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CURRENCY AND OTHER EOUIVALENTS

Currency

Prior to June 6, 1966: US$1.00 - Rs. 4.76
From June 6, 1966 to mid-December 1971: Us$1.00 - Rs. 7.50
Mid-December 1971 to end-June 1972: US$1.00 Rs. 7.28

After end-June 1972: Floating rate

1971,'72: 7.44
1972/73: 7.71
1973/74: 7.79
1974/75: 7.98
1975/76: 8.65
1976/77: 8.94
1977/78: 8.56
1978/79: 8.21
1979/80: 8.08
1980/81: 7.89
1981/82: 8.93
1982/83: 9.63
1983/84: 10.31
1984/85: 11.89
1985/86: 12.24
1986/87: 12.79
1987/88: 12.97
1988/89: 14.48
1989/90: 16.66
1990/91: 17.95

Rate end-March 1991: US$1.00 = Rs. :9.62

Rate end-June 1991: US$1.00 = Rs. 21.14

Rate end-July 1991: US$1.00 = Rs. 25.77

Source: IMF, International Financial Statistics (IFS), line "rl."
June 1991 and July 1991 rates are RBI's spot selling rates.

Years: The Indian fiscal year runs from April 1 through March 31.
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ABSTRACT The oil shock resulting from developments in the Persian Gulf
in 1990 precipitated an economic crisis in India. Although
not as severe as those in the 1970s, the shock came after
years of macroeconomic imbalances had greatly weakened the
economy. And it was compounded by political instability,
internal conflicts and other domestic problems which delayed
corrective action and eroded the confidence of external
commercial lenders. As a result, with foreign exchange
reserves at a historically low level, India is now facing
tremendous difficulties in managing its balance of payments.
The country has been successful at maintaining its impeccable
debt servicing record, but this was at the cost of engineering
a severe contraction in imports that is hurting economic
activities and that, unless relaxed, may severely reduce
growth.

The new Government that took office on June 21, 1991 is well
aware that, while essential, extricating India from its
predicament requires more than fiscal adjustment measures. In
its first two months in office the new Government has
introduced or announced a most impressive array of policy
measures aimed not only at stabilizing the economy, but also
at restructuring it.

After a review of the economic and policy developments that
preceded the crisis, this report analyzes the measures
introduced by the new Government. Next, it emphasizes that
while the impressive steps taken in the last two months have
set in motion fundamental structural changes, the economic
policy agenda remains formidable. Major policy reforms remain
to be implemented to: (I) reduce public expenditures and
increase their returns to the economy, (ii) reform the tax
system with a view to reducing its dependence on trade taxes;
(iii) liberalize the trade regime which is at present the
single biggest obstacle to international competitiveness and
higher growth in India; (iv) complete the process of
industrial deregulation that begun in July 1991; (v) increase
the efficiency of the financial sector; and (vi) restructure
public enterprises with a view to increasing their efficiency.
Finally, the report highlights that substantial donors'
support will be essential if these reforms are to succeed.
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ENMIS DEVELPMENT DAT

GNP PS CAPITA IN 1989 1.5553 Ia

NROSS Dm;ESTIC PRODUCT IN 1919/90a bNUAL RMTE OF WTN LX 191081 Contant prices)
60/61- 72/j1- hC/71- U13- 85/6WLuL 0L/7 ZYLfl Zb~~ /825 fl21
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GOYERNNT FICE

General Gt aumnt /d Central Covrmnt

l1WM 12s5B 19250fi-191K929 1999 19999 1985/86-1989/o
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ME. CREDIT AN PRICES DM1 7L76 M1 NMam am9 89/90 hM I= I 
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uBLANCE OF PAYIUTS 1967/88 1969 1969/90 1990191

CUSS million) Ea0S T9 tAWRAIE 19686/71990i91 lb)

Export of Goods ̂ 12644 1422 16M0 163M l S
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Introduction

1. The oil shock resulting from developments in the Persian Gulf precipitated
an economic crisis in India. The shock itself was not as severe as those of

1973-74 or 1979-80, but it came after years of fiscal and balance of payments
deficits that had greatly weakened the economy and eroded foreign confidence.

Moreover, it was compounded by prolonged political unc4brtainty, internal
conflicts and other domestic problems which delayed correctiva action and added
to its effects. As a result, Indials creditworthiness has declined to the point
where internationas sources of comercial credit have been cut off and, despite

borrowing from the IMF, the external liquidity position is extremely tight.
India, therefore, has to take strong measures to adjust the economy. The only

real options are whether the adjustment is made in the context of an orderly,
growth-oriented adjustment program with external financial support, or through
a disorderly and painful process that will leave the country cut off from
international capital markets for years to come and significantly reduce its

growth.

2. The new minority Government that took office on June 21, 1991 is well aware

of India's predicament. It has taken several major steps to deal with the
liquidity crisis and, equally important, to reduce fiscal imbalances and begin
the long-term restructuring of the economy. In July the Government devalued the
rupee by 23% (in terms of rupees per dollar), introduced trade policy changes,
announced a bold new industrial policy which significantly reduces restrictions
on both domestic and foreign investment, liberalized and raised certain interest
rates, and presented a budget intended to reduce the Central government fiscal
deficit to 6.5% of GDP in 1991/92. If this promising beginning is to bear fruit,
it will need to be followed by other measures over the coming months and
supported by additional external assistance. Based on the measures already taken

and India's announced intentions for future action, the TMF and the World Bank
are preparing to provide major assistance. But additional quick-cdsbursing
assistance will be needed from Consortium members to support Indials program of
structural reform.

Background to the Crisis

3. India's real GDP growth rose from under 3.5% p.a. in the 1960s and 1970s
to over 5% p.a. in the 1980s. Although still below the growth rates of some East
Asian countries, growth was very good by international standards and in
comparison to Indials past performance. Real per capita income rose by 40% in
the 1980s, compared to less than 30% over the previous two decades combined,
helping to make inroads into India's massive poverty. Manufacturing growth in
the 1980s accelerated to 7% p.a. after years of disappointing performance;
productivity growth rose by 2.9% p.a. following a long period of stagnation; and
most significantly, the volume of exports began to grow at over 10% per year
after the middle of the decade. All of these developments raised hopes that
India had achieved a breakthrough onto a higher long-term growth path.
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4. The achLevements of the 1980s were based in part on gradual deregulation
of industry and limited liberalizatlon of the trade regime, which began in the
late 1970s and received further impetus in 1985/86. Steady depreclation of the
real exchange rate also began in 1985/86, giving a major boost to exports. But
growth was also fueled by increasing public expenditure financed by unsustainable
domestic and external borrowing. The central government fiscal deficit increased
from about 6% of GDP at the beginning of the 1980s to 9.1% of GDP in 1989/90.
public saving fell from 3.6% of GDP in the first half of the 1980s to 2.0% in the
second half. Although domestic private saving rose by 1.4% of GDP, the growing
public sector deficit lncreasingly spilled over into the balance of payments.
The current account deficit (foreign saving) increased from 1.7% of GDP in
1980/81 to 3.1% of GDP in 1989/90. Most of that increase came from unidentified
imports of goods not measured in the customs statistics; by 1989/90 the
statistical discrepancy was $3.5 billion (1.3% of GDP). External debt (including
NRI deposits) grew from $20.6 billion (11.9% of GNP) in 1980/81 to $63.1 billion
(24.1% of GNP) in 1989/90. Since the relative availability of concessional aid
declined, an increasing proportion of external debt was contracted on commercial
terms. Hence the debt service ratio increased dramatlcally from 9.3% of gross
current receipts in 1980/81 to 31.9% in 1986/87 and has remained above 27%
despite accelerated export growth.

DeveloRments in 1990/91

5. By the end of 1989/90 the need to reduce the unsustainable fiscal and
current account deficits was widely recognized. The Government introduced a
budget for 1990/91 designed to cut the central government fiscal deficit by 0.8%
of GDP and also introduced a new Export-Import Policy, which contained some
improvements in the trade regime. But in spite of these new initiatives, the
balance of payments came under increasing strain even before the Gulf crisis
because of a slowdown in export growth to hard currency areas and growing
difficulties in arranging commercial borrowing. Foreign exchange reserves had
fallen to 7 weeks of imports by end-July 1990, and major foreign rating agencies
were already reviewing India's credit rating, which was subsequently downgraded.
ligher oil prices thus hit the Indian economy when it was already on the verge
o0 a foreign exchange liquldity crisis. The additional import costs of higher
oil prices for 1990/91, based on the prevlous yeares volume of imports, was about
$1050 million, equal to 0.4% of GDP and 4.6% of exports of goods and services.
India's overall terms of trade declined by 4% in 1990/91, equivalent to a loss
of 0.7% of GDP. Loss of remittances and otbsr factors added about $870 million
to foreign exchange costs.

6. Adverse domestic developments added to India's economic problems.
Disturbances in Assam and other factors led to a shortfall in domestic oil
production and the need for some $800 milllon worth of additional oil imports.
The cost of the scheme to waive repayments on small loans to farmers and artisans
grew to at least Rs 55 billion (1.0% of GDP) based on government estimates, which
would make it as costly to the budget as the internationa. oil price increase,
though these costs were shared with the states and were temporarily financed by
the banks which now hold claims agaLnst the government. Finally, intensified
separatist confllcts, widespread civil disturbances and the fall of two
governments raised expenditures, disrupted production, adversely affected
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budgetary revenue, and diverted the attention of the government from economic
policy issues.

7. The authorities nevertheless took several measures to counter the adverse
effects of the oil crisis and other events. The National Front government
imposed a 25% surcharge on petroleum products in October 1990 and in December the
Janata Dal (S) government introduced additional fiscal measures and announced the
government's intention to reduce the fiscal deficit to 6.5% of GDP in 1991/92 and
to 3-4% within a few years. The October and December actions were unprecedented
in magnitude for a set of fiscal measuires taken outside the annual budget;
together they were expected to mobilize additional revenue equal to 1.5% of GDP
on a full-year basis. On the balance of payments front, the authorities also
took several steps. In September 1990 they began to make more active use of
exchange rate policy, after several months of relative inactivity. They also
introduced cash margin requirements for imports and restricted the use of
commercial credit for capital goods imports. In January 1991 India secured IMF
financing of $1.8 billion in the form of a drawing from the Compensatory and
Contingency Financing Facility and the first tranche of a Standby. However, the
Janata Dal (S) government decided to present only an interim 1991/92 budget and
then resigned in March 1991, thereby precluding any further major initiatives
until after elections. Elections were delayed following the assassination of
Rajiv Gandhi in May, so that a new government was formed only at the end of June
1991. For a period of several critical months, therefore, major policy
initiatives could not be taken.

8. Despite all the tribulations of 1990/91 overall GDP, sustained partly by
a third successive good monsoon, grew by 5%. But inflation reached double
digits, the central government fiscal deficit remained at 8.8% of GDP, and the
balance of payments position deteriorated. Export growth also fell. In dollar
terms exports grew by only 9.1%, down from an average of 19.5% p.a. in the
preceding three years, while customs based imports grew by 13.2%. Much of the
fall in export growth was due to the poor performance of gems and jewelry, but
other important export sectors (engineering and chemicals) also slowed, and in
April-May 1991 the dollar value of exports actually fell by an alarming 7.7% over
the same period last year. The dollar value of imports fell even more (22.8%),
perhaps indicating that the severe import curbs of the past few months have been
affecting both sides of the ledger. TIport growth in 1990/91 was mostly due to
higher oil imports. Other imports grew by only 4.8% in nominal U.S. dollars.
The current account deficit reached an all-time high of $9.9 billion (3.5% of
GDP), up from $8.3 billion (3.1% of GDP) in 1989/90. New commercial credit
completely dried up, non-resident Indian (NRI) deposits began to be withdrawn,
and external reserves (excluding gold) fell below one month of imports,
notwithstanding drawings of $1.8 billion on the IMF.

Re-establishinE the Foundations for Growth

9. For months the Indian authorities have been preoccupied with the immediate
liquidity crisis. Successive governments have forcefully reiterated their
commitment to maintaining Indiass impeccable debt servicing record and, through
strenuous efforts including mobilization of a part of its gold stocks, India has
successfully met all international payment obligations.
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10. The Government is well aware, however, that the exigencies of the short-
term liquldity problem must not be allowed to obscure the long-term underpinnings
of the present crisis. The reform program must aim to improve the efficiency and
competitLveness of the economy and to achieve the export expanslon and other
supply responses needed to support long-term growth and to strengthen India's
creditworthiness. At the same time it is essential to share the costs of
adjustment equitably and to protect the most vulnerable segments of society.

11. The new Government Is recognition of the urgent need to introduce structural
reforms is best reflected in the Finat% .e Minister's Budget Speech:

Macro-economic stabilt.. -^ and fiscal adjustment alone cannot
suffice. They must be suppo- If essential reforms in economic policy
and economic management, as ....'tgral part of the adjustment process,
reforms which would help to elimli -te waste and inefficiency and impart a
new element of dynamism to growtt, processes in our economy. The thrust of
the reform process would be to iner'ase the efficiency and international
competitiveness of industrial production, to utilize for this purpose
foreign investment and foreign technology to a much greater degree than we
have done in the past, to increase the productivity of investment, to
ensure that Indiass financial sector is rapidly modernized, and to improve
the performance of the public sector, so that the key sectors of our
economy are enabled to attain an adequate technological and competitive
edge in a fast changing global economy. I am confident that, after a
successful implementation of stabilization measures and the essential
structural and policy reforms, our economy would return to a path of a
high sustained growth with reasonable prlce stability and greater social
equity.

(i) The 1991/92 Budget

12. As noted, the new Government has made a promising start on both
stabilization and reform. The overall fiscal deficit target of the budget
introduced on July 24, 1991 is 6.5% of GDP--a reduction of more than two
percentage points of GDP from the 1990/91 likely actuals. The effort implied is
all the more remarkable since only eight months of the fiscal year remained at
the time of budget presentation. Most of the deficit reduction is to come
through cutting non-Plan expenditure, notably fertilizer and export subsidies,
transfers to the states, transfers to public enterprises, and defense spending.
The latter is budgeted to decline from 3.1% of GDP to 2.8% of GDP. On the
revenue side, average petroleum product prices were raised by 7% (on top of
increases of 248 in October 1990 and 11% in last yeares budget) to offset the
effect of devaluation on the budget. Average petroleum prices are above world
prices and yield revenue equivalent to 1.75% of GDP, though the pattern of price
increases has further distorted relative energy prices. Corporation tax was also
increased, some tariffs were lowered, and plans to transfer assets of some public
enterprises to financial institutions (expected to yield proceeds equal to about
0.4% of GDP this year) were confirmed. Several concessions were given on mass
consumption items (such as kerosene), and social development expenditure was
largely protected.



13. The main strengths of the new eight-month budget are its overall deficit
reduction target, the concentration on cutting expenditure rather than putting
in place A hj tax measures, and the relative protection given to investment and
social development outlays. Given the very short time the new Government had for
preparing the budget, there are, naturally, a number of areas which will require
follow up. For example, a major effort will be required to realize the revenue
projections and to translate overall expenditure reduction targets into specific
program cuts. Some of the revenue measures, while justified at this time because
of the pr.ority of stabilization, cannot be relied upon as long-term measures of
fiscal adjustment. One-time measures like asset sales leave underlying
imbalances unaffected and might better be classified as financing measures. And
a major part of revenue growth will come from the decision to retain the bulk of
the windfall tariff revenue gain resulting from devaluation. Projected tariff
revenue will thus rise as a share of GDP in 1991/92, whereas its share should
come down during the course of structural adjustment. The Government is fully
aware of these issues and realizes the necessity of strengthening budgetary
control mechanisms and setting in place a fiscal framework that would be
supportive of the structural reforms being introduced.

(ii) Structural Reforms

14. The new industrial policy announced on the same day as the budget has
eliminated investment licensing requirements for most domestic manufacturers,
drastically reduced the number of industries reserved to the public sector,
eliminated restrictions on investments and mergers by large concerns under the
Monopolies and Restrictive Trade Practices Act, and opened up a positive list of
industries in which 51% ownership by foreign companies is freely permitted.
These measures go a long way toward deregulating entry and opening up the economy
to increased domestic and foreign competition. However, an exit policy, which
is an important complement to easing entry, has not yet been formulated, though
the Government clearly recognizes the need for such a policy, and has proposed
establishment of a National Renewal Fund to provide a safety net for affected
workers. Sick public enterprises are also to be referred to the Board for
Industrial and Financial Reconstruction. Licensing remains in force for a
negative list of industries comprising about one-fifth of industrial output.
Because of the balance of payments constraint, investors will still need an
import license to import capital goods for projects in which the foreign exchange
content is over 25% or Rs.20 million. But overall, the new industrial policy
marks a fundamental break with past practice and a major step forward.

15. To strengthen the financial sector, all regulated deposit interest rates
were increased by one percentage point, while interest rates on term loans have
been decontrolled (subject to a floor of 15%). Interest rates on commercial bank
loans had been decontrolled earlier. Measures were also taken to strengthen
capital markets: interest rates for debentures (except for tax-free bonds for the
public sector) were freed, mutual funds were opened up to the private sector, and
full statutory powers are to be given to an independent agency to regulate
securities. Finally, a high-level committee has been established to review the
structure and overall functioning of the financial system and to advise the
Government on reforms. It is to report within three months.
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15. The new Government devalued the rupee by about 23% (in terms of rupees per
dollar) in early July in order to prevent destabilizing speculation and to
improve competitiveness. This brought the cumulative depreciation of the rupee
against the dollar to 43% since the beginning of the year. Devaluation was
followed by announcement of a new trade policy. Highlights include abolition of
export subsidies, expansion and simplification of the REP (replenishment) license
scheme to a uniform 30% of export value, and replacement of numerous
discretionary licenses for intermediate goods and components which are now
importable with fully tradable REP licenses. The Government also announced the
following intended reforms: abolition of import licensing for capital goods and
raw materials within three years; elimination of *canalizations (public sector
monopoly imports) except for a few essential goods; review of the tariff
structure; and full convertibility of the rupee on the trade account in three to
five years. Although the most difficult step of tariff reduction has only begun,
the new trade policy is also an important first step in structural reform.

(iii) The Future Agenda

17. While the impressive steps taken in July 1991 have set in motion major
structural changes, the economic policy agenda remains formidable. As stated by
the previous Finance Minister in December 1990, the central government fiscal
deficit needs to be brought down to 3-4% of GDP in a few years. This implies the
need for a medium term fiscal framework in which expenditure reduction and tax
reform measures are planned systematically to support infrastructure development
and social progress and to facilitate continued trade and tariff reforms.
.xDenditure reduction will require explicit measures to control growth of the
government wage bill; difficult decisions to cut major projects, programs, and
procurements; and withdrawal of the government from areas better left to the
private sector. Tax reform is needed, most importantly to shift the incidence
of taxation from tariffs (now about half of tax revenue) to domestic taxes since
this will facilitate much needed tariff reductions. Revenue enhancement should
be achieved by improving the system of commodity taxation (MODVAT), widening the
income tax base and improving tax administration with a focus on compliance and
equity considerations.

18. With the major deregulation of industrial investment, the trade regime is
at present probably the single biggest long-term obstacle to international
competitiveness and higher growth in India. Trade refo will involve a move to
a much simpler, more transparent trade regime which is less biased against
exports, with much lower and more uniform degrees of protection for different
activities. The key ingredients will be removal of quantitative restrictions and
phased reduction of tariff rates to levels in line with those prevalent in other
countries. Trade reforms should be preannounced to minimize the danger of
inappropriate investment decisions in deregulated yet often still highly
protected domestic markets.

19. In the area of industrial policv reform, the major steps already taken by
the new Government set the stage for further reforms to complete the process of
deregulation and in particular to tackle the difficult issue of exit. Little or
no progress was made in facilitating exit in the 1980s; relaxation of entry
restrictions and macroeconomic adjustment will put increasing pressure on the
finances of many weak firms, making reform of exit policies all the more
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essentlal. Eit is closely related to regulation of labor -- another area where
there has been little progress -- as the underlying obstacle to exit is the
compulsion to protect existing jobs. Despite the obvlous difficulties, these
issues should receive priority in the future.

20. Financial sector reform will have to aim at increasing the efficiency of
financial intermediation by introducing more competition in the banking system
and the capital market. This will involve building on the progress already made
in liberalizing interest rate controls; reducing involuntary financing of thi
budget deficit by banks; strengthening banks, capital structure and improving
their efficiency and financial performance; and phasing out directed credit
targets and interest subsidies in the system.

21. Public enterprise reform is closely related to structural reforms in other
areas. It has to aim at limiting the scope of the public sector, eliminating
public enterprises' dependence on budgetary support and guaranteed credit, and
creating an effective exit mechanism for unviable ones, especially in
manufacturing trade, by encouraging sale of public enterprise equity to the
public. Enhanced autonomy and accountability for public enterprise manageLcmnt
is also an important part of reform in this area.

22. Structural reforms in these and other areas will need to be closely
coordinated and appropriately sequenced to maintain macroeconomic and fiscal
balance. Management of structural reforms will therefore prove a challenging
task. But, the potential rewards of success are enormous. India has the
industrial and human resource base to match the growth performance of the
successful East Asian countries. Tapping this potential requires both
stabilization and fundamental reforms that, among other things, redefine the role
of the state. Support for such change is growing in India but is held back by
fears of the social and political costs of adjustment coupled with as yet
incomplete public understanding of the depth of the economic crisis now
confronting the country. India needs sustained faster growth at or above the
5.3% p.a. rate of 1980s. Its own post-Independence experience shows that much
greater progress in eradicating poverty can be made at rates of growth of 5% p.a.
or higher. The differ,nce between India's pre-1980s 3.5% rate of growth and the
5.3% annual rate of tL.e 1980s is substantial, particularly when viewed in per
capita terms. As noted earlier, average income levels increased 40% in only one
decade, compared to less than 30% in the previous two decades combined.

Medium Term Prospects and Financing Requirements

23. Despite some anticipated relief in its current account from lower world oil
prices and the adjustments the Government is undertaking, India faces an
exceedingly tight balance of payments situation currently and over the next
several years. At present its access to international capital markets is
severely limited and likely to remain so for a time until confidence has been
rebuilt.

24. With all room for a more gradual adjustment now lost, recent policies aim
at drastically reducing the current account deficit of the balance of payments
in 1991/92 through export promotion and import compression, from a record $10
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billion (3.5% of GDP) in 1990/91 to $6 billion (2.5% of GDP) in 1991/92--to be
followed by a more gradual decline to about $4.3 billion (1.6% of GDP) in
1994/95. This expected dramatic improvement in the current accou.,t
notwithstanding, repavmenta of principal on the medium and long-term component
of India's $72 billion external debt will remain an important source of pressure
on the balance of payments. Principal repayments will amount to about $3 billion
in 1991/92 and 1992/93 and about $4 billion annually thereafter. Disbursements
from the project pipeline are projected to be about $4.6 billion irn 1991/92,
about $6 billion in 1992/93 and 1993/94, and $7 billion in 1994/95. Thus, even
assuming a very modest and gradual build-up in reserves, the need for exceptional
financing is projected to be $3.7 billion in 1991/92 and $2.8 billion in 1992/93.
Considerable uncertainty attaches to these projections, depending as they do on
assumptions regarding export performance and NRI and other capital flows, but the
projected requirements are conservative, at least in the short run.

25. Securing exceptional financing should be feasible in the context of a
medium-term adjustment program agreed with the Bank and the Fund and supported
by well-coordinated additional, high-quality assistance from official creditors.
Some of this exceptional financing has already been extended during the first
part of 1991/92. However, even with additional support from the Fund and Bank
in the form of a Fund standby arrangement and IBRD/IDA policy-based lending,
substantial further contributions will be needed from bilateral donors. Given
the range and depth of the reforms on which the Government is now embarking, and
considering also the late date of the Consortium meeting relative to most donors'
planning and budget cycle, this report recommends: (i) that each donor at the
least maintain its pledge in nominal terms, at the 1990/91 level. Looking ahead
to 1992/93, donors should strive to bring their pledges in real terms back to
their 1988/89 level. This would require donors to increase their pledges by
about 10% in relation to their 1990/91 levels. (ii) Bilateral donors should
increase quick-disbursing assistance in support of stabilization and structural
reform, particularly in 1991/92 but also in the next three to four years. It
would be essential that at least one-third of the amount pledged for 1991/92 be
for quick disbursing assistance in that year. (iii) Bilateral donors should
reconfirm and, where possible, increase their export credit agencies' cover and
dedicate it to the support of India's high-priority projects and programs. In
appropriate cases donors should be prepared to support the use of limited
competitive bidding. (iv) Donors should review their portfolios to reexamine the
continued relevance of their assistance in the adjustment process with a view to
redeploying resources to higher priority, fast disbursing programs.

