 93.5 91.2 87.8 az.o 83.7 $2.7 16.7 123.2 121.5 139.4
Fertilizer Manufactures 100.0 97.6 76.3 64.8 76.7 73.9 47.6 L1.3 72.3 86.2
fron & Steel 100.0 97.4 92.3 9.6 80.9 86.4 102.1 112.3 105.2 119.0
Non-Ferrous Metals 100.0 7.3 83.6 75.5 66.7 69.0 67.5 82.3 98.3 7.0
Others 100.0 97.4 9.9 9.3 89.6 90.4 107.9 134.3 140.6 138.7

TOTAL INPOR’S (Commerce) 100.0 93.2 92.2 B8E.1 ar.1 85.2 80.3 93.6 93.8 99.2 108.2

Statistical Discrepancy 100.0 93.2 92.2 88.1 .87.1 85.2 80.3 93.6 93.8 9.2 108.2

TOTAL IMPORTS 100.0 93.2 9.2 88.1 87.1 85.2 80.3 93.6 93.8 9.2 108.2

................. B L L L T T T Ty R T Y L e Y Y

Sources: 1. Ministry of Cosmerce, D.G.C.1.S.
2. Reserve Bank of India.
3. torld Bank Staff Estimates.
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Table 3.4

Table 3.4
DESTINATION OF EXPORTS
(X dlutrﬂmim)

Africe 8.37 5.65 5.22 4.66 3.5 3.69 2.9 2.69 2.3 1.93 1.90 1.88
Ame-ica 15.98  146.47 12,56 13.27 12.93 17.66 18.84 19.74 20.07 19.81 19.9%4 17.45
USA 13.5¢  12.88 11,08 12.09 11,99 16.34 17.35 18.34 18.72 18.55 18.43 16.16
Conada 1.82 1.13 0.93 0.89 0.76 1.07 1.29 1.23 1.10 1.05 0.97 0.95
Latin America & Carribean 0.66 0.45 0.54 0.29 0.19 0.26 0.20 0.17 0.28 0.21 "S5 0.33
Asia and Oceania 32.00 38.62 34.78 34.15 32.68 35.48 31.69 30.47 30.65 20.37 31.79 30.87
(a) GPEC 6.42 15.26 11.10 12.36 10.60 10.32 9.7 7.76 6.2 6.1 5.90 6.65
Of which:
fran 1.7 6.76 1.8 1.65 0.92 1.40 1.32 0.88 0.38 0.88 0.44 0.48
lreg 0.63 1.58 0.77 1.12 0.70 0.65 0.48 0.32 0.15 0.1 0.26 0.46
Saudi Arabie 0.95 1.49 2.46 .37 2.93 2.87 2.67 2.06 1.7 1.7 1.60 1.58
Kunait 1.03 1.17 1.45 1.74 1.55 1.37 1.05 1.13 0.7 0.67 0.7 0.7
(b) Other Asia and Oceania 25.67 23.35 23.68 21.80 22.09 25.16 22.42 22.7% 24.3 23.26 25.90 24.2%
Japan 13.285 10.72 8.91 9.07 10.77 9.67 10.11 10.82 10.71 10.26 10.65 9.85
Australia 1.59 1.19 1.37 1.48 1.21 .1 1.36 1.14 1.17 1.14 1.31 .21
Others 10.82 11.46 1341 11.25 10,10 14.383 10.95 10.76 12.55 11.85 13.96 13.1§
Eastern Europe 21.06 16.32 22,15 25.95 26.16 18.86 22.02 21.32 19.19 16.48 16.59 19.28
USSR 13.67 10.32 18.27 21.83 21.57 15.29 18.46 18.64 14.99 12.47 12.89 16.12
Others 7.37 6.00 3.87 4.12 4.59 3.56 3.56 2.68 4.20 4.0 3.69 3.16
Western Europe 18.39 21.55 21.57 18.95 18.99 20.56 19.67 17.92 21.97 26.99 26.35 24.95
of which: 20.28
Belgium 1.32 1.13 2.15 2.19 2.76 2.43 1.90 2.09 .75 3.08 4.38 4.37
France 1.17 2.14 2.19 1.9% 1.88 1.8 1.88 1.88 2.18 2.61 2.1 2.27
Hest Germany 2.10 2.92 5.73 6.62 4.39 4.3 4.79 4.7 5.89 8.73 6.11 6.42
Hotherlands 0.9 2.04 2.27 1.45 1.43 2.9 1.9 1.47 1.81 1.7 1.99 1.9
u.K. 1.10  10.44 5.88 5.52 5.45 6.51 6.02 4.87 5.62 6.45 $5.70 5.7
Others 4.13 3.39 3.75 3.02 5.73 3.76 4.7 7.86 5.89 7.42 5.43 5.58
GRAND TOTAL (a) 100.00 100.80 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Memo 1tem: :
Total Exports (a) 2047 4672 8467 8522 8041 8280 8564 8793 o739 12138 14010 16613
(uUss mfttion;

--------- P Y T L Ll T L T T T Y T Yy Ty S P L R P Y R e L e A e L

Not.: Data for 1987/88, 1988/89 and 1989/90 are provlsioml.
(8) Excludes exports of crude petroleum, for which details regarding destination are not available.

Source: Economic Survey , varfous issues.

0301:83-4.uk1
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Table 3.5
ORIGIN OF INPORTS
(% discribution)

TO/TY TS/76  80/8% 81782 82/83 83/84 84/85 85,86 86/87 87/88 88/89 89/

A e L T R T e Y T Y Y Y T Yy Y Y ey R Y P Y Y P L Y P Y Y LY T YL TR

woceeasevssvacsecussnvocsacna B T T Y T )

Africa 10.35 2.13 1.63 1.57 1.36 2.50 2.27 3.02 4.38 2.76 3.28 .37
America 35.86 29.47 18.19 14.9% 13.13 16.18 15.51 " 15.48 13.26 12.57 15.06 15.35
USA <T.Te 26.41 12,90 10.43 9.98 11.63 9.93 10.50 9.38 9.00 11.47 12.03
Canada 7.17 b6 2.65 2.27 1.66 2.10 2.91 2.29 1.85 1.3 1.52 1.28
Latin America & Caribbean 0.97 0.66 2.64 2.23 1.49 2.44 2.67 2.69 2.02 2.22 2.07 2.04
15.06 15.35
Asis and Oceania 18.31 33.78 46.51 46.37 46.92 40.79 41.81 40.60 32.06 37.13 38.44 37.37
(a) OPEC 7.68 21.86 27.% 27.7% 2r.28 20.37 19.41 17.40 9.7 13.27 13.38 16.32
of which:
Iran 5.61 8.74 10.67 9.5 5.62 4.7 2.83 4.50 0.70 0.65 0.46 1.10
Iragq 0.9 o.M 6.00 2.97 6.19 5.0 3.9 2.78 0.63 2.75 0.69 1.30
Saudi Arsbia 1.48 5.51 4.30 6.10 10.47 6.75 7.37 4.04 4.29 3.44 6.70 4.09
Kuiait 0.34 1.19 2.69 2.04 1.95 1.65 2.16 §-73 1.44 2.12 1.85 3.28
(b) Other Asia and Oceanfa 10.63 11.92 18.72 18.66 19.64 20.42 22.40 23.20 22.3% '23.87 25.06 23.05
Japan 5.1 6.86 $.97 6.51 7.61 9.14 7.2 9.02 8.03 9.56 9.32 7.96
Australia 2.26 1.93 1.36 1.92 2.28 0.97 1.17 2.25 2.02 2.26° 2.50 2.52
Others 3.29 3.13 1140 10.23 9.7 10.30 13.99 11,92 12.20 12.05 13.26 12.56
25.06 23.05
Eastern Europe 13.66 0.7 10.33 11.07 11,97 12,41 12.56 11.04 7.65 9.56 6.90 8.44
USSR 6.49 °5.88 8.08 8.35 9.89 10.39 10.4 8.53 5.01 7.23 £.46 5.76
Others 6.97 4.86 2.25 2.7 2.09 2.02 2.13 2.50 2.64 2.33 2.44 2.69
Western Europe 19.59 20.90 21.03 23.16 23.94 25.02 24.66 26.62 32.59 33.27 31.89 33.14
of which: :
Belgium 0.70 1.64 2.36 3.68 6.462 4.10 4.63 4.84 5.45 6.16 7.28 7.61
France 1.3 3.73 2.3 1.86 2.98 1.83 2.09 2.96 3.41 3.59 2.85 4.55
West Germany 6.58 7.03 5.53 6.97 5.82 7.09 7.52 7.85 9.54 9.7 8.7 r.77
Netheriands 1.17 1.2t .7 2.05 1.7 1.76 2.13 1.51 1.9 1.99 1.90 1.55
U.K. 7.76 5.39 5.83 6.00 6.38 7.28 5.45 6.36 8.27 8.67 8.49 8.40
Others 2.43 2.97 2.3t 2.90 2.68 3.10 3.21 3.26 10,08 4.7 &.44 3.33
GRAND TOTAL 100.00 100.00 10C.00 100.00 109.00 100.00 100.00 100.0¢ 100.00 100.00 1i0.00 100.00
Memo [tem:
Yotal Imports (a) 2179 6085 15899 15240 14845 5352 14414 16064 15798 17273 19466 21252
uss -illion)

esnscsssnscnccannonsan D T L Y Y Y I cesecew P L L L T R P e N N Y Y R Y Y P Y T Y P Y YY)

Note: Data for 1987/88 and 1588/89 are provisionsl.

(a) The figure for total imports shown here differs from the totsl value of imports shown in
Table 3.3 (a), ss the latter figure is net of exports of cruds petroleum.

Source: Economic Survey , various {gssues.

0301:a3-5.uk!
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Table 3.6

Teble 3.6
Invisibles on Current Account
CUSS Nillfon)

e GEGRAGACENRACNIEIR NN TARNESs RSB REwE

1980781 1981/82 1982/83 1963/84 1964/85 1985/86 1986/87 1907/88 1988/89 1969/90

e cew ®ee eeccesce SECENRNAS SUCEPTRG GCSCINED seecvecn ase LYY T

LI T Y Y L R R AL I L T Y

GROSS RECEIPTS 6906 5942 6051 6430 8449 8076 4057 6741 7023 6729
Non-Factor Services 2949 2697 2887 3280 3447 3310 3217 k3T 3056 4063
of which:
Traneport 458 445 423 426 %42 496 38 680 898 %61
Travel %78 1191 174 1043 55 or2 1256 1%3 1419 1420
Qthers 1013 1061 1290 1811 2150 1844 %3 1460 1639 1682
Facter Income 1083 912 58 449 493 547 S01 (77 307 395
Current Transfers /a/ 2874 2333 2639 2701 2509 2219 339 272% 2670 714 |
GROSS PAYMENTS 257 376 3100 3N4S 4305 4235 4780 5970 6623 7053
Non-Factor Services 1516 1696 1886 2192 2350 2126 2222 3027 3225 3338
of which:
Transport /b/ 450 540 75 696 me 667 sS85 870 1027 1053
Travel 114 161 192 34 %4 336 290 37 405 480
Others 952 995 967 1264 1234 21 1347 1781 1793 1805
Factor Income 727 859 1202 1543 1942 2009 2546 917 3382 3700
Current Transfers 1% 19 % 10 13 12 12 26 16 15
NET RECEIPTS
Non-Factor Services 1433 1001 5003 1088 1097 1186 95 $44 31 725
of which:
Transport 8 95 -302 -268 -230 -173 47 -190 -129 -92
Travel 1364 1030 82 809 411 636 966 1055 1014 940
Others -6 66 323 547 916 73 76 -321 -154 -123
Factor Income 356 53 677  -10%% 1449  -1552 -2045 -4n -2085 -3305
Current Transfers 2860 314 2825 269 2696 2207 2327 2698 2654 2256

--------------------------------- D e N L T T T R LT LY T Yy Yy T R T L L L T P Y T

Ja/ Excluding foreign grants, and including the Ghopal settlement in 1988/89.
/b Excluding frefght included in ¢.i.f value of merchandise imports.
Sources: [1] Resarve Bank of India.
Vorld Debt Tables.
31 World Bank staff estimates.
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Table 3.7
Toble 3.7
DECONFOSITION OF RECENT EXPORY GROMTH .
(US 8 nillfon at current prices - annusl averages)
1981/02-8%/88 1986/87-90/91 Increase Contribution
€0 Growth
Kanufectured Exports 5296 10752 . 5457 96X
Consumption guods 3408 “rs 3067 54%
Leather 502 1046 Sé4 10%
Gems (gross) 1097 51 1465+ 26%
Garments 14 1612 855 15%
Textiles 1082 1286 216 &%
Investment goods &/ 860 1553 693 1
Intermediate goods 1028 _ 72 1696 30%
Chenicals 382 1143 761 13%
Petrolewm P d. a8 421 183 >
Others b/ 407 161 753 3%
Primary Exports 3144 3372 228 &
Fish 340 442 102 2
Rice 210 27 17 0%
Casheus 165 ’ 231 66 %
Coffee T 188 195 9 0%
Tea 497 493 -4 ox
Spices %S 181 74 %
lron Ore 468 490 3 1%
Other Primery 1195 1113 -82 -1%
TOTAL EXPORTS (Customs) ¢/ 8440 14126 5684 100%
Discrepancy 641 397 ~244
TOTAL EXPORTS (BOP) ¢/ 9081 14522 5440
Nemo:
Gems (Net) &/ 290 683 308

ee essescossssencancace

&/ Refers to enginesring goods.

b/ Inctuding unclassified exports.

¢/ Total exports, f.o.b., net of crude oft.
d/ Exports less imports of gems end jewellery.

Sources: 1. Ministry of Commerce, DGCIS.
2. Reserve Bank of Indfe.
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Table 4.1

Table 4.1
External Debt Summary
(USS Nitlion)

1980/81 1981782 1982/83 1983/84 1984785 1985/86 1986/87 1987/88 1988/89 1989/90

DEBY OUTSTANDING & DISBURSED (DOD)

Total Debt Stocks 20631 22657  27TTT9 32313 34565 41609 49012 56018 57985 63126
Debt Gutstanding and Disbursed (LY) 18728 19900 22441 269646 27252  II6L8  LO0DAT  4BAT6 51640 56871
Public & Publicly Guaranteed 18392 19027 2112 2319 25911 32151 39559 46824 50167 55393
Private Nonguaranteed 336 .1£) 1029 1185 1341 14697 1388 1652 1473 1478
Use of INF Credit & Truat Fund o 1553 3446 4T3 4456 4832 4768 4023 2573 1566
INF Trust Fund 650 589 571 563 52 542 477 369 208 i
Use of IMF Credit 327 - 964 2876 4150 3932 4290 46291 3453 2365 1493
Short Term Debt 926 1204 1891 2636 2856 3129 3297 3519 3172 4689
official Creditors 16315 16606 17755 18955 19086 22483 26056 30027 3087 33371
Multflateral 6070 7212 8562 9801 10463 12400 14268 16588 18060 19664
Concessional 5400 6201 7344 8199 8968 10208 11002 12113 12518 13003
108 5162 5006 6983 7820 8545 9750 10529 11615 12019 12521
1BRD 156 170 178 180 198 209 215 213 187 166
Other Concessional Mul. 102 125 183 199 225 249 258 285 - 312 316
Mon-Concessional 670 1011 1218 1602 1495 2192 3266 4475 5542 6662
1BRD 670 1011 1218 1599 1491 2187 3260 4448 5403 6448
Other Non-Concessional Mul .e .o .e 3 4 5 6 27 139 213
Bilateral 10245 9394 0193 9154 8603 10083 11788 13439 12811 13707
Concessional 10075 9247 9043 8879 8293 2696 11352 12892 12251 12729
Non-Concesaional 170 167 150 s 310 387 436 547 560 978
Private Creditors 2077 2421 3657 4824 6845 9668 13503 16797 19296 22021
Bonds 2 2 " 30 259 647 1087 1287 1785 2628
Commercial Banks 466 617 m 1121 1547 21 2329 4676 5781 6569
Non-Resident Deposits 1358 1540 1984 27t 3178 4766 6361 8236 9762 11339
Suppliers 118 87 9% 96 466 629 805 715 632 682
Other Private (Excl. NRI) 136 174. 24 826 1395 14615 1922 1883 1336 1003
COMHITMENTS
Public & Publicly Guaranteed 4901 3319 4157 3189 4874 5380 6168 8198 8232 7789
official Creditors 3Ins 2960 2626 1873 3600 4223 3659 6548 5389 5234
Multilateral 2573 2128 1958 1130 2651 2882 2047 3929 3306 3587
Concessional 2016 1388 839 630 929 958 303 1043 580 880
1DA 1948 1388 776 s 929 958 296 1026 570 869
18RD .o .o .o .o .o .e .e .e .e .o
Other Concessional Mul, 70 .e 63 S8 .. .e 7 17 10 20
Non-Concessionat 855 740 1119 500 1721 1924 1743 2886 2726 2707
1BRD 555 740 1119 500 1721 1924 1743 2886 2726 2707
Other Non-Concessional Mul .o . . . .e . .e .e . .e
8ilaterat 1225 832 666 745 949 1341 1612 2619 2083 1647
Concessionat 1196 832 537 569 822 1205 1592 519 1745 1229
Non-Concessional 29 . 129 176 127 136 20 100 338 418
Private Creditors 1103 359 1533 1316 1274 1157 2509 1650 2843 2535
Bonds . .e 30 . oe 232 320 339 114 616 705
Commercial Banks ) 976 311 967 732 452 657 1338 1497 1786 1400
Suppliers 8 13 141 362 208 48 631 . 16 1
Other Private 119 5 425 220 382 132 201 37 425 429

e L L T R R L L P R P L R Y R T R R R O R L Y I S L Y

Source: World Bank's Debt Reporting System.
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Table 4.1

Teble 4.1
External Debt Susmary
(USS Nillion)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1938/89 1989/90

DISBURSEMENTS
Total Disbursements 3431 3346 $854 5113 4208 4126 5368 $905 6572 7084
Disburgements (LT) 2180 2376 2899 2992 377 3853 5200 5683 6319 6167
Public & Publicly Guaranteed 1895 1954 8544 2585 3337 3350 4875 5335 61464 5944
Private Nonguaranteed 285 422 355 407 450 503 3z 348 1735 223
INF Purchases 1023 692 1968 1376 201 .o .. . . .
Use of INF Credit 342 692 1968 1374 201 .o . . .o .
IMF Trust Fund 681 .. .. . .o .o . . . .
short-Ters Debt 28 27 687 745 220 2rs 168 222 253 917
Official Creditors 1519 1693 1919 <931 1678 2023 2195 3607 3607 3555
Multitateral 863 1231 1458 1365 11446 1404 131 2269 2626 2106
Concessional na2 832 1187 907 878 1081 o6 952 ™6 s81
10A 652 786 1109 876 823 1067 656 917 S S66
1BRD 23 22 18 15 26 é . .o . .
Other Concessional Mul. 37 26 60 18 29 28 16 35 4 15
Non-Concessional 151 399 n 458 266 323 642 1317 1830 1525
18RD 151 399 2n 455 265 323 641 1295 1716 1445
Other Non-Concessional Mul .e .e .e 3 1 .e 1 22 11 80
Bilateral 656 462 461 566 534 619 881 1338 981 1449
Concessionat 607 458 461 429 462 540 82 1214 866 1005
Non-Concegsional 49 4 20 137 72 ™ 9 124 115 444
Private Creditors 376 261 625 654 1659 1327 2680 1728 2537 2389
Bonds . .o 10 21 232 320 339 16 616 705
Cosmercial Banks 330 197 218 503 623 767 17642 1650 1719 1287
Suppliers 2 9 40 41 404 193 283 S 16 146
Othes* Private 46 S5 357 89 400 47 316 157 186 251

------------------------------------------------------------------------------------------------------------------------------

Source: World Bank's Debt Reporting System.



PRINCIPAL REPAYMENTS
Total Principal Repsyments
Principal Repayments ILT)
INF Repurchases

IMF Credit

IMF Trust Fund

Public & Publicly Guaranteed
official Creditors
Multilateral
Concessional
IDA
{BRO
Other Concessional Mul.
Non-Concessional
18RD
Bilateral
Concessionat
Non-Concessionatl
Private Creditors
Borudis
Coamercial Banks
Suppliers
Other Private
Private Nonguaranteed

INTEREST PAYMENYS
Total Interest Payments
Interest Payments (LT)
INF Charges

INF Credit

IMF Trust Fund
Short-Term Debt

Public & Publicly Gueranteed
Official Creditors
Multilateral
Concessional
10A
1BRD
Other Concessional Mul.
Non-Concessionat
18RO
Bilateral
Concessional
Non-Concessional
Private Creditors
Bonds
Commercial Banks
flon-Resident Deposits
Suppliers
Other Private
Private Nonguaranteed

#8

s OO

Bafedd

58

IR T

- d
-

13
9

]
30

Oebt Servicing Susmery

5588

sngeds

474
15

3
13

159

S61
343
m
S1
40
1"
&0
&0
232
220
12
218
s5
151
é

é
37

Table 4.2

(UsS Million)
1980/81 1981782 1982/83 1983/84 1984785 1985/86 1986/87 1987/88 1988/89 1939/90

126

1159

1452

187

(314
3
13
262
8
41
130

1226

134
134

132

41
13

412

7
M

178

1732
1043
374
n

316

905
438
239
80
68
10
2
159
159
199
176
3
467
3
124
90
8
41
138

1573
264

55

1958
1372

357

1218

154

Statistical Appendix
Table 4.2

2937 2974 3159 2929
2289 1892 1949 1921
* 648 1082 i210 1008
521 942 1070 858
127 140 140 149

1809 1603 1669 1612

242 508 397 467

80 89 13 126
.61 69 81 98
12 12 19 16

7 8 13 12

162 419 284 341

598 $96 N s67

115 47 48 60
969 499 701 578
. 6 - 14 27
778 293 427 315
120 98 96 98
n 102 164 138

2336 2729 3149 3501
1796 2182 2629 3021

% 295
3 2 2 1
225 250 287 296

1636 2035 2502 2886
651 w4 900 1062
388 479 581 640

103 A FT 112 103
7N 98 98 o0
1 1 1" 9

1 2 3 4

285 368 469 537

285 367 463 520

263 295 - 319 422
230 257 285 363
33 38 3% 59
985 1261 1602 1824
56 83 105 143
54 290 369 497

526 7% 962 1016
64 67 61 &5
a8 107 105 105

158 %7 127 135

vessuacs P T T2 TR PR Ry Py e T ey R Y X L R e R N T e cessceseseresceseesRacevseTSesRTETETRLERTETE

Source: World Benk's Debt Reporting Systea.



Loan Commitments, by Donors

- 86 -

Table 4.3 (a)

(uss Mittion)

---------------------------------------------------------

1980/81 1981782 1982/83 1983/84 1986/85 1985786 1986/87 1987768 1988/89 1989/90

--------------------------------------------------------------------------------------------------

8ilateral Consortium
Austria
Belgium
Cenada
Denmark
France
Germany, Rep. F.
ltaly
Japan
Nethertands
Norway
Sweden
Switzerland
United Kingdom
United States

Multilateral Consortium
18RD
1DA
ADB
EEC
1FAD
Nordic Investment Bank
Other

Total Consortium

Bilateral Non-Consortium
Eastern Europe
of which
USSR
Gulf Countries
Other Countries

Multilateral Non-Consorsium
OPEC Special Fund

Total Non-Consortium

Total Official Loans

2523
555

3395

353
248

248
105

743

121

243

8oooocao

113

1107

Statistical Appendix
Table 4.3(3)

---------------------- Ceree wemamuw seveune

2651

©
OOOOOS

3583

7
17

-
oo~

1924

OO0 00

588
517

517
7

6132

408
370

370
38

185
569
0
1002
45

27

3296
2075
570
611

40

5185

194
170

170
25

3587
2126

515

20

4703

533
533

333

--------------------------------------------------------------------------------------------------------------

7 Aug 1991
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Table 4.3(b)

Table 4.3 (b)
Loan Disbursements, by Donors
(USS Mitlion)

--------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------

Bilaterat Consortium 608 439 404 413 384 480 826 1259 916 1379
Austria 3 4 3 2 2 3 1 0 0 4
Belgium 6 7 4 é 5 2 5 5 1 1
Canada 26 29 32 29 40 32 21 7 6 20
Denmark 4 7 22 1 [ 9 13 16 7 10
France 7 19 6 18 55 87 134 125 46 88
Germany, Rep. F. 206 143 1646 125 149 137 206 218 260 553
Italy 0 0 0 0 7 10 25 7 29 63
Japan 7 29 110 157 50 110 296 649 399 482
Netherlands 93 97 33 16 35 34 44 59 81 50
Norway 0 0 (| 0 0 0 0 0 0 15
Switzerland 0 0 0 0 0 3 4 3 3 1"
United Kingdom 2 0 0 0 0 0 0 1" 11 19
United States 122 103 47 50 26 52 ts 93 74 62

Multilateral Consortium 859 1221 1419 1358 1139 1401 1308 2250 2605 2101
18RD 174 621 289 470 291 329 641 1295 1716 1445
IDA 652 786 1109 874 823 1047 656 17 755 566
ADB 0 0 0 0 0 0 0 12 78 64
EEC 26 0 0 0 0 (1] 0 0 1] 0
IFAD 9 14 15 " 5 24 10 16 20 1
Nordic Investment Bank 0 0 1 3 1 1 0 10 35 15
Other 0 0 é 0 0 0 0 0 0 0

Total Consortium 1467 1660 1822 1772 1524 1881 2134 3508 3521 3480

Bilateral Non-Consortijum 48 23 57 152 150 139 55 80 65 69
Eastern Europe 18 5 17 35 79 95 n (al 60 43

of which
USSR 18 5 17 34 7 95 3 7 52 29
Gulf Countries 31 18 40 20 70 4 24 9 5 27
Other Countries 0 0 0 98 0 0 0 0 0 0

Multilateral Non-Consorsium
OPEC Special Fund 4 10 40 é 5 4 6 19 20 4

Total Non-Consortium S3 33 97 159 155 143 61 98 85 74

Total Official Loans 1520 1653 1920 1930 1678 2024 2195 3607 3606 3554

--------------------------------------------------------------------------------------------------------------

7 Aug 199
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- 88 - Table 4.3(c)

Table 4.3 (c)

Principal Repayments, by Donors
(USs Million)

----------------------------------------------------------------- Gvemae csvsaees eussusn musevwa mmemea=

1980/81 1981/82 1982/83 1983/84 1984/85 1985/85 1086/87 1987/88 1988/89 1989/90

------------------------------------------------------------------------------- Peeues wsecrwe TEasses

Bilateral Consortium 392 358 325 301 292 337 413 474 489 499
Austria 2 1 1 1 1 2 2 2 2 2
Belgium 1 1 1 1 2 2 3 3 3 4
Canada 12 13 14 15 10 8 8 9 10 13
Penmark 2 1 1 1 1 1 1 2 2 1
France 29 2 18 15 12 13 18 20 3 31
Germany, Rep. F. 162 81 64 46 42 49 82 107 110 115
Italy 4 3 2 2 1 1 2 2 3 2
Japan 60 51 45 48 53 59 109 9 104 104
Netherlands 9 9 " 10 12 1% 22 30 % 35
Norway 0 0 0 0 0 0 0 0 0 2
Switzerland 2 1 1 1 1 2 2 3 2 2
United Kingdom &7 64 59 S3 45 47 49 5SS 54 47
United States 102 110 107 108 112 138 116 132 134 141

Multitateral Consortium 86 86 98 121 129 158 236 500 385 456
18BRD 4! 66 72 88 88 105 174 430 303 351
IDA 15 20 26 33 41 53 61 69 81 98
ADB 0 0 0 0 0 0 0 0 0 5
EEC 0 0 0 0 0 0 0 0 0 0
IFAD (1] 0 o 0 (1] 0 0 0 0 1
Nordic Investment 8ank 1] 0 0 0 0 1 1 1 1 1

Total Consortium 478 464 4623 421 421 495 649 or3 873 955

Bilateral Non-Consortium 106 132 175 172 121 149 185 122 82 68
Eastern Europe 26 21 15 12 1 42 19 16 17 12

of which
USSR 15 13 8 6 é 39 16 1% 15 1"
Gulf Countries 82 110 160 159 9 96 101 103 63 53
Other Countries 0 0 c 1 1 " 64 3 3 3

Multilateral Non-Consorsium
OPEC Special Fund 0 1 2 2 3 4 7 9 13 1

Total Non-Consortium 106 132 177 174 124 153 191 131 95 ™

Total Official Loans 584 576 599 596 545 649 840 1104 969 1033

..............................................................................................................