26. India no longer has soft options. Trade-offs between cutting expenditure
and raising taxes and between restraining defense expenditures and slowing
spending on social programs and/or infrastructural investment will require hard
choices. India's pledge to give a shuman faces to adjustment and reform offers
a unique challenge to donors. If India is prepared to follow through on the hard
choices, the donor community should be prepared to strengthen its support
significantly.



chapter 1

BECENT ECONOMIC DEVELOPMENTS

Introduction

1.1 India is in the midst of an economic crisis. The oil shock of 1990 was the
proximate cause, but the crisis has been a long time in the making. Several
years of unsustainable fiscal and balance of payments deficits have left little
room for maneuver. In 1990/91 prolonged political uncertainty, policy
shortcomings, internal conflicts, and other unforeseen economic problems
compounded India's difficulties.. Reflecting growing concern in international
capital markets about the continuing deterioration of India's macroeconomic
balances, mounting external debt, and political uncertainty, three credit rating
services downgraded Indian issues in 1990. Further downgrading took place in
1991, and India's access to commercial credit markets has been effectively cut
off. International reserves declined by $1.8 billion in 1990/91 after cumulative
losses in 1988/89 and 1989/90 of $2.3 billion; notwithstanding drawings on the
IMF of $1.8 billion in January 1991, reserves (excluding gold) stood at barely
one month of imports on March 31, 1991. Since then the external liquidity
position has remained extremely precarious.

1.2 The Government took a number of steps to offset the effects of higher oil
prices and other adverse developments between September 1990 and January 1991,
but the subsequent delay in presenting the budget and the calling of new
elections prevented major policy initiatives for several critical months. The
new minority Government that took office on June 21, 1991 has introduced an
impressive set of measures aimed at dealing with the liquidity crisis and
reducing fiscal imbalances, but equally important, beginning a much-needed
restructuring of the economy. In July the Government devalued the rupee by 23%
(in terms of rupees per dollar), introduced trade policy changes, announced a new
industrial policy which significantly reduces restrictions on both domestic and
foreign investment, and presented a budget intended to reduce the overall fiscal
deficit by two percentage points of GDP in the remaining two-thirds of the fiscal
year.

1.3 This chapter analyzes the trends of the 1980s which led up to the present
crisis and then reviews developments in 1990/91 in more detail. The measures
taken by the new Government are presented in Chapter 2 and assessed in the
context of policies needed to re-establish the foundations for growth. Chapter
3 examines external financing requirements.

Background to the Current Crisis

1.4 India's present economic crisis has its origins in the policies pursued
during the 1980s. To be sure, the Indian economy achieved a great deal during
that decade. GDP growth, led by the industrial sector, accelerated from under
3.5% p.a. in the 1960s and 1970s to over 5%. This raised real per-capita income
by 40% in the 1980s, compared to less than 30% in the previous two decades
combined. Merchandise exports, which had grown relatively slowly in India's
first forty years of Independence, took off in the late 1980s, growing by 12.2%



p.a. in volume terms and 17.28 in current U.S.dollars during the four years
1986/87-1989/90. Most importantly, inroads were made into India's massive
poverty problem. For the first time since consistent measurements have been
available, the percentage of poor people declined, from about 508 in 1977 to leA
than 30% a decade later, according to official estimates.

1.5 At the same time, however, the seeds of the present crisis were being sown.
The grovath of the 1980s was partly fueled by increasing public expenditure
financed by unsustainable domestic and external borrowing. The central
government fiscal deficit (IMF definition) increased from about 6% of GDP at the
beginning of the decade to 9.1% in 1989/90. Increasing external and private
domestic financial saving, tax incentives to invest in public sector debt
instruments, and a tightening of portfolio regulations that channel private
saving directly and indirectly into government debt made it possible to delay
adjustment. By the end of the decade, however, the deficit was too large to be
accommodated in this fashion and began to put pressure on domestic interest
rates, prices, and the balance of payments.

Table 1.1
Real GOP Growth Rates & Shares By Sector

.. . ..... ...... .. ........... ................. .. .... .. ......... .... ... .... ... ..... .... ......

Share of incremental
Real GDP Growth Rates Cal real GDP Shares by sector [b]

1950-60 1960-70 1970-80 1980-90 1980-90 1950 1970 1990
............................ ..................................................... ............................. ............... ......................

Agriculture 2.7 1.5 1.7 2.9 22.2 55.8 45.2 31.2
Industry 6.0 5.5 4.7 6.6 33.5 15.2 21.9 28.7

Manufacturing 6.1 4.7 4.9 7.0 25.1 11.5 15.0 18.7
Services, Etc. 4.1 4.4 4.6 6.5 44.3 29.0 32.9 40.1

Public Acninistration & Defence 5.2 7.6 4.9 7.9 7.0 3.0 4.4 6.0
GDP at Factor Cost 3.7 3.3 3.4 5.3 100.0 100.0 100.0 100.0

Population (in millions) 1.9 2.3 2.1 2.1 ..
GDP per Capita 2.1 1.2 1.2 3.4 ..

Eal 1950-60 refers to the period 1950-51 to 1959-60, similarly for other periods.
tbl Sector shares based on current prices.

Source: Central Statistical Organization and World Bank staff estimates.

1.6 growth. India's growth during the 19809 exceeded performance in much of
the developing world as well as India's own previous experience (Table 1.1).
Manufacturing growth increased from under 58 p.a. in the 1960s and 1970s to 7%
in the 1980s and accounted for 25% of incremental real output in the latter
decade. This was achieved despite a fall in the rate of growth of manufacturing



investment from 5.7% in the 1970s to 4.0% in the 1980s. The rise in productivity
reflected both higher capacity utilization due to generally expansionary fiscal
policy and improved efficiency and output growth in response to industrial
deregulation, freer access to imports, and increased export incentives. The
service sector also grew faster. Public administration and defense showed the
biggest increase, reflecting the growth of public expenditure, but all other
service subsectors also registered increases. Services accounted for 44% of
incremental output during the decade. The only disappointment was agriculture.
Corrected for rainfall variability, the rate of growth in the 1980s was not
significantly above the long-term trend of 2.4% and remains lower than that in
most neighboring countries (See Volume II for details.).

1.7 Fiscal develogments. Improved growth performance in the 1980s was led on
the demand side by an increasingly expansionary fiscal policy, with central
government expenditure growth providing most of the stimulus. Total central
budgetary expenditure rose by 4.7 percentage points of GDP between 1980/81 and
1989/90 (from 15.4% to 20.1%), with the lionss share of this increase accounted
for by current spending (see Table 1.2). Nearly half of the rise in current
expenditures was accounted for by interest payments, and a quarter by
subsidies.)1 The fertilizer subsidy alone more than doubled its share of GDP
from 0.4% to 1.0% between 1980/81 and 1989/90, export subsidies rose from 0.3%
to 0.5%, other subsidies became important,;/ and food subsidies maintained their
share in GDP. The consumption expenditure of central government administration
rose from 3.8% of GDP in 1980/81 to 4.7% in 1989/90, with purchases of goods and
services rather than the wage bill accounting for most of the increase. While
there was some moderation of defense spending in 1988/89 and 1989/90, capital
expenditure, which includes net lending to states and public sector units, bore
the brunt of efforts to restrain expenditure. After increasing from 6.5% of GDP
in 1980/81 to a peak of 8.4% in 1986-87, it fell to 6.7% in 1989-90.

1.8 Central government current receipts rose significantly as a share of GDP
(from 8.9% in 1980/81 to 11.5% in 1989/90), preventing even worse deterioration
in the fiscal position than actually occurred and moderating the fiscal stimulus
to the economy. But nearly 3/4 of the total increase in the share of current
revenue in GDP was accounted for by customs duties, collections of which rose
from 2.6% of GDP in 1979/80 to 4.1% in 1989/90;2l interest receipts, mostly from
states, accounted for the rest. Direct taxes, especially the personal income
tax, fell as a share of GDP, as did union excise duties, despite substantial

11 GOI statistics for subsidies do not include important implicit or whidden*
subsidies for public sector-provided goods and services like electric power,
irrigation, and education.

AI This category consists of numerous relatively small items. Interest
subsidies rose to Rs. 9.3 billion in 1989/90 and to Rs.10.7 billion in 1990/91.
In addition, rural loan forgiveness, originally budgeted at Rs.10 billion and
later raised to Rs.15 billion, came in as a new item.

1 The average collection rate for customs duties (as a share of total import
value) more than doubled from 30% in 1980 to 63% in 1987.



increases in rates during the period. Hence the tax structure became if anything
more distorted, hindering trade and regulatory reform.11 Central government
revenue mobilizationa is now relatively high by developing country standards,1
and further major Lncreases would probably be counterproductive in the absence
of thoroughgoing fiscal reform, except perhaps as temporary measures.

Table 1.2: CENTRAL UWBETARY
EXPENDITURE TRENDS /I

(X of GDP)

120111 1981/2 1982/83 I!U84 1984/85 1985/86 1986 19871 198/8 1989/90 1990,2/l

Totat Exoenditure 15.4 14.8 15.9 16.1 17.8 19.3 20.7 19.8 19.4 20.1 19.7

CacRtal Exoenditure 6.5 6.2 6.5 6.7 7.2 8.0 8.4 7.2 6.7 6.7 6.2

Current Exoendit4re 8.9 8.7 9.4 9.4 10.5 11.3 12.3 12.6 12.7 13.4 13.5
Interest 1.7 1.7 2.0 2.1 2.4 2.7 3.0 3.2 3.4 3.7 4.0
Subsidies 1.4 1.2 1.3 1.4 1.9 1.9 1.9 1.8 2.0 2.5 2.4
Deferse 2.8 2.9 3.0 3.0 2.9 3.0 3.6 3.6 3.4 3.3 3.1
Other 3.0 2.9 3.1 2.9 3.3 3.6 3.8 4.0 4.0 3.9 4.1

Govt. consumXtion /k 3.8 3.8 4.0 3.9 4.1 4.3 5.0 5.0 4.8 4.7 4.6
Wages and salaries 1.8 1.8 1.8 1.8 1.9 1.9 2.2 2.3 2.2 2.1 2.1
Goods and services 2.0 2.1 2.1 2.1 2.1 2.3 2.8 2.7 2.6 2.6 2.5

Comoonents of
subsidies /£ 1.5 1.2 1.3 1.4 1.8 1.9 1.9 1.8 2.0 2.5 2.4

FertiLizer 0.4 0.2 0.3 0.5 0.8 0.6 0.6 0.6 0.8 1.0 0.9
Food 0.5 0.4 0.4 0.4 0.5 0.6 0.7 0.6 0.6 0.6 0.5
Export promotIon 0.3 0.3 0.3 0.2 0.2 0.2 0.3 0.3 0.4 0.5 0.5
Other 0.3 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.4 0.5

Rural develoeunent /I 0.0 0.0 0.2 0.2 0.3 0.4 0.5 0.6 0.4 0.6 0.1

ia Based on the economic and functional cLassiffeation of the budget.
/1 These figures are for central govermient admlnistration only, excluding departmental public enterprises.
/£ The breakdown of subsidies it based on budgat statistics, so the totals do not match those based on

the economic and functional classification of the budget exactLy.
/i Inctudes central spending in support of the Integrated Rural Devwlopment Program (IRDP), the various

rural eompryment programs tRPtEP, NREP, JRY), and same other smaller programs.

Source: Ministry of Finance, Arnual Budget and EconoImc and Functional Classification of the Central
Goverrnaent Budget.

ti The high and rising share of indirect taxes (especially customs duties) and
declining share of direct taxes mean that the evolution of the tax structure in
India has been the opposite from what typically occurs during the process of
economic development. Moreover, the tax base in India is narrow; agricultural
incomes are not effectively taxed, the number of income tax assessees is
relatively small, and much of the economy escapes from indirect taxation as well.

Al See World Bank, World Development Report 1988.

I,
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1.9 Although their financial position improved during the 1980s, public
enterprises continued to rely heavily on budget funds to finance investments and
operations. Oil and power enterprises generated high surpluses, but 55% of
manufacturing central public enterprises made losses in 1988/89. Budget support
in the form of additional equity and loans (net of principal repayments) to
central government public enterprises (CPEs) totalled Rs. 190 billion (about $19
billion at then-prevailing exchange rates) during 1980-85. Since 1985, budget
contributions have averaged Rs. 50 billion p.a. and n budgetary support (net
of interest, royalties, dividends and corporate tax payments) has averaged Rs.
31 billion p.a., or 15% of the central governmentes gross overall deficit.

1.10 Saving and investment. Growing current expenditure and poor public
enterprise performance were reflected in a sharp fall in public sector saving
(Table 1.3). Gross public sector saving declined from a high of 4.6% of GDP in
1981/82 to 1. 7% of GDP in 1989/90. Over half of the deterioration was due to the
fall in central government saving.

1.11 Gross domestic investment increased marginally despite the decline in
public saving during the decade. Private investment rose by 0.5% of GDP in
1986/90 over the 1980/85 average and public investment increased by 0.3% of GDP.
Crowding out of investment did not occur for two reasons. First, the decline in
public saving was partly offset by an increase of 1.4% of GDP in domestic private
saving. Second, foreign saving increased from 1.9% of GDP in the first half of
the 1980s to 3.0% in the second half. (See Figure 1.1). But since foreign
saving (i.e. current account deficits) of this magnitude is unsustainable,
investment (private, public, or both) will have to decline in the future unless
the inevitable reduction in foreigr. saving is offset by an increase in domestic
saving.

Fig. 1.1: SOURCES OF DOMESTIC INVESTMENT
(% of GDP)

Percent
30

30 -

2 5

20

16

t5

80/1 81/2 82/3 83/4 84/5 85/6 86/7 87/8 88/9 89/90 90/1
Indian Fiscal Years

Public savings = Foreign savings S Private savings
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Table 1.3
Saving-Investment Balances

(X of GDP at current market prices)
(percent)

Average Average
1980-85 1986/87 1987/88 1988/89 1989/90 1990/91 1986-90

Foreign Savings 1.9 2.6 2.5 3.3 3.1 3.5 3.0
Resource Gap 2.9 2.7 2.6 3.2 2.7 2.8 2.8
Net Factor Income 0.4 0.9 1.0 1.1 1.2 1.4 1.1
Net Current Transfers -1.3 -1.0 -1.1 -1.0 -0.8 -0.7 -0.9

Private Sector

Gross Domestic Investment 12.1 11.4 12.2 14.0 12.9 12.4 12.6
Fixed Investment 10.0 9.6 10.9 11.1 11.0 10.0 10.5
Change in Stocks 2.1 1.8 1.3 2.9 1.8 2.4 2.1

Savings 16.9 17.7 18.0 18.6 18.7 18.4 18.3
Household [a] 15.3 15.9 16.3 16.6 16.6 n.a. 13.1
Private corporate (a] 1.7 1.7 1.7 2.1 2.1 n.a. 1.5

Investment-Savings Gap -4.8 -6.3 -5.7 -4.7 -5.9 -6.0 -5.7

Public Sector

Non-financial Public Sector

Gross Domestic Investment 10.3 11.5 10.1 9.5 10.6 10.5 10.4
Fixed Investment 9.7 11.3 10.1 9.6 10.3 10.2 10.3
Change in Stocks 0.6 0.2 0.0 -0.1 0.3 0.3 0.2

Savings 2.8 1.7 1.2 0.9 0.5 -0.0 0.9

Current Income 21.7 25.3 25.3 25.1 25.5 25.2 25.3
Tax Revenue 15.2 16.7 17.0 16.8 17.1 16.7 16.9

Direct 2.2 2.0 2.0 2.3 2.2 2.0 2.1
Indirect 13.0 14.6 15.0 14.5 14.9 14.7 14.8

Public Ent Surplus 5.8 7.6 7.3 7.5 7.5 7.8 7.6
Interest Receipts 0.4 0.7 0.6 0.4 0.5 0.4 0.5
Misc Receipts 0.3 0.4 0.4 0.4 0.4 0.4 0.4

Current Expenditure 18.9 23.6 24.1 24.1 25.0 25.3 24.4
Consumption 10.2 11.9 12.3 12.0 12.0 12.1 12.0
Subsidies 2.7 3.4 3.5 3.6 4.2 4.2 3.8
Interest Payments 3.2 4.6 5.0 5.2 5.7 5.7 5.2
Current Transfers 2.8 3.8 3.3 3.4 3.1 3.3 3.4

Total Public Sector

Gross Domestic Investment 10.4 11.7 10.4 9.9 10.7 10.7 10.7
Fixed Investment 9.8 11.4 10.4 10.0 10.4 10.4 10.5
Chans-, in Stocks 0.6 0.3 0.0 -0.1 0.3 0.3 0.2

Savings 3.6 2.7 2.2 2.0 1.7 1.2 2.0

Investment-Savings Gap 6.7 8.9 8.2 8.0 9.0 9.5 8.7
. .. . .... .... ........................ ...................................................... ..

Note: 1980-85 refers to 1980/81 - 1985/86, and similarly for other periods.
(a] Data of private corporate savings (household saving is residual) is not available for

1990/91. Average for 1986-90 covers 1986/87, 1987/88, 1988/89 and 1989/90.

Sources: Vol III, Statistical Appendix, Sections II and V.
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1.12 Prices. money and the financiAl sector. Despite India's large and growing
fiscal deficit, inflation remained relatively low in the second half of the 1980s
(Table 1.4). The wholesale price index increased at an annual average rate of
7.2% from 1985/86 through 1989/90, compared to an annual average rate of increase
of 6.5% from 1981/82 to 1985/86.

1.13 Hlstorically, sharp rises in India's inflation rate have been prompted by
exogenous shocks. The previous two oil shocks, combined with drought, both led
to peaks in inflation rates, though changes In the overall price index were far
less than changes in the import price index. More generally, fiscal deficits and
monetary factors have historically been less important in explaining short-term
fluctuations in the rate of inflation than supply and other structural factors.

1.14 The inflationary effects of future fiscal deficits may be larger, however.
In the 1980s only a relatively small share of the overall deficit was monetized.
To limit monetization, the RBI raised the Statutory Liquidity Ratio (SLR, now
38.5% of deposits) and tightened other portfolio restrictions requiring financial
intermediaries to hold a large proportion of their assets in the form of
government securities, and the Government borrowed more abroad. Even so, net RBI
credit to government (the monetized deficit) has been the main source of growth
of base money in recent years. Base money growth accelerated from an annual
average rate of 14.4% during 1981/82-1985/86 to 19.4% from 1986/87 to 1989/90.
Broad money growth (M3) went up from 16.3% in the first part of the decade to
18.9% in the latter part. Some of the impact of the acceleration in base money
growth on broad money was offset by increasing the cash reserve ratio (CRR, which
has recently been raised to 25% on an incremental basis). In the future, a given
fiscal deficit and associated monetary growth will be more inflationary because
the growth of financial savings and of GDP will be slower, the CRR and SLR cannot
be tightened without further imperiling India's already weak financial system,
and the reliance on foreign savings has to be reduced.

Table 1.4
Monetary and Price Devolopments

......... ......... .... ...... ... .... ........ ........ ........ ....... .............. .. .. ....

1981/82- 1986/87-
1985/86 1986/87 1987/88 1988/89 1989/90 1990/91 1989/90

........ ............... ........ ...... ......... .... ..... . ....... ........ ...... .. .. ...... ......... ..

inflation (UPI 1981/82 100) 6.5 5.8 8.2 7.5 7.4 10.3 7.2
Inflation (CPI 1982 100) 9.1 8.7 9.2 9.1 6.2 11.6 8.3
ImpLicit GDP Deflator 8.2 6.6 8.6 8.2 6.7 10.1 7.5

Broad Money Growth (t p.a.) 16.3 18.6 15.9 21.9 19.4 15.1 18.9
Base Money Growth (X p.a.) 14.4 17.4 19.4 17.7 23.2 13.0 19.4

Base Money Growth (X GOP) 1.8 2.3 2.6 2.4 3.3 2.0 2.6
RBI net credit to govt. growth (% GDP) 2.1 2.6 1.9 1.8 3.2 2.7 2.4

~~~. .. ........ ........... ..... ......... .. .... ...... .......... ............ .........

Note: Implicit GDP Deflator refers to GDPmp deflator.

Sources: (1) Reserve Bank of India.
(2) World Bank staff estimates.



1.15 Baslance of tayents. Notwithstanding rising private saving, the growing
fiscal deficit increasingly spilled over Into the balance of payments. The
current account deficit increased from 1.7% of GDP in 1980/81 to 3.1% of GDP in
1989/90.

Table 1.5
Decomposition of Export Growth In 1980s

. .. ... .. .. . .... .... . ..... ..... ......... .. .... .... ..... ... ..... ..... ...... .... ..

Value of Exports (USS million) Change in Value (USS million)
...... .... ..... .... . .... . .. ..... .. ... . .......... ..........

1980/81 1985/86 1989/90 1980/81 1985/86 1980/81
-1985/86 -1989/90 -1989/90

. .. .. . ..... .... .... .... . .. ........ .............. ......... ..... .. .. ... ... ... .. .... .

Primary Exports 3400 3108 3428 -292 320 28
Fish 270 334 41,2 64 78 142
Rice 284 160 255 -124 96 -28
Cashews 178 184 221 6 37 43
Coffee 271 216 20$ -55 -10 -65
Tea 539 512 5- -27 31 4
Spices 141 227 ;48 86 -79 7
Iron Ore 384 473 5Si 89 84 173
Other Primary 1333 1002 1BS6 -331 84 *247

Manufactured Exports 5067 5684 13185 617 7501 8118
Chemicals 298 406 1759 108 1353 1461
Leather Manufactures 478 629 1171 151 542 693
Textiles 1292 1026 1214 -266 188 -78
Garments 717 872 1935 155 1063 1218
Gems & Jewellery 783 1228 3178 445 1950 2395
Engineering Goods 1010 780 1993 -230 1213 983
Petroleum Products 10 425 418 415 -7 408
Other Manufactures /a/ 479 318 1517 -161 1199 1038

TOTAL EXPORTS (Commerce) /b/ 8467 8792 16613 325 7821 8146

Statistical Discrepancy -135 669 237 804 -432 372

TOTAL EXPORTS (B.O.P.) /b/ 8332 9461 16850 1129 7389 8518

Memo Item:
Gems (net) /c/ 255 329 632 74 303 377

~~~~~~~~~~~~~. ........... ....................... . ............. ....................... ..... ......... ..............

/a/ Including unclassified exports.
/b/ Net of crude petroleum exports.
/c/ Exports less imports of gems and jewetlery.

Sources: 1. Ministry of Commerce (D.G.C.I.S)
2. Reserve Bank of India.
3. World Bank Staff Estimates.
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1.16 The U.S. dollar value of merchandise exports (on a customs basis) nearly
doubled between 1985/86 and 1989/90 (Table 1.5) after very low growth earlier in
the decade. The turnaround came from changes in export promotion policies and,
most importantly, from a more flexible exchange rate policy. From 1985/86 to
1989/90 the real effective exchange rate of the rupee depreciated at an annual
average rate of 9.3%, after near-stability in the first half of the decade
(Figure 1.2).1i This acceleration of export growth was due mainly to
manufactured exports, whose U.S. dollar value inLcreased more than 2 1/2 times
from $5 billion in 1980/81 to $13.2 billion in 1989/90. Within manufacturing,
gems and jewelry showed the largest absolute increase between 1980/81 and 1989/90
($2.4 billion), followed by chemicals ($1.5 billion), garments ($1.2 billion),
and engineering goods ($1.0 billion). Merchandise imports (again on a customs
basis with value in current U.S. dollars) increased by only one-third during the
entire decade (Table 1.6). Imports of petroleum products fLAl by $2.9 billion
from 1980/81 to 1989/90. The trade deficit would have been much worse but for

Figure 1.2: Exchange Rate & Exports
(Logarithmic Scale)

REER (110) Export ($ 19 Bin)

81/2 82/3 83/4 8415 85/6 86/7 87/8 88/9 89/90

REER of Rupee /a/ i Exports (US$ Bin)

/a/ 1980/81 * 100.

If Both export and import growth are responsive to exchange rate changes. See
Arvind Virmani, *Demand & Supply Factors in India's Trade," Economic and
Pglitical Weekly (February 9, 1991); 309 - 314.
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Table 1.6
Decomposition of Import Growth in 1980s

. ... ................................................................................................. .. .

Value of Imports (USS million) Change in Value (USS million)
.................................... .... ................. ................. ..................................... ........

1980/81 1985/86 1989/90 1980/81 1985/86 1980/81
-1985/86 -1989/90 -1989/90

Food 1348 1321 714 -27 *607 -634

Foodgrains 127 90 227 -37 137 100

Edible Oils 865 600 127 -265 -474 -739

Others 356 631 361 275 -270 5

Other Consumer Goods 378 452 800 74 348 422

P.O.L 6669 4054 3766 -2615 -288 -2903

Crude Petroleun /a/ 4243 3013 2455 -1230 -'58 -1788

Petroleun Products 2426 1041 1311 -1385 270 -1115

Capital Goods 2307 3337 4189 1030 852 1882

intermediate: PRIMARY 1277 2156 4488 879 2332 3211

Fertilizer Raw Mat 210 313 329 103 16 119

Gems 528 899 2546 371 1647 2018

Other 539 944 1613 405 669 1074

Intermediate: MANUFACTURES 3920 4744 7295 824 2551 3375

Fertilizer Manufactures 826 860 737 34 -123 -89

Iron & Steel 1080 1140 1383 60 243 303

Non-Ferrous Metals 605 443 752 -162 309 147

Others 1409 2301 4423 892 2122 3014

TOTAL IMPORTS (Comnerce) /a/ 15899 16064 21252 165 5188 5353

Statistical Discrepancy -7 1231 3533 1238 2302 3540

TOTAL IMPORTS /a/ 15892 17295 24785 1403 7490 8893

Memo Item:
Non-Oil Imports 9230 12010 17486 2780 5476 8256

…..---.....--.-----------------..... ...-......---.-....--.-..--.--....... --..-.-----.-... ------.....-..-.-.

/a/ Net of crude oil exports.
Sources: 1. Ministry of Commerce, D.G.C.I.S.

2. Reserve Bank of India.
3. World Bank Staff Estimates.
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this decline, which reflects both an increase in domestic production and a fall
in import prices.21 Food imports, particularly edible oils, also declined
during the 1980s. Other consumer goods imports grew but remained a small
proportion (less than 5%) of total imports. Non-oil intermediate and capital
goods imports grew by 8.8% p.a. in current dollar value over the decade;
excluding uncut diamonds the average growth rate was 7.5%. The volume growth of
these items averaged 4.8% p.a.

1.17 The merchandise trade balance, on a customs basis, thus improved by $2.8
billion. Table 1.7 shows why the current account balance, on a payments basis,
nonetheless deteriorated.

O The discrepancy between customs based figures and the payments
figures compiled by RBI widened by $3.2 billion by the end of the
decade, more than offsetting the improvement in the customs-based
balance of merchandise trade. Equivalent to 1.2% of GDP, the
widening discrepancy alone accounts for all of the increase in the
current account deficit as a share of GDP. The reasons for the
discrepancy include coverage of non-dutiable items (mainly aircraft,
ships, and defense related goods), timing of payments, and
differences in exchange rates used to convert values from foreign to
domestic currency (see World Bank, India: Trends. Issues and
Ontiong, 1990), but no progress has been reported in quantifying
these factors.

O Interest payments on external debt rose by $3.0 billion. This
reflects the impact of past deficits and mounting external debt on
the current account deficit. Interest payments are only part of
debt service, of course. On the capital account, repayments of
principal on long-term debt and I1F repurchases also increased by
$2.2 billion. This raised gross borrowing requirements by an
equivalent amount.

O The balance on non-factor services decllned by $0.7 billion. This
reflected, in part, the stagnation of tourist receipts (at $1.4
billion) over the decade as a whole. Similarly, net current
transfers declined slightly, mainly because of a fall in private
remittances from $2.7 billion in 1980/81 to $2.1 billion in
1989/90.A1 It is likely that this decline partly reflects
switching to NRI deposits, whose net annual inflow increased by $1.1
billion during the same period.

21 DomestCe production of crude oil doubled in the early 1980s and then grew
slowly. D. stic consumption of petroleum products grew at 6.1% per annum during
the decade. Thus the volume of imports first declined and then rose again to
about the same level in 1989/90 as 1980/81. (See Appendix Table 8.8 for
details.) Meanwhile, the price of petroleum products fell by about 50% during
the decade.

Al For more details see K.R. Holla, *Study of Selected Non-Trade Items in
India's Balance of Payments," unpublished, 1991.
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Table 1.7
Sources of Deterioration of Current Account Balance

Value (USS bitllion) Change in vatue (USS bitlion)
.. .,........... .. . ,,,,,............ . . .......... . . . .. .. . . .. .

1980/81 1985/86 1989/90 1980/81 1985/86 1980/81
-1985/86 -1989/90 *1989/90

......................................... ...................................................................................... , ....................................... ...

Merchandise Exports (customs), f.o.b. 8.5 8.8 16.6 0.3 7.8 8.1
Merchandise lIrports (customs), c.i.f. -15.9 -16.1 -21.3 -0.2 -5.2 -5.4

Trade Balance (Customs) -7.4 -7.3 -4.6 0.2 2.6 2.8

Exports Statistical Discrepancy -0.1 0.7 0.2 0.8 -0.4 0.4
Imports Statistical Discrepancy 0.0 -1.2 -3.5 -1.2 -2.3 -3.5

Batance on Statistical Discrepancy -0.1 -0.6 -3.3 -0.4 -2.7 -3.2

Net Non-Factor Services 1.4 1.2 0.7 -0.2 -0.5 -0.7

Net Factor Income 0.4 -1.6 -3.3 -1.9 -1.8 -3.7
(of which interest payments) -0.7 -2.1 -3.7 -1.4 -1.6 -3.0

Net Current Transfers 2.9 2.2 2.3 -0.7 0.0 -0.6

CURRENT ACCOUNT BALANCE -2.9 -6.0 -8.3 -3.1 -2.3 -5.3

Sources: 1. Ministry of Commerce (D.G.C.I.S)
2. Reserve Bank of India.
3. World Bank Staff Estimates.

1.18 External debt (including NRI deposits) grew from $20.6 billion (11.9% of
GDP) in 1980/81 to $63.1 billion (24.1% of GNP) in 1989/90. Since the relative
availability of concessional aid declined, an increasing proportion of external
debt was contracted on commercial terms. Thus the debt service ratio rose even
faster than the ratio of debt stock to GDP or exports. Debt service payments
increased from 9.3% of current receipts in 1980/81 to 31.9% in 1986/87 and have
remained above 27% despite accelerated export growth.

Developments in 1990/91

1.19 These negative longer-term trends were exacerbated during L9 90/9 1 by a
combination of political uncertainty and external shocks. Two minority
Governments fell: the National Front coalition in November 1990 and the Janata
Dal (S) in March 1991. General elections were called for May, but their
completion was delayed by the assassination of Rajiv Gandhi. In addition, civil
disturbances throughout this period not only disrupted production and transport
but also meant that political rather than economic issues dominated the
governmentes agenda. In May 1990, for example, the Ministry of Industry tabled
a new Industrial Policy that would have significantly raised the ceiling on
industrial licenses and given automatic clearance for foreign equity investment
up to 40% in certain industries. But the policy was never implemented, not only
because of opposition but also because the political leadership could not focus
on taking the subsequent necessary steps. Finally, with the postponement of the
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1991/92 Budget at the end of February 1991 and the subsequent run up to the
elections, major policy initiatives could not be taken for a period of several
critical months.

1.20 Despite a contractionary 1990/91 budget introduced in February 1990 and new
export promotion measures announced by the Government at about the same time,
gross reserves (excluding gold) fell from US$4.1 billion at the beginning of the
fiscal year to US$3.5 billion in the subsequent four months -- a mere seven weeks
of imports. In July 1990 the Government introduced some import restrictions to
arrest the fast decline in reserves, but political instability prevented a more
comprehensive package of measures from being implemented.

1.21 The oil shock and the balance of Rayments. The increase in oil prices in
the summer of 1990 thus hit the Indian economy at a time when it was already
drifting into crisis and political developments precluded the formulation and
implementation of an economic program sufficiently comprehensive to redress the
situation. It was thus the timing, more than the size, of the shock that made
the impact so severe. Crude oil prices in 1990/91 were 24% higher than the
previous year and petroleum product prices increased by about 44%. Based on the
1989/90 volume of petroleum imports and exports higher oil prices added about
$1,050 million to the net import bill -- 0.4% of GDP or 4.6% of exports of goods
and services. Loss of remittances, export receipts and loan repayments from the
Gulf area, plus the cost of repatriating workers, added another $870 million
(0.3% of GDP) to the foreign exchange costs.

1.22 The direct price effect and indirect foreign exchange costs of the 1990/91
oil shock totalled 0.7% of GDP. Although significant, and although it plunged
the economy into a crisis from which it has not yet emerged, this shock should
have been less damaging than previous ones. First, the size of the price
increase (31% for net imports) in 1990/91 was smaller and its duration shorter
than in 1973/74, when the average price of crude increased by 300%, or in
1979/80, when the price rose by 150%. Second, India had reduced its import ratio
from about two-thirds of crude oil consumption in the previous shocks to one-
third in 1989/90. Imports of oil products were only 10% of consumption in
1989/90. The combined effect of a smaller oil price increase on a smaller import
share is that the direct cost of the oil shock as a percentage of GDP was less
in 1990/91 than in previous shocks (see Figure 1.3).

1.23 Unfortunately, the effect of higher oil prices was directly compounded by
shortfalls in domestic production, owing to disturbances in Assam and the need
to reduce gas flaring and exploit fields at a more economic pace in Bombay High.
The volume of crude imports thus rose by 6% and net petroleum product import
volume rose by 54% in 1990/91. The value of additional imports at 1990/91 prices
was about $800 million. Thus the net POL import bill increased by $1.9 billion
(0.7% of GDP) and total foreign exchange costs of the Gulf Crisis combined with
production shortfall amounted to around $2.7 billion (1.0% of GDP).21 Although
another price shock in 1991/92 is unlikely, petroleum imports will continue to
be a source of pressure on the balance of payments. Domestic crude oil
production is expected to decline from 33 million tons in 1990/91 to 30 million

1 The increased oil bill was 1.2% of GDP in 1973/74 and 1.5% of GDP in 1979/80.
Secondary effects on trade and remittances were positive in 1973/74 and broadly
neutral in 1979/80.
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Figure 1.3: OIL SHOCK IMPACT
(Percent)
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tons in 1991/92, and net POL imports are projected to fall by only $570 millionin 1991/92, despite a projected decline in petroleum prices.

1.24 These and other developments had several repercussions on the balance of
payments in 1990/91 (Table 1.8). The first was a deterioration of $1.3 billion
in the merchandise trade balance (based on customs statistics). The second wasan even more pronounced ($1.7 billion) deterioration in the current account, as
interest payments rose by $500 million and the balance on non-factor service
payments also worsened by about $30 million, reflecting a slowdown of tourism.
No information is available on the statistical discrepancy between payments and
customs figures, but preliminary estimates suggest it may have declined by around
$500 million from about $3.5 billion in 1989/90. Finally, on the capital account
side, commercial inflows slowed considerably as Indials credit rating was
steadily downgraded. Commercial borrowings declined in relation to the previous
year, and the net inflow into NRI deposits fell by about $1 billion, thus further
contributing to the drawdown in reserves.

1.25 The balance of payments was also affected by a sharp shift in the direction
of exports during the first half of 1990/91, from hard currency markets to the
rupee trade zone (essentially the Soviet Union). Compared to the first half of
the previous year, exports to the Soviet Union grew by over 50% in rupee terms,
or 40% In dollar terms, while hard currency exports were growing at less than
10%, slower than non-oil imports. The net result was that, though the overall
trade deficit increased by only about $100 million during the first half of the
year, the hard currency deficit increased by over $750 million. Although a
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Table 1.8
Balance of Payments
(Millions of USS)

1980/81 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91
est

Exports of Goods and Non-Factor Services 11281 13216 12771 13677 16215 18218 20913 22664
Merchandise (fob) /a/ 8332 9769 9461 10460 12644 14262 16850 18392
Non-factor Services 2949 3447 3310 3217 3571 3956 4063 4272

Imports of Goods and Non-Factor Services 17408 17774 19419 19950 22839 26851 28123 30629

Merchandise (cif) /a/ 15892 15424 17295 17728 19812 23626 24785 27052
Non-factor Services 1516 2350 2124 2222 3027 3225 3338 3577

Resource Balance -6127 -4558 -6648 -6273 -6624 -8633 -7210 -7965

Net Factor Income 356 -1449 -1552 -2045 -2471 -2985 -3305 -4023
Factor Receipts 1083 493 547 501 446 397 395 199
Factor Payments /bI 727 1942 2099 2546 2917 3382 3700 4221

Interest Payments on NRI Dep. 113 290 400 524 714 962 1014 1191

Net Current Transfers 2860 2496 2207 2327 2698 2654 2256 2055
Transfer Receipts /ct 2874 2509 2219 2339 2724 2670 2271 2071

Transfer Payments 14 13 12 12 26 16 15 16

Current Account Balance -2911 -3511 -5993 -5991 -6397 -8964 -8259 -9933

Foreign Direct Investment 8 62 160 208 181 287 350 253
Official Grant Aid 643 453 359 403 410 406 500 524

Net Medium & Long-Term Loans 1424 2697 2544 2911 3791 4369 4245 4142
Disbursements 2180 3787 3853 5200 5683 6319 6167 6502
Repayments 756 1090 1309 2289 1892 1949 1921 2360

Net IMF Credit 1014 67 -264 -648 -1082 -1210 -1008 1117

Capital Flows NEI -325 222 3267 3292 3489 3539 3321 2127
Net Short-Term Capital 228 220 273 168 222 253 917 813
Non-Resident Deposits 339 814 1579 1825 1992 2650 2341 1314

Net Inflows 228 535 1201 1333 1331 1776 1424 245
Accrued Interest 110 278 378 492 661 874 917 1069

Others /d/ -891 -812 1415 1298 1275 636 63 0

Errors & omsisfons /eI -200 273 474 -102 -731 141 0 0

Change in Reserves 346 -263 -548 -72 339 1432 851 1770
(- a increase)

End of Year Reserves (Exct. Gold) 6858 6110 6657 6730 6391 4959 4108 2338
( # Months of Imports ) 5.2 4.8 4.6 4.6 3.9 2.5 2.0 1.0

Memo. Items:
Current Account Balance (X GDP) 1.7X 1.8K 2.8X 2.6X 2.5X 3.3X 3.1X 3.5X

Debt Servfce Ratio /f/ 9.3X 18.2K 22.7K 31.9K 29.4X 30.3% 27.4X 28.2X

Import Statistical Discrepancy -7 2324 1231 1930 2539 4162 3533 3000
........................................................................................................................

/a/ Net of crude petroleum exports.
fb/ Includes interest on non-resident deposits and IMF interest.
/c/ Includes the Bhopal gas settlement in 1988/89.
/d/ Residual ftem including reserve valuation changes, rupee trade imbtalance, etc.
/e/ As estimated by Goverraent of India.
/f/ As proportion of gross current receipts.
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surplus of trade with the USSR is needed to service past debt, the increase in
trade surplus was faster than the rise in debt service and in the planned trade
surplus. This diversion of trade, encouraged by the overvaluation of the rouble
in the official bilateral exchange rate, which made it attractive for the Soviet
Union to import Indian goods (in some cases for re-export), was an important
factor in the decline of Indials foreign exchange reserves in 1990/91. The
Commerce Ministry has subsequently moved to reverse the trend by vetting all
exports to the rupee zone to ensure consistency with the annual trade plan.
These efforts reduced the rate of growth of rupee exports to less than 15% for
the year as a whole.

1.26 The deterioration in the balance of payments was also partly due to slower
export growth. Merchandise exports grew by 9.1% in US dollar value in 1990/91
compared to 19.5% p.a. during the previous three years. Much of the drop was
attributable to exports of gems and jewelry (mainly diamonds), which declined by
8.7%. Other manufactured exports turned in a respectable increase of 14.7%. If
gems and jewelry had maintained the growth rate of the previous three years,
total merchandise exports would have risen by 15.5%. Gems and jewelry exports
may continue to be sluggish in the immediate future and hence a drag on overall
export performance because of weak foreign demand and increasing competition.

1.27 Merchandise imports grew by 13.2% in 1990/91, compared with 10.4% p.a.
during the previous three years. This acceleration was almost entirely
attributable to higher oil imports. As indicated earlier, oil imports increased
by $1.9 billion whereas non-oil imports increased by only 4.8%, effectively a
decline in real terms. This decline occurred mainly in the second half of the
year and was brought about by four important measures taken by the Government in
the wake of the Gulf crisis.

1.28 The first was a tightening of import controls on some goods, slowing
approvals of capital goods imports, and slowing or postponing imports of
canalized goods including metals, fertilizer, edible oil, and petroleum itself.
Second, direct controls were reinforced by selective credit policy -- probably
the most significant measure to restrict imports taken before July 1991. Cash
margin requirements for raw material imports were raised repeatedly, finally
reaching 200%, and RBI directed commercial banks to refuse rupee loans for import
of capital goods; importers were asked to use foreign exchange lines of credit
from the development banks for this purpose. Third, beginning in September 1990
and increasingly after December, RBI also began to depreciate the exchange rate
at a faster pace. From the end of August 1990 to the end of May 1991 nominal
depreciation was 18.9% in terms of rupees per dollar and 15.0% in terms of rupees
per SDR. (In the preceding nine-month period the dollar rate depreciated by 4.1%
and the SDR rate by 12.0%.) Finally, the Government introduced a Gulf surcharge
and other fiscal measures described in the next section. The surcharge on oil
products may have had little short-term direct effect on imports of petroleum
products, since the price elasticity of demand is low.1 l However, even if

121 Too much should not be made of a low elasticity. The import price
elasticity is always higher than the total domestic demand elasticity if there
is competing domestic supply, because import demand is derived (residual) demand.
In India the short-term price elasticity of demand for petroleum is estimated at
-0.2. Since about one-third of petroleum is imported, this implies that
elasticity of demand for imports is -0.6.
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demand were completely inelastic in the short run, increasing the price of
petroleum products has probably improved the trade balance through its indirect
effect on aggregate demand.

1.29 Fiscal develomentg. The Government had introduced several measures to
improve the fiscal situation before the Gulf crisis, including a fairly tight
1990/91 Budget, budgetary reviews presented to Parliament every four months, and
consideration of a 10% across-the-board cut in expenditures. These measures were
more than offset, however, by the decision in the budget to waive repayments on
small loans (under Rs.10,000) to farmers and artisans. The cost, initially
estimated at Rs.19 billion, turned out to be at least Rs.55 billion (1% of GDP),
which made the loan waiver scheme as costly to the budget as the international
oil price increase - - though these costs are shared with the states and are being
temporarily financed by the banks, which now hold claims against the government.

1.30 Stronger fiscal measures were taken later in response to the Gulf crisis.
The most important single revenue mobilization action was a 25% Gulf surcharge"
on the domestic prices of all petroleum products except for LPG, introduced in
mid-October by the National Front government. At the same time, a 7% additional
surcharge on the corporate income tax (raising the rate of surcharge from 8% to
15%) was imposed. In December the new Janata Dal(S) government introduced
substantial increases in auxiliary customs duties, some excise duties, and the
personal income tax surcharge, along with a temporary reduction in depreciation
allowance.

1.31 The October and December actions were unprecedented in magnitude for a
package of measures promulgated separately from the annual budget. According to
GOI estimates, they would mobilize Rs. 40 billion of additional revenue in
1990/91 and Rs. 78 billion in a full year.U11 Hence they largely offset the
direct fiscal impact of the Gulf crisis, though not that of the various domestic
shocks and worsening longer-term fiscal trends. The beneficial effect of the
Gulf surcharge, however, was weakened by the failure to raise prices of important
publicly provided downstream products and services that intensively use petroleum
products (e.g. fertilizer and railway transport). And the tax changes continued
the past pattern of reliance on ad hoc, revenue mobilization measures that tended
to move further away from a more broad-based and rational tax structure.

1.32 Refusal to approve most requests for supplementary grants and imposition
of a 10% across-the-board cut in spending for most departments (but with a number
of exceptions) were the main instruments of expenditure control used during
1990/91. The Interim Budget and continuing spending resolution in March 1991
imposed a certain degree of built-in expenditure control in the first four months
of 1991/92. Since these actions were not backed up by specific policy measures
or guidelines on how cutbacks should bc allocated across particular spending
items, the burden fell disproportionately on expenditures that were easiest to
cut, and in many cases spending was postponed rather than effectively eliminated.
In particular, employment and wages in the public sector appear to have been
protected at the expense of developmental and especially investment spending.
Nevertheless, expenditure stringency did play a role in preventing a substantial

1U The Gulf surcharge alone was to yield Rs. 46 billion -- nearly 1% of GDP --
on a full-year basis.
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widening of the budget deficlt in the face of all the problems encountered in
1990/91.

1.33 As can be seen from Table 1.9, the combination of the Gulf crisis and other
adverse developments and the government's fiscal response resulted in a
stabilization of the share of the budget deficit in GDP (by IKF definltion) in
1990/91. The fLscal adjustment called for in the 1990/91 Budget went completely
unrealized, however. Tax revenue fell somewhat as a share of GDP, mainly due to
shortfalls in all major tax categories with respect to budget targets. Current
("revenues) expenditure grew nearly twice as fast as capital expenditure,
continuing the trends apparent since the mid-1980s; the share of the latter in
GDP declined from 5.4% to 5%, whereas that of the former rose slightly.
Performance fell well short of 1990/91 Budget estimates in all major categorles.

Table 1.9: BUDGETARY PERFORMANCE IN 1990/91

X of GDP
Nominal
growth 1989/90 1990/91 1990/91
(X)& Actual Budget Estimated

Actualt

Total revenue 12.1 11.3 11.4 11.0

Nontax revenue 12.2 2.6 2.5 2.6
Tax revenue 12.1 8.7 8.9 8.4
Customs duties 14.0 4.1 4.2 4.0
Corporation tax 12.9 1.1 1.2 1.0
Excise duties 7.3 3.0 2.9 2.8
Other 22.3 0.6 0.6 0.6

Total exoenditure 14.5 19.9 18.6 19.7

Capital expenditured 8.6 5.4 4.7 5.0
Revenue expenditure 16.8 14.5 13.9 14.7

Interest 23.2 4.0 4.1 4.3
Defense 8.0 2.3 2.1 2.2
Subsidies 13.5 2.4 2.1 2.4
other 17.1 5.8 5.6 5.9

Overall fiscal deficit (GOI) 17.7 8.6 7.2 8.8

OCC adjustment' 0.5 -0.3 0.3

Overall deficit (IMF) 14.2 9.1 6.9 9.0

Figures relate to actual performance in 1990/91.
1Revised Estimates for 1990/91, adjusted to take into account reported shortfalls
in certain revenue items of final results with respect to the Revised Estimates.

"Including external grants.
dlncluding lending net of loan repayments.
*Including major and other explicit central budgetary subsidies and the provision
for rural debt relief.

'Accruals to the Oil Pool Fund.

Source: Ninistry of Finance, IMF, and World Bank estimates.
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Whereas on the expenditure side this was not unusual, the substantial tax revenue
shortfall (including a gap of Rs. 13.3 billion -- close to 0.3% of GDP -- between
the Revised Estimates and the budget outcome) was unprecedented. Overall, taking
into account adverse domestic and international developments, political problems
and changes in government, and policy drift at the end of the year, fiscal
performance in 1990/91 reflected some partly effective though incomplete short-
term responses to the fiscal crisis.