7 Aug 1991
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Table 4.3(d)

Table 4.3 (d)
Interest Paywments, by Donors
(uss Million)

.......................... Phe AR eNSE PRARANA AeMNASER CARSEE. AAERPAS AEEAESA MEAGHe. ERAAAeas SAsescee AeCeEmew

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

Bilateral Consortium 206 196 180 176 168 185 228 270 296 330
Austria 1 1 1 1 1 1 1 1 1 1
Belgium 1 1 0 0 0 0 1 1 1 1
Canada 2 1 1 1 0 (1] 0 0 0 1
Denmark 0 0 0 0 0 0 0 0 0 0
France 16 1% 12 9 8 1" 20 30 33 36
Germany, Rep. F. 43 3% 32 30 26 35 48 63 58 83
Italy 1 1 1 1 0 0 1 1 2 3
Japan 44 42 37 41 42 47 67 81 108 108
Netherlands 13 13 13 13 12 13 17 20 20 21
Norway 0 0 0 0 0 0 0 0 0 0
Switzerland 1 1 1 1 1 1 1 1 1 1
Unjted Kingdom 1" 8 6 4 3 2 2 1 2 3
United-States 7 a4 (14 m” e 74 I4 n 7 T

Multilateral Consortium 101 m 148 217 239 282 389 [¥4'] 579 638
1BRD 66 n 101 158 169 209 296 378 474 529
IDA 35 40 46 58 68 sl o1 o8 98 90
ADB 0 0 0 0 0 1] 0 1 3 12
EEC 0 0 0 0 (1] 0 0 0 0 0
1FAD 0 0 0 1 1 1 1 1 2 2
Nordic Investment Bank 0 0 0 0 0 0 0 (1] 3 5

Total Consortium 307 305 327 394 406 466 617 749 876 968

Bilateral Non-Consortium 39 39 29 34 31 54 3 24 22 92
Eastern Europe 4 4 3 4 5 27 10 7 8 6

of which
USSR 3 3 3 3 4 27 10 7 8 5
Gulf Countries 35 35 25 21 17 18 18 16 1% 86
Other Countries 0 0 0 9 9 9 7 1 1 0

Multilateral Non-Consorsium
OPEC Special Fund 0 0 0 1 1 ] 1 1 1 1

Total Non-Consortium 39 39 29 3% 32 54 35 25 23 4

Total Official Loans 346 344 356 428 438 520 652 74 899 1062

--------------------------------------------------------------------------------------------------------------

7 Aug 1991
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Table 4.3(e)

Table 4.3 (e)
Debt Outstarnding & Disbursed, by Donors
(Uss Million)

----------- PICAMRCUCRRNPRCEUNOES UNRCSINS YNCEANE CENNNNE ANAENRNS PEANEEE ERUMUES RNEFCEERE CRETEEE BEERRNS Ame e we

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

----------------------------------------------------------------------------------------------------

Bilateral Consortium aase 8118 8039 8023 7451 8935 10758 12451 12027 12926
Austria 30 29 3 30 26 36 45 47 3¢ 45
Belgium 84 69 68 66 60 Ko 103 13 97 107
Canada 470 469 486 483 480 494 542 §72 587 606
Denmark 29 29 48 54 60 8s 122 145 131 158
France 355 278 228 210 220 kY4 573 tak} 640 781
Germany, Rep. F. 1772 1602 1677 1651 1486 2085 2816 7 2931 37e
1taly 20 13 10 7 11 21 4“5 1% 137 205
Japan 1200 1008 1105 1292 1148 1673 2264 3226 3349 3156
Netherlands 544 557 568 537 43 653 862 974 895 1017
Norway 0 0 0 0 0 . 0 0 0 14
Switzertand 21 20 17 16 12 18 24 27 23 36
United Kingdom 1040 766 583 518 402 429 411 434 349 312
United-States 3284 3277 3218 3159 3073 2987 2948 2910 2850 amm

Hultilateral Consortium 6030 7162 8475 9709 10369 12307 14175 16486 17951 19561
18RO 826 1181 1396 1779 1489 2396 3% 4661 5590 6615
1DA 5142 5906 6983 7820 8545 9750 10529 11615 12019 12521
ADB 0 0 0 0 0 0 0 12 90 149
EEC S3 53 53 53 53 53 53 53 53 52
1FAD 9 23 38 48 3 o8 108 124 144 155
Nordic Investment Bank 0 0 1 3 4 5 é 16 49 64
Other 0 0 é é (] é 6 é 6 6

Total Consortium 14880 15281 16514 17732 17821 21242 24933 28937 29978 32487

Bilateral Non-Consortium 1395 1276 1155 13 1152 1148 1031 988 784 781
Eastern Europe 155 133 133 154 220 2 285 340 209 238

of which
USSR 106 98 107 134 207 263 27 335 199 217
Gulf Countries 1240 1143 1021 881 845 800 735 641 570 541
Other Countries 0 0 0 96 86 s 1 8 S 3

Multilateral Non-Consorsium
OPEC Special Fund 40 S0 88 92 93 o3 92 103 110 103

Total Non-Consortium 1435 1326 1242 1223 1245 1261 1124 1091 893 884

Total Official Loans 16315 16606 17756 18956 19066 22483 26057 30028 30871 33371

--------------------------------------------------------------------------------------------------------------

7 Aug 1991
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Table 4.3(f)

Table 4.3 (f)
Grant Commitments, by Donors
(uss Mitlion)

Smeersssusvecnescenun Dy e Yy R Y Y] cecnsnsuw Cecrencsccsnsncn wamscmemn weama

80/81 8v/82 82/63 A3/84  84/85 85,86  86/87 B7/88  88/89  89/90(c}

R e Y Y T Y R Py R T Y N T Ty Y T PR Y Y T Y Py Py P T T T TN wessomeuncensn essvevn

Bilateral Consortium 373.5 373.4 573.1 443,46  451.2 379.0 408.8  857.5 400.9 490.0
fustria - - - . - - - - - -
Belgium 0.5 . - . - - - - . -
Canada 8.7 * 8.5 12.0 $4.1 1.5 - 4.4 330.8 2.5 51.2
Dermark (a) 19.6 10.0 1%.9 14.5 15.7 1.2 22.4 25.3 18.2 39.6
France . - - - . . . - - 30.6
Germany - - - 2.7 - - 0.9 2.9 2.7
Italy(a) . . 0.4 0.2 16.5 1.0 1.9 - . -
Japan 19.3 18.1 15.2 9.2 1.7 13.7 5.2 19.1 37.4 27.0
Netherlands (a) 28.7 23.6 50.2 29.8 3.8 40.9 26.5 4.0 - -
Norway(a) 22.5 18.9 19.7 19.8 19.1 22.3 2.1 23.5 26.0 23.7
Sweden(b) 7.9 61.6 50.7 43.5 30.6 43.0 85.4 62.0 59.8 60.4
Switzerland(a) 4.7 5.2 29.6 19.9 3.7 12.3 13.9 30.6 26.3 19.1
United Kingdom . 394 8.1 263.1 102.1 170.7 138.9 128.2 167.0 88.3 129.4
United States 158.5 143.4 116.4% 147.6 112.8 95.8 106.8 104.4 141.6 106.4

Multilateral Consortiua 190.8 252.4 227.3 236.5 201.5 172.0 225.6 267.8  355.2 292.1
EEC(al 87.4 140.4 116.9 120.1 100.0 64.0 98.6 150.8 179.8 133.1
UN{a] 103.4 112.0 110.4 116.4 101.5 108.0 127.0 117.0 175.4 159.0
1FAD - - - - . - - - - -

TOTAL CONSORTIUM $64.2 625.8 800.5 679.9 652.6 §51.0 634.4 1125.3 756.1 782.1

Others 5.7 - - - - - - - - -

GRAND TOTAL 569.9 625.8 800.5 679.9  652.6 551.0  634.4 1125.3 756.1 782.1

eemcsvsvevsessnancna escccecsma mesmcesTesecsssccccscsesscsAccL ARSI EaRENeRR AR CamEn D T e L L L L L LT T T

[a] Relates to calendar years; e.g. the figurcs for 1980/81 relate to calendar year 1980 and so on.
{b] Relates to the year July-June; e.g. the figures for 1980/81 relate to period July 1980-June 1981

and so on.
{c] Provisional.

Sources: 1. External Asgistence, Ministry o7 Finance, Department of Economic Affairs.
2. Embagsies and Offices of Consortium Donors in New Delhi.

A4-3F. WK1 05-Aug-91
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' Table 4.3(g)

Table 4.3 (9)
Grant Disbursements, by Donors
(USS Nillion)

80/81 81/82 82/83  a3/8¢  B4/85 85/86 86/87 87/88  88/89  89/90(d)

P Y R R Y Yy Yy Y R P YL T TPy ememna sasmassmgpaccen amsmescaa enscasw sescane seanas sescccscas wesecssvencusse

Bitateral Consortium 619.6 468.7 449.0 407.1 394.0 401.9 425.9 498.6 518.9 $60.6
Austria - . - - .. - - - - -
Gelgium . - - . . - - . .
Canada 3.3 7.6 10.7 14.1 15.8 12.3 10.1 57.2 41.8 16.0
Denmark (a) 19.6 10.0 15.9 146.5 15.7 11.2 22.4 25.3 18.2 39.6
France . - - . . - . - - 30.4
Germany 7.8 0.8 1.9 0.1 0.3 1.6 - - 0.6 0.6
1talyle) - - 0.4 0.2 4.2 5.9 5.0 - . -
Japan 3.3 9.6 15.9 1.5 9.2 11.8 16.8 16.3 47.2 28.5
Netherlands(s) 28.7 3.6 50.2 29.8 3.8 40.9 26.5 37.6 31.5 39.0
Norway(s) 22.% 19.7 20.9 20.4 19.9 23.0 26.3 30.4 7.8 24.9
Sweden(bl 64.9 9.1 56.9 53.1 5.1 43.0 $5.4 48.8 57.7 125.7
Switzerland(e] 17.4 5.3 18.8 22.3 21.7 11.9 12.0 22.1 21.2 %1
United Kingdom 307.7 199.1 164.2 128.% 132.7 151.9 165.5 168.4 150.0 156.0
United States 124.9 143.9 93.2 109.7 102.6 88.6 87.9 92.4 122.9 87.3

Nultitateral Consortium 190.8 252.4 227.3 236.5 201.5 172.0 25.6 267.8 355.2 292.1
EEC (a} 87.% 140.4 116.9 120.1 100.0 64.0 98.6 150.8 179.8 133.1
UN (e} 103.4 112.0 110.6 116.4 101.5 108.0 127.0 117.0 175.4 159.0
TFAD - - - - - - - - - -

TOTAL CONSORTIUM 810.4 721.0 676.6 6463.8 595.5 573.9 651.6 766.% 874.1 852.7

Others 5.7 - - - - - - - - -

GRAND TOTAL 816.1 721.0 676.4 643.6 595.5 ST3.9 651.6 766.% 876.1 8s52.7

Nemo [tem:

BOP Total {c) 643.0 497.0 399.0 367.0 453.0 359.0 403.0 610.0 406.0 $00.0

{a] Relates to calendar years; e.p. the figures for 1980/81 relate to calendar year 1980 and so on.

(b} Relstes to the year July-June; e.g. the figures for 1980/81 relate to period July 1980-June 1981 and so on,
fc] Official Grent Aid ss covered in the balance of payments account.

{d} Provisional.

Sources: 1. External Assistance, Ministry of Finance, Department of Economic Affairs.
2. Embass.es and offices of Consortium donors in New Delhi.

A-36.WK1  05-Aug-91
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Table 4.4
Table 4.4
EXTERNAL RESERVES
(US 8 aittion)
Regerve Reserves Reserves
Forefign Position excluding fncluding Use of Net
Exchange soks in the Fund Gotd Gold [c) Gold INF Credit Reserves
1950/51 {a) 1809 - - 1809 247 2056 n 1084
1955/56 (b) 1620 - 15 1635 247 1882 - 1082
1960761 301 . . 391 247 638 63 S7S
1965766 383 . . 383 263 626 218 411
1968769 526 - - 526 263 769 340 429
1970/71 584 169 76 809 243 1052 - 1052
1971/72 661 269 83 1013 264 17277 - 1277
1972/73 629 27 92 1018 293 131 - 131
1973/74 736 296 92 126 293 1617 75 1342
1976/75 m’2 293 - 1075 303 1378 620 758
1975/76 1657 234 . 1891 281 2172 807 1345
1976/77 3240 217 - 3457 290 3747 47 3276
1977/78 5305 200 - 5505 318 5823 155 5668
1978/79 6421 470 89 6980 37 7357 - 7357
1979/80 6324 662 218 7206 3 7579 . b 144
1980/81 5850 603 405 6858 370 T228 327 6901
1981/82 3582 473 405 4460 335 4795 964 3831
1982/83 4281 o 393 4965 324 5289 2876 24613
1983/84 5099 230 518 5847 320 6167 4150 2017
1984/85 5482 145 483 6110 325 6435 3932 2503
1985/86 §972 131 554 6657 416 7073 4290 2783
1986/87 5924 17 626 6729 470 7199 4291 2908
1987/88 5618 o7 676 6391 507 6898 2553 3246
1988/89 4226 103 630 4959 473 5432 2364 3067
1989/70 3368 107 634 4109 487 4596 1493 3102
1990/91 2236 102 - 2338 504 2842 2623 219
End of the Month
1989
March §226 103 630 4959 473 5432 2364 3067
June 3664 128 607 4399 456 4855 2095 2760
September 927 1% 624 3665 468 4133 1869 2265
December 3105 13 640 3358 481 4339 1749 2589
1990
March 3368 107 634 4109 487 4596 1493 3102
June 3072 118 645 3835 495 4330 1374 2956
Septesber 515 478 . 2993 521 %146 1262 2272
Decexber 1205 316 - 1521 532 2053 1138 15

P L L T L T R Y R Y Y Y Y Y Y Y L e R Y R R A L X sseesceswssoscsvsnanssnanncanas scscescccnan

fa) Az the end of 1950.
{bl At the end of 1955.
fc] Vatued at 35 SOR's per fine troy ounce.

Source: INF, Internationsl Financial Statistica, varfous {ssues.

04012044, uk1
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Table 5.1(a)
Table 5.1 (a)
Indicators of Fiscal Deficit
(Rs.Billfon at current prices)

1980/81 1981782 1982/83 1983/84 1984/85 1985/86 1986/87 1987/83 1988/89 1989/90 1990/91

Public Sector (CSO) {a)

Gross Investment 117.67 167.81 201.00 203.81 249.15 290.56 340.20 346.66 391.49 474.51
Gross Saving 46.54 72.54 78,22 67.81 65.26 84.57  80.02 72.49 T7.43 76.25
Net Fiscal Deficit (bl 71.13 .27 122,78 136.00 183.89 205.99 260.18 274.17 314.06 398.26

2

Publ ic Sector (Non-Financial)

mssrrescvssasansvnccasnves ene

Gross Investment 116.56 166,51 - 01,76 266,27 287.36 335,22 337.06 376.78  469.0%
Gross Saving 38.24 60.21 48.68 45.12 57.75 50.01 39.76 37.40 22.08

Net Fiscat Deficit 78.32 106.30 D 153.06  201.15 229.61 285.21 207.30 339.38 446.93

Public Enterprises (c)

Gross Investment 53.82 91.40 111,00  105.77 133.54 155.20 192.43 187.87 199.03 269.60
Gross Saving 10.20 19.20 28.31 29.89 40.95 48.30 59.07 72.83 95.91  112.67
Net Fiscal Deficit 43.62 72.20 83.19 75.88 92.59 106.90 133.36 115.04 103.12 1%6.93

General Government (d)

Gross Investment 62.76 75.11 87.63 95.97 112.73 132.16 1462.79 149.19 177.75 199.41
Gross Saving 28.04 41.01 35.20 18.79 4.17 9.45 -9.06 -33.07 -58.51 -90.59
Net Fiscal Deficit 3%.70 36.10 52.43 77.18 108.56 122.71 151.85 182.26 236.26 290.00

State Government (el

caconccce svoncwe

Gross Investment 43.67 49.59 58.79 62.41 71.50 86.58 83.74 89.58 107.19 117.96
Gross Saving 28.00 29.94 26.72 15.66 13.80 23.86 19.45 9.86 -1.29 -8.22
Net Fiscal Deficit 15.66 19.65 32.06 46.75 57.70 62.72 64.29 .72 108.48 126.18

Central Government

..................

Gross Investment 19.08 25.52 28.84 33.56 41.23 45.58 59.05 59.61 70.56  8i.45 90.00
Gross Saving 0.04 11.07 8.48 3.13 -9.63 -14.41 -28.51 -42.93 -57.22 -82.37 -129.52
Net Fiscal Deficit 19.04 14.45 20.37 30.43 50.86 59.99 87.56 102.54 127.78 163.83 219.52
Other Capital Expenditure (f] 68.31 76.06 89.88 99.87 123.30 158.66 175.86 167.91 181.44 215.48 227.09
Gross Fiscal Deficit (GOI) (g) 87.35 90.51 110.25 130.30 176.16 218.65 263.42 270.45 309.22 37M.30 446.61
0CC & other adjustments . . 3.30 12.00 8.50 1%.70  23.90 14.10  “12.90 -24.30 -14.49
Adjusted Gross Deficit (INF) 87.35 90.51 106.95 118.30 165.66 203.95 239.52 256.35 296.32 403.60 461.10

MEMO: GDPmP 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 64427.69 5103.44
(a] National Accounts definition of “public sector® includes the public banking and financial sector.

[b]l Net fiscal deficit refers to the national accounts concept of the investment-savings gap.

fe) Non-departmental non-financial enterprises only.

td) Consolidated central and state government, based on national accounts statistics.

fe] Derived residually from national accounts statistics and the ecoromic classification of the central budget.

[f1 Including equity investment in, plus lending and capital transfers to, private and other public entities.

{g] Gross fiscal deficit represents total borrowing requirement, or increase fn (iabftities.

Sources

1. CSO, Mational Accounts Statistics.
2. Ministry of Finance, Economic & Functionsl Clessification of the Central Government Budget.
3. Hinistry of Finance, Indian Economic Statistics (Public Finance Album).

4. sorld Bank staff estimates.
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Table 5.1(b)

Tabta $.1 (b)
Indicators of Fiscal Deficit
¢ X of GDPmP)

1980/81 1981782 1982/83 1983/84 1984/85 1985/86 1986/8B7 1987/88 1988/89 1989/90 1990/91

Public Sector (CSOY (a)

Gross Investment 8.65 10.50 11,28 9.82 10.77 11.09 11.65 10.42 9.9 10.72
Groas Saving 3.42 46,54 4.39 3.27 2.82 3.23 .7 2.18 1.96 1.72
Net Fiscal Deficit (b} 5.23 5.96 6.89 6.55 7.95 7.86 8.91 8.24 7.95 8.9
Public Sector (Non-Financial)

Gross Investment 8.57 10.42 11.18 ?.72 10.64 10.97 11.48 10.13 9.56 10.59
Gross Saving 2.81 3.7 3.57 2.35 1.95 2.20 1.7 1.20 0.95 0.50
Net Fiscal Deficit . 5.76 6.65 7.61 7.37 8.69 8. 9.77 8.94% 8.59 10.09

Publfc Enterprises [c)

Wnosvevonsansccvncce

Gross Investment 3.96 5.7 6.26 5.10 .77 5.93 6.59 5.65 5.04 6.09

Gross Saving 0.75 1.20 1.59 1.64 1.7 1.8 2.02 2.19 2.43 2.56

Net Fiscal Deficit 3.21 4.52 4.67 3.66 4.00 4.08 4,57 3.46 2.61 3.56

General Government (d]

Gross Investment 4.61 4.70 4.92 6.62 4.87 £.05 4.89 6.49 4.50 4.50

Gross Saving 2.06 2.57 1.98 0.91 0.18 0.36 -0.31 -0.99 -1.48 -2.05

Net Fiscal Deficit 2.55 2.13 2.9% 3.72 4,69 4.69 5.20 5.48 5.98 6.55

State Government (e)

Gross Investment 3.21 3.10 3.30 5.01 3.9 3.3 2.8?7 2.69 2.7 2.66

Gross Saving 2.06 1.87 1.50 0.75 0.60 0.91 0.67 0.30 -0.03 -0.19

Net Fiscal Deficit 1.15 1.3 1.80 2.25 2.49 2.39 2.20 2.40 2.75 2.85

Central Government

Gross Investment 1.40 1.60 1.62 1.62 1.78 1.7 2.02 1.79 .79 1.84 1.76
Gross Saving 0.00 0.69 0.48 0.15 -0.42 -0.55 -0.98 -1.29 -1.45 -1.86 -2.564
Net Fiscal Deficit 1.40 0.90 1.1 1.47 2.20 2.29 3.00 3.08 3.2% 3.70 4.30
Other Capital Expenditure [f) 5.02 4.76 5.05 4.81 5.33 6.06 6.02 5.05 4.59 4.87 4.45
Gross Fiscal Deficit (GOI) [g) 6.42 S.o7 6.19 6.28 7.53 8.35 9.02 8.13 7.83 8.57 8.75
OCC & other adjustments 0.00 0.00 0.19 0.58 0.37 0.56 0.82 0.42 0.33 -0.55 -0.28
Adjusted Gross Deficit CINF) 6.42 5.67 6.00 S.70 7.16 . 8.20 .M 7.50 9.12 9.04
MEMO: GDPmp 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.44

fa)] National Accounts definition of “miblic secotr® includes the public banking and financial sector.

[b) Het fiscal deficit refers to the national accounts concept of the investment-savings gap.

{c] Non-departmental non-financial enterprises only.

{d] Consolidated central and state government, based on nationsl accounts statistics.

{e] Oerived residuslly from netional accounts statistics and the economic classification of the central budget.
£f] Including lending and capitel trensfers to other public entities.

tgl Gross fiscal deficit represents total borrowing requirement, or increase in Liabilities.

Sources

weaceose

1. CS0, Mational Accounts Statistics.
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Table 5.2

Teble 5.2
Economic Classitication of Public Sector (Non-Financial) sa/
(Rs.Billfon at current prices)

1960781 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

Current Income 270.42 333.17 388.52 444.50 516.38 623.51 739.93 840.42 991.05 1129.28
Direct Taxes 33.34 38.76  38.97 41.16 45.70 55.61 59.64 66.69 - 90.67 96.51
Indirect Taxes 167.46 200.89 229.85 264.71 306.40 369.87 427.16 498.47 574.03 661.45
Factor Income 57.20 80.89 107.15 122.70 143.36 176.88 219.63 241.590 203.648 330.98
Interest Receipts 7.29 6.64 $.66 8.77 9.82 6.38 19.59 19.55 14.45 20.97
Dividend (RBI) 2.10 2.10 2.10 2.10 2.10 - 2.10 2.10 2.10 2.10 2.10
Miscel laneous Receipts .03 3.89 L. 5.06 9.00 12.67 11.83 12.02 16.12 17.27

Current Experditure 232.18 272.96 325.01 395.82 471.26 565.76 689.92 800.66 953.65 1107.20
Consumption 130.84 153.55 182.72 211.41 243.52 291.76 346.25 408.43 472.03 530.67
Subsidies 31.60 35.45 42.48 56.05 78.30 85.43 97.95 116,97 141.35 185.19
Interest Payments 31.69 38.80 51.11 67.85 88.50 110.69 134.14 165.87 206.14 252.56

on External Debt 2.83 3.55 6.15 5.7 6.70 9.03 13.55 16.86 21.69 28.34
on Domestic Debt 28.86 35.25 46.95 62.14 81.81 101.65 12C.59 149.00 184.45 224.22
Net Current Transfers 38.05 45.16 48.70 60.50 60.94 77.90 111.58 111,39 134,13 138.78

Gross Saving 38.2¢4 60.21 63.51 48.68 45.12 57.75 50.01 39.76 37.40 22.08

Gross Investment 116.56 166.51 199.13 201.74 246.27 287.36 335.22 337.06 376.78 469.01

Investment-Saving GAP 78.32 106.30 135.62 153.06 201.15 229.61 285.21 297.30 339.38 446.93

Other Capital Expenditure 32.70 33.25 33.82 36.28 47.65 37.31 68.39 S0.72 66.63 72.46
Increase in Bank Balance 0.57 1.8 - 5.02 5.73 8.83 3.42 15.61% -0.07 18.93 10.00

Foreign Grants -4.36 -3.84 -3.98 -3.26 4.7 -4.85 -4.36 -4.92 -6.00 -9.13
Lending to External Sector 6.4 1.65 5.45 7.10 4.29 5.91 15.23 10.83 8.43 12.58
Other (to Private Sector) 30.08 33.58 27.33 26.71 39.28 32.83 41.91 44.88  45.27 59.01
GROSS DEFICIT 111.02  139.55 169.44 189.34 248.80 266.92 353.60 348.02 406.01 519.39
Financed by:
R.B.1. 40.38 39,97 23.83 39.87 75.40 43.28 76.07  64.02 69.28 140.68
Commercial Banks 28.78 17.82  44.64 31.92 40.80 48,26 73.43 50.27 7.3 56.52
private Sector 26.18  69.91 82.50 98.78 100,57 147.65 156.21 189,72 214.17 268.02
External Loans 15.69 11.85 18.47 18.76 32.03 27. 75 47.89 44.01 51.26 56.17

MEMO ITEMS:

Gross Deficit / GOPmp (X) 8.16 8.73 9.5 9.12 10.75 10.19 12.11 10.46 10.28 11.73

Publfc Debt / GDPmp (X) 56.90 $7.79  61.89 62.76 68.04 71.31 77.62 79.40 79.02 83.67

End-Year Debt Stock 773.86 923.30 1102.38 1302.76 1574.46 1867.75 2266.31 2640.91 3121.37 3704.57

Debt to RBI 1646.43 204.40 228.23 268.10 343.50 386.78 462.85 526.87 596.15 736.83
Debt to Commercial 8Banks 156.87 172.69 217.33 249.25 290.05 338.29 411,72 461.99 533.30 589.82
Debt to Private Sector 328.41 398.31 480.82 3579.60 680.17 827.83 984.04 1173.76 1387.93 1655.95
Debt to External Sector 126.16 147.90 176.00 205.81 260.73 314.86 407.70 478.29 603.99 722.07

D Y L T Y T YT T Y e T P PP Y Y Y P PR Y L Y P seaccoe P T Y Y Y Y T ] esssecssenaccansnuscane ecanvecsnsenven

78/ Consolidation of central and state goverrments and non-financial public enterprises.