1.34 Other develo22etL. GDP growth was surprisingly little affected by the
turmoil of 1990/91. A third successive good monsoon plus the momentum of past
growth and expansionary fiscal policy sustained fDP growth for 1990/91 as a whole
at 5.0%. Civil disturbances temporarily affected oil and coal production, rail
traffic grew by less than 2% for the year as a whole, and shortages of petroleum
products and imported inputs caused some dislocation in manufacturing, but growth
of manufacturing output was higher (8.0%) in 1990/91 than in 1989/90 (7.4%).
Even more remarkable was the apparent buoyancy of business confidence. The
Bombay Stock Exchange (Sensitive) Index had increased from 707 in March 1990 to
938 in July (monthly averages). Almost alone among world stock exchanges, it
continued to rise to 1354 in October and only fell to 1306 in November A,

1.35 Inflation, however, accelerated. The annual rate of increase of the
wholesale price index had risen to 9% before the Gulf crisis and by the end of
December was running at about 12%. For 1990/91 as a whole the wholesale price
index rose by 10.3% and the consumer price index by 11.6%. This occurred despite
a good monsoon and despite deceleration in broad money supply growth from 19.4%
in 1989/90 to 15.1% in 1990/91. Higher inflation partly reflected higher
petroleum prices, but shortages arising from selected import cuts and transport
disruptions also played a role.

Early 1991/92 Developments

1.36 Growth has begun to slow in the first few months of the 1991/92 fiscal
year. The 1991 summer monsoon is predicted to be somewhat below normal. While
the impact on agricultural production cannot be predicted with any certainty at
this point, current indications are that foodgrain production may be about 5%
lower than in 1990/91. While stocks of grain are high and the need for
exceptional imports is tunlikely, a production shortfall of this magnitude would
directly lower GDP growth by one percentage point. There are also signs of an
impending slowdown in industrial growth, as industries most vulnerable to import
compression (i.e. those with high import content) are already suffering from
supply shortages, substantially higher input costs, and weak demand (due to sharp
increases in output prices). The quick estimate of the Index of Industrial
Production (IIP) in April 1991 was up by only 0.9% from that of April 1990. The
IIP for manufacturing declined by 1.2%. Crude oil production in April-June 1991
was down 6.6% compared with the first three months of 1990/91.

1.37 On the trade front, both exports and imports declined in the first two
months of 1991/92 (April/May). The import compression measures introduced in the
previous several months clearly began to take effect; based on preliminary
estimates, the US dollar value of imports was down by around 23% compared with

ZI& In the last week of July the index had again risen to an average of 1560.
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April-May 1990. Exports also fell, but by a much smaller margin (8%), suggesting
that import compression may also have affected exports adversely. These trends

resulted in a dramatic decline in the trade deficit, but they also underline the
need for trade policy measures and exchange rate management to strengthen export

performance during a period of tight restrictions on imports.

1.38 Policy makers continued to be preoccupied with Indials precarious balance

of payments and reserve positions, and through strenuous efforts they maintained
the commitment to debt servicing reiterated by successive governments. A

substantial rundown of foreign exchange reserves in April (from $2.3 billion at

the end of March to $1.4 billion) prompted a number of short-term corrective
measures by the caretaker Government. In April penalty interest rates were

imposed for export credit in cases where export proceeds are not realized within
90 or 180 days, as a means of expediting inflow of foreign exchange. It was also
stipulated that REP licenses would henceforth be issued only against actual

receipt of export proceeds. As mentioned earlier, cash margins for imports were

raised to as high as 200%. In May RBI imposed a 25% interest surcharge on import

finance and stringent credit restrictions which may also have helped restrain
import demand. Near the end of May, 20 tons of gold that had been confiscated
from smugglers was shipped to Switzerland and sold (with a repurchase option).

In early June the 15% cut in import entitlements for materials and components,

previously applicable only to the automobiles, electronics, and consumer durables

industries, was extended across the board.

1.39 In its first several weeks in power, the new Government mobilized
additional gold stocks and obtained additional financing through another drawing
from the CCFF of the IMF and a loan from the World Bank for petroleum imports

(related to a gas-flaring investment project). All of these measures contributed
to Indials success in preventing a default on foreign obligations. However, the

Government recognizes that more substantive measures are required to extricate

India from its current crisis.
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Attachment 1

Attchment 1: DIFFERENT CONCEPTS OF THE FISCAL DEFICIT

The official GOl definition of the centrat budget deficit includes only the part of the
lmbalance between revenue and expenditure financed by issuwnce of short-term Treasury 8ilts and ruming
down central goverment cash balances with RBl. This is related to government borrowing from RBI but
does not reveal the full extent of the government's reliance on RBI credit, as a part of new issues of
government securities is absorbed by R8, if not taken up by public financial institutions. The
monetary impact of fiscal operations is understated to that extent. Net government borrowing from RBI
shows the deficit financed by monetary creation. This is Itself an important measure as it reflects the
budgetary impact on base money creation. Both the official 001 deficit and borrowing from RBI have
fluctuated in 1989-90 (Table A.1).

The standard IMF definition of the fiscal deficit Is total current plus capital expenditure
(including net domestic lending) minus revenue receipts nd grants. It shows the budgetary claims of
the central government on the rest of the economy, which mist be met by domestic borrowing (i.e. an
excess of saving over investment in the other sectors of the econowmy) or runming a current account
deficit (which implies borrowing from the rest of the world). It Is called the gross overall deficit
because it includes lending and other capital transfers (net of repayment) to state governments and
public enterprises. If this financial intermediation function is excluded by subtracting net lending
and other capital transfers from the gross overall deficit, one is left with the MI overall deficit.
The net overall deficit measures net resource absorption by the central government. Both overall
deficit concepts include capital as well as current expenditure. Until 1985/86, the gross fiscal
deficit of the central government deteriorated at a more rapid rate than the net deficit, indicating
that greater financial intermediation by the central government was partly responsible for its growing
borrowing requirements. After the mid-80s net lending by the Centre was restrained, but the net fiscal
deficit continued to grow, as the Centre's own spending rose. (Table A.1).

The balance on revenue account is another important concept. This is the difference between
current revenue and current expenditure (called revenue expenditure in India) and measures government
saving. This has been the most steadily deteriorating balance in the 80s both for the central
government and for the total public sector.

A final Important concept is the primary deficit. This excludes interest payments from the
expenditure side; hence it represents the underlying resource gap before servicing the existing
accumulation of goverrnent debt. Dependirig on the real growth rate of the economy, the real interest
rate on government debt, and the revenue accruing to the government from printing money (seignorage),
the primary deficit must be below a certain ratio to GDP as a prerequisite for long-run fiscal
stability. (See Fischer, Stanley, "The Economics of the Government Budget Constraint", Uorld Bank
Policy. Plannina. and Research Workina Parers, No. 224. Nay 1989, for a concise elucidation of these
issues.)

In India the real economic growth rate has been high during the 1980s, which would allow the
government to run a higher sustainable deficit, but the real interest rate on government borrowing has
been rising sharply (partly due to rising market interest rates, partly to the government's policy of
raising rates on "captive, borrowing from the banking system), and noninflationary currency issuance can
be relied on to finance only a relatively stall primary deficit. Moreover, if economic growth slows
down, the long-run sustainable primary deficit falls as a share of GDP, just as declining revenue growth
is likely to push up the actual primary deficit. The primary deficit of the central government rose
substantially from 3.6X of GDP in 1979-80 to a peak of 5.9X of GDP in 1986-87, before falling back to
4.0X of GOP in 1989-90. But the overall deficit rmrined very high due to burgeoning interest payments,
and by all indications a primary deficit on the. order of 3-4K of GOP is unsustainable.

In the 1980s the consolidated fisca deficit of central and state governments (netting out
intergovernmental transactions) has been J.8-1.6X higher than the central fiscal deficit and has
followed trends in the latter quite closely. State governments are subject to tighter fiscal
constraints than the center, and their resort to deficit financing other than loans from the central
government is limited. Their response to fiscal difficulties was mainly to let capital spending decline
in relative terms while protecting wages and continuing to increase government employment.
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Table A.l: GOVERNMENT DEFICIT \a
(X share of GDP)

19L80/Al 1981/82 1°8283 1983/84 1984/85 19856 19618 198,7/W 1981 89 1989/90 1990/91

Central Government
Deficit Indicators \b

Budget Deficit
(GOI definition) 1.8 0.9 0.9 0.7 1.6 2.0 2.8 1.7 1.4 2.4 2.1

RBI Financing 2.6 2.0 1.9 1.9 2.6 2.4 2.4 2.0 1.7 3.1 2.7

Gross Overalt Fiscal
Deficit \c 6.4 5.7 6.2 6.3 7.5 8.3 9.0 8.1 7.8 8.6 8.8

Gross Overall Fiscal
Deficit \d
(IMF definition) 6.4 5.7 6.0 5.7 7.2 7.8 8.2 7.7 7.5 9.1 9.0

Net Overall Fiscal
Deficit \e 1.4 0.9 1.1 1.5 2.2 2.3 3.0 3.1 3.2 3.7 4.3

Balance on Reverue
Account 1.8 0.5 1.0 1.2 1.8 2.3 2.7 2.7 2.7 3.2 3.7

Primary Deficit 4.5 3.7 4.0 4.0 4.9 5.5 5.9 4.7 4.2 4.0 4.5

Public Sector Net
Deficit \f 5.2 6.0 6.9 6.5 8.0 7.9 8.9 8.2 8.0 9.0 n.a.

\a See Box for a discussion of the different fiscal indicators shown in this table.
\b Based on the Budget of the 6overnment of India.
c Based on revised GOt definition. In 1991/92 Budget, GOI revised its definitions of capital expenditure and fiscal

deficit, and a revised series for the latter was presented from 1984/85 onwiards. For 1980/81 - 1982/83 the revised
fiscal deficits presented in this table are Bank staff estimates.

\d Differs slightty from GOI definitih, due to treatment of OCC transfers and other adjustments.
\e Investment-saving gap of Central Goverrment.
;. Investment-saving gap of governeunt administration at central and state levels and public enterprises based

on National Accounts Statistics.

Source: Budget of GOI and Statistical Appendix. Table 5.1 (b).
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CALPTER 2

RE-ES-TABLISHING THE FOUDATIONS FOR GROWTH

Introductlon

2.1 India faces a formidable economic policy agenda. External payments arrears
have been successfully avoided during a difficult period, in which a serious
foreign exchange liquidity crisis was compounded by political uncertainty and
successive changes of government. The stage is now set for systematic actions
to correct longstanding macroeconomic imbalances, and the new Government has made
a good start in this direction by devaluing the rupee and presenting a tight
Budget for 1991/92. The Government is well aware, however, that stabilization
alone will not be sufficient to provide a foundation for sustained high growth
in the 1990s. Fundamental structural reforms, some of which the Government has
already begun, are necessary to improve the efficiency and competitiveness of the
economy and to achieve the export expansion and other supply responses needed to
support long-term growth and to strengthen India's creditworthiness. The
Government also recognizes thdt it is essential to share the costs of adjustment
equitably and to protect the most vulnerable segments of society.

2.2 Impediments to international competitiveness and structural change are
pervasiva in India. A high-cost industrial structure inhibits development of a
broader export base and growth of the internal market and reduces the growth that
can be obtained from a given unount of investment.11 It also imposes an
implicit tax on agriculture, which is only partially and haphazardly offset by
agricultural subsidies (excluding food subsidies) amounting to 2.8% of GDP. High
costs are partly due to inefficiency but also to a large extent are the result
of high indirect taxes, particularly import duties, on capital goods and
intermediate inputs, which cascade throughout the system. India's tariff
collection rate is over 60%, several times higher than that of most of its
competitors. But reducing tariff rates is made difficult because the central
government relies on customs duties for nearly half of its tax revenue.
Institutional constraints also impede growth and structural change. Regulation
of entry, exit, location, size of firm, choice of technology, imports, and terms
of employment has led to a rigid and inflexible industrial system. Sick
industries burden the budget and the banking system and claim resources which
could contribute to the expansion of more efficient firms and industries.
Inadequate cost recovery in sectors such as power and irrigation severely hinders
mobilization of investment resources. Finally, weak infrastructure and
inadequate investment in education and other services to improve human capital
also constrain long-term growth and poverty alleviation.

2.3 The new Government recognizes both the urgency of stabilization and the
need to begin now on fundamental structural reforms which will take longer to
implement. It has made a promising start on both fronts with the 1991/92 Budget

11 India has one of the highest costs of capital of any country, so its real
investment to GDP ratio is much lower than the nominal ratio.
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and major changes in trade and Industrial policies, as well as some actions
affecting the financial sector. This chapter reviews the various measures and
policy changes introduced by the Government since the beginning of July and
analyzes what remains to be done to put the Indian economy on a sustainable high
growth path. The chapter starts with the 1991/92 Budget and the medium-term
fiscal adjustment framework and then moves on to the main areas of structural
reform: industrial policy, trade policy, the financial sector, public
enterprises, tax policy, the energy sector, and social dimensions.

Fiscal Adjustment

2.4 The 1991/92 Budget. The Budget calls for a reduction of more than two
percentage points in the share of the fiscal deficit in GDP to 6.5% (Table 2.1),
with the expenditure side (net of prospective sales of public enterprise equity)
accounting for more than two-thirds of the adjustment and revenue mobilization
the rest. The effort implied is all tne more remarkable since only eight months
of the year remained at time of Budget presentation. A number of substantial
fiscal adjustment measures and new policies were promulgated.

Table 2.1 : FISCAL ADJUSTMENT IN 1991/92

X of GDP
Nominal ___

growth 1990/91 1991/92
sX) Actual Budget Change

Total revenue 20.5 11.0 11.6 0.6

Nontax revenueb 15.1 2.6 2.6 0.0
Tax revenue 22.1 8.4 9.0 0.6

Customs duties 26.0 4.0 4.5 0.4
Corporation tax 25.5 1.0 1.2 0.1
Excise duties 11.9 2.8 2.7 0.0
Other 37.5 0.6 0.7 0.1

Total expenditure 4.5 19.7 18.1 -1.6

Capital expenditure' -7.3 5.0 4.1 -0.9
Revenue expenditure 8.6 14.7 14.0 -0.7
Interest 25.6 4.3 4.7 0.4
Defense 1.2 2.2 1.9 -0.2
Subsidies -14.2 2.4 1.8 -0.6
Other 8.1 5.9 5.6 -0.3

overall fiscal deficit (G01) -15.5 8.8 6.5 -2.3

OCC and other adjustments* 0.3 0.4 0.1

overall deficit (IMF) -12.8 9.0 6.9 -2.1

'Figures relate to actual performance in 1990/91.
bIncluding external grants.
'IncludIng londing net of loan repayments and with sale of public enterprise equity
subtracted as a negative capital expenditute.

dlncludfng major and other explicit central budgetary subsidies and the provision
for rural debt relief.
Accruals to the Oil Pool Fund in 1990/91 and sale of public enterprise equity in
1991/92.

Source: Ministry of Finance, INF, and World Bank estimates.
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2.5 The main thrust of the budget is expenditure reduction, with a projected
decline of two percentage points in the ratio of non-interest expenditures to
GDP.2I More than half of this decline (1.1%) is to be accounted for by current
expenditure, which is to increase by 8.6% in nominal terms; subsidies are to
account for over half of the drop in current spending (0.6%), defense less than
a quarter (0.2%), and other items the rest (0.3%). Export subsidies have been
completely eliminated, the subsidy on sugar through the Public Distribution
System has been removed, and fertilizer subsidies have been reduced through an
increase in fertilizer prices. Defense spending is projected to fall from 3.1%
to 2.8% of GDP, with only a 1.2% nominal increase in current spending and 10% in
capital spending. Non-Plan transfers of various kinds to state governments are
being severely squeezed, with their share in GDP projected to drop from 2.2% to
1.6%. Current expenditures other than interest, defense, and subsidies will fall
from 5.9% to 5.6% of GDP. Capital expenditure is projected to increase by only
2.4% in nominal terms and to decline as a share of GDP from 5% to 4.5%. When the
planned sale of up to 20% of the equity of selected public enterprises (treated
as a negative capital expenditure) is taken into account, the decline becomes
much larger. The reduction in capital expenditure will be achieved in part by
sharply reducing Plan spending on energy (by 17% in nominal terms) and on
industry and minerals (by 13%).

2.6 On the revenue side, both administered price changes and tax increases have
been imposed. The main changes in administered prices include (1) a 10% increase
in the prices of most petroleum products, but 20% for gasoline, LPG, and aviation
fuel, no change for diesel, and a 10% reduction for kerosene for non-industrial
use; (2) a 40% increase in fertilizer prices except for low-analysis fertilizers
(which were completely freed from price and distribution controls) -- later
reduced to 30%, with exemption from the price increase for small farmers; (3) a
10% increase in most railway freight tariffs and 15-20% for passenger fares; and
(4) a 16% increase in the price of sugar sold through the Public Distribution
System, which eliminated the small subsidy on sugar. Cash Compensatory Support,
the main subsidy to exporters, had been abolished after the devaluation.

2.7 Tax measures announced in the Budget are expected to raise Rs. 20 billion
(0.3% of GDP) for the center on a net basis in 1991-92. The most important
source of additional revenue will be customs duties, targeted to increAse by 26%
given the devaluation of the rupee and only minor reductions in tariff rates (the
maximum ad valorem duty was lowered from 240% to 150% and the rate on capital
goods from 85% to 80%, among others). A large increase (25%) in receipts from
the corporate income tax also is budgeted in the light of a five percentage point
rise in rates and lower depreciation allowances (reduced from 33.33% to 25% for
machinery and equipment and from 50% to 40% for vehicles and airplanes). Excise
collections are slated to rise by 12%, partly as a result of increases in basic
duty on consumer durables and other items and in auxiliary duty from 5% to 10%.
New taxes include a 3% tax on gross interest receipts of financial entities and
a 15% expenditure tax for airconditioned restaurants.

V! Interest payments are projected to increase their share in GDP from 4.3% to
4.7%.
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2.8 Overall, the 1991/92 Budget represents a substantial first step in the
process of reducing fiscal imbalances to manageable levels and dampening

inflationary pressures in the economy as well as weakening demand-side pressures
on the balance of payments. The overall deficit reduction target is commendable
for an eight-month budget. Moreover, the broad contours of the fiscal adjustment
mark a break with past trends in some important respects and embody appropriate
structural changes (e.g. greater reliance on reining in current expenditure and
substantial reductions in subsidies). In relative terms, the budget has
protected investment and social development outlays. Certain specific measures
particularly in the areas of administered pricing and subsidies will also improve

the efficiency of resource allocation. Finally, the government showed
considerable restraint in not raising tariffs or imposing large increases in

excise duties, measures which were common in the past.

2.9 On the other hand, certain trends are of concern. Some of the measures,
while justified at this time because of the priority of stabilization, cannot be

relied upon to promote long-term fiscal adjustment. One-time measures like asset

sales leave underlying imbalances unaffected and might better be classified as
financing items. Tariff rates were lowered only slightly, even after the sizable
devaluation of the rupee; as a result the Government's dependence on revenue from

this source, already very high, will increase further.31 T'he opportunity to

combine major tariff rate reductions with the devaluation could not be exploited
due to the imperative of increased resource mobilization by the government. Some
of the public investment cutbacks, most notably in energy, may also be harmful

to India's medium-term developmental objectives. Price changes for petroleum
products have in some respects further distorted relative energy prices. More

generally, expectations for revenue growth are probably overly optimistic given
the likely slowdown in GDP growth and the import compression required for balance
of payments adjustment.

2.10 Stringent expenditure controls, backed up by effective monitoring and

specific program cutbacks, will be critical for successful implementation of the
1991/92 Budget. Budget Estimates for numerous expenditure items were left
unchanged (in nominal rupee value) from the time of the Interim Budget in March.
This suggests that various cost-increasing factors like devaluation, higher
administered prices, and higher transport costs were not taken into account.
Achieving the budget targets will therefore require wrenching cutbacks in some
areas and may be impossible in others. Hence they need to be backed up by a more
programmatic approach, based on developmental priorities, to expenditure
reductions in different sectors, agencies, and programs. More specifically,
expenditure-side adjustment needs to be supported by actions to reduce the growth
of the central government wage bill. Otherwise the spending reductions needed
*in nonwage current expenditure (other than interest, subsidies, and transfers)
will be unrealistically large. The 1991/92 Budget targets for defense
expenditure imply a considerable adjustment, but they will prove difficult to
implement if they are not complemented by careful reviews of different spending

2, The share of customs duties in total tax revenue accruing to the central
government is projected to rise from 47.8% in 1990/91 to 49.3% in 1991/92.
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categories and procurement programs to find avenues for expenditure cutbacks with
minimal impact on defense effectiveness.1*

2.11 The medium-term fiscal adjustment framework. Reducing fiscal imbalances
to sustainable levels (a fiscal deficit of 3-4% of GDP) will take several years
and several Budgets, each involving painful adjustments. Over the medium term,
fiscal adjustment needs to be closely coordinated with tax reform, changes in the
structure and improvements in the management of public expenditures, and trade
reform, among others. It is extremely important that fiscal adjustment be
consistent with and supportive of enhanced international competitiveness and
improved growth and employment generation prospects for the Indian economy.

2.12 On the revenue side, the dependence on trade taxes, customs duties in
particular, needs to be drastically reduced over several years. Lower tariffs
will ceteris paribus adversely affect the fiscal balance, so rationalization of
tariff structure will have to be closely coordinated with expenditure-side
adjustment, tax reform (see the discussion later in this chapter), and exchange
rate policy.

2.13 On the expenditure side, the significant steps to reduce central budgetary
subsidies made in the 1991/92 Budget need to be followed up with longer-term
programs to eliminate most (such as fertilizer) and restructure others (such as
food) to ensure that benefits are targeted at the poor. Enhanced cost recovery
for a variety of government services (especially at the state level) is
desirable. In many cases, the need is not to cut government expenditure but to
reallocate it (e.g. toward primary education and primary health care) and
increase cost recovery for services that now disproportionately benefit the non-
poor, such as higher education and curative health care. This would promote
equity as well as resource mobilization and improved resource allocation. The
growth of government consumption expenditure needs to be curbed as an integral
part of medium-term fiscal adjustment. This could be accomplished partly by
reducing the growth of central government employment, but it may also be
necessary to limit the rise in wage rates of government employees.A' There
sr.uld also be scope for curbing both defense and nondefense purchases of goods
and services. No aspect of government spending should be exempt from scrutiny
in the effort to improve the long-term fiscal balance.

2.14 Turning to public investment, although it should not be squeezed
excessively as compared with current expenditure, careful management of the
public investment program and desirable changes in the structure as well as level
of public investment will reap fiscal dividends. Budgetary investment in

Al In this context, the operations, efficiency, and viability of the defense
ordinance factories could be closely scrutinized to identify possibilities for
economy.

21 Average pay increased by 12% p.a. in nominal terms in the 1980s, compared
with less than 6% p.a. in the 1970s, implying much higher real wage growth.
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manufacturing should be phased out over a period of time.ft There is also scope
in a number of sectors to reduce budgetary support for investment while
maintaining or increasing sectoral investment through differing combinations of
efficiency improvements, price changes, and private sector involvement. Coal,
electric power, and railways are examples.

2.15 In numerous sectors where large, nationwide networks of government agencies
and service institutions have been built up at high cost but with, in many cases,
limited effectiveness, careful reviews and evaluations of different government
programs and institutions will be necessary and savings should be possible. The
government needs to develop mechanisms to improve the overall effectiveness of
the public expenditure program by eliminating inessential and ineffective
government functions while strengthening other essential functions.

2.16 State governments account for a large part of total government expenditure,
especially in key social sectors and agriculture and irrigation, and they also
make a substantial contribution to total revenue. State finances have suffered
from an increasingly severe squeeze in the late 1980s. Wages have been protected
and employment in state governments has continued to increase, exacerbating the
squeeze on capital spending as well as on maintenance, materials, and other
nonwage current expenses. hence wage and employment policies comprise, if
anything, an even more important part of fiscal adjustment at the state level
than at the central level. Enhanced cost recovery for state-provided public
services like electric power and irrigation and to a lesser extent for social
services like education will be essential for budgetary stability. There is also
more scope than at the central level for revenue mobilization, particularly
through widening the tax base.

Structural Reforms

2.17 Industrial nolicv reform. Despite a decade of limited reform, India at the
end of the 1980s still had one of the mist tightly regulated manufacturing
sectors in the world. Although there had been some modest relaxation of barriers
to entry, this had occurred in a piecemeal manner, leaving in place a complex
system characterized by delays, red tape, and redundant controls. The bulk of
industrial investment projects had to obtain an industrial license and various
other clearances before going into operation. Large and foreign-controlled firms
(those with a foreign equity share above 40%) were subjected to extra
restrictions, and reservation of certain activities and products for the public
sector or for small-scale industry introduced further rigidities, as did location
restrictions. Direct foreign investment was generally discouraged.
Administrative, regulatory, and other barriers to exit in the system meant that
large numbers of *sicks companies absorbed resources and adversely affected the
stability of the banking system. Labor regulation was pervasive in the organized
sector. Inability to discharge excess labor or close plants without state
government approval (enshrined in legislation), as well as steadily rising real
wages of organized-sector workers, inhibited new hiring and encouraged greater
capital intensity and other methods to hold down labor costs as well as more

Vl Other forms of budgetary support to public enterprises also need to be phased
out as part of public enterprise reforms.
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confrontational actions like lockouts and unauthorized closures of facilities.
In short, the industrial regulatory system was long overdue for comprehensive
reforms.

2.18 The new Government swiftly preparsd a comprehensive Statement of Industrial
Policy and placed it before Parliament on July 24. The changes anvounced
comprise a bold departure from past Indian regulatory practice. A sigitificant
breakthrough has been achieved in the relaxation of administrative barriers to
entry, expansion, diversification, and modernization by industrial firms. The
main features of the new industrial policy include the following:

o Industrial licensing has been abolished for all new, expansion, and
diversification projects regardless of size, except in 18 designated
industries and for projects located within 25 km from the 23 large
cities with populations of over one million. 2 1

o Capital goods imports for delicensed projects will be automatically
cleared if the needed foreign exchange is made available through
foreign equity investment or if the requirement is less than 25% of
the total value of plant and equipment, up to a maximum of Rs. 20
million.6 1

o All pre-entry clearance requirements in the Monopolies and
Restrictive Trade Practices Act (which applies to large or dominant
firms) are abolished, and the Act will be re-oriented to concentrate
on policing of monopolistic, restrictive, and unfair trade practices
as well as consumer protection.

o Automp?ic approval will be given for projects involving foreign
equity investment up to 51% in high-priority industries, provided
that the foreign exchange for imported capital goods is covered by
foreign equity and repatriation of profits is covered by gross
export earnings.

O Foreign technical collaborations will be freely permitted in high-
priority industries, up to a maximum lumpsum payment of Rs. 10
million, 5% of domestic sales, or 8% of export sales, subject to an
overall limit of 8% on total sales in the ten years after approval
or seven years after the start of operations.21

. An industrial license is not required for projects within 25 km from large
cities if they are in designated nonpolluting industries (electronics, computer
software, and printing) or are located in designated industrial areas. Location
policies will be flexible for cities suffering industrial depression.

A This latter provision is to come into effect only in April 1992, however.

2! Automatic clearance also applies for technical collaborations in other
industries, as long as no free foreign exchange is required for the payments.
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o The need to enter into a Phased Manufacturing Program (PMP) -- under
which producers were required to progressively indigenize production
of parts and components over time, almost regardless of cost -- is
eliminated for all new projects.

O The mandatory convertibility clause in term loans from financial
institutions (under which they could convert a portion of the loan
value into equity) has been abolished for new projects.

2.19 The general direction of change embodied in the Industrial Policy Statement
is highly desirable and long overdue, and in a number of specific areas the
reforms announced have far exceeded earlier expectations. Fundamental changes
have been made in delicensing (both industrial licensing and MRTP controls), and
a very major improvement in the treatment of direct foreign investment has
occurred. A great deal of the regulatory undergrowth that has stifled industrial
dynamism has been cleared away. If the reforms already announced are fully
implemented and carried further in certain respects, they will have essentially
removed the regulatory barriers to entry that have long impeded India's efforts
to attain international competitiveness and rapid industrial growth and
employment generation. They will also improve the industrial sector's ability
to generate a strong supply response to reforms in other areas, trade reform in
particular.

2.20 The limit of Rs. 20 million (less than US $800,000) on freely permitted
capital goods imports for delicensed projects is unduly low, and ways need to be
found to introduce greater flexibility while maintaining a certain degree of
macro control for BOP purposes. Second, the retention of significant
restrictions on location means that a large number of industrial investment
projects (other than those in industries still subject to compulsory licensing)
will still have to go through some approval procedures. Of course, regulation
of industrial location on grounds of environmental protection, congestion, urban
planning and zoning, and other local concerns is necessary and desirable.
However, in formulating the operational guidelines of this element of the new
policy, it is important to ensure that no room is left for discretionary control
unrelated to such concerns. It should also be noted that the list of industries
still subject to compulsory licensing includes some important ones for which the
justification for regulation is far from obvious (e.g. sugar, cars, leather,
electronic consumer goods, other consumer durables). On direct foreign
investment, the breakthrough made in the Industrial Policy Statement needs to be
solidified through effective implementation. Over time, additional measures to
encourage direct foreign investment in the light of experience with the changes
already made may be desirable.

2.21 At the next stage, industrial policy reform must address exit policy and
the closely related area of labor regulation, both of which are critical for
India's industrial regulatory reform program as a whole. Little or no progress
was made in facilitating exit in the 19809, and the comprehensive relaxation of
entry restrictions just announced, as well as the macroeconomic adjustment India
is about to go through, will put increasing pressure on the finances of many weak
firms, making reform of exit policies all the more essential. Similarly, the
pervasive, interventionist, and politicized structure of labor regulation remains
virtually unchanged. The need to develop an exit policy consonant with a
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deregulated, competitive industrial system is recognized by the Government. The
creation of the National Renewal Fund, proposed in the Budget, to provide a
*safety nete for displaced workers, represents a first step in this direction.
Labor and exit are closely interrelated (the underlying obstacle to exit is the
compulsion to protect existing jobs in the organized sector), and they raise
complex and difficult issues. Nevertheless, the importance of labor and exit,
particularly given the progress made in removing barriers to entry, means that
reforms in these areas should receive attention and priority in the future.

2.22 ITde SrLue . With the major deregulation of industrial investment,
India's trade regime is probably the single biggest long-term obstacle to
international competitiveness and higher growth. Protection is high and erratic
due to the complex array of quantitative restrictions, nominal tariff rates
averaging 117%, numerous exemptions, and various special schemes. The system not
only implicitly taxes exports but raises the costs of universal intermediate
inputs and capital goods. Effective protection rates (EPRs) are highly variable,
ranging from -16% to +162% for a selected group of manufacturing subsectors, and
bias investment toward highly protected subsectors. But 20-60 percentage points
of EPRs are simply compensation for higher capital costs. The system therefore
raises the overall cost structure of Indian industry more than it provides
protection. Both domestic production and exports are rendered uncompetitive
without compensatory schemes of subsidy and protection, even in cases where
Indian industry may be potentially internationally competitive. Finally, the
system also implicitly taxes agriculture.

2.23 Previous attempts to reform trade policy were mainly geared to making
imported inputs available to exporters at world prices in order to increase the
competitiveness of Indian exports. This was a necessary first step ir offsetting
the overall anti-export bias of the trade regime and played a role in stepping
up exports. But in the absence of a major reform of the import and tax systems,
changes in export policies alone will not provide a basis for sustained and
broad-based export growth.

2.24 India needs to move toward a trade regime that is less biased against
exports, more uniform in the degree of protection given to different industries,
and much simpler and more transparent. The system should rely more on price
incentives than administrative interventions and more on exchange rate adjustment
than on import tariffs and export subsidies. In brief, trade reform implies
elimination of the vast array of non-tariff barriers (import licenses, bans,
canalization, and export controls) and a drastic reduction in tariff rates.

2.25 The trade policy reforms announced following devaluation of the rupee in
July are a step in the right direction. The main immediate changes included:

o Abolition of Cash Compensatory Support (i.e. export subsidies),
which had varied between 5% and 20% and averaged about 6% of fob
export value.

0 Replacement of REP licences for exporters by Exim Scrip with a
uniform replenishment rate of 30% of export value, compared with a
wide range of rates (considerably lower on average) previously.
Exim Scrip is freely tradeable and completely fungible across
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eligible products; it will be the sole means for importing most
intermediate goods and components.

0 Abolition of several categories of discretionary licenses previously
used for importing intermediate goods and components (which are now
importable using Exim Scrip).

Over the longer term, the stated intention is to eliminate most import licenses
for capital goods and raw materials within three years, abolish canalization for
all but essential goods, review the tariff structure, and move toward rupee
convertibility on the trade account in three to five years.

2.26 The new measures replace import licensing for many intermediate products
with the market-based Exim Scrip, and help reduce the budget deficit. Exim Scrip
is a flexible instrument both for widening the range of goods freed from import
licensing and for overall balance of payments management. So long as demand for
foreign exchange exceeds supply at the official exchange rate, Exim Scrip will
trade at a premium, providing added incentives for exporters and automatically
compressing imports to the value of the available pool of Exim Scrip. But it
suffers from the well-known limitations of dual exchange rates -- providing
erratic and variable effective rates of protection, creating additional scope for
abuse and corruption, and possibly generating pressures for ad hoc exceptions.
The new scheme should therefore be viewed as a transitional device to other, more
conventional, market-based policy instruments.

2.27 The new trade policy makes no immediate provision for reducing quantitative
restrictions on capital goods. This is based on balance of payments
considerations, but there is no logical reason why capital goods could not have
been included in the Exim Scrip scheme, either by raising the replenishment rate
or by letting the premium go higher.

2.28 More important, only a token reduction in tariff rates has so far occurred.
The budget reduced the maximum tariff rate to 150% (with two exceptions) and
tariff rates on most capital goods from 85% to 80% (from 65% to 60% for their
components). Because of the devaluation, tariff revenue will rise substantially,
and it is not clear that the trade policy changes so far have improved the
profitability of producing for export compared to producing for import
substitution. Changing the relative profitability (and price ratios) of
exportables to importables -- not just tradeable to non-tradeables -- will be an
essential part of successful trade reform.

2.29 The main obstacle to tariff reduction, of course, is the central
governmentes revenue constraint. This limits what can be done in the short run
and underlines the importance of reducing expenditure and reforming the tax
system to provide alternative sources of revenue. But a substantial tariff
reduction should be introduced at the earliest opportunity, and a sequence of
tariff reductions should be preannounced in order to provide appropriate price
signals to investors. Without this, newly-deregulated industrial investment may
flow into the wrong areas and create impediments to future reform.

2.30 Financial sector reform. Despite India's considerable success in
mobilizing financial savings, the financial system has been seriously weakened
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by Government policies over the years. Commercial banks operate at low margins
due to heavy obllgations to provide directed credit at subsidized rates to
Government and priority sectors. Internal efficiency of commercial banks is low
and administration costs are high. Most alarming of all, bad and doubtful debts
have built up on an already inadequate capital base; 7% of bank lending .- to
large and medium-sized sick companies. India urgently needs to ir,prove
prudential regulation of banks and to undertake substantial restructuring and
additional capitalization to preserve their solvency. Reforms are also needed
to strengthen term lending institutions and to improve the workings of the
rapidly expandlng cajital markets.

2.31 Many of the problems in the financial sector are the direct result of large
fiscal deficits and RBIfs attempts to counter the potential monetary effects of
deficits by requiring commercial banks to hold large amounts of government debt
at below-market rates. Solutions correspondingly depend to a large extent on
success in regaining fiscal balance. Directed lending to priority sectors is a
second problem, which hurts the financial system in two ways. First, since about
half of lending occurs at subsidized rates of interest, it imposes a tax on the
banking system. Second, the need to meet targets subjects banks to higher risk
and consequently a substantial burden of bad debt.

2.32 The new government has instituted a number of measures to improve the
position of the financial sector in the short run and to prepare the way for
deeper financial sector reforms in the future.

o A high-level committee has been established to review the structure,
organization, functions, and procedures of the financial system and
within three months to advise the Government on reforms.

O Interest rates on term loans and on the bulk of debt instruments in
capital markets have been decontrolled, and deposit interest rates
have been increased. (Interest rates on commercial bank loans had
been decontrolled earlier.)

o Full statutory powers will be given to the Securities and Exchange
Board of India (SEBI) to regulate, promote, and monitor Stock
Exchanges in India; correspondingly, the functions of the Controller
of Capital Issues are being redefined.

O The private sector is now allowed to establish Mutual Funds.

2.33 These and other recent changes mark only the beginning of a process of
financial sector reform. The solutions to the problems of the financial sector
lie in increaslng spreads for banks, reducing and eventually eliminating priority
sector targets, restructuring the banking system to lower administrative costs,
simplifying takeover of defaulting companies, and increasing the efficiency of
lending appraisals to mlnimize future bad debts. Additional capltal will also
be necassary to strengthen commercial banks. Financial entities need to be given
much greater operational autonomy, accompanied by improved prudential
supervision. The longer-term framework for financial sector development could
include a growing role for the private sector.



- 34 -

2.34 Public enterprise reform. Pervasive inefficiencies and consequent poor
financial performance in India's public enterprise sector comprise a major
obstacle to industrial development and international competitiveness. A number
of factors contribute to inefficiency and lack of dynamism. Cost-plus pricing
and price and distribution controls in many industries encourage inefficiency.
Many public enterprises are in one way or another protected from competition,
giving them de facto monopoly status. A *soft budget constraints allows sick
public enterprises to survive with easy access to budget funds and/or credit from
the financial sector. The relationship between public enterprises and government
supervisory authorities is ambiguous and unconducive to improving efficiency.
Public enterprises are constrained by multiple, often contradictory objectives,
diffused accountability of decisionmakers, lack of managerial autonomy, and
pressures that lead to overstaffing in relation to operational needs. All in
all, the public enterprise sector did not fulfill the high aspirations with which
it was formed starting in the 1950s and instead has become a serious drain on
government finances.

2.35 As part of the Industrial Policy Statement promulgated on July 24, 1991,
the new Government announced major changes in its approach to public enterprises.

o Priority areas for future public enterprise development are to be
(1) essential infrastructure, (2) exploitation of oil and mineral
resources, (3) technology and manufacturing development in crucial
areas where private investment is inadequate, and (4) strategic
activities (e.g. defense equipment production).

o The existing portfolio of public enterprises will be reviewed with
a view to focusing the public sector on strategic areas, high-tech,
and essential infrastructure.

O The concrete list of activities reserved for the public sector has
been reduced from eighteen to eight -- arms and defense equipment,
atomic energy, coal, petroleum, certain mining activities, and
railway transport.1

o Chronically sick public enterprises unlikely to revive on their own
will be turned over to the Board for Industrial and Financial
Reconstruction (BIFR) or a new institution created for the purpose,
to assess their prospects and develop rehabilitation schemes.

O A social security mechanism (the National Renewal Fund) is to be
created to protect the interests of workers likely to be affected by
public enterprise restructuring, retrenchment, or closure.

0 Some public enterprise equity will be sold to mutual funds,
financial institutions, the general public, and workers.

1 Among the major industries taken off the old reserved list dating from 1956
are iron and steel, heavy castings and forgings, heavy electrical equipment,
aircraft, air transport, ship building, telecommunications equipment, and
electric power.
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2.36 Finally, several measures to improve the efficiency of existing public
enterprises were announced: (1) boards of public enterprises will be given
greater powers and staffed to a larger extent by professionals; (2) greater
emphasis will be given to Memoranda of Understanding (MOUs) to enhance management
autonomy and accountability; and (3) MOUs between the Government and public
enterprises are to be placed before Parliament.

2.37 These policy statements complemented by a few more concrete measures mark
a promising start in public enterprise reform. Pushing ahead with implementation
of announced measures and further steps to make the new vision of the role of the
public sector a reality will be a difficult and painful as well as controversial
task, however. Nevertheless, this is a crucial area of structural reform, and
the payoffs in terms of improved efficiency in the economy as well as better
fiscal balance will be large.

2.38 Public enterprise reform will need to proceed on a number of fronts. One
high-priority task is to phase out budgetary support and guaranteed credit to
most public enterprises over a period of several years. An effective mechanism
needs to be created whereby unviable public enterprises can exit from the scene.
This will in turn require some kind of esafety net- to provide support to workers
losing their jobs. Reliance on BIFR and the National Renewal Fund, respectively,
represent significant moves in these two crucial areas, but much remains to be
done to create a viable exit mechanism for public enterprises. Limiting new
public enterprises to essential and high-priority areas of activity also would
be beneficial. Sale of public enterprise equity to various entities and
individuals has already been announced but needs to be carried through and
carried further. Finally, enhanced managerial autonomy and accountability
comprise an important ingredient in public enterprise reform.

2.39 State governments over the years have established numerous public
enterprises involved in a wide variety of activities, ranging from electric power
generation and distribution to nandicrafts and hotels. These concerns tend to
be even more inefficient than central public enterprises. Given the dire straits
into which the finances of many state governments have fallen, public enterprise
reform at the state level also is urgently needed.

2.40 Tax reform. India frequently resorted to tax increases in response to the
worsening fiscal situation in the 1980s and imposed two more heavy doses in late
1990. Revenue mobilization in India has been high by developing country
standards, and the tax-GDP ratio further increased in the 1980s. But tax
increases have been narrowly-based and distortionary, mainly involving rising
customs duties and to a lesser extent central excise taxes. Direct taxes
contributed nothing to increased revenue mobilization; personal income tax
collections declined significantly as a share of GDP.

2.41 The system of center-state fiscal relations appears to have influenced tax
trends adversely. One explanation for the rapid growth of customs revenues may
be that these are kept in their entirety by the central government, whereas
central excise tax receipts are shared with the states. The corporate profit tax
is kept by the center, whereas 85% of the personal income tax goes to the states;
this may in part explain the slower growth of the latter. Surtaxes have been
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widely used by the central government, apparently as a means of avoiding having
to share the proceeds of tax increases with the states.

2.42 Tax administration considerations also play an important role. Customs
duties are relatively easy to collect at the border, and the same is true to a
lesser extent of central excise duties levied on large producers. Many indirect
taxes are specific to avoid valuation problems, so collections tend to lag behind
inflation. Pressure from organized-sector employees has led to increases in the
exemption level for personal income tax, and difficulties in assessment and
collection have kept its base very narrow. Farmers have prevented any serious
taxation of agricultural income by the states, and the land tax has sharply
declined as a source of revenue.

2.43 The new Government has shown admirable restraint in not imposing major
increases in indirect tax rates in the 1991/92 Budget. But in the absence of
major tariff reductions, depreciation of the rupee has imparted substantial
buoyancy to revenue from customs duties, and the dependence of the central
government budget on this revenue source has in fact increased. Moreover, the
sizable increases in corporate tax rates are burdensome and distortionary and may
not yield commensurate revenue growth.

2.44 Further ad hoc tax increases along the lines of those instituted in the
recent past should be avoided. As the current fiscal crisis has been caused by
trends on the expenditure side, the solution must lie mainly on that side as
well. There may be scope for some temporary taA increases to provide time and
breathing room for adjustment on the expenditure side, but these should not be
relied on for long-term adjustment. Over a period of several years, major tax
reform will need to be instituted, which would reduce excessively high rates,
widen the tax base, simplify taxes, move toward greater equality in tax rates
across sectors and products, reduce the reliance on trade taxes, and strengthen
tax administration. Tax reform would eventually yield more elastic and higher
revenues to the Gomernment, but this would not be its only or main purpose, and
in the short run there might be little positive impact.

2.45 Trade reform and tax reform are closely interrelated, as reductions in
tariff rates will need to be partly compensated by increases in collections from
other sources. Excise tax rates need to be made much more uniform (with higher
rates for certain luxury goods if that is considered desirable); introduction of
a system of value added taxation would be highly desirable. High indirect taxes
on capital goods (both excise duties and tariffs) are a serious obstacle to
international cost competitiveness and should be lowered drastically. Personal
income tax could be strengthened by keeping the exemption limit constant in
nominal terms for a number of years to widen the tax base; reducing and
rationalizing tax concessions for savings instruments and limiting hem to long-
term instruments; strengthening taxation of fringe benefits, housing and vehicles
in particular; and relying more on deduction of income tax at source where
appropriate. At the state level, efforts to broaden the tax base and increase
revenue mobilization would be in order.

2.46 Energy sector reform. Energy remains critical to efforts to eliminate
macro imbalances and accelerate growth. Approximately one third of total public
investment resources are used for developing indigenous energy resources; the
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power sector alone has come to claim almost one fourth of the public sector
investment program. Despite massive investments, however, the surge in demand
for energy during the 1980s has outstripped the expansion of indigenous supply.
The need for increasing oil itports (projected to reach at least 60 million tons
of oil, or more than double current imports, by 2000) will place a heavy burden
on the country's limited foreign exchange reserves and thus will pose a major
obstacle to continued high rates of economic growth. The Government is faced
with a limited range of options to bridge this widening gap: promoting energy
conservation and generally more efficient use of energy in the economy; more
efficient development and utilization of indigenous energy resources and existing
capacity; and increasing involvement of the private sector, Indian and foreign,
in energy development.

2.47 Energy conservation efforts have not to date been successful. India is one
of the LDCs with the highest energy consumption per unit of GDP except for China.
Bringing energy prices, particularly those of power, more in line with efficient
supply costs is a perquisite for reducing energy intensity in the Indian economy.
It is impossible, for example, to contain the surging demand for power in
agriculture when tariffs at best cover 10% of supply cost and often go
uncollected. Even where power tariffs are approximately ir. line with costs,
however, as in industry, efforts to improve energy efficiency are vitiated by the
widespread use of cost-plus pricing and, more generally, a regulatory framework
that has protected industry from international and domestic competition.

2.48 There is a pressing need to improve the efficiency of the existing energy
supply infrastructure and to develop indigenous resources on more stringent
economic criteria. Implementation of institutional and pricing reforms to allow
the oil, gas, coal and power industries to operate along commercial lines is
critical for the success of this endeavor. The resulting growth of internally
generated resources would make these industries less dependent on budgetary
support. In the case of coal, there is a strong rationale to open up the
industry to private investment in the development of new mines, in a manner
similar to that being pursued in the power sector. In any case, the allocation
and pricing of energy should increasingly reflect market forces. Private
investment can also play a greater role in relieving public sector financial
constraints and, in the case of foreign investment, foreign exchange constraints.

2.49 Social sectors and safety nets. Reforms of the scope and magnitude
outlined above will have significant transitional social costs. In the near
term, fiscal austerity inevitably will cost some output, employment, and income
growth. Structural reforms designed to increase the competitiveness of the
economy will, as they are implemented, also put increased competitive pressure
on many firms. Some will survive and prosper. Others may undergo periods of
painful retrenchment and restructuring, and some of them will ultimately fail.
The burden of these costs must be shared fairly. A package to ease adjustment
costs for those most affected or ill-prepared to cope could include the following
elements:

o Protection and, to the extent possible, even expansion of public
spending on social services that have a strong positive impact on
the well-being and prospects of the poor, such as primary education,
rutrition and family welfare, rural water supply, etc.
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o Refocussing and botter targeting of subsidies and employment
programs so that the poor are protected even if total expenditure on
them Is cut. This can also be accomplished by curtailing subsidies
that go mainly to the nonpoor.lJI

o Limited financial compensation to ease the transition for government
and public sector employees who lose their jobs during the
adjustment process, taking off from announcements made in the
1991/92 Budget and the Industrial Policy Statement.J21

o In the organized private sector, measures to ensure that workers who
lose their jobs receive payments that are due to them under current
statutory arrangements, as well as possibly a move toward a (modest,
time-bound) social insurance scheme for workers who lose their jobs,
which could be funded by employer contributions and, in the case of
bankrupt concerns, proceeds of asset sales.