Sources: 1. Ministry of Finance, Economic & Functional Clagsification of the Central Govt Budget.
2. €SO, Natfonal Account Statistics.
3. Hinistry of Finance, Indien Economic Statistics (Public Finance Album).
4. Yorld Benk staff estimetes.
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Table 5.3 Table 5-3

Economic Classification of Central Govt Finances
(Rs.Biltion at current prices)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

Current Income 120.89 149.31  175.04 198.79 234.06 281.16 330.55 376.38 444.40 510.41 561.26
Direct Taxes 19.72 2740 29.79 33,10 35.46 37.55 40.64 4157 680.75 60.72  66.87
Indirect Texes 3.7 87.90 100.26 121.31 161.07 173.86 202.55 238.57 276.76 317.25 359.01
Enterprise & Proprty Income  22.95 29.07 39.32 39.26 49.07 58.23 74.93 83.38 93.77 117.43 119.07

Factor Income 4.00 8.20 11.85 13.53 10.40 15.27 25.72 28.22 29.9 36.16  25.80
2.92

Dividend . 3.2t 4.55 4.51 4.07 5.15 5.08 6.05 4.7 7.16 9.00
Interest received 16.03 17.66 22.92 21.22 34.60 37.80 44.13 491 $9.12 76,10  86.27
Miscel lansous Receipts 4.7 4.9 5.67 s. 1N 8.45 11.53 12.43 12.85 13.13 15.01 16.31
Current Expenditure 120.86 138.24 166.57 195.66 243.67 205.57 359.07 419.31 501.62 592.78 690.78
Consumption 51.76 60.96 70.67 81.30 94.29 112.10 146.64 165.51 187.64 209.31 234.44

Compensation of employees 24,58 27.91 32.33 37.52 £4.83 50.94 64.36 76.96 84.28 94.46 107.44
Purchase of Goods & Servs. 27.16 33.05 38.34 43.78 69.46 61.16  82.28 90.55 103.35 116.85 127.00

Interest Payments 22.53 27.63 35.16 44.50 56.46 70.90 86.48 107.02 133.47 164.73 205.00
on External Debt 2.50 2.95 3.10 3.9 4.60 5.38 7.66 .77 12.42 16.84 18.09
on Domestic Debt 20,03 26.68 32.06 40,59 51.86 65.52 78.82 97.25 . 121.05 149.89 186.91
Grants 24.21 26.21 3321 35.55 42.26 55.40 62.22 73.62 86.23 91.34 112,93
Grants to State Govts 18.09 18.01 23.65 25.26 28.64 39.22 62.05 49.62 58.31 60.64 79.93
Grants to Others 6.11 8.20 9.56 10.29 13.60 16.18 20.17 24.00 27.91 30.70 33.00
Subsidies 19.12 19.46 23.04 28.86 44 .84 50.70 $5.42 59.76 78.59 110.35 12t.21
Pensions 2.67 3.1 3.69 4.64 4.95 5.26 6.35 11.57 13.76 13.85 14.00
Other Current Transfers 0.59 0.8% 0.81 2.82 0.89 1.21 1.96 1.82 1.9 3.20 3.2
Gross Saving 0.04 11.07 8.48 3.13 -9.63 -14.4%  -28.51 -42.93 -57.22 -82.37 -129.52
Gross Investment 19.08 25.52 28.84 33.56 41.23 45.58 59.0% 59.61 70.56 81.45 $0.00
Investment-Saving GAP 19.04 14.45 20.37 30.43 50.86 59.99 87.56 102.54 127.78 163.83 219.52
Other Capital Expenditure 68.31 76.06 89.88 99.87 123.30 158.66 175.86 167.91 181.44 215.48 227.09
Net Capital Transfers 8.44 11.27 13.52 19.68 26.7% 33.1%9 39.68 49.75 51.46 57.68
to State Govtc 10.53 11.20 13.76 19.70 26.78 32.93 36.81 44.48 44 .64 51.77
to Private Sector 2.27 3.9 3.80 3.24 6.76 5.10 7.23 10.18 12.81 15.04
from External Sector 4.36 -3.84 -3.98 -3.26 4.7 «4.85 «6.36 “4.92 -6.00 -9.13
Net Lending 59.87 64.80 76.36 80.19 98.50 1235.47 136.18 118.16 129.98 157.79
to State Govts 3.33 23.20 30.03 32.82 39.20 61,63 $4.04 66.29 73.68 90.07
to Non-Fin Enterprises 25.14 27.00 31.26 34.50 48.32 54.30 66.45 46.00 47.98 56.20
to Financial Enterpriges 4.95 7.66 4.7 5.46 5.67 4.47 5.08 2.99 6.79 10.87
to Private Sector 0.04 5.29 4.84 0.31 1.03 -0.85 -4.61 -7.95 «6.90 -9.96
to External Sector 6.41 1.65 $.45 7.10 4.29 5.91 15.23 10.83 8.43 12.58

GROSS FISCAL DEFICIT (GOI) /a/ 87.35 90.51 110.25 130.30 174.16 218.65 263.42 270.45 309.22 379.30 446.61

Financed by:

R.B.1 35.51 32.08 33.67 39.49 60.56 61.89 70.91 65.59 65.06 146.5¢ 138.53
Commercial Banks 15.05 5.15 19.80 8.1 11.56 33.64 50.20 39.36 46.20 46.79  106.85
Private Sector /b/ B.4obh 4299 39.93 $6.33 ' 78.37 93.26 96.95 122.16 159.85 158.26 161.23
External 13.35 10.29 13.55 16.37 15.17 15.16 21.46 29.24 25.23 ar.n 40.00
0l Pool Surplus .o .o 3.30 12.00 8.50 14.70 23.90 14.10 12.90 .e .

P e L L L L L LY T TR Y R cecans esesssssssensnsene “ssesesscssscscss seccsascssesscassanw eenscecnnssans



MNENO 1TENS:
0OCC & other adjustments
Mdjusted Gross Deficit (INF)

End-Year Debt Stock

Debt to R8I

Debt to Commercial Banks
Debt to Private Sector
Debt to External Sector

GoPmp

Gross Deficit /7 GOP (X)

Adjusted Deficit (IMF)/ GOP (X

Debt / GOP (X)

1980784

87.3%

596.77
152.78

73.64
250.09
120.26

1360.13
6.42

6.42
43.88
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Yeble 5.3 Table 5.3

Economic Classification of Central Govt Finances
(Rs.Billion et current prices)

1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

oo 3.30 12.00 8.50 14.70 23.90 14.10 12.90 -26.30 -14.49
$0.51 106.95 118.30 165.66 203.95 239.52 256.35 296.32 403.60 461.10

696.40 809.45 937.68 1119.71 1347.97 1626.76 1905.91 2264.55 2690.82 3245.69
184.86 218.53 258.02 318.58 380.47 451.38 516.97 582.01 720.13 858.66

7.79 98.59 106.70 118.26 151.90 202.10 241.46 287.66 334.45 441.30
293.08 333.01 389.34 467.71 560.97 657.92 780.08 939.93 1098.19 1259.42
139.67 159.32 183.62 215.16 254.63 315.36 367.40 454.95 538.05 686.31

1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.44
5.67 .19 6.28 7.53 8.35 9.02 8.13 7.83 8.57 8.75

5.67  6.00 5.7 .16 .7 8.20 .7 7.50 9.12 9.04
43.59 45.44 4517  48.39  51.46 55.72  57.30 57.33 60.77  63.60

----------------- P R R e R N Y R L R L L R L R T T R T R T T Y T

78/ Excluding the urite-off of Rs 23 billion Liability to OCC deposits in 1989/90, which was treated as revenue by GOI.

/b/ Derived residually.

Sources: 1. Kinistry of Finance, Economic & Functional Classification of the Central Government Budget.
2. Yorld Bank staff estimates.
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Table 5.4

Table 5.4
Budgetary Classification of Central Goverrment Finances
(Re.8illion at current prices)

1985/86 1986/87 1987/88 1988/89 1989/90 1990/91  1991/92

v/ B.E.
Revenus Receipts 280.35 330.83 370.37  435.91 499.96 560.51 675.29
Tax Revenus 211.40 263.19 280.15 337.51 383.49 429.88 525.00
Nor, fax Revenwe /a/ 68.95 87.64 90.22 98.40 116.47 130.63 150.29
Interest from State Governments 18.72 27.54 31.58 37.70 4. 26 55.92 68.08
Revenue Expenditure (A+B+C+D-E) 330.26 408.60 461.T5 541.06  642.08 749.66  813.83
A. Developmental Exrwnditure (1+2) : : 89.62 107.83 1919.70 145.74 211.29 208.82 204.67
1. Social Services 13.22 7.1 20.89 26.17 27.40 32.46 37.40
2. Economic Services 76.40 90.12 98.82 121.57 183.88 176.36 167.27
B. Non-Developmental Expenditure 180.34 223.98 252.25 296.39 345.49 611.68  465.2%
Defenze Services 70.20 91.79 88.60 95.58 101.94 110.12 111.39
Interest Payments .03 92.37 112.36 162.61 177.35 218.50 274.50
C. Grants-in-Afd and Contributions 71.51 78.59 93.49 102.08 88.36 134.02 154.16
Grants to State Governments . 67.04 73.53 91.36  100.15 86.44 130.67 151.06
0. Disburswents of Union Territories 5.85 7.06 9.43 10.92 13.09 12.82 13.57
E. Less Receipts of Commercial Departments 8.08 8.87 13.12 14.07 16.16 17.68 23.81
Net Current Balance -58.89 -7 -91.38  -105.15 -142.12 -189.15 -138.54
Caspital Expenditure [A+8+C+D-E] 159.77 185.65 17.07 204.08  237.18 257.46 238.713
A. Developmental Expenditure (1+2) 71.16 90.96 68.96 70.88 86.86 83.99 108.22
1. Social Services 1.7 3.90 2.80 3.51 3.21 3.01 4.06
2. Economic Services 69.43 87.06 66.15 67.37 83.65 80.97 104.16
8. Non-Developmental Expenditure 16.48 14.58 33.39 40.76 45.27 52.04 57.44
Defence Services 9.67 12.98 31.08 37.83 42.22 47.38 52.11
C. Capital Expenditure of UTs 1.35 2.40 2.88 1.76 1.87 2.69 3.81
D. Loans and Advances(Net) 70.77 mwn 73.8 90.68 103.18 118.74 94.26
To State Governments T 73.62 49.86 58.51 67.30 79.54 96.25 108.77
To Others -2.85 27.84 15.33 23.38 23.65 22.49 -14.51
€. Disinvestment of equity holding in PSEs . . .. . . . 25.00
Gross Deficit(GOI Definition) /a/ 218.65 263.42 270.45 309.22 3IM.30 446.61 37r.27
OCC and other adjustments 14.70 23.90 14.10 12.90 -24.30 =14.49 -25.00
Gross Deficit (IMF Definition) 203.95 239.52 256.35 296.32 403.60 461.10 402.27
Finance by Instrument:
Harket Loans 48.84 55.32 58.62 84.18 74.04 80.00 75.00
small Savings 43.68 3%.11 39.11 58.35 85.75 80.00 80.00
Provident Funds 14.20 46.80 52.7% 71.12 90.85 92.04 90.63
Externsl Loans 146.49 20.24 28.93 26.69 25.95 39.84 35.10
Tressury 8ills 65.65 88.62 56.52 62.45 109.11 93.58 77.19
Other .7 18.33 34.53 8.53 -6.40 61.15 19.35

T T T T T T T T T T T Y TR YT R R Py P Y Py Y T Y Y Y R L e R R e R L R -

Ja/ The urite-off of Rs.23 billion of a notfonsl Liability to the ofl pool account was counted as current revenue in
the 1989790 budget. This has been excluded from current reverue in this table, enlarging the gross deficit by an

equal amount.
Jb/ Revised estimates edjusted to Incorporate actust tex receipts.

source: Budget Documents of Government of India.



Reverus Receipts

Tax Reverwe

Direct Ta:

Irdirect Tax

Add State Share in Central Taxes

Hon-Tax Revenue
Grants from Centre

Reverwe Expenditure

A. Developmental(1+2)
1. Social Services
2. Economic Services

B. Non-Developmental
Interest Payments

Current Salance
Capital Expend{ture(A+8+C)

A. Developmental (1+2)
1. Social Services
2. Economic Services

8. Non-Developmental
C. Loans and Advances
Gross Deficit

Finance by Instrument:
Narket Loans

Loans from Centre(Net)
Provident Funds
Recovery of Loans
Other

Sources: 1. R8I Bultetin on State Finances, various fssues.

1985/86

340.37
m.‘z
14.84
130.67
72.60

119.95
67.04

33.67
230.76
133.66

97.10

92.9
33.7%

16.70
89.83
53.55

T.44
46.11

0.98
35.30

73.13
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Table 5.5
Budgetary Classification of State Goverment Finances
(Ra.Billion at current prices)

1986/87

386.86

251.88
16.77
150.35
3.8

134.98
73.53

376.11
268.67
151.98
116.70

107.46
.06

10.75
104.36
60,51
9.88
50.63
2.26
41.59

93.61

14.31
47.86
10.42

9.97
11.05

2. Budgat Documents of Goverrment of India.

1987/88

448.00
289.20
19.85
173.37
96.60

158.80
91.36

445.98
317.57
177.06
140.52

128.41
52.5%

2.02
1M11.7
64.29
10.74
53.5%
2.26
45.20

109.73

1988/89

$07.09
330.70
- 26.13
199.88
107.36

176.38
100.15

516.73
362.37
205.74
156.63

154.36
63.41%

-9.65
1M1.97
68.53
11.28
57.85

2.285

1989/90
R.E.

859.26
388,53

28.76
227.45
130.20

170.73
86.44

606.75
413.49
246.60
166.89

193.27
78.16

*47.49
125.87
.27
12.86
62.41
2.83
47.78

175.37

Statistical Appendix
Table 5.5
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Table 5.6

Table 5.6
Budgetary Classification of General Government Finances
(Rs.Billion at current prices)

1985786 1986/87 1987788 1988/89 1989/90

/a/
Revenue Rereipts 535.35 617.05 695.96 805.69 929.09
Tax Revenue 432.21 495.50 569.88 668.75 772.57
Non Tax Revenue 103.14 121.55 126.08 136.94 156.52
Revenue Expenditure 574.91 680,39 786.35 921.16 1119.30
Developmental 320.38 376.51 437.28 508.11 624.78
Social Services 146.88 169.69 197.94 229.9M1 276.0%
Economic Services 173.50 206.82 239.33 278.20 350.77
Non-Developmental 254.53 303.88 349.07 413.05 494.52
Net Current Balance -39.57 -63.33 -90.39 -115.47 -190.20
Capital Expenditure 190.67 239.74 229.61 247.41 278.53
Devetopmental 124.72 151.48 133.24 139.41 162.13
Social Services 9.18 13.78 13.54 14.79 16.07
Economic Services 115.54 137.69 119.70 126.61 146.06
Non-Developmental 17.46 16.83 35.65 43.01 48.10
Loans and Advances 48.50 71.43 60.72 64.99 68.31
Gross Deficit 230.24 303.07 320.01 362.87 468.73
Finance by Instrument:
Market Loans 63.12 69.63 76.63 106.64 99.49
Small Savings 43.68 3.1 39.11 58.35 85.75
Provident Funds 23.91 57.22 69.02 91.13 116.62
External Loans 16.49 . 20.24 28.93 24.60 25.95
Treasury Bills 65.65 88.62 56.52 62.45 109.11
Other 19.39 33.26 49.80 19.71 31.80

------------------------------------------------------------------------------------------

/a/ Actuals for the Centre and Revised Estimates for the States.

Sources: 1. Budget Documents of Government of India.
2. RBI Bulletin on State Finances, various issues.
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Table 5.7

Table 5.7
TAX REVENUE - CENTRE AND STATES
(Ra.Billion at current prices)

1985/86 1986/87 1987/88 1988/89 1989/90 1990/91  1991/92
/8/ B.E.

Central Governmsnt

wesencssssecunseca

A. Grogss Tax Reverue ' 286.70 328,38  376.66  444.T4 $16.36 575.86  688.35
Corporation Tax 28.65 31.60 34.33 44,07 47.29 $3.40 67.04
Taxes on Income other then Corp. Tax 25.1 28.79 31.92 62.41 .50.06 55.20 61.52
Customs 95.26 114.75 137.02 158.05 180,36  205.60 259.00
Union Excise Duties 129.56 144.70 164.26 188.41 224,06  244.60 274.02

B. Less States Share of Tax Revenue 76.91 84,76 95.98 106.69 132.32 145,35 162.55
Income Tax 18.46 21.60 25.89 27.49 39.22 .21 465.65
Estate Duty 0.20 0.10 0.06 0.0t .o . .
Union Excise Duties 56.25 63.06 70.03 .19 93.10 104.14 116.90

C. Less Assigrments of UT taxes to Local Bodies 0.39 0.43 0.53 0.54% 0.55 0.63 0.80

Centres® Net Tax Reverue(A-8-C) 211,40 243.19 280.15 337.51 383.49 429.88 $525.00

State Goverrment

States own Tax Revenue 145.51 167.12 193.22 224.01 256.21
Direct Tax 14.84 16.77 19.85 26.13 28.76
Taxes on Income 2.72 2.70 2.70 3.12 4.26
Land Reverue 3.53 3.82 4.48 5.9 6.68
Stamps and Registration Fees 8.53 10.16 12.54 14.86 17.63
Indirect Tax 130.67 150.35 173.37 199.88 227.45
Sales Tax 84.29 96.40 111.85 131.22 149.44
State excise 20.52 2.1 28.67 30.81 37.51
Taxes on Vehicles 8.26 9.98 11.75 12.90 13.90
Add State‘s Share of Centiral Taxes 7%.91 84.76 95.98 106.69 132.32
Tox Revenue Retained by States 220,42 251.88 289.20 330.70 388.53

----------------------------------------------------------------------------------------------------------------

/8/ Actusls for the Centre and Revised Estimates for the States.

Sources: 1. Budget Documents of Government of India.
2. RBI Bulletin on State Finances, various issues.
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Table 5.8

Table 5.8
NON-TAX REVENUE ~ CENTRE AND STAYES
(Re.Bitlion at current prices)

1985/86 1936/87 1987788 1988/89 1989790 1990/91 1991/92

18/ 8.E.
Contral Government
Son Tex Reverwe 68.95 87.84 90.22 98.40 116.647 130.63 150.29
Intarast Receipts 45.95 53.53 57.55 69.81 84.66 95.73 110.09
Interest from State Governments 18.72 27.54 31.58 37.70 44.26 55.92 68.08
Othar General Services 2.61 3.01 3.37 3.95 4.05 4.28 4,23
Social Services G.76 4.54 0.60 0.80 0.57 0.68 0.74
Economic Services 3.58 11.49 12.73 8.93 28.45 8.72 7.42
Grants-in-aid and contributions 4.87 4.36 4.92 6.00 7.54 8.22 8.68
State GCoverrment
States oun Non-Tax Revenue 52.91 61.45 87.64 76.24 84.29
Interest Receipts 13.65 16.88 19.47 23.87 26.54
General Services 6.8 7.04 7.56 9.51 1.2t
Social Services 4.49 4.75 5.04 5.73 6.9
Economic Services 27.75 32.55 35.12 36.64 41.15
forestry and Wild Life 8.98 9.59 10.67 10.08 11.52
Industries 6.63 8.50 9.1 12.08 13.83
Grants to State Goverrmente 67.04 73.53 91.36 100.15 86.44
a. Non Plen Grants 16.07 16.17 19.22 25.40 23.68
b. Grents for State Plan Schemes 26.69 26.64 34,43 35.59 35.38
¢. Grants For Central Plan Schemes 10.06 1.73 13.47 15.83 10.71
d. Centrally Sponsored Schemes 16.04 18.38 23.67 26.62 16.66
e. Other Grants 0.19 0.60 0.58 6.7 0.00
Non-Tax Revenue Retainod by States 119.95 134.98 158.80 176.38 170.73

vesssessnavanncnene LYY L P L L T eI LY Y PN P Y TR P T L LR ) D Y R N L L L L T R N T T Y

78/ Actuals for the Centre and Revised Estimates for the States.

Sources: 1. Budget Documents of Government of I!ndia.
2. RBI Bulletin on State Finances, various {ssues.
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Table 5.9

Table 5.9
Revernue Expenditure of Centre
(Re.Billion at current prices)

1985/86  1986/87 1987/88 1988/89 1989/90 1990/91  1991/92

R.E. B.E.

Revenue Expanditure (A784C+D-E) 339.2¢  408.60 41,75 541,06 642.08 749.06 813.83

A. Developmental Expenditure (1+2) 89.62 107.83 119.70 145.76  211.29  208.82  204.67

1. Social Services 13.22 .7 20.89 26.17 27.40 32.46 37.40

Education, Sports, Art and Culture 5.30 7.08 10.13 11.12 11.41 13.22 14.50

Health and Family Welfare 2.1 2.22 2.67 3.1 3J.48 4.17 4. 77

Information snd 8rcadcasting ) 2.00 2.69 3.64 4.10 5.65 6.35 7.48

Water Supply snd Sanitation 0.04 0.80 0.13 0.51 0.78 1.28 1.19

Labour and Labour Welfare 1.7 2.3 1.64 2.43 2.64 2.86 3.53

Socfal Security and welfare 1.42 1.86 1.92 1.9 2.36 3.1 4.19

2. Economic Services 76,40 90.12 98.82 124.57 163.88 176.36 167.27

Agricutture snd Allied Services 23.51 30.30 27.16 32.06 41.01 $6.58 62.27

Crop Husbandary 3.64 5.9 2.14 4.0 9.06 9.0 12.64

Food Storage and Warehousing 17.9 20.95 20,97 23.17 26.35 26.16 ar.42

Irrigation and Flood Control 0.48 0.84 0.76 0.85 0.81 0.92 1.66

Rural Developnent 0.09 0.1 3.13 3.61 26.7 4.00 4.1%

Special Areas Programmes on 0.12 0.06 0.0% 0.07 0.4 0.37

Energy 21.88 5.94 6.49 7.61 8.51 9.3 1.20

Industry and Minerals 9.12 28.80 36.77 43.03 $6.76 52.32 45.25

Transport and Communications 6.56 6.33 6.26 7.01 15.85 1.9 10.28

Roads and Bridges 1.22 1.3 1.39 1.68 1.96 1.95 2.29

Science, Technology and Environment 5.26 6.10 1.57 9.3% 10.40 11.35 13.26

General Economic Services 9.42 11.59 12.61 18.04 25.76 33.73 19.07

Civil Supplies 1.40 t.12 0.29 0.68 0.17 0.1 0.16

Foreign Trade and Export promotion 6.52 8.39 10.16 1%.73 21.19 28.11 13.56

8. Non-Developmentsl Expendituie 180.34 223.98 252.25 296.39 3465.49 611.68  465.2¢

Defence Services 70.20 n.m 88.60 95.58 101.9% 110.12 1"1.39

Interest Payments 75.03 92.37 112.36 162.61 177.35 218.50  274.50

Oon Internal Debt 69.66 84.71 102.59 130.19 162.51 200.41 247.70

Oon External Debt 5.38 .66 .77 12.42 14.8 18.09 26.80

Administrative Services 10.47 13.28 15.32 17.91 20.71 27.17 20.87

Pensions and Niscellaneous Services 13.00 14.68 22.16 26.04 9.7 40.22 32.59

€. Grants-in-Aid and Contributions 71.51 78.5¢9 93.49 102.08 88.36 134.02 154.16

Grants to State Govemments 67.04 73.53 91.36 100.15 86.44 130.67 151.06

a. Non Plan Grants 16.07 16.17 19.22 23.40 23.68 28.80 25.56

b. Grants for State Plan Schemes 26.69 26.64 34.43 35.59 35.38 49.29 60.28

c. Grants For Central Plan Schemes 10.06 u.7n3 13.47 15.83 wn.n 19.60 23.51

d. Centrally Sponsored Schemes 16.04 18.38 28.67 26.62 16.66 30.65 36.77

e. Other Grants 0.19 0.60 0.58 0. 0.00 2.133 46.93

Grents to Union Territories 3.62 3.92 0.76 0.62 0.69 1.05 1.2t

D. Disbursments of Unfon Territories 5.85 7.06 9.43 10.92 15.09 12.82 13.57

E. Less Receipts of Commercial Departments 8.08 8.87 13.i2 14.07 16.16 17.68 23.81
Memo [tem:

Grants for Rural Employment 9.39 12.05 14.10 12.46 21.00 19.86 21.00
Rural Landless Employment Programme 6.03 7.27 6.66 7.84 0.02 . 0.14
Natfonal Rursl Employment Programme 3.3 4.78 7.45 6.60 0.02 . .
Jaushar Rojgar Yojana . . .o . 20.96 19.86 20.86

Note: For the year 1989/90 Grants-in-aid to State Government break-up is estimated and the Rural Employment is R.E.'

Source: Budget Documents of Government of Indfa.
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Table 5.10

Teble 5.10
Revenuo Expenditure of State Goverrments
(Rs.81llion at current prices)

1985/86 1984787 1987768 1988/89 1989/90

R.E.

Revenue Expenditure(A+8) 323.67 376.11 445,98 516.73 606.75
A. Developmental(1+¢2) 230.76 268.67 317.57 362.37 413.49
1. Social Services 133.66 151.98 177.06 205.74 266.60
Educaticn, Sports, Art end Culture, 68,40 77.55 90.10 109.43 139.16
Medicel, Heatth and Family Welfare. 25.78 25.56 30.53 3%.77 40.50
Water Supply and Sanftetion 6.48 1.78 13.22 13.94 14.37
Labour and Lasbour Welfare 8.51 9.08 11.84 13.18 14.86
socfal Security and Welfare 2.53 2.7 3.9 3.60 4.16

2. Economic Services o7.10 116.70, 140.52 156.63 166.89
Agriculture and All{ed Services 31.19 33.25 38.98 42.65 49.63
Crop Husbandry 8.57 8.76 9.59 11.06 16.30

Food Storage and Warehousing 0.7% 1.05 1.20 1.23 1.65
Forestry and Wild Life 6.52 7.61 8.69 9.46 10.60
Rural Development 21.84 28.20 32.20 36.54 29.09
Spacial Areas Progrommes 1.65 2.06 2.35 5.09 3.65
Irrigation and Flood Control 18.90 26,08 27.75 33.19 33.16
Energy 2.27 6.04 9.14 7.7 9.17
Power 2.15 3.2 8.80 7.39 8.
Industry and Minerals 5.88 6.67 7.33 8.69 12.1
Transport end Commmications 10.67 13.78 16.01 17.35 18.45
Roads and bridges 8.34 10.91 12.99 13.76 13.64
Science, Technology and Environment 0.1 0.23 0.24 0.23 0.27
General Economic Services 4.60 5.15 7.1 7.15 11.36
Civil Supplies 1.55 2.20 3.51 3.21 5.81

8. Non-Developmental 92.91 107.44 128.41 154.36 193.27
interest Payments 29.40 41.01 48.98 59.33 73.64
Interest on loans from the centre 17.07 27.29 31.45 37.01 44 .69
interest on Internal Debt 6.15 7.06 8.95 10.42 13.61
Interest on Small Savings, PFs. 3.59 6.01 7.63 10.58 13.67
Administrative Services 33.18 37.18 44.18 50.31 60.16
Pensions and Nisscellaneous Services 12.07 13.91 17.58 23.92 31.65

...... R R L L L L L L L L Ty N S L LT T Y R R T

Source: RBI bulletin on State Finances, varfous issues.
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Table 5.11

Teble 5.11
CAPITAL EXPENDITURE - CENTRE AND STATES
(Rs.Billion at current prices)

1985/86 1986/87 1987/88 1988/89 1989/90 1990/91  1991/92
/8/ R.E. B.E.