2.50 Given the large amounts currently being spent on subsidies and various
social programs, much of which does not reach the poor, it should be possible to
protect the poor from cutbacks in overall expenditures and perhaps even increase
spending on them to some extent. Nonpoor beneficiaries will resist such changes,
however, and may try to skew adjustment to cushion themselves, leaving the poor
disproportionately harmed. Hence the strong political commitment to protect the
genuinely poor during fiscal adjustment, enunciated by the Government, is most
appropriate. Over the medium term, rapid economic growth resulting from
successful comprehensive structural reforms will be the most effective means of
ensuring that the poor do not suffer as a result of adjustment.

2.51 Concluding remarks. India has the industrial and human resource base to
match the growth performance of the successful East Asian economies. Tapping
this potential requires both stabilization and fundamental institutional and
policy reforms, which among other things will redefine the role of the state and
change the size and orientation of the government apparatus. The magnitude and
difficulties of the changes needed should not be minimized, but there is no
viable alternative to stabilization and reform.

2.52 The new Government has moved quickly and boldly to begin major reforms in
a number of critical areas, even while striving to deal with the difficult short-
run balance of payments situation and to start reducing the fiscal deficit.
Although support for fundamental reform is growing in India, it is still to some
extent held back by fears about the transitional costs entailed, both social and
political. Stabilization necessarily will be painful, even if the costs can be

U1 The 1991/92 Budget took a useful step in this direction by eliminating tho
sugar subsidy and reducing that on liquid petroleum gas (LPG). Both of these
subsidies went mainly to the nonpoor.

121 Such compensation in principle should be *fundedm from future labor cost
savings in the government and public sector. In the case of the latter, part of
the money saved by reducing budgetary support for investment and current
operations could be used for retrenchment compensation.
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contained and the poor protected. Reforms will affect the fortunes of various
groups in the society, some of them politically powerful. Successful
implementation of an appropriate program of stabilization and reform will require
adept political as well as technocratic management.

2.53 Nevertheless, the payoffs from embarking on a comprehensive program of
stabilization and reform are more than commensurate with the costs, and the
latter can be minimized through good policy design and effective implementation.
Restoration of rapid growth after a period of stabilization will quickly ease
transitional costs and ameliorate longer term problems. India needs sustained
rapid growth at or above the 5.3% p.a. rate attained in the 1980s. The country's
own post-Independence experience demonstrates that little progress can be made
in eradicating poverty at aggregate growth rates below 5% p.a. In the 1980s
growth was two percentage points higher than in the previous two decades, which
resulted in much faster income growth and, for the first time, a substantial
decline in the poverty ratio.
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Chater 3

Medium Term Prospects and Financing Requirement.

Introduction

3.1 Managing India's balance of payments over the next few years will be
extremely difficult. The servicing obligations associated wlth the large stock
of external debt are projected to grow rapidly over the next few years, while
India's access to intornational capital markets is likely to remain restricted.
Moreover, foreign exchange reserves are at a critically low level and urgently
need to be rebuilt. Successive governments have forcefully reiterated their
commitment to maintaining India's impeccable debt servicing record and, through
various strenuous efforts, India has successfully met all international payment
obligations. The emergency measures adopted by the authorities included severe
compression of imports, devaluation of the rupee, and mobilizing part of the
country's gold stocks.

3.2 These measures have had some success in re-establishing external
confidence: outflows from the NRI deposits, which totalled about $1 billion
during April-June 1991, have slowed considerably; and the reduction of commercial
bank exposure has been arrested. However, these measures cannot form the basis
for a recovery of growth and a strengthening of India's creditworthiness.

3.3 The task ahead, on which the Government has already started, is two-fold.
First, the fiscal deficit, which is the root cause of the balance of payments
crisis, must be progressively reduced from around 9% to 3-4% of GDP. Second,
structural reform measures must be deepened along the lines indicated in Chapter
2 in order to improve the productivity of investment and to raise the underlying
rate of growth of the economy. Tighter fiscal discipline is necessary to reduce
demand pressure on the balance of payments and to free up resources for
investment. Thorough structural reform is needed to elicit the supply response
required for sustained high growth of output and exports. As both demand and
supply responses unfold and the balance of payments improves, India will be able
to resume commercial borrowing (though at a reduced and sustainable rate) to
supplement domestic resources and provide an additional boost to growth.

3.4 This virtuous circle can only develop, however, if additional balance of
payments support is available in the short and medium term. The supply response
cannot be instantaneous. If imports are compressed too severely in the interim,
resources will be insufficient to fuel the supply response. Moreover, without
some cushion against uncertainty policymakers may feel unable to risk bold
measures which will be necessary to elicit a supply response, but which might
also temporarily weaken the balance of payments. Because of both lags and
uncertainty, and despite a substantial current account adjustment, India will
need additional balance of payments support. Since the restoration of India's
access to commercial credit is likely to be gradual, this assistance must come
from official sources.
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3.5 This chapter describes the likely impact on the balance of payments of

implementing the comprehensive program of stabilization and reform initiated by

India. It also briefly assesses the risks and options which India faces and

analyzes their implications for external financing requirements.

Managing the Balance of ayMnts

3.6 Even if India could attract comercial funds and NRI deposits at the levels

of recent years, it would not be prudent to do so because the rate of external

commercial borrowing in recent years was unsustainable. The 1991/92 current

account deficit would have to decline from about $10 billion (3.5% of GDP or 44%

of exports of goods and non-factor services) in 1990/91 to about $6 billion (2.5%

of GDP or 25% of exports) in 1991/92, with further declines thereafter, to take

account of Indials reduced access and ability to service commercial borrowing.

We project that the measures taken in July, if accompanied by a continued tight
monetary policy and the fiscal adjustments pledged by the Government, and

followed by the structural reforms described in Chapter 2, should result in a

gradual improvement of the current account of this magnitude.

3.7 Table 3.1 sutmmarizes the balance of payments projections through 1994/95.

In 1991/92 merchandise imports are projected to fall by over 7% in nominal dollar

terms. Imports would be roughly stable in real terms, with the volume of oil

imports increasing by 7% to compensate for the shortfall in domestic production,

and non-oil imports declining in real terms by about 7%. This decline in

customs-based non-oil imports follows two years of stagnation of their real level

and therefore represents a significant reduction in their share of GDP. After

1991/92 non-oil imports should increase by about 9.5% per year in real terms

through 1994/95 to permit a reasonable supply response. The growth rate of oil

imports (in real terms) is projected to decline as production shortfalls are

overcome.

3.8 Merchandise exports are projected to grow by 9.5% in nominal dollar terms

and 7% in real terms in 1991/92. This assumes a quick reversal of the sharp

decline in exports (about 8% in dollar terms) that took place in the first two

months of 1991/92 and resumption of growth at around 15% in nominal dollars for

the latter part of the year, i.e. a return to the average performance of the past

four years. The decline in exports is believed to have been caused by the import

restrictions discussed earlier in this report. As some restrictions have been

lifted for exporters in early August and remaining restrictions are expected to

be removed shortly, the export growth rate should recover and return to its trend

level. Beyond 1991/92, exports of gems and jewelry would recover from their

relatively modest performance in 1990/91 together with the US economy. Exports

of textiles, leather products, chemicals, and engineering goods, which performed

well in 1990/91, are expected to grow at their historical rates. Overall,

merchandise exports are projected to grow at about 16% p.a. in nominal dollars

and 12% in real terms from 1992/93 through 1994/95.

3.9 These export projections also take into account the real depreciation of

the rupee from Ra. 16.7 per US dollar in 1989/90 and Rs. 17.9 in 1990/91 to

Rs.25.7 at the beginning of the second quarter of fiscal year 1991/92. This
depreciation should provide additional stimulus to exports and, in conjunction

with the trade reforms discussed in Chapter 2, broaden and deepen Indiass export
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Table 3.1
Balance of Peyents Projections

(USS Nillions)

-- Actual --- -------- Projected --------

1989/90 1990/91 1991/92 192/93 193/94 1994/95

Exports (CGNFS) 20913 2266 24562 28068 32399 37148
Merchandise Exports 16850 18392 2014S 23292 27121 31353
Non-factor ServIce Receipts 4063 4272 4417 4796 5278 5795

Imports (GNFS) 28123 30629 28397 31209 34960 38790
Merchandise Iqiorts 24785 27M02 25070 27563 30924 34350
Non-factor Service Payments 3338 3577 3327 3645 4036 4440

Resource Balance -7210 -7f5 -3835 -3121 -2560 -1642

Net Factor Income -3305 -4023 -4286 -4325 -4589 -4854
Factor Service Receipts 395 199 196 245 318 364
Factor Service Payments /a/ 3700 4221 4481 4570 4907 F219

Net Current Transfers 2256 2055 2084 2133 2238 2240

Current Account Balance -8259 -9933 -6036 -5313 -4911 -4257

Foreign Direct Investment 350 253 169 261 524 681
Grant Aid 500 524 549 576 603 632

Total Net Flows CN&LT) /bI 4245 4142 3651 4280 3664 3531
Disbursements (N&LT) /bf 6167 6502 6166 7234 7281 7733
Principal Repayments (M&LT) 1921 2360 2515 2954 3617 4202

Met IMF Credit -1008 1117 11S9 691 575 -461

Capital Flows NEI 3321 2127 509 267 698 m
Short-Term Debt 91T 813 209 -157 -100 -50
Other Capital NEI /c/ 2404 1314 100 424 798 823
Errorn & omisions /d/ 0 0 200 0 0 0

Change In Reserves 851 1770 0 -762 -1153 -898

Nmoanu Items:
End-Year Reserves (USS M.) 4108 2338 2338 3100 4253 5151
Reserves In Months of Imports 2.0 1.0 1.1 1.3 1.7 1.8
Current Acc Deficft / GOP 3.1X 3.58 2.5X 2.2X 2.0X 1.6X
Current Account (GOI Defn.) /e/ -6745 -8218 -4352 -3675 -3241 -2528
Debt Service Ratio /f/ 27.3w 28.2X 26.X 24.8X 23.9X 25.2X
.......... ................................ ...........................................................................

/o Including accrued interest on Non-Resident Deposits.
fb/ Excluding Mon-Resident Deposits.
/c/ Including reserve valuation changes, URI deposits and other items.
/d/ Reflects pledged gold in 1991/92.
/*/ Exctudf.ig mRI depoesft interest nd lncludfng grant efd.
/f/ As a proportfon of gross current receipts.
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base over the medium-term. On the import side, it is assumed that after the
initial slowdown in 1991/92, higher Investment and more liberal trade policies,
particularly with regard to capital goods and intermediates, would pull in more
imports. However, as export growth strengthens, the current account deficit
should decline to about $4.3 billion (1.6% of GDP or 11% of exports) by 1994/95.
The projections also assume that after a decline to 2-3% in 1991/92, overall
growth would gradually recover, averaging about 3-4% in 1992/93-94/95 and
reaching the 5%-6% range during the second half of the decade. Thus, despite a
temporary slowing of growth, per capita income could grow by one-third or more
during the next decade.

3.10 Public sector imports will need to be tightened to ensure that overall
imports remain within the limits just mentioned. The Government should seriously
consider deferral of all new public investment expenditures involving unfinanced
foreign exchange components and give the highest priority to completing ongoing
projects. This is crucial to ensure that the current account deficit declines
as projected.

3.11 An improvement in the current account notwithstanding, repayments of
principal on the country's $72 billion debt will remain an important source of
pressure on the balance of payments. Principal repayments will amount to $3
billion in 1991/92 and 1992/93, but will rise rapidly thereafter to an annual
average of about $7 billion in the latter half of the 1990s. The debt service
ratio to current receipts is projected to average about 25% from 1991/92 through
1995/96, after which it declines rapidly. The exposure of commercial lenders
(other than NRIs) is projected to remain roughly constant, i.e., disbursements
will offset repayments of principal. Disbursements from existing and expected
new commitments of commercial lending plus official lending for project purposes
are projected at $4.6 billion in 1991/92, about $6 billion in 1992/93 and
1993/94, and $7 billion in 1994/95.

3.12 The contribution from non-resident Indian (NRI) foreign exchange deposits
is expected to be modest. These deposits have become an important but costly and
volatile source of external financing in the 1980s. During the uncertain and
turbulent three months that preceded the July budget, withdrawals from NRI
accounts amounted to almost $1 billion. The July measures have restored
confidence and stabilized the level of NRI deposits, but there is an important
element of uncertainty about future flows. As a matter of prudent debt
management strategy, India should try to reduce its dependence on NRI deposits,
and rely more on alternative instruments with longer maturities and more
predictable servicing profiles (e.g., bonds). It is projected that net new
deposits (including accrued interest) will be negligible in the next two years,
rising to only $0.4 billion in 1992/93.

3.13 The foregoing projections are subject to considerable uncertainty,
depending on assumptions regarding export performance and NRI deposits and other
capital flows, but the projected financing requirement is conservative,
particularly in the short run. Despite the large fiscal and current account
adjustment, the financing requirement in 1991/92 over and above the projected
inflows of project aid, commercial borrowing, and NRI deposits is projected to
be $3.7 billion. This assumes no reserve build up for the year as a whole and,
as noted previously, it also assumes quick recovery of export growth and a
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decline in real non-oil imports of 7%. The foreign exchange position will thus
remain tight and highly uncertain for the remainder of 1991/92. No margin exists
in these projections for additional external shocks or disruptions to domestic
production.

3.14 Exceptional financing requirements should begin to decline beginning ln
1992/93 as export growth continues and private creditors, on the strength of
export performance and an officlally supported adjustment program, maintain or
marginally increase their exposure in India. But the need to build up reserves
and the bunching of repayment obligations mean that the exceptional financing
requirement is still about $2.8 billion in 1992/93, and falls only to $2.0
billion by 1994/95. However, with the progressive adjustment of the current
account deficit, IndLass need for exceptional financing should end by 1996/97.

Aid Reguirements

3.15 Securing exceptional financing should be feasible in the context of a
medium-term adjustment program agreed with the Bank and the Fund and supported
by additional assistance from official creditors. Some of this exceptlonal
financing for 1991/92 has indeed already been provided, most notably by Japan.
The financing scenario (Table 3.2) assumes that quick-disbursing adjustment
lending by the World Bank and the Asian Development Bank in support of reforms
in trade, finance, industrial regulation, and public enterprises will complement
IMF resources through the remainder of 1991/92 and beyond.

3.16 The multilateral institutions could not, however, manage alone. Other
official donors also have a major role to play in closing the gap. The balance
of payments and financing requlrements calculations presented earlier in this
chapter assume that Consortium commitments not only increase in relation to the
experience of recent years and that disbursement performance gradually improves,
but also that a significant proportion of new commitments will be in the form of
support for the balance of payments in 1991/92 as well as in each of the three
subsequent years. Bilateral donor balance of payments support of about $700
million in 1991/92 and $400-600 nillion in the following three years would be
needed to supplement similar fast disbursing assistance from the IMF, World Bank,
and Asian Development Bank.

3.17 More specifically, given the range and depth of the reforms on which the
Government is now embarking, and considering also the late date of the Consortium
meeting relative to most donors' planning and budget cycle, this report
recommends (i) that each donor at the least maintain its pledge in nominal terms,
at the 1990/91 level. Looking ahead to 1992/93, donors should strive to bring
their pledges in real terms back to their 1988/89 level. This would require
donors to increase their pledges by about 10% in relation to their 1990/91
levels. (ii) Bilateral donors should increase quick disbursing assistance in
support of stabilization and structural reform, particularly in 1991/92 but also
in the next three to four years. It would be essential that about one-third of
the amount pledged for 1991/92 be for quick disbursing assistance in that year.
(iii) Bilateral donors should reconfirm and, where possible, increase their
export credit agencies' cover and dedicate it to the support of Indiass high
priority projects and programs. In appropriate cases donors should be prepared
to support the use of limited competitive bidding. (iv) Donors should review



- 45 -

their portfolios to determine the relevance of their assistance in the adjustment
process with a view to redeploying resources to higher-priority, fast disbursing
programs.

3.18 India no longer has soft options. Trade-offs between cutting expenditure
and raising taxes and between restraining defense expenditures and slowing
spending on social programs and/or infrastructural investment will require hard
choices. Indials pledge to give a *human faces to adjustment and reform offers
a unique challenge to donors. If India is prepared to follow through on the hard
choices, the donor community should be prepared to strengthen its support
significantly.

Table 3.2
Financing Plan

(USS Billion, at current prices)

--- Actual --- . Projected -------

1989/90 1990/91 1991/92 1992/93 1993/94 1994/95

Current Arcount Deficit 8.3 9.9 6.0 5.3 4.9 4.3

Principal Repayments 2.9 3.0 3.0 3.3 3.7 4.2
Officfal 2.0 2.0 1.8 1.9 1.9 2.1
Private 0.9 1.1 1.1 1.4 1.8 2.1

Increase in Reserves -0.9 -1.8 0.0 0.8 1.2 0.9

Total Financing Needs 10.3 11.2 9.0 9.3 9.8 9.4

Grants S Foreign Investment 0.8 0.8 0.7 0.8 1.1 1.3

Disbursements 9.4 8.6 4.6 5.7 6.3 7.0
Official 3.6 4.0 3.5 3.8 3.? 3.6
Private 5.9 4.6 1.0 1.9 2.6 3.4

Exceptional Financing /a/ 0.0 1.8 3.7 2.8 2.4 2.0
Multilateral 1.8 2.6 2.2 1.9 1.6
Silateral 0.0 0.0 0.7 0.6 0.5 0.4
Others 0.0 0.0 0.4 0.0 0.0 0.0

/a/ Fast-disbursing assistance.
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Statistical Appendix
Table 1.1

Table 1.1
ESTIMATED POPULATION & DISTRIBUTION BY SEX 1960-2000

(in thousands)