Central Government

eewroncsnencn cavea

Capital Expenditure [A+B+C+D-E] 159.77 185.65 179.07 204.08 237.18 257.46 238.73

A. Developmental Expenditure [1+2] 71.16 90.96 68.96 70.88 86.86 83.99 108.22

1. Socfal Services 1.7 3.9 2.80 3.5 3.21 3.01 4.06

Education, Sports, Art and Culture 0.03 0.68 0.65 0.13 0.08 0.27 0.1

Health and Family Welfare 0.72 0.01 0.19 0.15 0.20 0.05 0.U4

Housing 0.76 1.03 0.75 0.99 0.98 1.22 1.67

information and Broadcasting 0.83 2.13 1.7 1.7 1.78 1.23 1.7

2. Economic Services 69.43 87.06 66.15 67.37 83.65 80.97 104.16

Agriculture and Allied Activities 6.7 2.32 0.54 0.55 0.45 0.56 0.75

Energy 18.18 21.25 18.46 19.05 26.07 29.37 23.67

Industry and Ninerals 22.93 20.82 1%.07 13.10 11.52 8.54 8.67

Transport 11.90 17.66 17.60 20.28 23.92 3.73 23.99

Roads and Bridges 2.26 3.20 3.91 4.2% 6.87 5.55 6.42

Communicatfons 5.1 6.16 0.80 1.23 2.22 1.12 0.83

General Economic Services 4.95 16.43 12.9% 10.85 17.17 15.00 43.16

8. Non-Developmental Expenditure 16.48 14.58 33.39 40.76 65.27 52.04 57.44

Defence Services 9.67 12.98 31.08 37.83 42.22 47.38 S2.11

C. Capital Expenditure of UTs 1.35 2.40 2.88 1.76 1.87 2.69 3.81

D. Loans and Advances(Net) 70.77 nn .84 90.68 103.18 118.74 94.26

To State Goverrments 73.62 49.86 58.51 67.30 79.56 96.25 108.77

To Others «2.85 27.0 15.33 23.38 23.65 22.49 -14.51

E. Disinvestment of equity holding in PSEs . o . . . .e 25.00

State Government

Capital Expenditure(A+8+C) ' 89.83 104.36 111.7% 111.97 125.87
A. Developmental(1+2) 53.55 60.51 £6.29 68,53 .27
1. Social Services 7.44 9.88 10.74 1.28 12.86
Education, Sports, Art and Culture 0.88 1.20 .29 1.68 2.93
Health and Famiiy Welfare 2.22 1.89 1.38 2.04 2.04
tater Supply and Sanitation 2.27 3.39 6.\ 4.04 3.47
Housing 0.77 1.75 . 11 1.90 2.08
2. Economic Services 46,11 50.63 53.55 57.25 62.41
Agriculture and Allied Activities 5.43 2.60 2.17 2.69 417
Irrigation and Flood Control 25.98 e7.11 29.66 32.66 31.28
Transport 7.86 9.7 9.43 10.27 11.29
Roads and Bridges 6.33 7.68 1.7 8.19 9.14
8. Non-Developmental 0.98 2.26 2.26 .25 2.83
C. Loans and Advances(1+2) 35.30 61.59 45.20 41.19 47.78
1. Developmental Fuposes 33.01 390.09 42.65 38.94 45.81
Social Services 6.30 6.00 6.29 6.07 6.48
Economic Services 28.7M 33.09 36.35 32.86 30.33
2. Non-Developmental purposes 2.29 2.50 2.55 2.2% 1.97

L Y Y Y XY P e Y Y Y P T T Y Y R Y P Y R Y T T Ty T Y Y T Y Y Y I Y R R )

/a/ Estimted from actuals for the Centre and Revised Estimates for the States.

Sources: 1. Budget Documents of Government of Indfa.
2. RBI Bulletin on State Finances, verious issues.
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Teble 5.12
Transfers betuween Centre and States
(Re.Bfltion at currenc prices)

Statistical Appendix

1985/86 1986/87 1987/88 1988/89
States' Share in Central Taxes 7.9 84.76 95.98 106.69
Grants to States 67.04 73.53 .36 100.15
Loans to States and UTe 101.01 78.95 9. 14 100.46
Losn Repaymints by States and UTs 27.39 29.09 35.63 33.16
Interest Payments by States 18.72 27.%6 31.58 7.7
HET TRANSFER 196.86 180.61 216,27 36.44

Table 5.12
1989790 1990/ 1991/92
R.E. 6.E.
132.32 145.35 162.55
86.44 130.67 151.06
113.11 144.39 150.47
33.57 48.14 4.7
64 .26 55.92 68.08
254.06 316.35 354.30

-------- P T L L L L L T T T T T Y Y Y R I Py R L R L L R g

Source: Budget Oocuments of Govermment of Indis.
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Table 5.13

Table 5.17
Explicit Subsidies in the Central Budget
(Re.Bitlion st current prices)

LR L L T R Y P TN YR R T Y T Y R R seesssnnosesrnensonnna eseescccsccaca cececssccscssssscoccnannaen .o

1980/81 1981/82 1982/83 1983/84 1984/83 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91 1991/92

R.E. B.E.
A. Major Subsidies 15.5¢ 15.58 17.91 23,40 35.47 41,77 . 46.83 51.26 67.87 91.66 95.50 78.2%
1. Food 6.50 7.00 7.1t 8.35 11.01 16.50 20.00 20.00 22.00 24.76 24.50 26.00
2. Indegencus Fertilisers 1.70 2.81 5,50 9.00 12.00 16.00 17,00 20.50 30.00 37.7% 36.90 29.00
3. Imported Fertilisers 3.35 1.00 0.53 1.42 7.28 3.26 1.98 1.1 2.01 8.30 7.50 11.00
4. Export Promotion and
Market Development. 3.9 LT 6.7T7  4.63 5.18 6.03 7.85 9.62 13.86 20.89 27.00 12.2%
8. Debt relief to farmers .es 15,00 15.00
C. Other Subsidies 4.7 3.8 4. $.09 4.9 6.19 7.68 8.54 9.45 15.11 10.71 0.7
5. Railways 0.69 0.78 0.97 0.93 1.00 1.28 1.44 1.7 2.07 2.3 2.76 3.1
6. Nill-made cloth 0.76 1.25 0.5 0.5 0.73 0.51 0.36 0.23 6.2r 0.10 0.10 0.15
7. Handloom Ctoth 0.36 0.52 0.54 0.55 0.73 0.86 1.23 1.26 1.46 1.57 1.88 2.0
8. lmport/Export of Sugar,
Edible Ofls etc. 0.08 ves 0.38 0.23 0.76 0.05 0.40 0.06
9. Interest Subsidies 2.53 1.02 2.17 1.18 1.3 2.M 2.29 3.93 4.06 9.32 3.% 3.1
10. Other Subsidies 0.40 0.26 0.39 0.87 0.72 0.69 1.60 1.35 3.19 1.72 2.1 2.2
TOTAL - Subsidies 20.28 19.41 22.62 27.49 40.38 47.96 54.51 59.80 77.32 106.77 121.2% 103.95
Write off of loans
to states. 9.39 0.01 0.01 0.02 0.81 0.84 0.82 0.81 0.01 9.66 0.01
Memo [tem:
GOPEp 1360.13 1507.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.44 5819.13

D R e D T R Ly T T T R R Y e Ty R T T

Source: Unfon Budget Reports, various fssuea.
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Table 5.14

Table 5.16
OQUTSTAKRDING DEBT OF CENTRAL GOVERNMENT ([a]
(Re bittion at current prices)
1979780 1980/81 1081/82 1982/83 1983/86 1984/85 1985/86 1986/87 1987/88 1988/89 1%89/90

1. To Reserve Bank of India 117,27 152.78 184.86 218.53 258.02 318.58 380.47 451.38 516.97 582.01 720.13

Catbeced-e)
a. Treasury bitls 92.03 118,44 99.55 159.05 146.47 189.85 242.49 185.61 70.91 123.18 235.73
b. CG Securfties 26.29 38.58 51.26 63.36 77.91 98.19 104.23 82.26 88.43 110.89 n.a.
c. Specfal securities - 5.85 41,10 42.10 45.70 46.50 51.87 198.67 371.77 369.87 377.09
d. Other liebilities 3.03 -2.92 -4.19 -7.52 -10.52 -9.84 -16.64 -6.95 -6.12 -11.68 n.e.
e. Cash bslances and Dpts. 4.08 T.17 2.86 38.44 1.56 6.12 1.48 8.21 8.02 10.25 n.a.
2. To commercial banks 58.59 73.66 78.79 98.59 106.70 118.26 151.90 202.10 241.46 287.66 334.45
a. Treasury bills 0.65 5.21 150 11,55 938 298 046 0.6 0.14 0.03 0.06
b. CG Securities S7.96 68,43 Tr.28 87.06 97.32 115.28 151.44 201.94 261.32 287.63 334.39
To Banking system 175.86 226.42 263.65 317.12 364.72 436.84 532.37 653.48 758.43 869.67 1063.00
3.70 Private Sector 326.29 250.81 278.54 372.28 400.70 482.41 587.86 596.62 829.78 973.09 1068.08
a. Smell savings 68.55 .76 93.75 110.98 135.07 171.57 214.49 247.25 283.58 338.33 405.83
b. Others 257.76 171,05 184.79 261.30 265.63 310.84 3I73.35 449.37 $546.20 634.76 662.25
4. External Debt 120.26 139.67 199.32 183.62 215.16 254.63 315.36 367.40 454.95 538.05
5. Total outstanding debt §02.15 597.49 681.86 848.72 949.046 11346.41 1374.84 1665.46 1955.61 2297.71 2669.13

----------------------------------------------------------------------------------------------------------------------

(a) End of year stocks.

Sources: 1. RBI, Report on Currency and Finance, various {ssues.
2. Ninistry of Finance, Indfian Economic Statistics (Public Finance).
3. Economic Survey, various issues.
4. Yorld Bank Staff Estimates.



- 110 - . Statistical Appendix
Table 5.15

Table 5.15
OUTSTANDING DEBT CF STATE GOVERNMENY ([ea]
- (Rs biltion at current prices)
1979/80 1980781 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

1.To Reserve Bank of India (a-b) 6.78 11.65 19.54 9.70 10.08 26.92 6.31 1147 990 146.16 16.70

a. Gross 9.00 12,11 19.66 9.86 10.93 25.76 10.65 14.58 10.09 14.29 n.a.
b. Cash balances and Dpts. 2.22 0.46 0.12 0.6 0.85 0.86 4.364 3.1 0.19 0.15 n.a.
2.To commercial banks 17.50 19.11  23.14 25.75 31.62 41.67 44.53 55.25 75.37 89.92 109.65
a. §G Securities 15.26 16.81 19.59 23.17 29.12 38.38 47.74 S56.18 69.47 85.02 103.47

b. Others 2.2 2,30 355 258 250 3.29 -3.21 -093 S5.90 490 7.28

To Banking System (1)+(2) 24.28 30.76 42.68 35.45 41.70 66.59 S50.84 66.72 85.27 104.06 130.17
3.To Private Sector 45.58 45.00 47.00 59.38 70.26 72.84 112.07 114.15 125.99 153.48 173.72
a. Provident Fund 21.08 24.63 29.27 36.30 44.27 53.49 63.20 73.62 89.90 108.85 132.84

b. Others 26.50 20.37 17.73 23.08 25.99 19.35 48.87 40.53 36.09 44.83 40.88
4.To Central Govt. (a-b-c) 146.72 164.01 187.61 230.40 271.90 307.45 367.43 417.46 479.57 538.47 614.64
a. Loans from Center 157.39 170.71 190.80 235.58 274.56 311.19 385.04 432.90 491.22 558.63 632.62

b. States' holding of Trg.Bill 8.34 4.35 1.09 2.97 0.17 1.43 15.20 12.68 8.88 17.38 15.18
c. States' holding of CG Sec. 2.33 2.35 2.10 2.21 2.49 2.3 2.41 2.76 2.77 2.78 2.80

S. Total outstanding debt 216.58 239.77 277.29 325.23 383.86 446.88 530.34 598.33 690.83 796.02 918.53

sevessssnsnccenannaae wececvessaas L R T T T L R Y wevecew tecccsnsevevnanna usssesesscencsncccsunnsnnan

{a} End of year stocks.

Sources: 1. RBI, Report on Currency and Finance, varfous fssues.
2. Ministry of Finance, Indian Economic Statistics (Public Finance).
3. Economic Survey, various issues.
4. VWorld Bank Staff Estimates.
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Table 5.16

Table 5.16

OUTSTANDING DEBY OF CENTRAL AND STATE GOVERNMENTS (o)
(Rs billion at current prices)

1979/80 1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

1. To Reserve Bank of India(a+ 1246.05

a. Centre
b. State

2.To commercial banka

a. Centre

b. State
To Benking System (1)¢(2)
3.To Private Sector

a. Small savings

b. Others
4. External Oebt
5. Total outstsnding debt
Loans to States from Centre

(al End of year stocks.

1"r.2r7
6.78

76.09
58.59
17.50
200.16
361.20

68.55
292.65

561.36

157.39

164.43
152.78
11.65
92.75
73.64
19.11
257.18
289.11
n.76
209.35
120.26
666.5%

1m.n

204.40
184.86
19.54
101.93
n.m
23.16
306.33
322.38
93.75
228.60
139.67
768.35

190.80

220.23 268.10 343.50 386.78 462.83 526.87 596.15 736.83
218,53 258.02 318.58 380.47 451.38 §16.97 582.01 720.13

9.70 10.08 24.92 6.31 1147 9.90 14.16 16.70
126,34 138.32 159.93 196.43 257.35 316.83 377.58 444.10
98.590 106.70 118.26 151.90 202.10 241.46 287.66 334.45
B.75  31.62 41.67 44.53 55.25 73.37 89.92 109.65
352.57 406.42 503.43 583.21 720.20 843.70 973.73 1180.93
426.48 468.30 551.51 682.30 795.33 944.12 1106.42 1236.06
110.98 135.07 171.57 2146.49 247.25 283.58 338.33 405.83
315.50 333.23 379.94 467.81 548.08 660.54 768.09 830.23
159.32 183.62 215.16 254.63 315.36 367.40 4564.95 538.05
938.37 1058.346 1270.10 1520.14 1830.89 2155.22 2535.10 2955.04

235.58 274.56 311.19 385.06 432.90 491,22 958.63 632.62

esecessssscaen “ansmecesvesscsnasc D T Y T Y Y escssvnssnncsssesrccenannn.neses e
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Table 5.17(a)
PROJECTED AND ACTUAL PLAN QUTLAYS BY SECTORS

(Rs biltion)

Statistical Apprendix
Table 5.17(a)

------------- R T R N L R R T T R R N L L L R T R Ay i ey A R

.o

I
J

...............

Agriculture & Allied Pmrm
Agriculture
Rural Development
Special Arcs Program

Irrigation & Flood Contral
Minor Irrigation
Major Irrigation
Flood Controt
Command Ares Development

Industry and Minerals
Village & Small Scale
Large & Medium Industries

Energy
Power
Petroleum
Coal

Transport
Railways
Roads & Road Transport
Ports & shipping [a}
Civil Aviation

Communication & Broadcasting
Science & Technology

Social Services
Education
Health & Family Welfare
Housing & Urban Development
Water Supply & Sanitetion
Other Social Services

Others

Fifth Plan
C76/75-78/79)
proj. actuals

37.68 48.65
32.31 n.a
$.37 n.a

B 8hzsi
Bl 23328

ga'a saday

Wi NO

1
11.48 n.a

55 28 68.70(b)
2.02 n.a
18 15 n.a
10.67 n.a
2.97 n.a

13.89 n.a
4.36 n.a
52.24 68.34
12.85 17.10(c}
11.79 12.53
11.07 11.50
9.71 10.92
6.82 16.29
13.28 ()

393.2 394 3

Sixth le

(80/81- 84185)
proj. actuale

119,15 182.02
$6.95 66.24
53.64 69.97
14.80 15.81

121.60 109.31
18.10 18.48
84.48 74.93
10.45 8.1

8.56 1.9

150.18 169.50
17.81 19.45
132.37 150.05

265,35 307.51
192.65 182.98
43.00 84.82
28.70 38.08

126.12 142.07
$1.00 65.87
46.35 50.82
16.86 12.13

8.59 9.57

31.3% 34.69
8.65 W.N
140.35 159.1S
25.2% 29.718
28.31 34.12
24.88 28.38
39.22 39.97
22.70 25.90
8.02 16.50

975.0 1100.9

Py N Ly L L L LY P TR ccccee D S R T Y R e N Y T YT T T TN

Seventh Plan
(85/86-89/90) 85/86 86/87 87/88 88/89 89/90 90/N
proj. sctuals actuals R.E Proj.
222.3% 315.43 44.99 55.12 65.66 68.12 81.56  91.42
105.26 128.64 18.26 22.16 27.43 29.03 31.76 38.03
89.06 150.97 22.26 26.68 31.46 29.82 40.75  43.02
28.04 35.82 4.47 6.28 6.77 9.27 9.03 10.37
169.79 164.77 27.92 32.22 33.47 35.91 35.2¢  41.10
28,05 31.47 4.93 5.88 6.27 7.01 7.38 8.7t
115.56 109.49 18.80 21.69 22.77 23.60 22.63  26.53
9.47 9.463 1.67 1.8 1.81 2.66 2.09 2.34
16,71  16.37 2.52 2.85 2.63 3.26 3.% 3.68
221.08 295.43 54.37 55.66 55.37 58.96 71.09  84.50
27.53 32.64 S.26 6.16 6.17 6.8 8.2t 9.84
193.55 262.80 49.13 49.48 49.20 52.10 62.89 74.66
551.29 627.57 96.79 114.58 115.95 132.26 167.89 188.7%
342,76 384.89 56.16 67.01 70.96 82.44 108.32 126.79
1290.35 160.63 29.36 33.82 30.20 31.09 38.16 37.9%
7.01 75.28 9.95 12,33 13.63 17.38 21.99  26.47
229.71 297.98 40.72 52.01 60.35 67.23 75.52  93.03
123.34 164.37 19.42 26.97 34.19 39.29 44,50  50.00
71.90 83.99 13.92 16.52 17.21 18.15 18.19  23.07
2313 27.43 441 4,35 4.49 6.03 8.15 16.44
7.58 19.683 2.91 4.09 4.47 3.66 4.50 5.26
61.14 100.90 10.65 13.42 17.59 25.61 33.62 35.12
26,63 29.49 4.05 S5.12 5.8 7.51 6.95 8.93
295.78 331.27 47.35 56.46 67.12 T6.85 85.74  92.86
63.83 76.99 8.77 10.16 16.11 19.13 22.86  22.51
64.49 66.52 10.60 12.03 13.31 15.03 15.55 17.463
42,30 48.40 7.61 9.20 9.07 10.49 11.83 13.11
65.22 71.22 11.81 12.92 14.69 15.42 16.38 19.13
59.94 68.15 8.56 12.17 13.96 16.58 19.15 20.68
26.26 59.62 7.36 12.48 18.99 8.26 12.55 11.50
1800.0 2222.5 334.2 397.1 440.3 480.70 570.17 647.17

Hote: The Plan totals are at base year prices for projections and at current prices for actuals.
{a] Covers Major and Minor corts, Shipping, Lighthouses end Inland Uater
{b] Includes Communication & Broadcasting.

fe] Includes Scientific Research.

{dl tncluded under other social services.

Source: Planning Commission.
0521:a5-9.wk1

..........................
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Table 5.17(b)

Table 5.17(b)
PROJECTED AND ACTUAL PLAN OQUTLAYS BY SECTORS
(Annual averages at constant 1980/81 prices - Rs billion)

.............. e L L L T L T R P R L R Y Y L]

Fifth Plon sSixth Plan Seventh Plan

(76/75- 78/79) (80/81- B‘IBS) (85/86- 39/90) 85/86 86/87 87/88 88/89 89/90  90/91

proj. actuals proj. actuats proj actuals actuals R.E Proj.

A Agriculture & Allied Programs 15.08 14.02 26.78 24.45 30.27 33,26 28.12 31.59 35.36 33.99 37.23 38.43
Agriculture 12.93 n.a. 12.80 10.68 146,33  13.57 11,41 12.70 14.77 14.49 14.50 15.98
Rural Development 2.15 n.a. 12.05 11.23 12.13 15,93 13.91 15.29 16.94 14.88 18.60 18.08
Special Area Program n.a. n.8. 3.33 2.54 3.82 3,76 2.79 3.60 3.65 4.62 4.12 4.36

8 Irrigation & Flood Control 17.76 11.18 27.33 17.78 23.12 17.59 17.45 18.46 18.02 17.92 16.09 17.27
Minor Irrigation 3.17 n.a. 407 2.98 3.82 3.3% 3.08 3.37 . 3.50 3.37 3.69
Major Irrigation 12.36 n.a. 18.98 12.22 15.73 11,71 11.75 12.43 12,26 11.78 10.33 11.15
Flood Control 1.38 n.a. 2.35 1.3% 1.29 1.0t 1.06 1,03 0.97 1.03 0.9 0.98
Command Area Development 0.82 n.a. 1.92 1.2 2.28 1.53 1.58 1.63 1.42 1.61 1.43 1.45

C Industry and Minerals 29.47 27.62 33.75 27.01 30.10 31.51 33.98 31.89 29.82 29.42 32.46  35.52
viltage & Small Scale 2.06 1.1 4.00 3.11 3.75 346 3,28 3.53 3.32 3.42 3.75 4.1
Large & Nedium Industries 27.42 25.91 29.75 23.61 26.35 28.05 30.71 28.36 25.49 26.00 28.7% 31.38

D Energy 39.446 21.33 59.63 49.16 75.06 66.25 60.49 65.66 62.446 66.00 76.66 79.32
Power 28.08 21.33 43.29 29.57 46.66 40.46 35.10 38.40 38.21 41,16 49.46  52.46
Petroleum 6.77 n.a. 9.66 13.35 17.61 17,20 18.35 19.38 ~16.26 15.51 16.51 15.94

Coal 4.59 n.a. 6.45 6.12 10.08 7.87 6.22 7.07 7.3 8.67 10.04 10.28

€ Transport 22.13 19.80 27.89 9 31.27 31.16 25.45 29.81 32.50 33.55 34.48 32.1
Railways 8.81 n.a. 11.46 10.67 16.79 17.19 12.14 15.46 18.41 19.61 20.32 21.02
Roads & Rosd Transport 7.26 n.a. 10.42 8.26 9.79 8.96 B8.70 9.47 9.27 9.66 8.31 9.70
Ports & Shipping 4.27 n.a. 3.3 1.97 3.15 2.88 2.76 2.49 2.42 3.00 3.7 6.07
Civil Aviation 1.19 n.a. 1.93 1.52 1.03 2.09 1.82 2.34 2.41 1.8 2.06 2.21

F Communication & Broadcasting 5.56 n.a. 7.06 S5.51 8.32 10.39 6.66 7.69 9.47 12.78 15.35 14.76
G Science & Technology 1.75 n.a. 1.9 1.59 3.35 3.11 2.53 2.93 3.1 3.7 3.18 3.75
U Social Services 20.91 19.70 31.56 25.4% 40.27 35.12 29.59 32.36 36.14 38.35 39.15 39.03
Education 5.14 4.93 5.67 4.7% 8.69 7.99 5.48 5.81 8.68 9.55 10.43 9.46
Health & Family Welfare 4.72 3.61 6.36 5.4 8.78 7.06 6.63 6.89 T.17 7.50 7.10 7.33
Housing & Urban Development 4.43 3.32 5.59 4.61 5.76 5.13 4.76 5.2t 4.88 5.3¢ 5.40 5.51
Water Supply & Sanitation 3.89 3.15 8.8t 6.39 8.88 7.57 7.38 7.40 7.9 7.69 7.8 8.04
Other Social Services 2.73 4.70 5.10 4.27 8.16 7.37 S5.35 6.97 T7.50 8.27 8.7% 8.69

! Others 5.32 n.a. 1.80 2.78 3.30 6.36 4.60 7.5 10.23 4.11 5.73 4.84
J4  TOTAL 157.6 113.7 219.1 176.6 265.1  234.7 208.9 227.5 237.1 239.9 260.3 272.0
Nemo Item: Price Deflator 50.0 69.4 89.0 122.8 146.9 187.9 160.0 174.5 185.7 200.4 219.0 37.9

....................................................................................................................................

Note: See footnotes to Table 5.17(a).
0521:A5-9.WK1
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Table 5.17(c)

Table 5.17(c)
PROJECTED AND ACTUAL PLAN QUTLAYS BY SECTORS
(X distribution and achiovement rates) [al

Fifth Plan Sixth Ptan Seventh Plan
(7%/75-78/79) (80/81-84/85) (85/86-89/90)

X share achieve- X share achfeve- Xshare achieve- 85/86 86/87 87/88 88/89 89/90  90/91
(b3 ment (c] (bl ment [c] bl ment (c) actusls R.E  Proj.
Agriculture & Allied Programs 9.6 93.0 12.2 9.3 126 1099 135 13,9 14.9 4.2 1.3 14.1
Agriculture 8.2 n.a. 5.8 83.% 5.8 9.7 5.5 56 6.2 6.0 5.6 5.9
Rural Development 1.4 n.a. 5.9 93.2 49 3.3 6.7 6.7 7.1 6.2 7.1 6.6
Special Area Program n.a. n.a. 1.5 763 1.6 98.4 1.3 1.6 1.5 1.9 1.6 1.6
Irrigation & Flood Control 11.3 63.0 12.5 65.1 9.4 76.1 8.4 8.1 76 75 6.2 6.6
Minor Ircigation 2.0 n.a. 1.9 733 1.6 87.4 1.5 1.5 1.4 1.5 1.3 1.4
Major Irrigation 7.9 n.a. 8.7 64.4 6.4 76.4 5.6 5.5 5.2 4.9 6.0 6.1
Flood Control 0.9 n.a. 1.1 S7.0 0.5 78.1 0.5 0.5 0.4 0.4 0.4 0.4
Command Area Development 0.5 n.a. 0.9 64,6 0.9 67.4 0.8 0.7 0.6 0.7 0.5 0.5
Industry and Minerals 18.7 93.8 15.4 80.0 12.3 104.7 16.3 1.0 12.6 12.3 12,5 13.1
Vitlage & Small Scale 1.3 83.7 1.8 77.6 1.5 92.3 1.6 1.6 1.6 1.4 1.4 1.5
Large & Mediun Industries 17.4 94.5 13.6 M.4 10.8 106.5 14.7 12.5 11.2 10.8 110 1.5
Energy 5.1 S4.1 7.2 8.4 30.6 88.3 29.0 28.9 26.3 27.5 29.4 29.2
Power 17.8 76.0 19.8 68.3 19.0 8.7 16.8 16.9 16.1 17.1 19.0 19.3
petroleun 4.3 n.a. 4.6 138.1 7.2 97.7 8.8 8.5 6.9 6.5 6.3 5.9
Coal 2.9 n.a. 2.9 9.8 6.1 78.1 3.0 3.1 3.1 3.6 3.9 3.8
Transport 13.7 89.5 12.7 8.2 12.8 9.6 12.2 13.1 13.7 1.0 13.2 14.4
Railways 5.6 n.a. 5.2 93.1 6.9 102.3 5.8 6.8 7.8 8.2 7.8 7.7
Roads & Road Transport 6.6 n.a. 6.8 7.3 4.0 91.5 6.2 4.2 3.9 3.8 3.2 3.6
Ports & Shipping 2.7 n.a. 1.5 S9.0 1.3 9.4 1.3 1.1 1.0 1.3 1.4 2.2
Civil Aviation 0.8 n.a. 0.9 78.8 0.4 202.6 0.9 1.0 1.0 0.8 0.8 0.8
Commumnication & B8roadcasting 3.5 n.a. 3.2 78.2 3.6 124.8 3.2 3.4 4.0 5.3 5.9 5.4
Science & Technology 1.1 n.a. 0.9 81.8 1.4 9.7 1.2 1.3 1.3 1.6 1.2 1.4
Social Services 13.3 94.2 1%.6 80.6 6.4 87.2 1.2 1.2 15.2 16.0 15.0 1.3
Education 3.3 95.8 2.6 83.0 3.5 91.9 2.6 2.6 3.7 4.0 4.0 3.5
Health & Famitly Welfare 3.0 76.5 2.9 85.5 3.6 80.4 3.2 3.0 3.0 3.1 2.7 2.7
Housing & Urban Development 2.8 7.8 2.6 82.4 2.4 89.1 2.3 2.3 2.4 2.2 2.1 2.0
Water Supply & Sanitation 2.5 81.0 6.0 72.5 3.6 8.3 3.5 3.3 3.3 3.2 2.9 3.0
Other Social Services 1.7 172.0 2.3 83.7 3.3 903 2.6 3.1 3.2 3.4 3.4 3.2
Others 3.4 0.8 154.3 1.3 192.8 2.2 3.1 4.3 1.7 2;2 1.8
TOTAL 99.6 72.2 9.6 80.6 100.0 95.8 100.0 100.0 100.0 100.0 100.0 100.0

....................................................................................................................................

ta) Derived from Table 5.17(b).
{b) Percentage share in total Plan ocutlay.
fe] Actusl outlay as a8 percentage of target outlay for the Plan.