Year Mate Femle Total
~~~~~* ,.. .... ..................... ..... .......... ..

1960 225942 208907 434849
1961 228715 215520 444235
1962 234131 220248 454379
1963 239689 225404 465093
1964 245395 230696 476091

1965 251224 236100 487324
1966 257196 241635 498831
1967 263271 247265 510536
1968 269511 253044 522555
1969 275918 258977 534895

1970 282500 265069 547569
1971 289019 271100 560119
1972 295118 276732 571850
1973 301346 282480 583826
1974 307704 288349 596053

1975 314195 294339 608534
1976 320826 300454 621280
.977 327596 306695 634291
1978 334509 313067 647576
1979 341471 319667 661138

1980 354840 332492 687332
1981 362170 339362 701532
1982 370142 346843 T16985
1983 378537 354711 733248
1984 386973 362583 749556

1985 395083 370064 765147
1990 438308 411202 849510
1995 479275 450984 930259
2000 517620 488983 1006603

....... ............. .. .. ........ .............. ... . ............ .... ....... .

Notes: (1) Population estimates refer to as of March 1st.
(2) The population figures for the census years 1961, 1971

and 1981 differ from the official estimates as
they have been corrected for under-counting.

(3) Projection with NRR=1 by 2015.

Source: World Bank estimates.
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Table 1.2

Table 1.2
DISTRIBUTION OF POPULATION BY AGE GROUP AND SEX 1961-1981

(in thousands)

........... ...................... ... .... ..... ......... ... ......... .............. ......... .................. ... .. .... .... .. ... .......... ............

Year t0-4) (5-14) (15-19) (20-29) (30-39) (40-49) (50-59) (60+) Total

1961

Nales 37363 55035 22665 38405 28944 19699 12307 14298 228716
Feales 36834 53446 22189 36788 25205 16931 ;0827 13000 215220
Total 74197 108481 44854 75193 54149 36630 23134 27298 443936

1971

Nales 46758 74948 28688 45944 35790 26098 16590 14204 289020
Females 44531 71689 27303 43880 33613 22522 14459 13103 271100
Total 91289 146637 55991 89824 69403 48620 31049 27307 560120

1981

Nales 53152 91039 37690 56881 42875 34552 23618 22363 362170
Females 51487 84082 34149 55109 41096 31168 20700 21573 339364
Total 104639 175121 71839 111990 83971 65720 44318 43936 701534

.... ..... . . .. . . . . .. . .. . . . . . . . . .. . .. . . . . . .. . .. .. . . .. . . . . . . .. . . . . . .

Note: The population ffgures differ from the official census estimates as they have been corrected for urader-counting.

Source: World Bank estimates.
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Table 1.3
SELECTED DEMOGRAPHIC CHARACTERISTICS ST STATES

................... ..................................... __. ...... . ........... ................... _ ......................................

Vital Rates

1981 Percentage of 1961 vg. Of 1971-19811961 Population Pop. 1971-1981 sex ratio urban to total workers (c) as I ..................Area In (million) per Inter-censal no.of males population Literacy rates (b) 1981 of total poputation Crude CrudeThous9nd ................ so b Growth Rate per 1000 . ----- ....................... . . Birth Death
Sq.ks 1971 1981 i981 CX per awnam) temales 1971 1981 persons sales femates males fmtes total Rate Rate................................................................................................................................................... ................................................................................... .............

STATES

Andhra Pradesh 275.1 43.50 53.55 195 2.10 1026 19.3 23.3 29.9 39.3 20.4 57.68 33.54 45.76 31.5 11.6ASsa 78.4 14.63 19.90(a) 254(a) 3.09 (a) 1110(a) 8.8 10.3(a) n.s n.a n.a n.a n.a n.a 32.7 11.4Bihar 173.9 56.35 69.91 402 2.17 1057 10.0 12.5 26.2 38.1 13.6 50.18 13.50 32.35 38.4 t4.7Gujarat 196.1 26.70 34.09 174 2.46 1061 28.1 31.1 43.7 54.4 32.3 52.91 20.66 37.27 35.1 12.4
Haryana 44.2 10.04 12.92 292 2.55 1149 17.7 21.9 36.1 48.2 22.3 49.93 10.61 31.63 36.8 11.0Himachat Pradesh 55.7 3.46 4.28 77 2.15 1028 7.0 7.6 42.5 53.2 31.5 52.63 31.88 42.40 31.6 10.8J-a & Kashmir 222.2 4.62 5.99 59 2.58 1121 18.6 21.1 26.7 36.3 15.9 55.82 31.32 44.27 31.3 9.3Karntake 191.8 29.30 37.14 194 2.39 1038 24.3 28.9 38.5 48.8 27.7 54.60 25.33 40.24 28.2 9.8Kerala 38.9 21.35 25.45 654 1.77 969 16.2 18.7 70.4 75.3 65.7 44.89 16.61 30.53 26.2 6.9
Madhya Pradesh 443.5 41.65 52.18 118 2.27 1063 16.3 20.3 27.9 39.5 15.5 54.48 30.64 42.92 37.4 15.6Naharashtra 307.7 50.41 62.78 204 2.21 1067 31.2 35.0 47.2 58.8 34.8 53.73 30.63 42.56 28.3 10.0anipur 22.3 1.07 1.42 64 2.83 1030 13.1 26.5 41.4 53.3 29.1 46.80 39.49 43.20 29.0 6.6Neghalaya 22.4 1.01 1.34 60 2.80 1048 14.5 18.0 34.1 37.9 30.1 53.93 37.48 45.93 32.3 10.4 tNagaland 16.6 0.52 0.78 47 4.09 1159 9.9 15.5 42.6 50.1 33.9 52.59 43.19 48.24 22.4 6.9 u'Orfsa 155.7 21.94 26.37 169 1.85 1019 8.4 11.8 34.2 47.1 21.1 55.86 19.81 38.01 31.8 14.0 I-FPunjab 50.4 13.55 16.79 333 2.16 1138 23.7 27.7 40.9 47.2 33.7 53.76 6.16 31.50 29.6 9.2Rajasthan 342.2 25.77 34.26 100 2.87 1088 17.6 21.0 24.4 36.3 11.4 50.90 21.06 36.61 36.8 13.3Sikkim 7.1 0.21 0.32 45 4.14 1198 9.5 16.1 34.1 44.0 22.2 57.11 37.64 48.24 n.e n.aTemil Xadu 130.1 41.20 48.41 372 1.63 1024 30.2 33.0 46.8 58.3 35.0 56.58 26.52 41.73 28.2 11.7Tripura 10.5 1.56 2.05 195 2.79 1057 10.4 11.0 42.1 51.7 32.0 50.72 12.76 32.26 26.9 9.1Utter Pradesh 294.4 88.34 110.86 377 2.29 1130 14.0 17.9 27.2 38.8 14.0 50.76 8.07 30.72 39.5 16.4Uest Bengal 88.6 44.31 54.58 616 2.10 1098 24.7 26.5 40.9 50.7 30.3 50.30 8.07 30.17 31.5 11.3A 4 I Islands 8.2 0.11 0.19 23 4.98 1316 22.6 26.5 -51.6 58.7 42.1 56.60 10.80 36.80 33.8 8.2Arunachal Pradesh 83.7 0.47 0.63 8 3.04 1160 3.6 6.7 20.8 28.9 11.3 58.S9 45.76 52.64 33.1 15.4Cbandigarh 0.1 0.26 0.45 3961 5.67 1300 90.7 93.6 64.8 69.0 59.3 54.72 8.95 34.83 26.7 2.7
D & N Haveli 0.5 0.07 0.11 211 3.38 1027 - 6.7 26.7 36.3 16.8 56.30 41.33 48.91 34.6 15.4Delhi 1.5 4.07 6.22 4194 4.29 1238 89.7 92.7 61.5 68.4 53.1 52.67 6.83 32.18 27.3 8.8Goa,Dana3&Diu 3.8 0.86 1.09 287 2.39 1019 26.5 32.4 56.7 65.6 47.6 48.20 21.93 35.19 17.7 7.8Lekshadseep 0.0 0.03 0.04 1258 2.37 1026 - 46.3 55.1 65.2 44.7 39.31 9.15 24.43 31.0 9.8Hizorau 21.1 0.33 0.49 23 3.99 1088 41.9 24.7 59.9 64.5 54.9 52.18 37.85 45.30 n.a n.aPondlcherry 0.5 0.47 0.60 1228 2.50 1015 11.4 52.3 55.9 65.8 45.7 47.16 13.51 30.47 24.8 8.3All-India 3287.3 548.16 685.18 216(d) 2.25 1072 19.9 23.3 36.2 46.9 24.8 54.05 22.05 38.60 33.2 13.7

------ ....I..... .. ........ ........ ................................................................................... ......................................................................................... .. ......................................

Note: (a) Based on projections. e(b) Percentage have been computed on the total populatioe of Age group 0-4 years. t(c) Includes both main and marginal workers. c
td) Excluding Janmu and Kashidr.

Sources: 1. Census of Iadia 1981, Final Population Totals.
2. Census of India 1981, Primary Census Abstract Genetion. .3. Census of India 1981. Key Population Statistics Bsercent Sawple Data.
4. Registrar General India, Sample Registration Bulleber 1982.
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Table 1.4

Tablt 1.4
TRUHS IN DEMOGRAPHIC CHARACTERISTICS

OF THE POPULATION

a. Population
...................................................................................................... I............................

Averase Copai
Growth Rate of

Population (mllions) Population during Sex-Ratio DensIty Percentage
*----------------------------- Previous Ton YTers (Nales per of Population Urban Poput

Year Total Males Fmles _ I per uvwin) 1000 Fe_wles) Per Sq.1M to Total
.. ........ ........ .......................................................... .......................................................................................

1951 361 185 176 1.26 1057 117 17.3
1961 439 226 213 1.96 1063 142 18.0
1971 548 284 264 2.20 1075 177 19.9
1981 685 348 324 2.26 1071 216 23.3
1991 7"9 412 387 1.75 1065 243 27.4

b. Fertility, Life EXpeoterncy & Birth/Deth Rates

General Average Expec-
Fertility Rat tation of Life Birth Death
(per thousand Total at Birth (years) Rate Rate

Averae for woman of child Fertility ---------- ...... ......
Period bearing age Rate mtles femes (per thous. popul.)

1951/61 201 6.0 41.2 39.8 42.7 24.4
1961/71 192 5.8 46.7 45.4 42.0 18.8
1971/76 175 5.4 49.5 49.0 39.0 16.5
1976/81 154 5.1 51.0 50.0 36.5 14.5
1981/86 (b)(c) 133 4.8 52.7 54.4 34.2 12.7
1986/91 (b)(c) 117 4.3 54.4 56.8 30.9 11.3

c. All India Saml. Registration Survey: Vital Rates
........................... ................................................ ..........

(Annual rate per thousand)
................................................... ............................................................................................. ......................................

Crude Birth Rate Crude Death Rete Infant Mortality Rate per 1000 Live Birth8
..................~~~~~,........... ......................... ............................

Tear Total Rural Urban Total Rural Urban Total Rural Urban

1970 36.8 38.9 29.7 15.7 17.3 10.2 129 136 90
1971 36.9 38.9 30.1 14.9 16.4 9.7 129 138 82
1972 36.6 38.4 30.5 16.9 18.9 10.3 139 150 85
1973 34.6 35.9 28.9 15.5 17.0 9.6 134 143 89
1974 34.5 35.9 28.4 14.5 15.9 9.2 126 136 74
1975 35.2 36.7 28.5 15.9 17.3 10.2 140 151 84
1976 34.4 35.8 28.3 15.0 16.3 9.5 129 139 80
1977 33.0 34.3 27.8 14.7 16.0 9.4 129 142 67
1978 33.2 34.6 27.8 14.1 15.3 9.4 125 136 70
1979 33.1 34.3 28.3 12.8 13.9 8.4 n.e n.a n.e
1980 33.3 34.6 28.1 12.4 13.5 8.0 n. nMe
1981 33.2 34.7 27.2 12.5 13.6 7.9 n.e n.e n.a

.. ............ ....................... ...................................... ........................................................................ ..... ........ ................. 

(a) Projections by Registrar General of India, for March 1 of year shown. The projections yield somewhat lower values than
do thoe prodUced by World Bank staff, which have a higher base to adjust for census utder-counting.

(b) Projections relate to mid-year of period.
(C) For 1981-90 the projectionS as prodoced by World Bank staff.

SourCes: 1. Office of the Registrar-General.
2. Plaming Comission.
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Table 1.5

Table, 1.5
T11110 IN ACCETACE Of FANILY PLANING TETOD AMD ESTIMATED URER OF BIRTHS AVERTED

(in thOwwd )

..................................................................................................................................

1956 1960 6566 70/71 75/76 80/l1 03/84 64/ 8/86 66/s7 87/s8 88889 689/90 90/91

(a) (a) (b) Ce) Ce) tt)
...................................................................................................................................

Total 7 64 671 1330 2669 2053 4m 40e5 4902 5043 4940 '478 4161 2468

Noles 2 37 577 679 1438 439 661 550 640 810 754 617 341 116

Females 5 27 94 451 1231 1614 38n 3S5 4262 4233 4186 4061 3640 2352

IUD insertions n.o n.o 613 476 607 648 2134 2562 3274 3935 4356 452 4937 3220

Uses of Conventinal
Contraceptives Cc) n.o n.o 52 1963 3528 38O9 OM90 9795 10744 11654 13406 14638 16926 14045

Total Acceptors 7 64 2066 3769 6804 6490 15056 16442 16920 20632 22702 24368 2644A 19733

Equivalent Strilltzatland 7 64 974 159W 306 2479 5750 5555 6565 7104 72M1 7254 6919 4438

Cumulative Niuer of Bfrths
Averted since 1956 36 635 6623 20646 44190 60977 6824 76366 85367 95322 106194 117865 130208 (9)

Medal T rmination of
Pregnaney CNTP) na n"a n.a n.a 214 388 547 576 584 S88 585 582 596 344

Cmulative w uwr of Births
Averted due to NUP
Sirnce 1956(d) n.a n.a n.e 304 1578 276 3236 3706 4176 4644 5110 5586 5862

c.mu.ative Nubr of Total
Births Averted since 1956 n.e n.a n.a 20952 4S746 63753 71484 80072 89543 99966 111304 123451 136070

Motes: (a) The data for 1956 and 1960 relate to caltwdr yrs.
Cb) Relates to period January 1965 to NUrch 1966.
Cc) From 1970/71 ortrds the ffoure einude condom distributed frosly to vasetoamisd cases c nd also tho.e

distributed * free saples. Equivalent uars hav been derived by dividing the distributed nuebr of pieces of

condom. difqir_, jelly & cream tubcs.os tablets nd oral pill cycles by 72.2.7.72,13 respetively, which

re the averg nue rs required to give complete protection to a oouplo In on year. With the Incr_easd capacity

wd eficacy of Deltfin Cram Tsbe (1OD go. with a dosae of 2.5 ad.) tho number of Jelly/Creem Equivalent uswrs frm

the year 1967/85 end onimrd hav been worked out by taking 3 tl*es as n *nnul requirement of on user. Data from

1975/76 amardc Include oral pill uwrs lso.
Cd) Estimeted by amwAing that percentag of births verted due to medical temination of pregnmncy Is 80.

(a) Provisional.
Ct) Upto Dwc b r 1990.
(g) ODu to likely achievemnt In the year 1990/91.

Sources: l.Nfnistry of Heath end Famly Welfare.
2.Iorld Uu* astihtes.
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Table 1.6

Table 1.6
UwDLtOIUT IN THE O6ANI1 211CUP - ST INWUSTU

(in thosm dk)
.................................................................................................................................

As at the Agriculture
End of the *I allted Mining & tNufac- Construc- Pub,ic Trupwrt £ Trade & At activitfes
Ffca t Year Activities unrrying twin. ticn Utiitile Cmmunication Comroe Services Totsl

.................................................................................................................................

1960/61
Pubt ic Scwtor t80 129 369 602 224 1725 94 3427 7050
Private Sector (a) 670 550 3020 240 40 80 160 280 5040
Totol 850 679 3389 8642 264 805 254 3707 12090

i910/71
Pubtle Scwtor 264 177 782 797 402 2169 2a 5475 10374
Private Srctor (b) 814 429 3900 152 4 101 29 963 6696
Total 1078 606 4622 949 446 2290 51 6438 17070

1975/76 Cc)
Pubtic Sector 359 719 1113 992 536 2418 546 6639 13321
Private Sector (b) 827 132 4156 94 35 74 470 1055 6844
Total 1186 851 5271 1066 571 2491 1016 7694 20165

1980/81
Pubtic Sector U3 818 1502 1089 6 209 86S 73ss 15484
Private Sctor (b) 8 130 I454 72 3S5 60 473 1222 739S
Totel 1321 946 6047 1161 78 2769 1336 6577 22879

1961/82
Pubtic Sector 4ST 832 1S92 1112 698 2751 926 7547 15946
Private Sector Cb) 851 129 4661 71 36 60 461 1259 7548
Total 1306 961 6253 1163 74 2641 1409 806 23493

198V2/3
Public Sector 476 864 1634 1120 721 2826 990 7806 16457
Private Sector Cb) 647 120 4626 68 37 S9 42 1286 7527
Total 1323 1004 6260 l118 756 2am 1472 9094 23984

1983/84
Pubilc Sector 489 927 1717 1120 732 2 1036 798 1 16868
Private Sector tb) 819 113 4473 66 39 57 490 1289 7346
Total 1306 1040 6190 1186 m 221 1s26 9270 24214

1984/8S
Pli.tc Sector 498 974 1761 1146 760 2a89 1114 8123 17270
Private Sector Cb) 807 113 421 70 39 54 496 1309 7309
Total 1305 1067 6182 1216 799 2 1610 9432 24579

1985/86
Pbtlc Sector S26 966 lis 1161 7?5 2929 1161 8321 1764
Private Sector tb) 822 111 448 69 40 54 496 1332 7374
Total 1348 lo7 6263 1250 825 256 1659 9653 25058

1986/87
P,tfic Sector ss5 942 1862 1085 78 2970 1190 8529 17924
Private Sector (b) 648 91 410 56 40 S2 s06 139 7364
Total 1405 1033 6272 1143 829 3022 1696 986A 25288

1987/83 Cd)
Pubtl Sector S54 956 1867 1214 849 3011 1234 8635 18320
Private Sector (b) 644 93 4395 S0 41 51 521 1397 7392
Total 1396 1049 626 1264 89o 32 1755 10032 2s712

1988/89 Cd)
Public Sector S65 9sr 1646 119" 866 3026 1260 8813 18515
Private Sector Cb) 870 97 (389 &41 51 529 1429 7470
Totel 1435 1054 623? 124. 907 3077 1789 10242 25985

..............................................................................................................
Ca) Establishments of 2S workers nd over. eporting is cewulsoy.
Cb) Include eplotynt In estabishments of 10 workers ad r. Reporting for the category 10-25 workers Is on a voluntary

bacs, nd the extent of conere is not know.
Cc) Data f*rm 197S/76 onwards I basd on National Inrdstr1al cleiftication, 970 and Is not

exctly coparable with the erltier years.
Cd) Provisional.

urces: Econi Survey, vriLous isus.
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TabLe 1.7
DISTRIBUTION OF PERSON DAYS PER DAY OF PERSONS OF AGE 5 AND AME

BY CURRENT DAILY ACTIVITY (a)
(X)

.................... ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,......................................................................,,,,,,,,,,,,,,,,,,,,,,,,,,,.,......................................................................... . ........ 

Rural Urban ALl-India
................... .................... ...... ..................

Nate Female Total Nate Femnle Total Nate Female Total

I Working Persons in Labour Force 55.86 22.91 39.67 53.68 12.16 34.02 55.32 20.39 38.31
a. Working in oAn farm 29.48 12.18 20.99 3.26 1.50 2.43 22.99 9.67 16.50
b. Working in household non-farm 6.60 1.98 4.33 18.73 3.25 11.39 9.60 2.28 6.04

enterprise/profession
c. Working as regular salaried empLoyee/

wage labour in farm 2.06 0.31 1.20 0.35 0.06 0.21 1.64 0.25 0.96
d. Working as regular salaried euployee/

wage labour In non-farm enterprise/
profession 4.05 0.69 2.40 24.63 4.27 15.00 9.14 1.53 5.44

e. Working as casual labour
of which:

Public works 0.46 0.16 0.31 0.26 0.05 0.16 0.41 0.13 0.28
Agriculture 10.41 6.53 8.50 1.09 0.97 1.03 8.10 5.22 6.70
Non-Agriculture 2.48 1.04 1.77 5.28 2.04 3.75 3.17 1.27 2.25

f. Working as bonded laborer 0.32 0.02 0.17 0.08 0.02 0.05 0.26 0.02 0.14
11 Not Working but seeking and available for

work - unenployed 4.54 2.26 3.42 5.46 1.50 3.58 4.77 2.08 3.46
III Not in Labor Fc-ce 39.60 74.83 56.91 40.86 86.34 62.40 39.91 77.53 58.23
IV Total Population 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00

(a) For the period January to December 1983.

Source: The National Sample Survey, 38th Round (1983).
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Table 1.8
STATEWISE UNEMPLOYMENT RATES (a)

CX)

. ..... . .. . .............. ... . .......... #. .. .. .. .. . .. .. .. . ............................................ .. . .. ........... .. . . ..

STATES Rural Urban Total

Mate Female Total Male Female Total NMle Female Total
..........................................................................................................................

Andhra Pradesh 7.87 10.54 8.87 9.43 12.09 9.99 8.21 10.70 9.07
Bihar 7.06 10.66 7.89 6.77 5.54 6.61 7.02 10.34 7.75
Karnntaka 6.61 8.32 7.17 8.97 9.28 9.06 7.32 8.51 7.68
Kerala 24.31 31.01 26.24 22.67 28.99 24.28 24.00 30.69 25.89
Madhya Pradesh 2.07 1.81 1.98 5.75 4.85 5.62 2.86 .2.05 2.60
Naharashtra 6.25 7.23 6.63 9.05 10.44 9.28 7.24 7.71 7.40
Orissa 7.82 11.79 8.86 8.47 10.85 8.81 7.91 11.73 8.86
Rajasthan 3.50 1.55 2.76 5.54 4.13 5.25 3.95 1.82 3.20
All India 7.57 8.98 7.97 9.23 10.98 9.53 7.97 9.27 8.31

(a) Percentage of persons seeking and/or avaSlable for work (unenployed) to
total labour force avaltable for work (current day status). c1

Note : Data available for only eight states.

Source: National Sptle Survey, 38th Round (1983).
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Table 1.9

Table 1.9
EDUCATIO - PRWRESS OF ENIROLLNENT

Prfmry Level (Ctn I-V) NWdlu Lwvl (claes VI-Vill) Secondary Level (clases IX-XI) University
Age 6-11 Years Age 11 -14 Years Age 14 - 17 Years Age 17 - 23 Years

Year Bys Girt$ Total gCae Girls Total Boys Girls Total tc)
..............................................................................................................................

(oftlion perss)
19SO/S1 13.8 5.4 19.2 2.6 0.5 3.1 1.1 0.2 1.3 0.3

1955/56 17.5 7.7 25.2 3.4 0.9 4.3 1.5 0.4 1.9 0.6

1960/61 23.6 11.4 35.0 5.1 1.6 6.7 2.3 0.5 2.8 0.8

1965/66 32.2 18.3 50.5 9.7 2.8 1Z.5 3.9 1.2 5.1 1.3

1970/71 35.7 21.3 S7.0 9.4 3.9 13.3 4.9 1.7 6.6 2.4

1975/76 40.7 25.0 65.7 11.0 5.0 16.0 5.3 2.1 7.4 3.1

1976/77 42.7 26.4 69.1 11.4 S.3 16.7 5.5 2.1 7.6 3.6

1977/78 41.9 25.5 67.4 11.7 5.6 17.3 5.7 2.3 8.0 3.0

1978/79 42.6 26.4 69.0 12.2 5.9 18.2 5.9 2.5 8.4 3.8

1979/80 44.2 27.3 71.5 13.0 6.2 19.2 6.9 2.9 9.8 3.1

1980/81 45.3 28.5 73.8 13.2 6.8 20.7 7.1 3.1 10.1 4.1

1981/82 46.7 29.4 76.1 14.7 7.2 21.9 7.6 3.3 10.9 4.0

1982/83 48.6 30.9 79.5 15.7 7.7 23.6 8.1 3.5 11.6 4.9

1983/84 50.4 32.2 82.6 16.6 8.6 25.2 8.4 3.7 12.2 5.2

1984/85 51.9 33.7 85.6 17.2 9.0 26.2 10.8 4.7 15.5 4.3

1985/86 52.2 35.2 87.4 17.7 9.6 27.3 11.5 5.0 16.5 4.5

1986/87 51.7 35.4 87.1 17.9 9.6 27.5 11.4 5.2 16.6 4.8

1987/88 Ca) 55.2 37.8 93.0 19.2 10.7 29.9 12.3 5.6 17.9 3.1

1988/89 (a) 57.1 38.6 95.7 19.7 11.2 30.9 12.6 5.9 18.5 3.2

1989/90 Ca) 57.7 39.6 97.3 20.3 11.8 32.1 13.5 6.4 19.9 3.6

Enrol lm_nt as percentage of the
corre,p oding ae group (b)

1950/51 60.6 24.8 43.1 20.6 4.6 12.9 8.7 1.5 5.3

1970/71 95.5 60.5 78.6 46.3 19.9 33.4 26.8 9.8 18.5 3.9

1975/76 100.4 66.1 83.8 48.6 23.9 36.7 25.6 10.5 18.3 4.5

1978/79 97.9 64.3 81.6 49.9 25.5 38.0 25.6 11.6 18.8 4.9

1979/80 99.3 65.0 82.7 52.0 26.4 39.6 22.9 13.9 21.9 3.7

1980/81 95.8 64.1 80.5 54.3 28.6 41.9 23.1 11.1 17.3 5.4(6'

1981/82 98.9 66.2 83.1 56.0 29.7 43.3 24.1 11.3 18.0 5.1 (d)

1982/83 103.0 69.7 86.8 58.3 31.8 45.5 25.1 11.6 18.6 6.1 (d)

1983/84 106.9 72.6 90.2 60.6 33.2 47.3 25.4 12.1 12.0 3.5 *

1984/85 110.3 75.9 93.6 61.3 34.8 48.1 31.7 14.7 23.5 3.5

1985/86 111.1 79.2 95.6 61.8 35.2 48.0 32.7 15.5 24.4 3.6

1986/87 110.0 79.8 95.4 61.0 34.7 48.2 30.8 15.6 24.0

1987/88 (a) 113.1 81.7 97.9 68.9 40.6 55.1 33.3 16.2 2S.0