052t: AS-9.WK1
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Table 6.1

Teble 6.1
MONEY SUPPLY AND SOURCES OF CHANGE, 1980/81 - 1990/91
(Rupees biltion)

e e O EEEREINEEUCESURPEEITRNEEONES CRETRAS CUSERAN STSAEOS SCNLUES VAGESCS SOUITSE SEANCES GENES0Y WUSAULE SUNSSSY Sesaeaw

1960/81 1981762 1902/83 1983/84 1984763 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

B CNPENCRERPNECINUOCEERNNUSIECRANORE ERECALE AESEGGE A00SEAY SEEENEN SEEPEPE CEENGEN ANESERE SANGSSS asaue e smeccve OCevecesm

BRAAD MONEY SUPPLY (M3) $57.74 627.52 728.68 860.89 1023.57 1186.79 1407.20 1631.42 1988.33 2374.32 2732.05
Narrow Monsy Supply (M1) 234.26 249.37 285.35 333.98 399.15 440.95 515.16 5835.35 711.07 863.55 990.03
Currency with Public 134,26 164.74 166.59 196.03 226.72 250.59 288.82 335.59 380.71 461.06 S28.31
Deposft Noney (total) 99.98 104.63 118.76 137.95 172.43 190.36 231.34 249.96 330.36 402.51 461.72
Time Deposits with Banks 323.50 378.15 443.33 526.91 624.42 T45.84 892.06 1045.87 1277.46 1510.77 1742.02
SOURCES OF CHANGE
Net Bank Domestic Credit 623.60 740.95 854.19 1013.68 1212.95 1611.26 1667.61 1918.57 2300.36 2748.19 3191.79
To Goverrment 357.18 306.33 352.57 406.42 503.42 583.21 720.20 843.70 973.73 1180.93 1400.45
From Reserve Bank of Indis (RBI) 164.43 204.40 228.23 268.10 343.50 386.78 462.85 526.87 596.15 736.83 873.95
From Other Banks 92.75 101.93 124.34 138.32 159.92 196.43 257.35 316.83 377.58 &44.10 526.50
To Commercial Sector 366.42 434.62 $511.62 607.26 709.53 828.03 947.41 1074.87 1326.43 1567.256 1791.34
From Reserve Gank of Indie 17.00 20.44 19.25 23.80 2T.52 30.52 33.9¢ 37.90 55.26 63.49 67.21
From Other Banks 349.42 614.18 492.37 583.46 682.01 797.51 913.47 1036.97 1271.39 1503.77 1724.13
Het Foreign Exchange Assets 47.30 27.68 18.28 16.46 31.34 38.72 48.15 56.72 68.00 66.67 81.13

of Banking Sector

Goverrment ‘s Currency Liabilities 6.19 6.57 6.82 T.19 777 940 11.92 13.80 14.75 15.55 16.47

to the Public
Net Non-Monetary Liabilities 119.35 147.68 160.61 176.44 227.35 272.57 320.48 357.67 3IN.58 456.09 557.36
of Reserve Bank of Indfa 53.60 65.22 60.74 53.11 86.22 107.07 134.44 142.25 169.36 175.36 251.65
of Other Banks 65.75 B82.46 99.87 123.33 141.13 165.50 186.04 215.42 225.22 280.73 305.49
Broad Money Supply (M3) SS7.76 627.52 728.68 860.89 1023.57 1186.79 1407.20 1631.42 1988.53 2374.32 2732.05
GDP at market prices 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.48

ceasnee scspasas sssvsesccepenmaannnny D R e N Y Y T Y T Y Y Ty Y R I PR YL T ¥ ®cevsvcnccscnnsnses Soresevscsencsennans

Notes: (1] Upto 1989/90, s of March 31 on the besis of the closure of government accounts.
{21 Data for 1990/91 are preliminary estimstes besed on comparison of provisional data for
March 23, 1990 and March 22, 1991,

sources: (1] Economic Survey, various {ssues.
t2) RB] Bulletin (Weekly Statistical Supplement).

1 Aug 1991
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Table 6.2

Table 6.2
SASE MONEY AND SOURCES OFf CHANGE, 1960/81 - 1990/91
(Rupees billion)

PN NN RIS NS CNLEEENRCECRRUNNREIPE SIUSRAT NEGENGEE CUPERGR NGNONET CUSERAR CAANSEYd GATECES FPETHNRNS GRENRSS YRGESRY SUETee

1960/81 1981/82 1962/83 1963/84 1924/89 1985/86 1986/87 1987/88 1968/89 1989/90 1990/91

R RN SR EaeacatteseeddEvacasantacnce VASASEN SRCNAUS UNGRRUNEE SRAGSLE SREEECE COOURRG GTRNARS ANLENASD EEEERGD CEAREEN SEERSee

TOTAL BASE MONEY SUPPLY 196.53 209,98 231.10 209.93 352.16 381.66 448.08 534.90 629.39 773.92 876.98
Currency with Public 134,26 144.76 166.59 196.03 226.72 230.59 283.82 335.50 380.71 461.04 528.31
Gther Deposits with R8I 4N 168 1.8 291 5.95 2.89 3.09 397 6.9 5,98 1640
Cash with Banks 8.73 9.37 9.80 10.39 12.03 14.65 15.31 15.63 19.72 22,23 24.56
Bank Deposits with R8I 47.43 56,19 32.85 80.60 107.46 113.53 143.86 179.71 222.22 284.67 307.72

SOURCES OF CHANGE

RBI Clafms 196.19 241,87 267.73 319.61 402.76 441.92 524.30 609.18 722.18 875.04 1036.99
On Goverrment (net) 164.43 204.40 228.23 268.10 343.50 384.78 462.85 526.87 594.15 736.83 §&73.95
On Banks 12.76 16.78 20.25 2.7t .76 26.62 27.60 b4t TO.TO V472 95.84
On Commercisl Sector 17.00 20.44 19.2% 23,80 27.52 30.52 3X3.9% 37.90 55.24 63.49 o67.2%

Net Foreign Exchange Assats 47.75 27.06 17.29 16.2¢ 2B.99 37.41 46.21 S54.17 62,02 60.69 75.17
of R8!

Goverrment's Currency Liabitities 6.19 657 6.82 7.9 T.77 9.40 11,92 13.80 14.75 15.55 16.47

to the Public

Net Non-Monetary Lisbilities 53.60 65.22 60.74 53.11 86,22 107.07 134.44 142.25 169.36 175.36 251.65

of Reserve Bank of Indis

Total Base Money Supply 194.53 209.98 231.10 280.93 352.16 381.60 448.08 534.90 629.59 775.92 876.98

GDP at merket prices 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.48

essscssnavscan P P R e T Y Y L T R I L L L O T N N L YT P Y PP P R T Y

Notes: (1] Upto 1989/90, as of Merch 31 on the basis of the closure of goverrment accounts.
[2) Data for 1990/91 are prelininary estimates besed on comparison of provisional data for
March 23, 1990 and March 22, 1991,

Sources: {1] Economic Survay, various {ssues.
[21 R8I Bulletin (Weekly Statistical Supplement).

1 Aug 1991
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Table 6.3
Table 6.3
SELENTED WONETARY POLICY INSTRUMENTS
Ninimm statutory Net
fank Cash Reserve (a) Liquidity (b) Liquidity (c)
Year & Month Rate fatio (@) Retéo (43
19746 April 4 7 32 40
June 29 4 L ] 2 40
duly 23 9 $ 33 40
Oecomber 14 14 4.3 33 40
December 28 ¢ 4 3 39
1975 November 1 14 3 3 {d)
1976 September 4 9 S 33 -
November 1% 9? é 33 -
1978 December 1 9 6 3% -
1981 July 31 10 6.5 34 -
September 25 10 7.0 3.5
October 30 10 7.0 35 -
Novesber 27 10 7.3 35 .
Decenmber 25 10 7.5 35 -
1982 January 29 10 7.8 35 -
Aprit 30 i0 7.3 35 -
June 11 10 7.0 3 -
1983 May 28 10 7.5 35 -
July 30 10 8.0 35 -
August 27 10 8.5 3 -
1984 February & 10 9.0 35 -
July 28 10 9.0 35.5 -
Septesber 1 10 9.0 35 -
1985 June 8 10 9.0 36.3 -
July 6 10 9.0 37 -

-------------- L L L T Y .

(Contd.)
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Table 6.3 (concld.)
SELECTED MONETARY POLICY INSTRUMENTS

Statistical Appendix
Table 6.3

L Y L Y T Yy Yy e Y Ty R Ty T N Y Y Y Y Y Y XY Y T )

Net
1) Liquidity (e)
H

esgewecvavacs LR T T Y R R Y R Y R R T T Y P P R Y T X

Bank

Rate
1987 February 28 10
1987 April 25 10
1987 October 24 10
1968 Jarary 2 10
19838 July 2 10
1988 July 30 10
1989 July 1 (g) 10
1990 September 22 10
1991 July ¢ "

Hinimm Statutory

Cash Reserve (a) Liquidity

Retio (e) Ratio
9.5 37
9.5 7.5
10.0 37.5
10.0 38
10.5 38
11.0 38
15.0 38
15.0 ¢h) 38.5
15.0 (h) 3.5

enscassavnencanacnsses wecsevessencesecornanccanss L e P L T L L L L T Y )

Note: Dates gfven are those on shich the announced measures take effect.
(a) Ninimse cash reserves to be deposited with tho RB! as X of net demend and time L{abilities.
(b) The ratio of liquid assets (exclusive of those under (a)) to aggregate demand and time Liabilities
upto March 28, 1985 and net demand and time Liabilities with effect from March 29 1985,
(c) Liquid assets as defined under (b) minus borrowing from RBI, S81 and 1DBI.
23 percentage of oggregate demend end time liabilities.
(d) Starting from November 1 1975, the net liquidity ratio was sbolished as & guideline

to refinance,

(o) Besides the minimm cash reserves indicated under this colum, banks are also to meintain certain
percentage of their Lisbilities under Foreign Currency (Non-Resident) Accounts (FCNR) and Non-Resident

(External) Rupee Accounts (NRE).

These ratics are 10 X for FONR Liabilities and 53X for MRE

Llisbitities., Further, effective November 12, 1983 banks are required to msintain an {ncremental
cash reserve ratfo of 10X of the increase fn net demand end time Liabilities over the level as

on Novesber 11, 1983,

(f) Besides the parcentage mantioned under this column, banks are to maintain effective October 25, 1975
in tiquid agssets 25X of their liabilities under FCNR Accounts.
the ratio was tho same as that of domestic demand and time lisbilities, upto October 25, 1985 and from
October 26 1985 onwards, banks are to meintain in liquid assats 25X of their Lisbilities under

NRE accounts.

For the lisbilities under NRE Accounts,

(g) Announced on March 27, 1989. Effective July 1, 1989, the multiple prescription of cash reserves to be
maintained are being withdraun and being replaced by a single prescription.

(h) As the traditional instruement of credit control viz., the cash reserve ratio reached the statutory
ceiling (15%), other messsures were relied upon to moderate base money growth. An incremental net
non-food credit-deposit ratio ceiling of 40X was stipulated in the second half of 1989/90. Exceeding this
ratio entailed additional cost on refinance from RBI. This continued in 1990/901,

Sources: 1. Reserve 8ank of India, Report of the Committee to Review the Working
of the Monetasry System, 1985.
2. Reasrve Bank of Indis, Annual Report - various fssues.

0601 : a6-3.wki
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Table 6.4

Table 6.4
INVEREST RATES - SHORT TERM COMMERCIAL BANKING RATES
Cin percent)

P T T T L T T T T T T Y Y Y T Y T R R I R Y R R Y R P L R e -

90/N 1960781 1984/83 1985/86 1986/87 1987/88 1988/89 1989/90

R T L T T L T Y Ty T N T N T T Y Y Y Y Y Y R R R Y R Y RN

Sank Rete $.076.0 9.0 10.0 10.0 10.0 10.0 10.0 10.0
Treasury B1ll Rate(91 deys) 3.0/3.9 4.6 4.6 4.6 6.6 4.6 4.6 4.6
Calt Noney Rate
state Bank of Indle
- Scheduled Banks 8.5/712.0 13.0/19.4 18.0 17.5 17.5 16.5 16.5 16.5
- Cooperative Banks 7.5/8.% <o) ()] ({}] (e) (o) (o) (a)
Other Major Scheduled Commercisl
Banks
- Bombey 6.38 7.12 9.95 10.00 9.99 9.88 9.77 149
< Calcutta 6.9 8.28 10.00 10.00 10.00 e . .
« Hadras 6.45 9.42 9.98 10.00 9.86 9.92 . .

Conmmercial Sank Ratas
Daposit Rates- Cefling

= 1 year to 3 years 6.0/6.% 7.5/8.% 8.0/9.0 8.5/9.0 8.5/9.0 9.0/10.0 9.0/10.0 9.0/10.0
* 3 years to 5 years 7.0 10.0 10.0 10.0 10.0 . . .
- sbove S years 7.25 10.0 11.0 1.0 1.0 .o e .o
Key Lending Rates

Ceiling

- General ) 19.40 1B.0 17.50 17.50 16.5 .o .
- Exports - 12.8/17.5 12.0/16.3 12.0/16.93 9.5/16.5 9.5/15.5 9.5/15.5 7.5/15.5
- Food Procuremsnts - 12.50 14.00 14.00 146.00 14.00 14.00 14.00
« On deferred Peyments . 8.6% 8.65 8.65 8.65 8.65 8.65 8.65
Hinimm

- General - 13.5 ) ({3) <c) <c) 16.0 16.0
- Selective Controls = 17.9/19.5 16.5/18.0 16.5/17.5 16.5/17.5 16.5 16.0 16.0

LYY YT wesesscsssens .n anca ®o sesscvsassvrecssnansasos s s sTEREBEOERES ersecnccccs cnse

(o) Effective July 1980, the rates charged on demand lcans are same as those applicsble to general categories of borrowers
for similer advences.

(b) The cefling on lending rates uss withdrewn {n Jeruary 1970 but was reintroduced from March 1976.

¢c) In the revised intsrest rate structure which became effective from March 2,1981, no general lending rate was fixed but
o broad fremswork of Interest rates was Drovided with fixed retes on certain types of advances and ceiling rates on
other types of advences. \herever cefling rates uere prescribed, the rate of interest fixed for the preceding advance
would serve as floor rate in that category.

Notes:(1) Effective April 1,1967 all lending rates of commrcial banks sbove 15X have been reduced by one percentage point.
(2) Effective October 10 , 1988, ceiling lending rates have been sbolighed end replaced with o minimum lending rate
of 16X.

Source: Resarve Bank of Indis - Report on Currency /nd Finance, various fssues.
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Table 6.5
Yable 6.5
INTEREST RATES - LONG TERM RATES
(in percent)
1970/71 1978/76 1980/81 1985786 1986/87  1987/88 1088/89 1989/90
Tera Lending Institutions
Prime Lending Rates
108t 8.5 11.0 14.0 4.0 1.0 14.0 14.0 16.0
1FCl 9.0 12.0 4.0 1.0 14.0 1.0 14.0 16.0
1c1ct 8.5 1.0 14.0 14.0 14.0 14.0 1%.0 14.0
1R8! - 8.5 9.2 12.8 12.% 1.0 14.0 14.0
SFC 7.5/10.% 8.0/14.% 12.0/16.0 11.5/16.5 11.5/16.5 11.5/16.9 11.5716.5 11.5/16.%
(rates charged to SSI) 7.0/8.5 8.0711.0 12.0/14.5 11.5716.5 11.5/16.3 11.,5/16.% 11.5/16.5 11.5/716.5
UTI Dividend Rate 8.0 8.8 1.5 15.28 16.0 16.3 18.0 18.0
Corporate Borrowing Rates
Preference - Cefling 9.5 i1.0 11.0 1.0 15.0 14.0710.0 ¢(d) 14.0/10.0 (d) 14.0/10.0 (d)
Debentures - Cefling 8.0 10.8 13.5 13.5/15.0 13.5/15.0 12.5/14.0 () 12.5/14.0 12.5/14.0
(a) ({)] )
Company Deposit Rates
Private sector 1 year - 9.0713.%  9.0713.% 10.0/15.0 10.0/15.0 10.0/14.0 (f) 10.9/14.0 10.5/715.0
2 years - 10.0714.5 10,0/14.3 12.0/715.0 12.0/15.0 12.0/14.0 (f) 12.0/14.0 12.0/16.0
3 years - 9.5716.% 13.0/15.5 13.0715.0 13.0/15.0 13.5/14.0 (f) 13.5/14.0 13.3/14.0
S years - 9.0716.0 1%.0/16.0 - - . - .
Public sector 1 year - . 11.0 11.5712.0 11.5/712.5 10.5/12.0 10.5/712.0 10.5/12.0
2 years - - 12.0 12.3713.0 12,0713, 11.3/13.0 11.5/13.0 11.9/13.0
3 years .. . 13.5 13.3/716.5 14.0715.0 13.0/16.0 (f) 13.0/14.0 13.0/16.0
Industrisl Securities ]
Ordinary Sheres 5.53 $.43 5.88 3.21 3.6 63 3.8 3.2
Debentures-Running Yield 7.3 8.39 n.a n.a R.e n.a n.a n.e
Government Securities '
sShort-term (1 - 5 years) 3.8/6.3 5.276.0 4.776.0 5.4/9.8 S5.1/11.6 6.9/15.8 7.0/28.9 . T.6/18.4
Nedium-term (5-15 years)  4.3/4.8 5.5/6.0 5.8/6.8 6.5/9.5 6.5/10.9 6.5/11.7 6.8/13.8 7.7/18.%
Long-term{cover 13 years) 4.8/5.% 6.1/6.% 8.4/7.% 8.4/11.5 8.9/11.8 9. /118 o.6/11.7 10.1/11.8

(o)
(¢

(c)

(d)
(®)
(82

..... wessmeneusssencsevssavecvaatnnee ewa esssssccnccse

gffective September 12 ,1976 end for @ term excesding T yesrs. 10 percent for a term less than 7 yeers.

nterest on 'Rights’ debentures fssued by public Limited cospsnies to sugment their long-term working capital reqiiremants
had been fixed at the rate of 10.5 percant upto 7 yesrs msturity and 11 percent on the msturity pericd from 8 to 12 yesrs
ss per guidelines issusd by government in Septesber 1978. The ceiling on interest on public fssuss of debentures wes
ratsed from 11 to 12 percent from October 1960 and further to 13.5 percent from March 2, 1981. From April 17, 1982, while
the existing ceiting on interest rate of 13.5 gercent was meintained for issuss of convertible debentures, the cetling rate
sas raised to 15 percent in the case of non-convertible debentures.

The scceptance of deposite for periods more then 3 yesrs hes been prohibited effective fram Aprit 1, 1978 but in terms

of the "Compenies (Acceptence of Deposits) Rules 1975 conpenies are permitted to retain such deposits accepted prior to
April 1 1978 till seturity.

Ouring 1985/86, & new {nstrument viz. Cumulative Convertible Preference shares with a cefling rate of 10 X wuss fntroduced.
The cefling dividend rate on preference shares has besn reduced from 15X to 14X effective Apeil 15, 1987,

The ceiling interest rates on debsntures and cospany deposits were reduced by 1 percentage point effective April 1, 1987,

Source: Reserve Sank of Indfa - Report ¢n Currency and Finance, various {asues. .

0601 : 865wkl
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Table 6.6 12:10 A0
SECTORAL DEPLOYMENT OF GROSS BANK CREDIY
Cin Rs billfon - chenge during year)

---------------- Ly Y T Y Y Y Yy Py R Ny R L Y Y R R N N R R L Y L L L Y T Ty Ty g

80781 81/82 82/83 83/84 84/85 B85/86 85/BT  @7/88  88/89  89/90

D Ty T Y R L T T Y Y YT YT Y YTy Py essescessee

Gross Benk Credit 35.69 43,98 53,29 59.30 75,35 7257 7356 7691 154.68  169.43
Public Food Procurement Credit =3.41 3.68 8.37 10.58 16.43 -1.30 “4.31 -1 -16.2Y 12.37
Gross Non-Food Credft 39.10 39.90 &.92 48.72 58.92 73.87 77.87 106.05 168.89 157.06

Priority Sectors w7 21.72 16,466 5.77 35.10 31.57 3.8 40,20 S51.49 61.68
Agriculture 8.7  10.31 6.60 8.69 15.16 13.98 15.12 1%.39  19.41 25.8
Small Scale Industries 5.96 6.7 5.85 9.61 11.65 12.04 12.92 17.12  23.15 .15
Other Priority Sectors 3.63 4.69 4.01 T.47 8.29 5.55 6.80 8.69 8.93 11.69

Industry (Medium & Large) 6.91 1195 21.21 13.45 13.18 26,83 29.3¢ 37.97 70.32 60.87

wholesale Trade (other than 0.7 2.04 1.5% «0.10 3.06 407 0.1 5.18 11.69 7.05

food procurement)

Cotton Corporation of India 0.32 -0.06 0.3% -0.97 -0.58 0.25 -0.51 -0.18 -0.54 1.03

food Corporation of Indie 0.32 1.69 0.01 -1.M -0.75 <0.25 0.08 0.22 0.3 0.28

Jute Corporstion of Indie 0.23 0.36  -0.41 -0.25 0.67 2.1 .M -0.56 0.4 0.4
Other Trade -0.08 0.05 1.60 2.83 3.n 4.06 -0.16 5.70 12.36 6.18
Other Sectors 3.66 4.19 .70 9.60 758 11.30  13.55 22.70 35.39 27.46
Export Credit (included fn . 1.5 -0.70 3.15 2.9 0.74 7.37 .n 22.26  21.04

Gross Non-Food Credit)
Priority Sector advences as percent

of net ban* credit in the last month  35.0 37.7 36.8 38.0 39.8 40.8 42.2 4. 43.2 62.4
of the period. (a]

-------------------- L T L T R L L L L T R L Y T R R P Y PR Y PR T Y

Source: Economic Survey, various issues.
ta) Including Participation Certificates.

0601:08-6.uk1
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Table 6.7

Table 6.7
INDICATORS OF IMOUSTRIAL CLIRATE (a)

LTI R L Y Y P Y T Y P T Ty Y Y Y Y Y Y Yy Y Ry Y R e R Y L T T Iy

1966/87 1987/88 1968/89 1989/90 1390/91

LI LR R E L Y R Y Y Y YT Y Y T Y T Y Y Y TP Y Y Y RY P Y R Y T T T T T T YTy ssnecassssessencsscesce

Fresh spprovals for setting up new industrial

cepacities:
(a) Letters of Intent lssued: (.14 m 1218 1155 931
(ot which for beckward aress) 533 525 610 550 39
(b) Registrations issued by SIA under scheme
of delicensing 875 1750 125 1328 1345
(of which for backward sreas) 1600 1020 678 kel 800
(c) Cases approved under the scheme of
MHinimm Economic Scales (MES) 134 &6 36 n n
Licenses {ssued by way of conversion of L.1. (1 349 132 334 325
(of which for backward aress) =0 147 149 157 137
Carry-on Business licenses o7 &8 58 &7 st
(of which for backward sress) 9 1% 21 16 9
Re-endorsemant of capacity 178 173 204 &5 143
Cases approved under broad-banding scheme 108 112 e ] 3 ]
Forofgn Collsboration clearance given by
Foreign Investment Board 649 587 636 595 640
Cases approved by Cepital Goods laport(Mein)
Committee:
Nuwbers 36 216 26 n.a. n.e.
Rs bitlion 11.82 8.06 10.37  16.33 8.5
Capital issues - consents given by CCl
Rs bitlion S8.43 51.67 82.35 120.76 126.32
Assistance from financial institutions:
Sanctioned (Rs. bitl.) .60 82.30 135.64 154.25 193.85
Disbursed (Rs. bill.) 56.56 6&6.11 83.73 92.27 116.43

essvsvsseacvcanavavonana eccncea e T Y R R Y T Y SRR TS R LR LY 2 Y

(a] Relate to the period April-March.

Source: Economic Survey, various issues.

0601: #6-7a.ukl
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Table 7.1

Table 7.1
PROGRESS OF SELECTED PHYSICAL AGRICULTURAL DEVELOPMENT PROGRAMMES, 1960/81-1990/91

P Y Y Y Y Y L Y Y Y Y P L A R T T Y] cessecssvonsacnoscasnse LY L Y T Y P Y PP LY Y P Y Y PP YRR T Y Y Y P Y TR PR Y P YRR T Y T Y PO P

1980781 1981/82 1982/83 783/84 1984/85 1983/86 1986/87 1987/88 1988/89 1989/90 1990791

Provigional
High Yielding Varfeties
Total HYV (mls. hectarses) 43.1 46.3 7.3 .Y $4.1 5.4 6.2 54.1 60.1 63.1 67.0
Paddy " 18.2 19.7 18.8 21.7 2.8 3.5 24.0 2.1 5.4 7.6 29.2
Wheat " 16.1 16.8 17.8 19.6 19.1 19.1 19.2 19.7 20.2 20.7 21.9
Mafze " 1.6 1.6 1.7 1.9 2.0 1.8 2.2 2.2 2.5 2.8 2.9
Jowsr - 3.5 3.9 4.6 5.3 S.1 6.1 5.3 6.1 6.1 6.8 7.6
Sajra " 3.6 4.6 4.7 5.4 5.2 5.0 5.3 4.0 5.9 5.2 5.4
ircigated Ares 54.1 56.0 58.1 60.6 60.5 62.3 64.4 6.1 8.2 7.3 n.e
Najor and Medium 2.7 3.2 26.0 26.6 a.3 S.8 26.5 26.8 27.2 28.8 28.5
Minor (a} 31.4 32.8 3.2 34.0 35.2 36.5 37.9 30.3 41.0 43.5 45.6
Sofl conservation (mls. hect.)  24.4 3.4 26.5 28.0 29.6 30.5 .2 32.1 32.9 3.0 3%.9
(cumulative at end of year)
Consunption of Chemical
Fertilizers
Nitrogenous (mis. tonnes) 3.7 6.1 4.2 5.2 S.5 S.7 5.8 S.7 7.3 7.4 8.0
Phosphatic " 1.2 1.3 1.4 1.7 1.9 2.0 2.1 2.2 2.7 3.1 3.6
Potassic bt 0.6 0.7 0.7 0.8 0.8 0.8 0.9 0.9 1.1 1.2 1.3
Totel WPX " 5.5 6.1 8.4 1.7 8.2 8.5 8.7 8.8 1.1 n.7 2.7

evsencsssnncassssss P T Y L T P P P P YT TR Y T T Y Y 0000000000000 00000R0000T000000RTIEesErserssoronassos

{a) The figures for minor irrigation indicate the net benefit after ailowing for seepege.

Source: Economic Survey, various fssues.
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Table 7.2

Teble 7.2
PRODUCTION OF MAJOR CROPS, 1960/81-1989/90

b A A LA L e Ll A A AL L L L T R L L T L LT Ry T Y Y LT Y Y Y ¥ e e P P iy

1980/81 1981/82 1982/83 1963/86 1984/83 1965/86 1984/87 1967/88 1988/89 1989/90

A A A LAl L AL Lt L L T R R L L L LY R TR Y LY Y T Y T Y Y Y Y Yy Y P e gy

Total Foodgraine 129.6 133.3  129.5 152.4 145.5 150.64 3.4 140.3 169.9 170.6
Kharit m.6é ™.4 6.9 8.2 8.5 a3 80.2 %.6 95.6 100.9
Rabf 51.9 53.9 9.6 63.1 61.0 65.2 3.2 é5.8 7.3 9.7

Total Cereals 119.0 121.8 117.7 1395 133.6 1379 131.7 1294 156.1 158.0
Kharit 3.9 5.0 65.8 8.9 »m.8 80.7 76.0 7.2 90.0 5.5
Rabf 45.1 48.7 5.9 35.6 33.8 $6.4 85.7 39.2 66.1 62.%

Rice 53.6 $3.3 47.1 60.1 58.3 43.8 60.6 56.9 7.5 7
Kharif 30.1 49.2 43.2 55.0 $3.8 $9.4 $3.6 49.0 63.4 6.3
Rabi 3.5 4.0 3.9 5.0 4.6 b.4 r.0 7.8 7.1 1.7
Wheat 36.3 37.4 42.8 5.5 .1 47.0 4.3 46.2 56.1 9.7
Barley (Jowar) 10.4 12.1 10.8 1.9 1.4 10.2 9.2 12.2 10.2 2.9
Kharit 7.5 8.8 7.5 8.7 7.8 7.3 6.5 8.6 7.1 9.3
Rabf 2.9 3.3 3.3 3.3 3.6 2.9 2.7 3.6 3.1 3.6
Nafze 7.0 6.9 6.5 7.9 8.4 6.6 7.6 5.7 8.2 9.4
Bajrs 5.3 5.5 S 7.7 6.0 3.7 4.5 5.3 7.8 6.6

Total Pulses 10.6 1.5 1.9 12.9 12.0 13.4 1.7 1.0 13.8 12.6
Kharif 3.8 4.3 4.1 $.4 4.8 6.5 4.2 &6 5.6 5.4
Rabf 6.9 7.2 1.7 7.5 T.2 8.8 7.5 6.6 8.2 1.¢

Gram 4.3 6.6 5.3 4.8 4.6 5.8 4.5 3.6 5.1 4.2
Tur 2.0 2.2 2.0 2.6 2.6 2.4 23 2.3 a.7 2.7

Total Oflssesds o/ 9.4 12.1 10.0 12.7 12.9 10.8 1.3 12.6 18.0 16.8
Kharif 5.0 7.0 5.4 7.2 7.0 5.9 6.4 6.4 10.% 9.6
Rabf 6.6 5.0 4.6 5.3 $.9 4.9 4.9 6.2 7.5 1.2

Groundnut $.0 7.2 5.3 7.1 6.4 5.1 5.9 5.8 9.7 8.1
Kharif 3.7 5.5 3.7 5.3 4.7 3.8 4.4 4.2 7.5 6.1
Rabf 1.3 1.7 1.5 1.8 1.7 1.4 1.4 1.7 2.2 2.0

Rapeseed & Mustard 2.3 2.4 2.2 2.6 3.1 .7 2.6 3.4 4.4 4.1

Sugarcane 154.3 186,64 1895 1% 1703 1706 186.1 196.7 203.0 222.6

Cotton 7.0 7.9 7.5 6.4 8.3 8.7 6.9 6.4 8.7 "4

Jute & Meste 8.2 8.4 r.2 7.7 7.8 12.6 8.6 6.8 7.9 8.4
Jute 6.3 6.8 5.9 6.3 6.5 10.9 7.3 5.8 6.7 7.1
Hesta 1.6 1.6 1.2 1.4 1.3 1.8 1.3 1.0 1.2 1.2

Potato 9.7 9.9 10.0 12.1 12.6 10.4 12.7 1.0 14.9 15.1

itotes: Units of messurement of all commodities is million tones, except {n the case of cotton, jute and mesta
whose production is in terms of milifon of bales.

Figures for 1989/90 are provisional.

8/ includes groundnuts, rapesesds end musterd, sesame, linseed, castorseed, nigerseed, safflower,

sunflower and soyabean.

Sources: Economic Survey, various fssuss.
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Table 7.3

Teble 7.3
GROSS AREA UNDER MAJOR CROPS, 1960/81-1989/90
(mitlion hectares)

L L R R L Yy Y T L L L T T IYY LY YS wenenscsessesnsvcssnacvevann -

1980/81 1981/82 1982/83 1983/84 1084/85 1965/06 1984/87 1987/88 1988/89 1989790

EE LR I TR LY L L T Y P Yy Y Ny Y R T L L LR P T R R L LT T Y Y T Y Y T R R R Y T Y PP PP

Totsl Foodgraine 126.7 129.1 125.1 131.2 126.7 128.0 12r.2  19.7  127.7 1285
Kharif 83.2 3.9 .1 8.1 81.2 81.8 8t.5 7%.9 82.0 81.3
Rabi 43.5 45.2 4.0 47.0 45.9 46.2 5.7 .8 45.7 45.2

Total Cereals 104.2 105.3 102.3 107.6 1083.9 103.6 104.0 98.6  106.5 103.3
Kharif .8 3.5 68.8 73.0 70.6 7.8 7.7 64.9 7.9 69.9
Rebi 3.6 n.s 3.4 3.6 B3 32.8 3.3 33.6 33.6 33.4

Rice 40.1 40.7 38.3 1.2 41.2 1.1 41.2 38.8 .7 42.2
Kharif 8.4 38.9 36.4 38.9 39.2 39.2 38.4 35.8 38.9 39.3
Rabi 1.7 1.8 1.8 2.3 2.0 1.9 a7 3.0 2.8 2.8
Wheat 2.3 2.1 3.6 26.7 3.6 3.0 3.4 3.1 26.1 3.5
Barley (Jouwar) 15.8 16.6 16.4 16.4 15.9 16.1 15.9 16.0 1%.6 15.0
Kharif 10.2 10.5 9.8 10.2 9.5 9.5 9.7 9.6 9.0 8.8
Rabi $.6 6.1 6.5 6.3 6.5 6.5 6.2 6.4 5.7 6.1
Maize 6.0 5.9 8.7 5.9 s.8 5.8 5.9 5.6 5.9 5.9
Bajra 1".7 i1.8 10.9 1.8 10.6 10.6 1.3 8.7 12.0 10.9

Total Pulses 2.5 3.8 2.8 3.5 22.7 2.4 a3.2 21.3 3.1 3.2
Khar{f 10.4 10.4 10.3 1. 10.5 1.0 10.7 10.0 11.1 1.5
Rebi 12.0 13.4 12.6 12.4 12.2 13.4 12.4 .2 12.0 1.8

Gram 5.6 7.9 7.4 7.2 6.9 7.8 7.0 5.8 6.8 6.5
Tur 2.8 3.0 2.9 3.2 3.2 3.2 3.1 3.3 3.5 3.6

Total Oilgeeeds a/ 17.6 19.0 17.8 18.7 18.9 19.0 18.6 20.1 1.9 3.0
Kharif 10.2 10.9 10.5 1.0 1.1 1n.5 1.5 11.5 13.1 14.0
Rabi 7.4 8.1 1.2 1.7 7.8 7.5 7.1 8.6 8.8 9.0

Groundnut 6.8 7.4 7.2 7.5 r.2 7.1 7.0 " 6.8 8.5 8.7
Kharif 5.9 6.4 6.2 6.3 6.0 6.2 6.0 s.7 7.0 7.6
Rabi 0.9 1.1 1.0 1.2 1.1 0.9 0.9 1.2 1.5 1.3

Rapesesd & Wustard 4.1 4.4 3.8 3.9 4.0 4.0 3.7 4.6 4.8 5.0

Sugarcane 2.7 3.2 3.4 3.1 2.9 2.8 3.1 3.3 3.3 3.4

Cotton 7.8 8.1 1.9 7 7.4 7.5 6.9 6.5 7.3 7.3

Jute & Mests 1.3 1.1 1.0 1.0 1.1 1.5 1.1 1.0 0.9 0.9
dute 0.9 0.8 0.7 0.8 0.8 11 0.8 0.7 0.7 0.7
Kesta 0.4 0.3 0.3 0.3 6.3 0.3 0.3 0.3 0.2 0.2

Potato 0.7 0.8 0.7 0.6 0.8 0.8 0.8 0.9 0.9 1.0

----- B e L L LY T T e T L e T Y Y Ty Y Y Y Y LY

Figures for 1989/90 are provisionsl.
8/ Inctudes groundnuts, rapeseeds and mustard, sesame, linseed, castorseed, nigerseed, safflower,

sunflower and soysbean.

Source: Economic Survey, varfous fssues.
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Teble 7.4

(million hectares)

IRRIGATED AREA UNOER DIFFERENT CROPS, 1980/81-1987/83

Statistical Appendix
Table 7.4

L T L L L T T A Y PP gy Snenswrssace

aseccccsencesencsvasvasencnan

1980/81 1981/82 1962/83 1983/84 1984/85 1983/86 1986/87 1987/88

Totsl Foodgrains 37.6 38.3 38.4 40.2 40.1 8.7 40.5
Total Ceraals 35.6 35.2 35.6 38.3 33.4 3.5 38.5
Rice 16.3 17.4 16.0 17.4 7.7 18.2 17.0
Jowar 0.6 0.6 0.6 0.6 9.7 0.8 0.8
Sajre 0.6 6.7 0.6 0.6 0.6 8.7 0.7
Nafze 1.2 1.1 1.2 1.0 1.0 1.3 1.2
theat 15.5 15.5 17.0 17.9 17.5 7.7 17.9
Barley 0.9 0.8 0.7 0.7 0.6 0.6 0.6
Total Pulses 2.0 2.1 1.8 1.7 1.8 2.2 2.0
Other Crops
Oflseeds o/ 2.3 2.3 2.6 3.1 3.5 3.3 4.3
Cotton 2.1 2.2 2.3 2.3 1.9 2.2 2.3
Sugarcane 2.3 2.8 2.8 2.6 2.6 2.8 3.0

a/ Oilseeds include grourndinuts, rapeseed and mustard, linseed, cesame, and others.

Source: Economic Survey, varfous issues.
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Table 7.5

Table 7.8
YIELD PER HECTARE OF MAJOR CROPS, 1980/81-1589/90
(kgs. per hectare)

L Y L Y e Y Yy N P T LTI Ty

1950/81 1981/82 1962/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

LI L L L T L T LY T R L P R Y L Y P Y Y Y P Y Y Yy Y Y Y Y T Y Ty T T P T P Y T T Ty

Total Foodgraine 1028 1032 1038 1102 149 uns 128 "3 1331 1349
Khar{f 933 9%6 884 1060 104¢ 1042 983 996 1166 1261
Rabit 1195 1193 1296 1343 1341 1410 1382 1468 1628 1543

Total Ceresls 1142 157 1151 1296 1288 1324 1266 1315 1493 1530
Kharif 1015 1021 956 1148 1129 1140 1076 1082 1270 1367
Rebi 1434 1469 1552 1608 1617 1718 1673 1763 1964 1871

Rice 1336 1308 1231 1457 1417 1552 “wn 14468 1689 1756
Kharif 1303 1266 1185 1413 1376 1516 1393 1368 1627 1686
Rebi on 2204 2135 205 21 329 2563 2640 2548 arne
Wheat 1630 1691 1816 1844 1870 2046 1916 2002 2244 2117
Berley (Jowar) 660 nrr 657 2% ns 633 576 762 97 864
Kharif 737 837 760 851 820 761 665 | 892 789 1049
Rabf $20 $38 501 S22 563 447 437 568 $s0 so7
Maize 1159 1162 1145 1352 1456 1146 1282 1029 1395 1606
Bajra 458 470 4P 652 519 344 401 3n 646 608

Total Pulses 473 483 519 548 526 547 505 3515 598 543
Kharif 361 415 402 483 453 412 392 435 504 47
Rebi t14] 536 615 605 589 658 604 a7 686 611

Grem 657 390 s 663 681 742 649 685 e 160
Tur 489 %5 680 801 819 767 T2 359 805 684

Total Ofiseceds a/ 532 634 363 7, 684 $70 603 629 824 7”9
Kherit 492 [ 2] 511 655 633 516 554 559 805 684
Rabf 588 &1 639 ns 758 651 687 720 &1 %8

Groundnut 35 972 =2 %0 8% tal4 841 855 1132 929
Kharif 629 ) 604 a5 ™ 602 3 7 1066 &29
Rebi 1644 1613 1516 1484 1518 1549 1540 1425 1442 %84

Rapeseed & Mustard 560 %41 s 674 m 686 700 748 906 826

Sugarcans 57844 58339 56441 55974  ST6TS 60000 60000 60000 61000 65000

Cotton 152 166 163 " 196 197 169 168 202 265

dute & Meste 1129 1310 1265 1323 1242 1524 1456 1727 1540 1656
Jute 1248 1480 1458 314 %11 1710 1647 1496 1748 1887
Neste a2 a8 m 8 766 o110 8485 680 909 ore

Potato 13256 12006 13549 15206 14806 12000 15000 16000 16000 16000

P L Y Ll T Ty T R T Ty Y Y P Y Y R Y R Y S R L Y L P L e e L L]

Figures for 1909/90 are provisional.
o/ Includes grouncnuts, rapesesds and mustard, sesame, linssed, castorseed, nigerseed, safflower,

sunflower and soyabean.

source: Economic Survey, various {ssues.
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8- Table 7.6

Table 7.6
NET AVAILASILITY OF CEREALS AND PULSES, 1960/81-1989/90

L Y Ly R T T T Yy N P Y Y T Y Y Py T T Y R Y P Y P T Y PR PR YT P Y YT T Y TY T

1980/81 1901/82 1962/83 1963/84 1964/85 1963/866 1986/87 1967/88 1988/89 1989/90

D L L Y R Y Py Y P L Y L Y T P Y P e P Y YT Y P Y Y Y Y P Y Y PR Yy esven

Population (ais.) (a) 690.1 705.2 720.3 7385.6 750.9 768.1 M6 W66 811.8 827.9

Cersals (mls. tonnes)

Net Production (b) 104.1 106.6 102.9 122.0 1169 119.9 115.3 113.2 136.6 138.3
Net Imports 0.5 1.6 4.1 2.6 -0.3 -0.1 <0.4 2.4 0.8 0.1
Change in Govt. Stocks 0.2 1.3 2.7 7.1 2.7 1.6 -9.3 4.7 2.6 6.1
Net Availebility 104.8 106.8 1046 1I7.3  113.9 1215 143 120.3 134.8 1323

Pulses (mis. tonnes)
Net Availability 9.4 10.4 10.4 1.3 10.5 12.3 10.4 1a 12.% 1.0

Per Capita Net Availability

(per day in grams)
Carsals 416.2 414.8 396.9  434.1 415.6 434.2 436.0 413.2  455.0 438,
36

Pulges 37.5 39.2 39.5 41.8 38.1 4.0 38.6 38.0 2.2
[a] Population figures from 1981 orwards are based on Expert Committee's population projections

ss spproved by the Planmning Cosmission.

{bl Production figures relate to syricultural year, July-June,

Source: Economic Survey, various issues.
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129 Table 7.7

Table 7.7
NET AVAILABILITY, PROCUREMENT AND PUBLIC DISTRIBUTION OF FOODGRAINS [e], 1980/061-1989/90
(million tonnes)

1080/81 1961/82 1962/83 1963/86 1904/85 1983/86 1984/87 1967/88 1988/89 1989/90

LI e L R L L e I T Y T Yy Ly ey ey Y e Y L L L L L L LT Y Ty

Nat Procuction 13.4 1166 N33 1333 1273 1316 1255 1228  148.7  149.3
Net Imports 6.7 1.6 4.1 2.4 «0.3 -0.5 -0.2 5.8 1.2 Neg.
Change in Government Stocks «0.2 1.3 2.7 7.1 .7 -2.7 9.5 4.6 2.6 6.0
Net Availabitity 14,3 1169 14,7 120.6 124.3 1388 134.8 131.2 147.3 143.3
Procurement 13.0 15.4 15.6 18.7 20.1 19.7 5.7 1%.1 18.9 2.0
Public Distribution 13.0 4.8 16.2 3.3 15.8 1.3 18.7 18.6 15.9 15.3

fal Procduction figures relate to agricultural yesr. Figures for procurement and public distribution
relate to calendar yesrs,

Source: Economic Survey, varicus {ssues.
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Table 8.1(a)

Table 8.1 (0}
NEW INDEX OF INOUSTRIAL PRODUCTION
(1980/81=100)

L L L L D L N e o e cecmen sevncssnnmcsnane semascnsce sescavann

Index — eeeeeeeeeeeee.

ee oo eecmeeeececacacetictettetete sttt c e aaenar e e n s ene e e (989/90 1990791

Weight 1981/82 1983/84 1984/85 1933/86 1986/87 1987/68 1988/89 1989/90 1990/91 over  over
{s] 1988/89 1989/90

cosnmon Nesseseacsccuneenn L R Y L LY T T coenew teosescnnssNRuNeRcRcas s ERERNCEREER AT RERaS weernsveuane vwossvvaaas weensce ®scasacnnne

General Index 100.00 109.3 120.4 130.7 142.1 155.1 166.4 180.9 196.6 212.9 8.6 8.4
Mining and Quarrying 11.46 17,7 147.8 160.8 167.5 177.9 1846.6 199.1 211.6 219.1 6.3 3.5
Electricity Generated 1143  110.2 125.4 140.4 152,64 168.1 180.9 198.2 219.7 238.6 10.8 8.6
Manufscturing lndex 7.1 107.9 115.6 124.8 1369 149.7 161.5 175.6 190.7 208.2 8.6 9.2
Food products 5.33 113.5 1211 120.0 125.6 133.2 138.9 1485 150.9 169.4 1.6 12.3
Beverages, tobacco, etc. 1.57 104.3 104.5 111.7 112.1 98.5 8.9 92.1 103.0 104.% 11.8 1.1
Cotton textiles 12.31 99.7 100.2 102.2 110,46 112.5 113.6 107.8 112.3 132.% 4.2 17.9
Jute textiles 200 95,7 7.2 MW 97.2 1011 91.0 101.9 97.0 100.7 -4.8 3.8
Textile products 0.82 96,7 92.1% 9.6 112.8 ar.1 91.7 134.2 151.7 103.8 13.0 -31.6
Wood & wood products 0.45 153.2 167.5 216.5 223.2 246.1 161.7 .7 176.0 198.1 2.5 12.6
Paper & paper products 3.23 108.2 09.3 131.9 148.5 163.2 166.3 171.3 181.5 197.6 6.0 8.9
Leather & leather products 0.49 128.1 116.3 139.7 169.2 1r7.7 185.5 177.4 188.3 193.9 6.9 3.0
Rubber, plastic & petroleum prod. 4.00 119.2 136.1 147.2 153.0 149.6 155.1 168.3 173.5 172.9 3.1 -0.3
Chemical & chemical products 12.51 1169 1310 162.8 156.3 175.5 200.9 233.6 247.6 256.2 6.1 2.7
Non-matallic mineral products 3.00 106.7 122.5 138.4 157.3 160.3 158.1 184.6 189.9 193.2 2.9 1.7
Basic metal & alloy products 9.80 100.0 9.1 107.3 117.0 126.8 135.6 144.9 143.7 156.6 -0.8 9.0
Ketal products 2.29 9.6 88.1 105.0 114.7 12%.4 129.6 133.5 142.6 143.0 6.8 0.3
Machinery & machine tools 6.26 11 119.6 1276 130.2 141.8 139.2 161.2 172.0 185.9 6.7 8.1
Electrical machinery 5.78  103.9 143.1 148.8 200.6 254.7 335.2 346.0 459.2 563.1 3.7 22.6
Transport equipment 6.39 108.1 123.6 131.6 135.8 1449 151.8 1713  181.1 192.1 5.7 6.1
Miscel laneous products 0.90 149.2 104.6 122.8 152.7 235.64 272.1 306.3 1333.2 322.6 88 -3.2

acocscncnss L L ] Cwewsoccovsanace revscnsn tSsvesasasnasanane teseecevnsecscvssnccacccntcavasesrsansas conesa Crcarasvmwae cesese veoe

fa] Provigional
Source: Economic Survey, various fssues.

0801:28- 1new.wk1
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Table 8.1(b)

Table 8.1(b)
OLD INDEX OF INDUSTRIAL PRODUCTION

(1970=100)
old Revised
Industry Group Weight 198078 1981782 1982/83 19083/84 Weight 1063/84 1974/8% 198%/86
Hining & Quarrying .69 151.9 175.8 195.8 217.3 9.69 217.3 2%..8  245.7
Manufacturing 81.08 148.8 159.9 163.9 171.2 81.08 173.2 183.0 196.2
Food Industries 1.7 134.1 150.5 M7 1.7 T.82 165.% 159.8 165.3
Beversge Industries 0.69 320.2 482.0 555.9 532.5 0.70 532.5 559.5 606.4
Tobacco Industries 2.21 127.2 164.2 150.0 139.5 2.3 139.5 137.7 122.0
Textiles 17.43 155.7 113.0 104 .8 "1.7 17.61 107.0 116.6 118.9
Footuear & Other Weariny

Apparels etc 0.3 7.4 8.9 n.e 9. 0.3 91.1 93.1 96.7
tood & Cork except

Furniture 0.49 100.2 87.3 136.8 207.7 - - . -
Paper Products 2.2 135.7 149.6 151.8 150.4 2.26 149.6 m.z 192.9
Leather & Fur Products

except Footwear 0.32 97.9 93.7 80.8 .9 - - - -
Rubber Products 2.22 152.0 157.5 164.0 178.0 2.26 186.9 104.7  200.4
Chemical & Chemical

Products 10.90 188.2 212.8 2179 2315 11.01 234.2 250.8 264.4
Petroteum & Coal Products 1.62 140.5 164.2 181.0 191.5 1.64 w1, 193.4 232.2
Non-Metallic Minersl

Products 3.33 161.4 169.9 179.6 189.8 - 3.36 168.9 196.3 253.7
Basic Metal Industries 8.84 137.5 148.1 161.4 160.8 8.93 163.8 173.1 184.7
Metal Products excluding

Machinery & Transport 2.7 147.7 149.5 161.4 169.0 2.80 161.9 161.6 167.9

Equipment
Mfg. of Machinery except

Electrical Machinery 5.5 221.8 239.0 238.7 258.9 S.61 ers.7  287.1 2688.5
Electrical Machinery,

Apparatus & Applfances 5.32 176.0 182.1 1746.0 184.7 5.35 183.2 190.7  202.6
Transport Equipment 7.39 130.6 145.2 1425 162.6 7.46 182.9 195.6  215.0
Miscel laneous Industries 1.68 108.9 92.3 89.5 78.5 1. 72.6 90.7 9.7

Electricity Generated 9.23 202.9 223.6 238.9 254.6 9.23 254.6 285.0 265.7
General Index 100.00 154.1 167.4 173.9 183.3 100.00 184.9 197.4 209.8

D L L T T R L Y Y PP Y PP Y ssenscsecnsscressssnnesnsssasRNscaNsenRansERaERae seusacssssnnncanane cevovssns -

Source: Economic Survey, 1986-87.
Note: Indices of industrial production are provisional.
D801:a8-10td.wk1
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Table 8.2¢a)
NEW INOEX OF INDUSTRIAL PRODUCTION - BY USE BASE
(Base 1980/812100)

Statistical Appendix
Table 8.2(a)

ewnsessnveancns esvecsvccacasnansns senane P Ty P T T Y P Ry e L) ecowvesona

Industry Group

cesgsessancanssune noeaee Seoveanen

Usa-Based Classification

Basic Industries

Capital Goods Industries
Intermcdiate Goods Industries
Consumer Goods Industries

Durable Goods
Non-Durabte Goods

General Index

-------------------------- B T e L L L L T T T R R X e

Meight 1981782 1982/83 1933/84 1984/83 1985/86 1986/87 1987/68

39.42
16.43
20.51
23.65

2.55
21.10

100.00

110.9
106.7
103.7
113.8

110.9
114.1

109.3

18.7
110.6
106.6
112.0

121.0
110.9

112.8

L L T T Py P Yy Ry Y L PP Y R

125.7
123.5
1146.9
113.8

140.5
110.5

120.4

139.7
127.2
126.1
122.0

170.8

16.1

130.7

149.2
140.7
135.5
137.3

202.8
129.4

142.1

163.0
166.3
141.5
147.1

261.2

- 135.7

155.1

7.2
192.8
148.3
156.6

260.1
144.1

1988/89 1989/90
[a)

189.2  199.4
206.2  252.3
165.4 172.5
163.2 173.5
291.2 296.1
147.7  158.7
180.9 196.4

Note: In the new series of 1IP with 1980/81 as base yesr, the monthly data with the input-based and sector-based

classification are not availeble. The 1970 bised series has been discontinued.

ta) Provisional

Source: Economic Survey, 1990-91.

D801 :AB-2New. WK1

......................
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Teble 8.2(b)

OLD INDEX OF INDUSTRIAL PRODUCTION - BY USE AND INPUT BASE

(Base 1970=100)
old

lndustry Group Weight 1960 1971 1975 1980 1982

Use-Based Classification
Basic Industries 32.28 45.1 104.6 129.0 164.6 203.6
Capital Goods Industries 15.7% 44.5 105.4 130.1 168.1 180.1
Intermediste Goods Industries 20.95 63.0 104.0 113.7 140.7 148.6
Consumer Goods Industries 31.03 64.6 103.4 107.6 135.9 155.5
Durable Gcods 2.92 40.1 110.8 106.0 162.3 168.0
¥on-Durable Goods 28.11 72.6 102.4 107.6 132.7 154.0

Input-based Classification
Agro-bassd Industries 33.68 76.3 100.5 106.1 1235.3 137.7
Hatal -based Industries 21.93  42.6 105.2 123.1 162.2 172.5
Chewical-based Industries 12.86 40.8 111.9 128.9 178.8 213.6

Sectoral Indicators

Transport Equipment &

Allied Industries 10.79 98.7 102.9 116.1 136.6 153.7
Electricity & Allied

Industries 16.53 29.0 108.6 131.5 187.3 215.6
Energy Output 18.51 n.a 102.7 132.0 171.0 217.5
General Index 100.00 55.3 104.2 119.7 150.6 172.0

Notes. 1. Dato prior to 1970 with a 1560 base have been changed to 1970 bue
2. Some of the industries represented in the series of index numbers of industrial production (1970=100) do not
find place in any of the groups and some occur in both the classifications.

Sources: 1. Reserve Bank of India, Report on Currency and Finance, various issues.

2. R8I, Monthly Bultetin, October 1986.
0801:a8-20ld.wk1

1983

216.8
187.9
160.3
156.1

168.3
154.6

143.6

1984

240.1

158.1

189.1
154.6

219.8 242.7

Waight

s2ay

22 gisy

ERE R

iy

1983

214.6
203

151.5
154.9

176.7
151.8

Statistical Appendix
Table 8.2(b)

seseccrsvevcsvance sasmces ceevscscrveccsnaccancae

Rwlud



Coal (including Lignite)
iron Ore
Petroleum Crude

NETALLURGICAL INDUSTRIES

Pig Iron

Steel Ingots (a)
Finigshed Steel
Aluminum (virgin metatl)

NECHANICAL ENGINEERING INOUSTRIES

Machine Tools

Sugar Mill Machinery
Cotton Textile Machinery
Cement MNachinery

Railuay Wagons (b)
Automobiles

Commercial Vehicles
Passenger Cars & Jeeps

Motor Cycles, scooters

and mopeds/scooterettes
Diessl Engines (stationary)
Diesel Engines (vehicular)
Power Driven Pumps

Sewing Machines

Bicycles

ELECTRICAL ENGINEERING INDUSTRIES

Power Transformers
Electric Motors
Electric Fans
Electric Lamps

Cables - Aluminum

CHEMICAL & ALLIED INDUSTRIES

Nitrogenous Fertilfzers
Phogphatic Fertilizers
Soda Ash

Caugtic Soda

Paper and Paper Board

Automobile Tyres
Bicycle Tyres

Cement
Refined Petroleum Products

Units

mls tons
mls tons
wls tons

nls
als
mls
000 tons

mis Rs.
mls Rs,
wig Rs.
mls Rs.

000 nos.
000 nos.
000 nos.
000 nos.,

008 nes.

009 nos.
000 nos.
000 nos.
000 nos.
000 nos.

mls K.v.a
mis h.p
mls nos.
mls nos.

000 tons

1000 tons
‘000 tons
*000 tons
1000 tons
‘000 tons

mls nos.
mls nos.

mls tons
ols tons

s0/1 60/% 70N

T R N Y Y L L LT T T Y T e sesscscscnca

A.8.

1.7
n.a.
1.0
4.0

n.a.
n.a.
n.a.

2.9
16.5
8.6
7.9

n.a.

5.5
n.a.

9

9
45
12
116

n.8
n.s

2.7
0.2
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Table 8.3
PRODUCTION OF SELECTED INOUSTRIES

1.9
$5.0
28.4
26.6

0.9

4.7
10.3
109
297
1043

75/6 80/1 82/3

76.3
32.5
6.8

42.4
21.1

42.2
8.4

42.2
10.5

7.0 8
6.1 8.
4.6 S
168.8 187.

9.6
10.3
6.8
199.1

9.6
11.0
8.1
1.5

1137
330
1313
57

2699
415
3294
453

430
139
303

42

1962
242
3032
336

15.4
1514
86.0
65.4

1na
87.9
61.2
46.7

12.2 13.6
72.7 121.1
43.8 .7
28.9 49.4

97.0 216.7 447.2 399.8

173.9 156.5
5.2 5.8
431 451
35 309

4189 4781

65.0 135.5
3.2 4.2
259 a2rs
269
3222

13.7
3.7
2.1

132.8

19.5 18.6
41 48
4.2 4.1

198.1 4

6.2 59.8 86.0

1535 2164
842
563
s

1149

8.0 8
er.0 27.3

14.3
17.1

17.2

L
20.8 26.1

39.0
2.0

17.4
158.4
88.4
70.0

7.7

156.1
5.3

er.1
3.9

102.7 118.8 136.9 144.9 155.

$5.2
42.6
2.0

9.2
10.8
7.8
276.5

3028
438
3505
582

13.0
196.0
96.8
99.3

918.0

170.3
7.3
496
33

5893

5.4
4.9
4.8

276.6

53.2

30.2
33.2
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13.1
219.2
103.0
116.3

1221.6
183.9
6.8
512

§553

eunesecesnvacsvcccnansnancesrne L N N Y T L R YL LY esesvvesccssnen

L D Y R T LT ereavcoscccnce eensessascesescccssenves D R Y T Y Y L L L

8374 84/5 85/6 84/7

------------------- R T Y Y L T T T

87/8 88/9 89/%0

190.9
51.0
30.4

12.0
13.7
13.0
4271

10.5
12.2
9.6
a57.3

10.9
12.9
10.5
an.7

1.9
16.0
12.8
357.3

6480

@
6288
3210

k74
382
3961
980

3899

39
4TS5
1250

5107

325
4840
2753

2.2
351.1
125.7
225.6

15.2
235.8
106.0
129.8

13.4
291.6
1Mv.9
m.z

206.2
317.2
115.3
201.9
1436.7 1541.0 1674.46 1740.9
247.7

n.s

593

268
6703

238.8
n.a
468
124

6658

187.2
n.a
459
L1e4

6119

198.8
n.a
516
327

6676

36.9
5.2
5.6

2469.4

28.3
S.e
3.9

283.7

2.7
4.3
6.8

256.6
46.5

$8.0 40.9

6742
1792
1377

925
1854

5466
1665
956

1662
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Table 8.3

Table 8.3 (contd...)
PRODUCTION OF SELECTED INMOUSTRIES

L e T T T Ny Y P YT T T PR TPy wessesewsssercsscccnsass sevssscvcuvsvessscunensanans esscea Seassescsnccvecsvancunny

Unite 50/ 60/% 70/1 7 80/1 82/3 83/6 B84/5 85/6 B6/T 81/8 88/9 89790

P L L Y L Y Y L Y P Y Y T Y T P Y Y Yy Y YT Y T YT YT Y PR Y T YT Y PUY Y Y LY TR Ty ey

TEXTILE INDUSTRIES

Jute Textiles '000 tons 837 1302 1060 1302 1392 1338 1089 1370 1352 1394 1192 1389 1304
Cotton Yarn mls kgs. 534 907 9290 1002 1067 9X9 1112 1183 1253 1302 1321 1302 1367
Cotton Cloth bls metres 4.2 7.4 7.6 8.1 8.4 8.0 8.7 90 9.2 95 9.4 9.1 2.7
Nill Sector bls metres 3.4 4.4 4.1 4.0 3.6 2.4 2.7 26 26 25 2.2 2.0 24
Decentralissd Sector bls metrea 0.8 3.0 35 4.1 5.0 8.6 6.0 6.4 6.6 T.9 7.2 7.4 107
FOOD [NOUSTRIES
Sugar (¢) ‘000 tons 1134 3510 3740 4264 5148 8232 5909 6143 7003 8502 9110 8710 10829
Coffee ‘000 tons 21.0 62.1 71.6 90.7 139.5 135.9 113.1 140.8 160.3 139.5 164.4 166.7 174.8
Vanaspati ‘000 tons 170 401 558 500 733 886 838 936 870 918 980 996 939
Tea mis kgs. 277 376 423 4B3 568 561 601 636 648 618 68 683 T3
ELECTRICITY GENERATED (d) bts kuh 5.3 33.0 55.8 7.2 110.8 130.3 140.2 156.9 170.4 187.7 201.9 22%i.7 245.1

-------------------------------------- Ly Y Y Y L T T R Y Y T N L Ty T R R T

Source: Economic Survey, Varfous {ssues.

Note: Data for 1989/90 is provisional.

(8) Including mini-plents.

(b) Data for 1950751 relates to calendar year.

(c) Anrwal figures relate to the sugar season which is October-September from 1967/68. Eartfer it was November-October.
(d) Relates to public utflities only.

0801:28-3.wk!
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Table 8.4

Statistical Appendix
Table 8.4

b e L L L L L Ry R L Lyl Ly T T T Ty Ly I

Year Nitrogenous (e) Phosphatic (b) Potassic . Total
Produ- Im- Congu- Produ. Im- Conau- in Coneu- Produ- Im- Consu-
(April-March) ction ports mption ctfon ports mption ports mption ction ports sption
1961762 154.3 307.0 249.8 5.4 . 60.5 3.0 28.0 219.7 382.0 338.3
1962/63 196.2 244.0 333.0 83.2 10.0 8&2.8 61.6 36.6 282.4 2935.0 4%2.2
1963/64 219.1 228.0 376.1 107.8 13.0 116.5 40.0 50.6 326.9 281.0 543.2
1964765 243.2 232.0 %%5.2 131.0 12.0 148.7 57.0 &.3 376.2 301.0 3.2
1965/66 237.9 326.0 S574.8 118.8 14,0 132.% 7.0 77.3 3%6.7 413.0 78.6
1966/67 309.0 632.0 737.8 148.7 148.0 248.6 118.0 116.2 454.7 0898.0 1100.6
1967768 402.6 867.0 1034.6 207.1 349.0 334.8 270.0 169.6 609.7 1486.0 1539.0
1968769 563.0 844.0 1208.6 213.2 138.0 382.1 213.0 170.0 776.2 1195.0 1760.7
19£9/70 730.6 667.0 1356.0 223.7 %%.0 416.0 120.0 210.0 934.3 881.0 1982.0
1970/71 832.5 477.0 1479.3 228.1 32.0 541.0 120.0 236.5 1060.6 629.0 2256.6
971/72 949.2 481.0 1798.0 290.3 248.0 558.2 268.0 300.6 1239.5 997.0 2656.8
1972/73 1054.5 665.0 1839.0 330.3 204.0 581.3 325.0 347.6 1384.8 11946.0 2767.9
1973/7% 1049.9 659.0 1829.0 326.5 213.0 649.7 370.0 359.8 1374.4 1262.0 2438,
1974/75 1186.6 884.0 1765.7 331.2 286.0 471.5 437.0 336.1 1517.8 1607.0 2573.3
1975/76 1508.0 996.0 2148.6 319.7 361.0 448.8 278.0 278.4 1827.7 1635.0 8
1976/77 1862.4 750.1 2056.9 478.3 22.8 63.9 277.8 319.2 2340.7 1050.7 3411.0
1977/78 1999.8 758.1 2913.0 669.9 163.9 866.5 $63.1 2. -R669.7 16485.1 4285.7
1978/79 2173.0 1232.1 3419.5 778.0 243.5 1106.0 $17.4 591.5 2951.0 1993.0 5117.0
1979/80 2220.3 1294.6 3498.1 763.1 237.1 1150.9 473.2 606.4 2983.4 2004.9 5255.4
1980/81 2163.9 1510.2 3678.1 841.5 452.1 1213.6 6.8 623.9 3005.4 2759.1 5515.6
1981782 3143.3 1055.1 4068.7 950.0 343.2 1322.9 643.8 676.2 4093.3 2042.1 6067.8
1982/83 3429.7 426.6 4242.5 988.7 63.4 1432.7 643.7 726.3 4413.6 1131.7 6401.5
1983/84 3491.5 656.1 5204.4 1064.1 1462.6 1730.3 §56.6 T775.4 4555.6 1355.1 7710.1
1984/85 3917.3 2008.6 5486.1 1317.9 745.2 1886.4 871.0 838.5 5235.2 3624.8 8211.0
1985786 4322.9 1615.8 5660.8 1430.1 804.8 2005.2 893.8 808.1 $753.0 3314.6 B8475.1
1986787 5412.2 1105.6 5716.0 1661.9 2M.3 2078.9 889.6 850.0 TO746.1 2274.5 8644.9
1987/88 5465.6 174.8 5716.8 1666.1 - 2187.1 809.1 880.5 31,7 983.9 87T84.4%
1986/89 6712.4 218.8 7246.1 2252.5 407.6 2721.6 989.2 1068.2 8964.9 1615.64 11038.9
1989/90 6747.6 S523.1 7428.0 1795.3 1311.% 3080.0 1280.0 1187.0 8542.7 3114.4 11695.0
1990791 (c) 6993.0 414.0 7966.0 2051.0 1016.0 3385.0 1328.0 1325.0 9044.0 2758.0 125877.0

Averige Compound Growth Rate(X per anrum)

1950/51~- 75/76 17.9 15.9 16.2 15.6 1.0 19.2 16.1 17.9 17.4 15.5 17.1
1970/71- 80/81 10.0 12.2 9.5 13.9 30.3 8.4 20.8 10.2 11.0 15.9 2.4
1980/81- 90/91 12.4 -12.1 8.0 9.3 8.4 10.8 $.2 7.8 11.6 -0.0 8.7
1980/81 2.7 16.6 S.1 10.3 90.7 S.6 68.3 2.9 0.6 37.6 5.0
1981782 45.3 -30.1 10.6 12.9 -24.1 9.0 - -19.2 8.4 36.2 -26.0 10.0
1982/83 9.1 -50.8 3.7 3.6 -81.5 8.6 n.s 7.4 7.8 <44.6 5.8
1983784 1.8 545 23.2 8.2 126.9 20.5 -13.6 6.7 3.2 w7 2.7
1984/85 12.2 206.1 5.4 3.9 2.6 9.0 56.5 8.1 146.9 167.5 6.5
1985/86 10.4 -19.6 3.2 85 8.0 6.3 2.6 -3.6 99 -8.6 3.2
1986/87 5.2 -31.6 1.0 16.2 -65.3 3.7 «0.% $.2 23.0 -31.4 2.0
1987768 1.0 -8.2 0.0 0.3 - 5.2 9.0 3.6 0.8 -56.7 1.6
1988/89 2.8 25.2 2.8 35.2 20.8 2.4 2.3 21.3 S5.7 6.2 B.6
1989/90 0.5 139.1 2.5 -20.3 221.9 13.2 9.6 1.1 4.7 92.8 6.0
1990/91 (c) 3.6 ‘209 7.2 4.2 -22.5 9.9 3.8 1.6 5.9 -11.4 8.

(a) Excludes nitrogen meant for non-agricultural purposes.
(b) Excludes data in respect of bonemeal and rockphosphate.
(c) Provisions! figures.

sources: [1] The Fertilizer Association of India, Fertilizer Statistics, varfous tssuss.
{21 Economic Survey, various issues.
0801:a8-6.wk1
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Table 8.5
Table 8.5
INDIAN RAILUAYS - FREIGHT & PASSENGER TRAFFIC
nmcr Traffic
Revenue Eamim Freight Traffic Hon-Suburban Suburben [a}
Origineting Net tonl- Average Pasgengers Passenger- Aversge Pasgenger Passenger- Average
tonnage kilometers Lead originating kitometers lead originating Kkilometers lead
Year (mln.tons) (ullllon) (&ilometers) (-illion) (nlluon) (kilometers) (-iluon) mittfon) (kms)
1950/51 73.2 37565 513 8r2 59966 68.8 612 6551 15.9
1955/56 92.2 50435 841 780 §4273 69.6 495 8127 16.4
1960761 119.8 72333 603 914 65895 2.1 680 11770 17.3
1965766 162 98978 611 1064 79130 7.4 1018 17164 16.9
1970/71 167.9 110696 659 1212 95136 78.5 <19 22984 18.9
1971772 170.1 1168%% 687 1261 101079 80.2 1275 24250 19.0
1972/73 175.3 121164 691 1268 106931 84.3 1385 26596 19.2
1973776 162.1 109391 675 1217 107627 88.5 1437 28037 19.5
19746775 173.6 121374 699 1056 99097 93.8 1373 27157 19.8
1975/76 196.8 134874 685 1306 115899 88.7 1639 32882 20.1
1976/17 212.6 144030 677 1498 126754 84.6 1802 37082 20.6
1977/78 210.8 150250 73 1576 137201 87.1 1928 ° 39433 20.6
1978/79 199.6 143870 =1 1606 149546 93.1 2113 43439 20.6
1979780 193.1 144559 769 1602 159927 99.8 1903 38730 20.4
1980/81 195.9 147652 754 1613 167472 103.9 2000 41086 20.5
1981/82 221.2 164253 7463 1640 176822 107.8 2064 43965 21.3
1982783 228.8 167781 33 1626 1811462 111.4 2029 45789 22.6
1983/84 230.1 168849 34 1691 180808 121.3 1836 42127 23.0
1984/85 236.4 172632 730 14649 182318 125.8 1884 446264 3.5
1985/86 258.5 196600 760 1549 195175 126.0 1884 45439 26.1
1986/87 277.8 214100 71 1610 208057 129.0 1970 48411 24.6
1987/88 290.2 222528 767 1637 217632 133.0 2171 51859 23.9
1988/89 302.1 222374 736 1495 211819 141.6 2022 (bl 52023 (c; 5.7
1989/90 310.0 229600 741 3653(d) 280800 (<} 76.9

[a] Passengers booked between stations within the suburban areas of mecy

(b) Includc~ 16.96 million passengers .y Metro Railnay, Calcutta.

{c} Include 111 million PKN on Metro Raflway, Catcutta.

[d) Refers .o total passenger traffic. Break-up of passenger traffic in Non-Suburban and Suburben traffic is not available.

source: NMinistry of Raiiways, Railway Budget.
0801:a8-7.wk1
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Table 8.6

Tab )
PETROLEL« JLUMMARY
COMMODITY BALANCE OF PETROLEUM AND PETROLEUM PRODUCTS
(Hillion Tonnes)

L T N L L T L R L L LYY T TV TP PPN scuevenascsece tescocnsrnesmnevonssencrn

TO/71 75/76 76/T7 77/78 T8/T9 79/80 80/81 81/82 82/83 83/84 84/85 85/86 86/87 87/88 88/89 89/90

(s}
CRt.DE PETROLEUM

1.Refimry Throughput 18.6 22.3 23.0 2.9 26.0 27.5 25.8 30.2 33.2 35.3 35.6 42.9 45.7 47.7 4B8.8 51.9
2.Domestic Production 68 8.4 8.9 10.8 1.6 1.8 10.5 16.2 21.1 26.0 29.0 30.2 30.5 30.6 32.0 34.1
(s) On-gshore 6.8 84 85 87 83 73 55 8.2 8.2 8.6 89 9.4 9.9 10.2 10.9 12,6
(b) Off-shore - - 0.6 2.1 3.3 4.4 5.0 8.0 12.9 V7.4 20.1 20.8 20,6 20.2 21.1 2.7
3. 1mports 1.7 13.6 14.0 165 14.7 6.1 16.2 15.3 16.9 16.0 13.7 15.1 15.5 18.0 17.8 19.5
4.Exports - - - - - - - 0.8 45 55 6.5 05 - - - -
S.Net lmports (3-4) 11.7 13.6 146.0 4.5 14.7 16.1 16.2 1.5 12.6 10.5 7.2 1%.6 15.5 18.0 17.8 19.5

8. PRODUCTS
‘l.Dm:ig Consumption (bl 17.9 22.4 24.1 25.5 28.2 29.9 30.9 32.5 34.7 35.8 38.5 40.8 43.4 46.4 50.1 54.1

o chs
(a) Naphtha 0.9 18 2.2 2.3 25 2.4 23 30 3.0 2.8 3.1 3.1 32 2.9 3.4 3.4
(b) Kerosene 3.3 3.1 33 36 4.0 3.9 4.2 4.7 5.2 5.5 6.0 6.2 6.6 7.2 7.7 8.2
(c) High Speed Diesel 38 6.6 7.1 7.7 8.6 9.8 10.3 10.8 12.0 12.6 13.7 14.9 16.0 17.7 18.8 20.7
(d) Fuel ofls 4.7 58 5.7 58 6.7 7t 75 7.2 73 7.6 7.9 79 7.9 8. 8.5 8.7
2.0omestic Production 17.1 20.8 21.4 23.2 2.2 25.8 26.1 28.2 31.1 32.9 33.2 39.9 42.8 46.7 45.7 48.7
(a) Naphtha 1.2 1.9 2.0 2.¢ 23 2.4 2.1 30 30 36 35 S50 5.6 5.5 5.4 5.2
(b) Kerosene 2.9 2.6 26 25 25 2.5 2.4 2.9 3.4 35 3.4 40 49 S 5.2 5.7
(c) High Speed Diesel 38 63 6.4 7.1 7.4 80 7.4 9.0 9.8 10.9 1M.1 4.6 5.5 16.3 16.7 17.7
(d) Fuel oils 4.1 5.1 47 53 56 64 6.1 69 80 8.0 7.9 80 8.0 8.5 8.9 9.0
3.imports 1.1 2.2 26 29 3.9 4.7 7.3 49 S50 43 6.1 39 3.1 3.9 6.5 6.6
4.Exports (c] 0.3 0.2 0.1 0.1 0.t 0.%1n.s. 0.1t 08 1.5 09 2.0 25 3.4 23 2.6
S.Net Imports 0.8 2.0 2.5 2.8 38 4.6 7.3 4.8 4.2 2.8 5.2 19 0.6 0.5 4.2 4.0

............................................. P L T N R R T LT P e Ty RS R s

Source: Economic Survey, verious issues.
fal Provisional.
[b) Excludes refinery fuel consumption.
tc) Excludes supplies of POL products to Nepal.

D801:88-8.wk1 .



- 139 ~ Statistical Appendix
Table 8.7

Table 8.7
QENERATION OF ELECTRICITY 8Y REGION
¢in GWN)

LT LY Y R Y Y Y Y Y Y Y P P L Yy sensnvnonscsns L Y S R T Y Y R L L

To/T\ T5/76 T9/80 80/81 81/82 82/“ 83/84 84/8% 83/86 86/87 87/88 88/89 89/90

Dy N Ty N Ty T Y Y R R T L L Y Y Y P P Y R Y Y Y Y menvncsassscusrsenenne

1. thermal (includes stesm & gas)

Korthern S615 9838 12610 13691 14809 17989 20051 22574 25728 29799 37737 41207 48840
Western 8648 14295 22386 25368 27725 32168 35790 42347 40935 54580 61802 43396 73092
Southern 4031 6557 7678 9218 11659 13435 14002 16316 20446 24102 28066 30529 34024
Eastern 0643 12136 13089 12529 14538 15360 15845 16728 18369 19311 20765 21404 21543
North-Eastern 28 476 531 496 T64 "7 989 an 869 1059 1246 1158 1224
Ati-Indias 28162 43302 56273 61301 69515 798569 86477 988346 114347 128851 149616 157692 178723
1i. Hydro
Northern 7088 10110 15477 15080 16717 18536 190271 18226 19493 220246 20853 23578 25004
Uestern 5005 6439 7965 7812 1961 4550 7738 7007 6179 6151 5064 7539 6867
Southern 11436 13639 19354 20283 21367 20247 19520 24556 21146 21075 17354 21639 24494
Eastern 15590 2932 2334 2962 3082 2562 3146 3317 3174 3670 3194 3781 4108
North-Eastern 160 182 367 406 438 478 519 846 1029 921 969 1356 1581
All-India 25248 33302 45477 66542 49565 48373 49954 S3I948 51021 53841 47444 ST8T3 62054
111, duclear .
Northern - 533 1131 1228 1057 552 1264 1075 1283 1326 1394 1869 1732
Western 2617 2096 1766 1776 1966 1470 1857 1929 1960 2000 1605 1900 1544
Southern - . - - - - 445 1071 1739 1698 2036 2048 1349
All-India 2617 2527 2877 3001 3021 2022 3546 4075 4982 5022 5035 S817 4625
IV, Utilities - AtL India 55827 79231 104627 110844 122101 130264 140177 156859 170350 1877146 202093 221382 245402
(1 through [11)
V. s.lf-emn:::! l?tlmtry 5386 6695 8193 8417 9024 10035 10817 12346 13040 13565 16890 18970 20800
Reflnays

Vt Totel - All lndil C1IV and V) 61211 83926 112820 119261 131125 140299 150994 169205 183390 201279 218983 260352 266202

------------------ D Y Yy Yy N T Y Y Y L L R Y Py Y R L R R Y

llotc: Dats for t988l89 and 1989/90 are provisional.

Sources: [11 Central Electricity Autharity, Power Date Bank & Information Directorate.
{21 Economic Survey - varfous {ssues.
0801:28-9.uk1
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Table 8.8
ELECTRICITY CONSUMPTION BY SECTORS
Cin 000 GWH)
Rining &
Year Manufec- Yrans- Do- Agri-
CAprit- mrcm turing (a) port mestic culture
1953/564 5.00 0.60 0.7 0.20
1955/56 6.30 0.70 0.80 0.30
1960761 11.60 0.80 1.50 0.80
1970/71 34.35 1.43 3.8 4.54
19971772 36.46 1.67 6.1 $.00
1972/73 37.54 .79 4.3 5.92
1973/76 37.01 1.57 4.66 6.31
1976/75 38.42 1.56 5.17 .76
1975/76 43.46 1.89 5.82 8.72
1976/77 47.98 a.21 6.34 9.62
1977/78 49.29 2.34 6.82 0.1
1978/79 $4.64 2.22 7.58 12.03
1979780 $3.20 2.33 8.40 13.45
1980/81 55.35 2.3 9.2% 16.49
1981/82 60.85 2.55 10.44 15.20
1982/83 61.71 2.68 12.09 17.82
1983/84 66.51 2.7 13.23 18.23
1984/85 73.52 2.92 15.50 20.96
1985786 78.30 3.08 17.26 23.42
1986/87 81.98 3.23 19.32 29.44
1987788 82.97 3.62 22.12 35.27
1988/89 (b) 92.73 4.04 26.61 38.85
1989790 (b) 98.25 6.15 28.17 43.683
Average Compound Growth Rate (X per annum)
1953/54-75/76 10.33 5.35 10.11 18.72
1970/71-80/81 4.89 4.9 9.22 12.31
1980/81 4.04 -0.86 10.12 7.73
1981782 9.9 10.39 12.86 4.90
1982/83 1.61 5.10 15.80 17.26
1983/84 7.78 2.61 9.43 2.30
1984/85 10.56 6.18 17.16 14.98
1985/86 6.50 5.5% 11.34 11.75
19846/87 . 4.78 11.97 B.M
1987/88 1.21 12.09 16.47 19.79
1988789 1.7 11.53 11.25 10.14
1989/90 9.93 .9 16.47 1. 31

Source. c«otral Electricity Authority, Poser Data Bank & lnfomtlon Directorate

Notes: (a) Include fndustrial power from utilities ptus net generation in the non-utilities.

(b) Pravisional.
0801:88-10.wk1
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Teble 8.9
COAL AND LIGNITE PRODUCTION
(Million Tonnes)

......... L L L L L R e e T L T T L T N T T

76/77 77/78 T8/79 79/80 80/81 81/82 82/83 83/84 84/85 85/86 86/87 87,88 88/89 89/90

ecnesescsuuanc ssnemsasscen tesrsnansvessracsene D L R R R Y L L L L Ll L L L LT LT T Ty ccae

Coat Indis 89.5 89.0 90.0 91.4 101.0 109.0 1146.7 121.4 130.8 134.1 144.7 159.0 171.5 178.6
Singarent Coat field 8.3 8.9 90 9.6 10.1 12.1 123 2.7 12.3 15.7 16.6 16.6 18.6 17.8
Others 3.3 3.1 29 3.1 29 3.2 35 4.1 43 46 4S5 43 45 4SS
Total All-India (excl.Lignite) 101.1 161.6 101.9 104.0 113.9 124.2 130.5 138.2 147.4 154.2 165.8 179.8 194.6 200.9

Coking Coal 25.7 23.3 22.5 23.5 24.6 26.8 30.1 30.1 30.6 29.1 27.9 25.2 25.5 24.5

Ron- Coking Coal T4 TT.7 T19.64 80.4 89.3 97.3 100.4 108.1 116.8 125.1 137.9 153.6 169.2 176.4
Lignite 4.0 36 33 29 5.1 63 6.9 7.3 7.8 8.0 9.6 11.2 124 128

Total All-Indie (incl.Lignite) 105.1 104.6 105.2 106.9 119.0 130.5 137.4 145.5 155.2 162.3 175.2 190.9 207.0 213.7

---------------- L R R T R L R L e L T R O N N T Y L L

Sources: 1. Econamic Survey, various issues.
2. Department of Coal.
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Table 9.1(a)

Table 9.1¢a)
NEU IKDEX NUMBERS OF WHOLESALE PRICES - BY YEARS
(Base 1981/82=100)

®ecsceasswsvcssssvsensevracnanan D R R L L LY TR T S T Y T T P P Gnce tosnsnsacan

WEIGHTS 82/83 83/84 84/83 85/86 846/87 87/88 88/89 89/90 90/99 (e} 1989 1990 tb)

---------- L R L T o N R T Y Y Y YT Y Y TP

TOTAL FOOD ARTICLES 17.386 1191 126.8 131.8 134.1 147.8 161.1 177.1 179.3 200.3 11.8 1.8 191.6 6.6

Food Grains 7.017 109.1 119.6 117.1 124,83 129.4 161.3 161.8 165.6 179.0 8.2 167.2 1703 1.9
Other Food 9.469 112.8 132.6 164.1 142.1 163.2 177.7 189.9 190.9 218.5 4.6 190.3 209.4 10.0

INDUSTRIAL RAW MAT. 14.909 101.6 108.5 118.3 115.9 124.4 142.8 140.3 145.3 166.7 14.7 1461.0 161,00 1.2

Non-Food Articles 10.081 100.8 112.4 124.6 120.4 134.1 163.0 160.2 166.0 196.3 17.0 160.8 185.8 15.5
Ninerats 4.828 103.3 100.4 105.1 106.5 104.2 100.5 98.6 102.2 109.0 6.7 99.6 109.1 9.5

FUEL, POMER & LUB. 10.663 106.5 112.5 117.3 120.8 138.6 143.3 151.2 156.6 175.6 12.1 155.7 168.4 8.2

MANUF. PRODUCTS 57.042 103.5 109.8 117.5 124.5 129.2 138.5 151.5 168.6 182.4 8.2 164.1 178.7 4.9
Food Products 10.143 7.4 107.8 113.9 117.2 129.1 140.5 147.8 165.4 181.3 9.6 160.9 175.2 8.9
Beverage & Tobacco  2.149 100.2 106.2 111.1 123.2 133.0 155.0 180.7 207.7 242.0 16.5 198.8 235.0 18.2
Textiles 11,545 106.8 109.5 120.0 119.5 116.0 126.6 139.6 158.2 170.9 8.0 152.0 169.2 11.3
Chemicals and 7.355 103.5 107.3 112.0 118.3 126.6 131.9 135.8 140.1 147.4 5.2 138.5 15.4 5.0

Chemical Products
Basic metals and 7.632 104.5 111.7 123.1 139.7 141.3 149.7 176.4 205.6 219.5 6.8 200.3 215.4 7.5

Products

Machinery and 6.268 102.8 106.7 112.2 121.4 127.3 132.3 150.8 166.2 180.0 8.3 162.8 175.8 8.0
Machine Tools

Transport Eqpt. 2.705 103.6 105.6 111.9 123.0 129.6 135.5 148.9 166.2 181.0 8.9 162.1 176.9 9.1

ALL COMMODITIES 160.0 104.9 112.9 120.1 125.4 132.7 143.6 154.3 165.7 182.7 10.3 162.5 177.2 9.0

(a] Percent change in figcal year 1990/91 over 1989/90.
(b Percent change in calendar year 1990 over 1989.
Note : This WPl series based 1981/82 was introduced as of July 1989.

Source: Ministry of Industry, Office of the Economic Adviser.
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Table 9.1(b)

Table 9.1(b)
INDEX WUMBERS OF WHOLESALE PRICES - BY YEARS
(Bcu 1970/71-100)

WEIGHTS 80/s81 81/82 62/83 33/86 84/85 85/86 86/87 57/88 80/89 (e} 1987 1960 (b}

TOTAL FOOD ARTICLES 298.0 207.9 235.1 249.6 283.1 297.4 7.7 338.7 367.3 408.0 11,1 358.2 396.2 10.6

Food Grains 129.2 216.7 237.4 248.8 273.8 276.2 295.8 298.6 331.9 389.9 17.5 318.6 376.4 18.1
Other Food 168.8 201,2 233.3 250.2 200.3 313.6 3¥.5 369.4 3.4 4219 7.0 3835 4114 5.9

INDUSTRIAL RAW MAT. 118.7 311,5 338.1 349.3 356.6 392.8 365.1 37%.0 420.8 418.8 -0.5 402.8 4264.9 5.5
Non-food Articles 106.2 217.7 240.5 282.9 281.6 319.6 287.0 305.4 385.6 380.1 -1.4 365.9 387.9 6.0

Minerals 12.5 1110.2 1168.6 1105.6 994.0 1015,1 1030.2 948.8 720.5 748.7 3.9 MN7.S 739.9 3.1
FUEL, POMER & LUB. 84.6 384.3 427.8 4859.7 494.8 518,46 S70.9 619.2 642.0 677.4 5.5 632.0 669.3 5.9
MANUF, PRODUCTS 498.7 257.3 270.6 272.1 2¢5.8 319.5 342.6 359.4 384.4 414,46 7.8 376.2 &07.1 8.2
food Products 1338.2 308.7 298.9 260.0 298.9 323.8 3446.2 381.8 412.7 419.2 1.6 404.8 422.1 4.3
Severege & Tobacco 27.1 210.7 217.6 218.7 246.2 254.0 296.9 348.0 380.4 379.0 5.2 358.1 372.6 4.1
Toxtiles 110.3 212.7 223.9 232.8 249.6 280.1 275.8 271.3 2908.3 329.6 10.53 291.0 319.8 9.9
Chomicals and 55.3 261.3 260.2 269.2 281.6 292.1 310.9 329.0 352.7 374.1% 6.1 345.6 368.6 6.7
Chemical Products

Basic metals & 59.7 212.1 317.1 354.6 381.0 419.8 477.1 478.7 S11.9 598.6 16.9 493.5 57.4 17.2
Products

Machinery and 67.2 239.4 265.1 277.9 289.6 303.6 337.9 355.8 372.2 413.0 11.0 365.8 398.4 8.9
Tranzport Egpt.

ALL COMMODITIES 1000.0 2573 281.3 288.7 316.0 338.4 357.8 376.8 405.4 435.3 7.6 395.7 6281 8.2

[a] Percent change in fiscal year 1988/89 over 1987/88.

tb) Percent change in calendar year 1988 over 1987.
Note : This WPl series based 1970/71 has been diascontinued as of July 1989.

Sources: 1. Ministry of Industry, Office of the Economic Adviser.

2. K.L. Chandok, Wholesale Price Statistics 1947-1978, published by the Economic and Scientific Research
Foundation, 1979.
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Table 9.2
CONTRIBUTION OF SELECTED COMMODITIES YO
INCREASE IN WPI IN CALENDAR YEAR 1990(a)

Ly g R e T R R R T L L R L P R LTI

1989
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Statigtical Appendix
Table 9.2

1990 cver 1989 % Contribution
Parcent cnamo to change in WPl

L T T R Ry T Y Y P Y Y Y T L ececesw ceeceesssssssssancnunans

Agriculture
Food

Ceresls

Pulses

Others
Non-Food

Hinerals

Fusl and Power
Coal
Hineral oils
Electricity

Hanufactured Products
Food products

sugar

Edible oils

Other food products
Textiles
Cement
fron and Steel
Capital goods
QOthers

ALL COMMODITIES
of which
Agriculture-based
lon-Agri cul tural

27.467
17.386
6.826
1.093
9.469
10.081

4.828

10.663
1.256
6.666
2.741

57.042
10.143
4.059
2.445
3.639
11.545
0.916
2.481
6.268
25.729

100.000

37.610
62.390

172.8

231.6
129.3
184.9

166.1
160.9
146.8
173.1
168.4
152.0
147.0
183.2
162.8
169.9

162.5

169.6
158.2

109.1

168.4
232.6
144.9
196.1

178.7
175.2
151.6
205.8
181.0
169.2
172.0
198.2
175.8
183.4

177.2

185.6
172.1

-
oNo® ©
SN N

-
NOWm®E

-
OO O @PGN-‘.

D)

> © OCONOWSVWOO

na
14.0
0.7
0.9
12.3
17.

-
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§ Buom Buwmaof
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ge
b

.......................... L L D L R N Ty R L L LT L T LT T DI p P PR ey

{al Uaighted share of each commodity in total absolute change in Wholesale Price Index.

Source: Ninistry of Industry, Office of the Economic Adviser.
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Table 9.3(a)

Table 9.3¢a)
NEW PRICE INDICER OF SELECTED AGRICULTURAL COMMODITIES ()
(Base 1981/82s100)

------------- T L L R R R L R P e L L LR LYY

MHY GROUP WEIGHY 82/83 83/84 84/85 85/86 86/87 87/&8 88/89 89/90 90/ (el 1989 1990 ]
CEREALS 6.824 11,5 120.9 114.9 122.6 129.6 139.4 155.7 159.0 171.3 7.7 161.0 162.5 0.9
Rice 3.685 115.0 129.3 121.4 126.9 134.2 145.8 161.2 168.7 178.1 5.6 167.7 2.6 2.9
Wheat 2.248 111.2 113.6 110.8 119.0 127.0 134.5 154.1 148.2 171.7 15.9 154.9 156.9 1.3
Jowar 0.420 92.0 99.4 98.2 101.4 108.5 112.9 126.5 150.8 131.5 -12.8 155.5 128.0 -17.7
PULSES 1.093 9.2 110.0 130.8 138.0 128.3 153.4 199.7 205.7 227.5 10.6 206.0 218.6 6.1
Grams 0.410 78.1  86.2 126.4 144.9 107.9 123.3 196.3 198.3 210.6 6.2 205.3 205.8 0.2
VEGETABLES & FRUITS  4.089 110.5 136.4 145.3 135.3 169.4 180.2 185.1 170.5 204.0 19.6 172.5 192.8 11.8
Paotatoes 0.472 115.6 171.6 113.3 137.8 261.9 178.3 166.2 170.2 231.0 35.7 168.9 213.9 26.6
8ananas 0.448 107.8 106.7 118.4 121.7 153.8 155.7 166.6 175.1 183.2 4.6 175.2 177.0 1.0
Oranges 0.274 129.4 160.4 163.6 231.7 184.8 229.4 277.9 173.6 196.2 11.9 189.0 182.2 -3.6
Cashew Nuts 0.115 80.8 89.4 108.7 126.6 160.5 166.3 164.5 174.3 193.4 1.0 176.1 185.2 6.4
CONDIMENTS & SPICES  0.947 120.4 135.4 159.5 165.6 193.2 237.6 262.1 226.3 282.9 25.0 230.6 263.5 14.3
Chillies 0.319 96.2 75.2 131.8 136.9 76.7 115.5 260.9 179.0 124.1 -30.7 211.3 120.3 -43.1
FIBERS 1.™M 92.0 109.1 1464.7 109.3 96.7 136.1 149.7 165.9 17.3 5.1 163.8 169.2 3.3
Rau Cotton 1.335 86.9 100.2 116.3 95.0 86.6 133.6 140.9 146.9 145.4 -1.0 148.5 139.0 -6.4
Raw Jute 0.180 119.9 172.9 382.8 196.5 126.8 147.0 198.1 271.1 359.6 32.6 263.1 360.2 48.2
OILSEEDS 3.8561 97.7 114.4 120.5 110.1 137.5 179.1 151.3 151.6 195.0 28.8 144.5 181.5 25.6
Groundnut 1.296 97.1 110.9 116.0 112.3 137.8 168.8 154.5 155.6 208.6 34.1 148.1 192.5 31.8
Rape & Mustard 0.661 89.7 119.3 109.2 96.8 128.4 178.7 143.0 136.4 199.5 46.3 131.3 179.9 37.0
OTHER COMMODITIES 6.944 109.0 120.3 130.0 136.5 147.64 159.9 171.9 188.3 212.7 13.0 181.1 207.7 4.7
Tes 0.564 120.2 177.6 198.8 155.4 168.6 172.8 182.7 283.1 303.3 7.1 255.0 307.9 20.7
Coffee 0.125 102.9 124.6 156.7 167.0 168.2 176.5 182.7 191.8 307.6 60.6 191.8 268.2 139.8
Sugarcane 2.706 100.9 105.7 109.5 121.2 134.0 141.3 149.8 165.4 179.4 8.5 159.2 178.4 2.1
Tobacco 0.275 117.1 138.9 120.9 125.6 138.9 157.9 162.4 181.2 256.7 41.7 184.5 221.7 20.2
Rubber 0.114 98.7 119.6 112.0 117.0 113.1 121.3 121.4 140.9 142.7 1.3 134.9 1443 7.0
Timber 0.571 133.5 141.7 164.5 160.4 177.9 204.3 244.1 238.0 2¢6.9 3.7 236.4 247.2 4.6
TOTAL (b) 23.549 106.6 121.6 129.1 127.0 161.5 161.6 169.4 171.3 196.9 14.9 169.6 187.5 10.6

----------------------------------------------------------------- D L R R S R N L L L R N L LT TR T T

Source: Ministry of Industry, Office of the Ecmic Adviser,

Notes: [a] Excludes fisheries, livestock and dairy products.
b} Total food articles (17.388) plus non-food industrial raw materfals (10.081) less weightage of
milk and @itk products, fisheries and hides & skins (3.918).
fc] Percentage change in fiscal year 1990/91 over 1989/90.
[d] Percentage change in calendar year 1990 over 1989.
This WPt series based 1981/82 uas introduced as of July 1989.
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Table 9.3(b)

Table 9.3(b)
PRICE INDICES OF SELECTED AGRICULTURAL COMMODITIES (al
(Base 1970/71=100)

COMMODITY GROUP VEIGHT 80s81 81/82 82/83 83/84 84/85 85/86 86/87 87/88 88/89 {c 1987 1908 a
CEREALS 107.43 195.1 216.9 237.9 258.3 244.9 261.7 276.4 299.0 333.1 11.6 289.3 325.4 12.5
Rice $1.31 205.6 226.1 256.9 290.7 273.3 284.4 302.1 325.9 363.7 11.6 316.3 357.4 13.0
Wheat 34.17 176.2 191.6 214.1 217.4 209.6 225.9 238.6 258.9 292.0 12.8 250.4 281.7 12.5
Josar 8.39 194.2 261.5 221.5 241.1 241.5 240.% 260.7 273.6 311.6 13.8 272.0 285.8 5.4
PULSES 1. n 323.2 338.7 302.2 346.7 430.6 463.6 408.2 494.4 669.7 35.5 463.6 619.3 33.6
Grams 10.39 369.5 382.2 301.8 328.0 489.2 561.6 412.7 475.2 754.9 58.9 441.2 673.8 52.7
VEGETABLES & FRUITS  61.32 213.0 243.1 250.0 300.8 304.0 358.1 429.8 439.7 449.5 2.2 437.8 &42.9 1.2
Potatoes 10.12 182.5 137.8 150,9 216.2 163.4 183.1 360.1 259.0 221.7 -16.6 270.6 226.0 -16.5
Bananas 6.48 213.9 263.4 258.7 296.3 350.1 362.8 432.3 449.0 472.7 5.3 446.2 4774 7.5
Oranges 4.30 163.5 194.2 204.6 281.7 271.0 438.5 358.0 409.4 512.7 25.2 383.8 49%9.0 28.3
Cashew Nuts 3.10 399.3 493.6 397.8 442.7 S42.1 625.7 803.9 833.5 829.6 -0.5 845.8 807.8 4.5
CONDIMENTS & SPICES 10.94 122.2 170.6 186.3 198.8 279.6 260.2 204.5 275.2 376.3 36.7 251.6 356.0 415
Chillies 5.02 116.2 211.0 168.9 121.9 278.5 262.9 138.3 206.2 446.0 116.3 173.6 396.8 128.6
FIBERS 31.73 179.7 215.7 199.8 227.5 303.6 231.3 194.7 286.8 306.4 6.8 264.3 309.5 17.1
Raw Cotton 22.48 182.9 227.3 199.5 221.6 261.0 215.5 184.7 299.1 306.3 2.4 27.7 317.6 16.9
Raw Jute 4.29 129.4 137.3 162.8 234.1 519.5 273.2 174.7 203.5 259.4 27.5 197.6 235.1 19.0
OILSEEDS 42.01 230.7 253.8 250.0 302.5 322.46 285.3 347.4 444.6 396.2 -10.9 423.3 422.6 -0.2
Groundnut 18.21 224.8 270.5 264.6 302.0 323.2 307.5 372.64 459.3 427.8 -6.9 429.9 459.7 6.9
Rape & Mustard 8.22 269.9 265.1 263.7 321.8 278.2 247.0 334.6 470.9 367.0 -22.1 453.5 39T.4 -12.6
OTHER COMMODITIES 45.59 207.2 225.9 262.2 326.9 353.8 335.9 349.3 368.4 399.9 8.5 361.5 3879 7.3
Jes 11.49 226.6 262.9 286.2 440.6 494.3 412.9 423.6 420.5 438.7 4.3 429.0 416.2 -3.0
Coffee 1.61 129.0 159.0 162.1 173.0 216.8 221.9 228.1 249.8 263.2 5.4 29.4 252.3 1.2
Sugarcane 16.42 188.6 149.9 190.6 200.0 208.1 229.6 251.4 265.0 282.2 6.5 259.4 2.5 7.0
Tobacco 8.07 147.0 138.8 188.0 238.9 190.0 200.8 230.0 297.0 285.9 -3.7 280.2 281.9 0.6
Rubber 1.28 255.0 301.2 296.7 359.4 333.6 349.2 336.5 358.8 319.9 5.9 358.7 3.4 4.4
Timber 3.34 407.1 555.8 739.5 847.1 945.6 826.1 868.3 956.4 1183.1 23.7 907.3 1101.4 21.4
TOTAL (b) 320.81 209.6 234.6 264.1 282.6 301.6 304.6 323.8 366.1 39%.8 7.8 353.6 388.9 10.0

Sources: 1. Ministry of Industry, Office of the Economic Adviser.
2. H.L. Chanchok, Wholesale Price Statistics, 1947-1978 published by the Economic and Scientific Research
foundation, 1979.

Notes: {a) Excludes fisheries, livestock and dairy products.
b)] Total food articles (297.99) plus non-food industrial raw materials (106.21) less weightage of
milk and milk products, fisheries and hides & sking (83.39).
fc]l Percentage change in fiscal year 1988/89 over 1987/88.
[d] Percentage change in calendar year 1988 over 1987,
This WPl series based 1970/71 has been discontinued as of July 1989.
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(1970/1=100) (1981/2=100)
(o)

Wholesale Price
Index
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Table 9.4
SELECTED PRICE INDICES

LR L L L L Y e R N R R T L T L T L r Ty U

Consumar Price Index

for Industrial Workers
(1960s100) (19?2-100)
a}

tmplicit Price Deflator
for Private consumption

Expenditure
(1970/1=100) (1980(‘;-100)

Statistical Appendix

Table 9.4

W
01:

implicit Price Deflator
for Gross Domestic
Capital formation

(1970/1s100) (19&%11-100)

EE L L L L L L L L L T g Ay AP ceseees ssscesven

1950/51

35.7 .
50.4
4.1
46.2
43.0

40.8
46.5
7.9
49.3
s1.7

55.1
s5.2
s7.3
60.9
67.5

.7
82.8
92.4
9.3
4.8

100.0
105.6
116.2
139.7
174.9

175.0
176.6
185.8
185.8
217.6

257.3 -
281.3 100.0
288.7 104.9
316.0 112.9
338.4 120.1

357.7 125.6
376.8 132.7
405.4 143.6
435.3 1564.3
- 165.7
- 182.5

LI I I I | ¢ ¢ o 0 1 LN I IR R ) LI I A ] LN BN A

LN T I I

86
86
a7
a1

[ R R R ] L I R S LI TS T} I S '] L I I T}

163
73
193

*® 8 3 s 0 L 2 I T )

Vo woviy wWheor

‘:‘d -
¥3R8 239833 ¥augy

ow

.

167.1

158.3
163.5
171.6
178.6
203.8

221.3
243.7
258.9
285.6
301.8

328.7

LI I I LN B B R LI B I R ) s ¢ 8 6

100.0
108.6
116.7
124.4
133.3

141.2
148.0
163.2
176.1
187.7

S8R5
WNO -

SUSHR
S B2ON

gRERY
CWoOon

o s v s
sBOowvin

BRREE pmpay
VOoO~NO

- b b
.

3“‘
SEIN

[T X
a8y
78

£ ¥
SUNLIS LUINNSO N

bs
-
w
-

.

L I I Y LI I N I ) LI I N S} . [

L T T Y

100.0
1M1.5
120.0
133.6
146.7

159.6
174.8
186.0
200.4
219.0

LTy Y Y Y R T L T T N L L L L LTI Y Yo Samscsessessesreversescsccsnssccnscananaanne

{e) Mew Series on Price Indices with the respective base years.

(b} Hew Series on National Accounts Statistics with 1980/81 as Sase Year.

Sources: 1. Ministry of Industry, Office of the Economic Adviger.
H.L. Chendok, Wholesale Price Stetistics 1947-1978,publighed by Economic and Scientific Foundation,1979.

3.
“

.

Hinistry of Labor, Lebor Buresu, Simla.

Central Statistical Organisation, National Accounts Statistics, various issues.

torid 8ank staff estimates.
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Table 9.5
ABLE 9.5
mumu PRICE INDEX NUNGERS FOR INDUSTRIAL \IRKEIIS, URBAN NOW-MANUAL EMPLOYEES M AGRICULTURAL LABORERS
Industrisl Workers Urban Non-Hsnual Agrieultural Laborers ()
Year L R N T Y T LY R Y T T wlm ----------------- eseccccassnvee
sessescansna - Food lndax General Index = = =-cc-ee- svrecces Food lndu General Index
CApril-Karch) oL NEW 0w NEW o NEW €(1960/61s100)  (1960/61=100)
1960761 108 - 102 - 100 (o) - 100 100
19070/7 201 . 186 - 176 . 206 192
1975/76 42 . 313 . an - S 317
1977/78 346 - 326 - 298 - %9 323
1978/79 1Y 4 - 331 - 306 - 340 317
1979/80 373 - 360 - 330 - 300 360
1980/81 419 - 401 - 349 - 448 409
1981/82 476 - 451 - 413 - 491 448
1082/83 508 - 486 - Lbb - s27 481
1963/84 S8 - 547 - 492 - 573 se2
1984/85 607 - 582 - 532 - 569 525
1085/86 638 - 620 - $68 - 600 555
1986/87 700 - 674 . 613 . 623 S78
1987/88 767 - 36 - 668 - 708 650
1988/89 839 168 803 163 724 136 ™ 726
1089/90 - 1 - 173 . 145 814 752
1990/91 - 199 - 193 . 161 856 {c} ™2 (¢}
Averags of weeks
1989
March 842 169 818 166 736 138 5 729
June 872 175 838 170 755 142 802 736
Septeaber 906 182 868 176 782 %7 84S e
1moeceabor 881 1w 863 175 m 146 816 ™3
March - 178 - 7 - 149 789 736
June - 189 - 185 . 155 817 739
September - 197 - 191 - 159 856 ™
December - 207 - 199 - 165 n.a n.a
Average compeund growth rate (X per anrwm)
1950/1- 1975/6 .6 - 5.6 . 5.2 (d) - 6.6 5.9(d)
1970/1-1980/1 7.6 - 8.0 - 7.8 - 8.1 7.9
1985786 5.1 - 6.5 - 6.8 - 5.4 $.7
1984/87 5.7 - 8.7 - 7.9 - 3.8 4.1
1987/88 9.6 - 9.2 . 9.0 - 13.3 12.5
1988/89 9.4 - 9.1 - 8.3 - 12.0 1.4
1989/90 - S.1 - 6.3 . 6.6 2.9 3.9
1990/91 - 12.4 - 11.6 - 1.0 2.7 le} 3.8 (@)
Percentage Change in Index over the
7355”""""" aonth of previous year
Harch - 5.3 - 6.6 - 8.0 -0.8 1.0
June - 8.0 - 8.8 . 9.2 1.9 3.1
Septesber . 8.2 - 8.5 . 8.2 1.3 2.6
Decenber - 16.9 - 13.7 . 13.0 n.e n.a
Note: OLD Index refers to the 19502100 geries. New geries are bued 1982 lnd 1984/85 respectively for the series on
Industriel Workers & Urben Non-menual Workers.
{a) Relates to the pericd Jenuary to March. (c] Based on returns for July-October 1990.
[b] Indices relate to Agricultural Years (July-June). {d} Relates to the period 1955/56-1975/76.

le] Percentage incresss for period noted in footnote (cl

Sources: 1. Ministry of Lshor, Lebor Bureau, Simla. 3. Economic Survey, verious fssues.
2. Central Statisticatl Organization.
0901 : &9-5.uk1
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Table 9.6
India: Real Wages in the Selected Sectors of Indian Econcery
(Rupees per day at 1960 prices)

L L LT NI TRy Yy T Y e Ty P T Y L 2T Y T Y saavccecve

Orgonized mnufocturinc ()]

Agricul ture eseecrennccansscancermnan Public Sector [b)
Year Prod.Wage Real m.
[4)] 3] 31 @)

1960761 1.43 6.40 6.40
1961762 1.51 6.80 6.64
1962/63 1.48 7.12 6.80
1963764 1.28 7.64 6.80
19646765 1.3%7 7.84 6.460
1965766 1.32 7.8 6.56 7.4
1966/67 1.25 8.40 6.88 7.7
1967768 1.26 8.80 6.64 7.7
1968769 1.67 9.04 6.88 8.0
1969/70 1.49 9.76 7.8 9.0
1970/71 1.58 10.16 8.32 9.9
1971/72 1.59 9.84 8.32 10.4
1972/73 1.48 .a .8 8.4
1973776 1.32 10.58 8.80 7.9
1976/75 1.18 10.n0 8.08 8.1
1975/76 1.49 10.96 9.12 9.3
1976/77 1.68 L, 1.2 10.00 10.1
1977/78 1.62 11.52 9.68 10.4
1978/79 1.68 12.08 10,32 11.4
1979/80 1.52 11.92 10.80 11.9
1980/81 12.2
1981/82 12.2
1982/83 12.7
1983/84 13.5
1986/85 1%.1

........... L e R L Y P A L R N R L TR P Y Y Y Y T P P P T TR Y

llote. Real usges are derived by deflating the cooresponding nominat figures by
the Consumer Price Index of Industrisl workers, except for col (2).
Figures in column (2) are derived by deflating nominal wages
by wholesale price index for manufactued products.

{a) Refers to ASI Census Sector averaged for both public ard private sectors.
[b] Wsges averaged for industrisl and commercial undertakings including banks.
Sources: (1) R.Lucas , India‘s Industrisl Policy, Boston University, October 1986.

(2) Center for Monitoring Indfen Economy, Basic Statistics Relating to
Indisn Economy, various issues.