1988/89 (a) 115.7 82.5 99.6 70.8 42.3 56.9 33.4 16.7 25.3

1989/90 Ca) 115.5 83.6 99.9 73.0 44.6 59.1 35.0 17.7 26.6
............................ .......................................................... _...................

(a) Provisional.
(b) Enrollmnt as prcentae of corresponding age group my exced 100 in sau Instance beeusn of

presece of children both yawuer and older than Indicstod In th age gro.p for thee classes.

(c) Refers to geeratl ewation In comrc, arts & sienc cours In the Universities. Excludes

enineering, mudcin and technial courses conducted in autonomus institutian.
(d) includes inter/Junlor colleges & pro-degree cours.

Sources: 1. Ninistry of Educatfon.
2. Pluming Comiesion, Draft Sixth Five Year Plan 1980.85.
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Table 2.1(a)

Tabte 2.1(a)
INDIA: Natioti Accounts Summary
(Rs. billion at current prices)

1980/81 1981/82 1982/83 193/84 19U64/8 1985/8 1966/87 1987/88 1988/89 1989/90

GDPfc 1224.27 1432.16 1593.95 1867.23 205.77 2334.76 2590.5s 2s42.66 3517.24 3951.43
Agri cutture 466.49 526.85 561.51 674.98 719.94 m2.80 825.15 924.58 1147.58 1232.57
Indutry 317.15 381.95 433.92 507.37 578.50 654.35 734.81 s35.44 979.19 1133.92

mining 18.87 35.40 43.95 49.09 54.58 58.19 67.96 70.80 80.68 86.55
Nanufacturing 216.44 252.60 280.73 330.4S 372.43 417.75 461.66 528.51 624.55 740.58
Construction 61.14 69.89 80.79 94.21 110.97 129.47 149.52 173.95 199.06 220.18
Electricity 20.70 24.06 28.45 33.62 40.52 48.94 55.67 62.18 74.90 86.61

Services 440.63 S23.36 59.52 684.88 787.33 907.61 1030.59 1182.64 1390.47 1584.94
Indirect Taxes 135.86 165.44 187.37 208.66 228.1O 284.44 329.19 383.50 432.68 476.26
GOPmp 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69

Resource Gap CN-X) 48.36 52.27 48.09 47.48 54.18 8S.P5 80.21 85.90 124.97 120.15
Imports (g4nfs) 137.40 154.01 156.66 173.04 211.28 237.64 255.09 296.19 388.71 468.62
Exports (g.nfs) 89.04 101.74 108.57 127.56 157.09 156.29 174.88 210.28 263.74 348.47

Total Expenditure 1408.49 1649.87 1829.41 2123.37 2368.05 2700.55 2999.95 3412.06 4074.89 4547.84

Constaption 1123.96 1249.74 1421.57 1692.76 1M0.17 2071.09 2327.6S 2658.20 3131.22 3503.88
Generat Gov't 130.84 153.55 182.72 211.41 243Z.2 291.74 346.25 408.43 472.03 530.67
Private 993.12 1096.19 1238.85 1481.35 1636.65 1779.35 1961.40 2249.77 2659.19 2973.21

Investment 284.53 400.13 407.81 430.61 487.88 629.46 67n.30 m3.86 943.67 1043.96
Fixed Irnvstment 262.76 314.55 357.69 399.91 455.68 542.5S 612.60 708.38 832.05 948.37
Change in Stocks 21.77 85.58 50.15 30.70 32.20 86.91 59.70 45.48 111.62 9f.59

Domestic Savings 236.17 347.86 359.75 383.13 433.70 548.11 592.09 667.96 818.70 923.81
Net Factor Income 2.81 0.47 -6.52 -11.28 -17.22 *19.00 -26.15 -32.05 -43.21 -55.07
Current Transfers 22.S7 20.66 25.27 27.75 29.67 27.01 29.7s 34.99 38.42 37.59

National Savines 261.ss 368.99 378.50 399.60 446.14 556.12 595.70 670.90 813.90 906.33

Foreign Savings 22.98 31.14 29.34 31.01 41.74 73.34 76.60 82.96 129.77 137.63

GDP per capita (Rs.) 2003.14 2302.02 2512.44 2867.25 3131.08 3469.14 3791.87 4237.1S 4937.40 5426.09
Per capita private corsauptfon 1462.62 1579.53 1747.33 2046.07 2214.69 2356.76 2573.25 2865.96 3323.99 3643.64

Average Exchange Rates:
Rupees per US S ?.893 8.929 9.628 10.312 11.387 12.237 12.787 12.968 14.477 16.663
Rupees per SDR 1O.154 10.298 1O.S24 10.914 11.944 12.918 15.707 17.360 19.269 21.361

moI t_:
Priv. Cansumption (CSO) 992.92 1137.65 1251.74 1469.48 1620.90 1766.63 1977.40 2236.29 2616.03 2896.40
Population (mill) 679 694 709 n74 739 755 785 800 816
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Table 2.1(b)
INDIA: National Accounts Sumo ry

(Ns. biltion at 60/81 pries)

1960/81 1961/8U 192/J3 1963/84 1984/8S 1985/86 1986/87 1987/88 1988/89 1989/90

Gopfc 1224.27 1296.89 1339.15 1448.65 1504.69 1S66.00 1627.11 1700.41 1877.25 1974.19
Agriculture 466.49 494.06 488.03 540.80 S40.97 S42.52 533.35 535.49 617.89 633.04
Industry 317.15 342.33 358.S5 389.92 413.30 432.25 462.52 492.50 532.44 568.61

Nining 16.67 21.41 23.87 24.S1 24.86 26.23 29.78 30.78 33.39 35.98
Manufacturing 216.44 233.82 249.08 27.77 291.53 303.20 324.45 348.01 377.10 404.89
Construction 61.14 64.46 61.48 65.76 66.28 71.83 74.07 76.81 80.68 62.23
Electricity 20.70 22.64 24.1S 25.68 28.63 30.99 34.22 36.90 41.27 45.51

services 440.63 462.50 492.54 S17.93 SS0.42 S91.23 631.24 672.42 726.92 7m.54
Indirect Taxe 135.86 150.11 164.64 166.82 170.56 200.82 219.79 237.63 249.15 258.91
GDPap 1360.13 1449.00 1S03.79 1615.47 1675.2S 1766.82 1846.90 1938.04 2126.40 2233.10

Term of Trade Effect 0.00 6.45 5.70 14.10 13.72 15.10 23.20 16.92 20.52 19.42
Gross Domestic Incom 1360.13 1455.4S 1509.49 1629.57 1688.97 1781.92 1870.10 19S4.96 2146.92 2252.52

Resource Gap CN-X) 48.36 49.50 42.73 41.21 41.26 61.58 61.62 55.99 72.94 58.28
ltports (genfa) 137.40 14S.84 139.20 151.90 160.89 179.89 195.98 193.04 226.87 227.31

Caacpity to Import 89.04 96.34 96.47 110.69 119.63 118.31 134.36 137.05 153.93 169.03
(Exports (gfnfs)l 89.04 89.89 90.77 96.59 10S.90 103.21 111.16 120.13 133.40 149.61

Total Expenditure 1408.49 1504.95 1S52.22 1670.78 1730.23 1843.50 1931.72 2010.95 2219.86 2310.80

Consuptfon 1123.96 1146.07 1212.40 1368.38 1397.74 1448.99 1S47.14 1605.65 1748.97 1834.14
cenerat Gov- t 130.84 136.63 150.75 157.S0 169.83 189.24 208.49 226.74 239.28 250.44
Private 993.12 1009.44 1061.65 1190.88 1227.91 1259.7S 1338.65 1378.91 1509.69 1583.70

wnvestment 284.S3 358.88 339.82 322.40 332.49 394.51 384.58 405.30 470.89 476.66
Fixed Investment 262.76 280.79 29.96 296.32 307.84 329.74 342.53 374.92 404.23 422.86
Change n Stocks 21.77 78.09 46.86 26.08 24.65 64.77 42.OS 30.38 66.66 53.80

Domestic Savings 236.17 309.38 297.09 281.19 291.23 332.93 322.96 349.31 397.95 418.38
Net Fwctor Income 2.81 0.45 -5.79 *9.79 -13.11 -14.38 -20.09 -20.89 -25.22 -26.71
Current Transfers 22.57 19.57 22.46 24.08 22.59 20.44 22.86 22.80 22.42 18.23

National savings 261.55 329.40 313.75 295.49 300.71 338.99 32S.73 351.23 395.15 409.90

Foreign Savings 22.98 29.48 26.07 26.91 31.78 55.S2 S8.85 54.07 75.74 66.76

GOP per capita MRs.) 2003.14 2087.90 2121.00 2231.31 2266.91 2340.16 2398.57 2468.84 2658.00 2736.64
Per capita prfvate consuwption 1462.62 1454.52 1497.39 1644.86 1661.59 1668.54 1738.51 17S6.57 1887.12 1940.81

Rupee Deftntoro (1980/81*100):
CDPep 100.0 110.3 118.5 128.5 138.1 148.2 158.1 171.6 185.8 198.3
Importsg4nfs) 100.0 105.6 112.5 115.2 131.3 132.1 130.2 153.4 171.3 206.2
Exportsig"nfs) 100.0 113.2 119.6 132.1 148.3 1S1.4 157.3 175.0 197.7 232.9
Total Expenditure 100.0 109.6 117.9 127.1 136.9 146.5 155.3 169.7 183.6 196.8
Govt. Canmauptian 100.0 112.4 121.2 134.2 143.4 154.2 166.1 180.1 197.3 211.9
Priv. ConsAiptfon 100.0 108.6 116.7 124.4 133.3 141.2 148.0 163.2 176.1 187.7
Fixed Investment 100.0 112.0 122.1 13S.0 148.0 164.5 178.8 188.9 205.8 224.3
Chonge In Stocks 100.0 109.6 107.0 117.7 130.6 134.2 142.0 149.7 167.4 177.7

............................................................................................................. ....
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Table 2.1Cc)
INDIA: National Accounts Su ry
CUSS million at currant prices)

m s/ 1981/8Z 1962/3 1983/84 1984/85 1963/86 1966/87 1967/88 1988/89 1969/90

GDPtc 155115 160388 165549 181071 175469 190789 202600 226909 242960 237138
Agriculture 59104 59002 58319 65455 60566 63151 64533 71294 7921 73970
Industry 40183 42775 45067 49201 48667 53471 57468 64421 67639 68050

Mining 2391 3964 4565 4760 4592 4755 5315 5459 s573 5194
Manufacturing 27423 28289 29157 32045 31331 34137 36105 40753 43142 44445
Construction 7746 7827 8391 9136 9336 10580 11694 13413 13750 13214
ELectricity 2623 2694 295 3260 3409 3999 43S4 4795 5174 5198

se.-vic" 55828 586li 62163 66415 66236 74167 80600 91193 96049 95117
Indirect Taxes 17213 18528 19460 20234 19189 23243 25745 29572 2968 28582
GDPSp 172328 178915 185009 201306 19463S 214032 22846 256480 27288 265720

Resource Gap (M-X) 6127 5854 4995 4605 4558 6648 6273 6624 86 7210
Inports (gOnfs) 17408 17248 16271 16974 17774 19419 190O 22839 26851 28123
Exports (g+nfs) 11281 11394 11276 12370 13216 12771 13677 16215 18218 20913

Total Expenditure 17845S 184769 190004 205910 199217 220680 234619 263105 281481 27293

Consuption 142405 139959 147646 164153 158173 169243 182040 204974 216295 210279
General Gov't 16577 17196 18977 20501 20487 23840 27079 31494 32606 31847
Private 125828 122763 128668 143652 137686 145403 154960 173480 183689 178432

Investment 36050 44811 42359 41758 41044 5143? 52579 58130 65186 62651
Fixed Investment 33292 35226 37150 3878 38335 44335 47910 54623 57475 56915
Change in Stocks 2758 9584 5209 2977 2709 7102 4669 3507 7710 5737

omeastic Savings 29923 38957 37363 37153 36485 44790 46306 51506 56553 SS441
Met Factor Income 356 53 -677 -1094 -1449 -1552 -2045 -2471 -2985 -3305
Current Transfers 2860 2314 2625 2691 2496 2207 2327 2698 2654 2256

National Savings 33139 41324 39312 38750 37533 45444 46588 51733 56222 54392

Foreign Savings 2911 3467 3047 3007 3511 5993 5991 6397 8964 8259

GDP per capita 254 258 261 278 263 283 297 327 341 326
Per capita private consumption 185 177 181 198 186 193 201 221 230 219

aemo Item:
Priv. Consumption (CSO) 125803 127405 130007 142S00 136361 14380 1547 172440 180707 173622
...............................................................................
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Table 2.1(d)

Table 2.1(d)
INDIA: National Accounto Sulmary

(USS millifon at 80/81 prfe s)

1980/81 1981/82 1982/83 1983/84 1984/85 19M/86 19U6/87 1987/88 1988/89 1989/90

0DPfc 155115 164569 169670 103544 19064 196412 206155 215442 231847 250130
Agrfculture 59104 62597 61833 68519 68541 68737 6757S 67847 78287 80206
Industry 40183 43373 45432 49403 52365 54766 58601 62400 67460 72043

Mining 2391 2713 3024 3105 3150 3323 3M 3900 4231 4559
Manufacturing 27423 29625 31558 34687 36937 38415 41108 44093 47779 51300
Construction 7746 8167 7790 8332 8651 9101 9385 9732 10222 10419
Electriefty 2623 28M5 3060 3279 3627 3926 4336 4675 5229 5766

Services 55828 58599 62405 65622 69738 74909 79978 85196 92101 97881
Indirect Tax 17213 19019 20860 21136 21610 25444 27847 30108 31567 32804
ooPNp 172328 183588 190530 204680 212254 223856 234002 245550 269415 282934

Terms of Trade Effect 0 818 722 1787 17n9 1913 2939 2144 2600 2460
Gross Domestic Incom_ 172328 184406 191252 206467 213993 225769 236941 247693 272015 285394

Resource Gap CM-X) 6127 6271 S414 5221 5228 7802 7808 7094 9241 7384
liports (g.nfe) 17408 18478 17636 19246 20384 22792 24831 24458 28744 28800

Capacity to leport 11281 12206 12222 14025 15157 14989 17023 17365 19503 21416
EExports (Cgnfs)l 11281 11389 11S00 12238 13418 13076 14081 15221 16902 18956

Total Expenditure 17815S 190677 196666 211687 219221 233571 244749 254787 281256 2978

Consumtion 142405 145207 153611 170839 1774 183587 196023 203436 22159 232385
Gnerat Cov't 16577 17311 19100 1995S 21517 23977 26416 28728 3031T 3171
Private 125828 127896 134511 150884 155577 159610 169607 174708 191278 200654

investment 36050 45470 43055 40848 42126 49984 487M 51351 59662 60393

Fixed Investmnt 33292 35576 37118 37544 39003 41778 43399 47502 51216 53576
Change In Stocks 2758 9894 5937 3304 3123 8206 5328 3849 8446 6816

Domstic Savings 29923 39199 37641 35627 36899 42182 40918 44258 50420 53009
Net Factor Inc 356 57 -734 -1240 -1661 -1822 -2545 -2646 -3195 -3384
Current Transfers 2860 2479 2845 3051 26 2590 2896 2889 2841 2310

National Savings 33139 41735 3952 37438 38100 42951 41269 44501 SO66 51935

Foreign Savings 2911 3736 3303 3410 4027 7034 7457 6851 9596 8458

GOP per capita 254 265 269 28 287 296 304 313 337 347
Per capita prfvate consuption 185 184 190 208 211 211 220 223 239 246

Dollar kftators(1980/81=100):
laiortsCg+nfs) 100.0 93.3 92.3 88.2 87.2 85.2 80.3 93.4 93.4 97.7
Exports(confs) 100.0 100.0 98.0 101.1 98.5 97.7 97.1 106.5 107.8 110.3

Term of Trade Index 100.0 107.2 106.3 114.6 113.0 114.6 120.9 114.1 11S.4 113.0

IExcha Raot Index 100.0 88.4 82.0 76.5 66.4 64.5 61.7 60.9 54.5 47.4

CUSS par Rupee)
-.........................................................................................................................
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Table 2.2(a)
GROSS DOMESTIC PNUODCT AT FACTOR COST nB IXDUSTRY OF ORIGIN

(No. billion at eurrent prices)

1980181 1961/2 190203 191384 1964/85 195/86 1966/87 1967/86 1968/89 1969/90

AgricuLtural Soetor 4M6.49 526.85 561.51 674.96 719.94 m.80 825.1S 924.58 1147.58 1232.57
Agriculture 424.66 477.36 505.27 613.18 651.81 699.64 44.OS 835.94 1048.48 1121.96
Forestry * Logging 32.62 39.41 4.50 47.32 50.53 52.66 s5.58 61.78 68.55 74.26
Fishing 9.21 10.08 11.74 14.48 17.60 20.30 23.52 26.86 30.55 36.35

In stry Soetor 317.15 381.95 433.92 507.37 578.50 654.35 73.1 53s.4 979.19 1133.92
Mining & QurryIng 18.87 35.40 43.95 49.09 54.5S 58.19 67.96 70.60 80.68 86.55

thifacturing 216.44 252.60 20.73 330.45 372.43 417.73 461.66 528.51 624.55 740.ss
Registered 122.81 144.18 165.58 203.08 233.52 258.06 282.54 322.94 386.06 453.23
Unregistered 93.63 108.42 115.15 127.37 138.91 159.69 179.12 205.57 238.49 Z87.35

ElectricityGa" Wabter 20.70 24.06 28.45 33.62 40.52 48.94 55.67 62.18 74.90 86.61
Construction 61.14 69.89 80.79 94.21 110.97 129.47 149.52 173.95 199.06 220.18

Sorvfees Sector 440.63 523.36 596.52 684.88 787.33 907.61 1030.59 1182.64 1390.47 1584.94
Transport, Storago & Comeunieation 57.24 70.40 85.98 102.81 118.73 140.96 165.59 197.64 239.78 277.89

Rail ays 11.24 16.28 21.23 24.17 24.74 31.36 37.65 43.46 47.50 56.54
Other Transport 36.80 43.47 s1.99 63.68 77.24 91.00 105.32 123.07 153.31 176.23
Storage 1.22 1.46 1.59 1.85 2.12 2.60 2.80 3.14 3.39 3.72
Communucation 7.98 9.19 11.17 13.13 14.63 16.02 19.82 27.97 35.58 41.40

Trde, Hotels etc. 147.13 180.34 199.71 229.90 266.90 310.50 345.51 384.71 449.79 506.20
Banking & Insurance 34.08 44.88 53.05 s9.63 70.81 82.65 96.64 113.83 145.30 172.30
Real Estate etc. 73.83 80.47 88.50 96.28 105.14 116.17 126.45 137.41 150.48 168.82
Pulfc Adein & Oefenc 57.94 66.61 79.61 92.38 108.36 125.11 149.33 179.48 207.83 237.40
Other Servfees 70.41 80.66 91.67 103.88 117.39 132.20 147.07 169.57 197.29 222.33

CDP at Foetor Cost 1224.27 1432.16 1593.95 1867.23 2085.77 2334.76 2590.55 2942.66 3517.24 3951.43

Note: 1989/90 date re from Quick Estfimtes.

Source: CSO, National Accounts 1991 and Ouick Estifmtes dbted February 19. 1991.
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Table 2.2Cb)
GROSS DONESTIC POD>UCT AT FACTOR COST - BY INDUSTRY OF ORIGIN

(Rs. bitlion at 80/81 prices)

1980/81 1961/82 1982/83 1983/84 1964/85 1985/86 1986/87 1967/88 198/89 1989/90
........................ ,. ........ ........ .......................................................................

Agricutturat Sector 466.49 494.06 48.03 540.80 540.97 542.52 533.35 535.49 617.89 633.04
Agriculture 424.66 451.45 445.70 497.53 497.02 498.55 489.95 493.17 573.70 586.95
Forestry & Logging 32.62 33.25 32.97 31.99 31.80 31.81 30.90 29.86 30.88 30.87
Fishing 9.21 9.36 9.36 11.28 12.15 12.16 12.50 12.U 13.31 15.22

Industry Sector 317.15 342.33 3S8.58 389.92 413.30 432.25 462.s2 492.50 532.44 568.61

Nining & Qurrying 18.87 21.41 23.87 24.51 24.86 26.23 29.76 30.78 33.39 35.98

anufacturIng 216.44 233.82 249.08 273.7 291.53 303.20 324.45 348.01 377.10 404.89

Registered 122.81 132.28 145.01 166.29 180.31 184.53 195.21 209.52 229.37 245.24
Unrg isterad 93.63 101.54 104.0? 107.48 111.22 118.67 129.24 138.49 147.73 159.65

Et.ctricity.4a Water 20.70 22.64 24.15 25.88 28.63 30.99 34.22 36.90 41.27 45.51

Construction 61.14 64.46 61.48 65.76 68.28 71.83 74.07 76.81 80.68 82.23

Services Sector 440.63 462.50 492.54 517.93 550.42 591.23 631.24 672.42 726.92 m.5s
Tranport, Storoge & Comunicatfon 57.24 60.13 62.80 66.92 73.02 79.51 84.94 91.46 96.93 106.12

Railiays 11.24 12.20 12.47 12.43 12.67 14.04 15.14 15.76 15.60 16.22

Other Transport 36.80 38.03 39.96 43.48 48.35 53.09 56.62 61.81 68.79 74.48
Storage 1.?2 1.32 1.34 1.40 1.53 1.63 1.70 1.68 1.66 1.68

coemicatlon 7.98 8.58 9.03 9.61 10.47 10.75 11.48 12.21 12.88 13.74

Trade, Hotels etc. 147.13 156.71 165.4 174.17 181.73 196.49 208.52 218.70 239.20 254.50

Banking * Insurance 34.08 36.50 42.17 45.93 51.53 58.28 66.92 74.17 85.63 92.76

Reat Estate etc. 73.83 76.34 78.97 82.66 85.61 88.80 92.24 95.63 98.93 102.57

Plbtfc Admin & Defence #7.94 59.26 65.48 67.75 74.46 80.16 88.07 97.04 103.04 110.14
Other Services 70.41 73.56 77.66 80.50 84.07 87.99 90s.5 95.42 101.19 106.45

-P at Factor Cost 1224.27 1298.89 1339.15 1448.65 1504.69 1566.00 1627.11 1700.41 1877.25 1974.19

............................................. ........................................................................................ 

Note: 1989/90 data are fram Quick Estimates.

Source: CSO, National Accoutts 1991 and ouick Estifmtes dated February 19, 1991.
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Tabla 2.2Cc)
IMPLICIT PRICE DEFLATORS FOR GDP AT FACTOR COST

(1960/81.loo)

1980/81 1981/82 1982/83 1963/64 1984/85 1985/86 1986/87 1967/66 19U6/69 1989/90

Agricuttu.al Sector 100.00 106.64 115.06 124.81 133.08 142.45 1s4.71 172.66 185.73 194.71
Agriculture 100.00 105.74 113.37 123.24 131.14 140.33 151.86 169.50 182.76 191.13
Forestry & Logging 100.00 118.53 134.97 147.92 158.90 166.1T 186.34 206.90 221.99 240.56
Fishing 100.00 107.69 125.43 128.37 144.86 166.94 188.16 215.57 229.53 238.M3

Industry Sector 100.00 111.57 121.01 130.12 139.97 151.38 158.87 169.63 183.91 199.42
Ninfng L ouarrying 100.00 165.34 164.12 200.29 219.55 221.85 228.21 230.02 241.63 240.55
Nwanfacturlng 100.00 108.03 112.71 120.70 127.75 137.78 142.29 1S1.87 165.62 182.91

Registered 100.00 109.00 114.19 122.12 129.51 139.85 144.74 154.13 168.31 184.81
Unregistered 100.00 106.78 110.65 118.51 124.90 134.57 138.59 148.44 161.44 179.99

Electricity,GaJs "ater 100.00 106.27 117.81 129.91 141.5n 157.92 162.68 168.51 161.49 190.31
Constructfon 100.00 108.42 131.41 143.26 162.%2 180.25 201.86 226.47 246.73 267.76

Services Sector 100.00 113.16 121.52 132.23 143.04 1S3.51 163.26 175.6u 191.28 205.16
Transport, Storage & Comunication 100.00 117.08 136.91 153.63 162.60 177.31 194.95 216.09 242.37 261.86

Rafltays 100.00 133.44 170.25 194.45 195.26 223.36 248.68 275.76 304.49 348.58
Other Transport 100.00 114.30 130.11 1f6.46 159.75 171.41 186.01 199.11 222.87 236.61
storas 100.00 110.61 118.66 130.71 138.S6 159.51 164.71 186.90 204.22 221.43
Camainteatian 100.00 107.11 123.70 136.63 139.73 149.02 172.65 229.07 276.24 301.31

Trade, Hotels etc. 100.00 115.08 120.70 132.00 146.87 158.02 165.70 175.91 188.04 198.90
Banking & Insursnee 100.00 122.96 125.80 129.83 137.42 141.82 144.41 153.47 169.68 185.75
Real Estate etc. 100.00 105A1 112.07 116.48 122.81 130.82 137.09 143.69 152.11 164.59
PatMic Admin & Defence 100.00 112.40 121.58 136.3S 145.53 156.08 169.56 184.95 201.70 215.54
other Services 100.00 109.65 118.04 129.04 139.63 150.24 162.42 177.71 194.97 208.86

CDP at Factor Cost 100.00 110.26 119.03 128.89 138.62 149.09 159.21 173.06 187.36 200.15
,.......... ...................................... ........................................................................................ 

Source: Derived from Tables 2.2(a) ond 2.2tb).
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Table 2.3

Tabt* 2.3
GROSS SAVIN AND IESTMENT

(as. bit tion)

1980/81 1961/82 1962/3 1983/84 98"4/85 195/6 1966/87 I96T/8 19e6/89 199/90

(At current pric)

MS NATIONAL SAVINGS 261.SS 366.9 378.50 39.60 46.14 556.12 595.70 670.90 613.90 906.33
Housebotds 192.17 271.49 271.20 300.0? 340.9? 419.47 45.26 542.47 655.31 736.29
Private corporate setor 22.d4 24.96 29.0a 31.72 39.91 52.06 50.40 SS.94 61.16 93.79
Ptlic setor 4.54 72.54 78.22 67.81 65.26 6.57? 8.02 72.49 77.43 76.25

Foreign Savings 22.ss 31.14 29.34 31.01 41.74 73.34 76.60 82.96 129.77 137.63

CROSS DONESTIC INVESTMENT 284.5 400.13 407.64 430.61 487.86 629.4 672.30 753.66 943.67 1043.96

Change fn stocks 21.77 85.56 50.15 30.70 32.20 86.91 59.70 45.48 111.62 95.59

GROSS FIXED CAPITAL FORMATION 262.76 314.55 3S7.69 399.91 4S5.68 542.55 612.60 706.3 32.05 948.37
By Type of Asset:
Construction 136.49 164.00 1O3.27 196.49 227.19 274.53 297.81 340.53 392.57 441.36
Machinery & Equipment 126.27 1so.55 174.42 203.42 228.49 268.02 314.79 367.65 439.48 506.99

By Sector:
Public sector 116.93 145.98 165.86 204.50 233.96 275.01 332.54 345.61 395.42 460.67
Private sector 145.63 168.57 171.83 195.41 221.72 Z67.54 280.06 362.77 436.63 487.70

GDPop at current prices 1360.13 1597.60 1761.32 2075.69 2313.67 2619.20 2919.74 3326.16 3949.92 4427.69

(At 1980/81 prices)

GROSS DOESTIC IWNESTMENT 264.53 358.88 339.62 322.40 332.49 394.s1 384.56 405.30 470.89 476.66

Chane in Stocks 21.77 78.09 46.86 26.06 24.65 64.77 42.05 30.38 66.66 53.60

GROSS FIXED CAPITAL FORMATION 262.76 280.79 292.96 296.32 307.64 329.74 342.53 374.92 404.23 422.86
By Typ of Asset:
Constructi'n 136.49 138469 130.06 125.64 127.S 139.60 135.s0 142.40 155.19 162.14
Machfnery & Equipoent 126.27 142.10 162.88 170.66 180.66 190.14 206.73 232.52 249.04 260.72

By Sector:
Pubtic sector 116.93 131.52 152.47 155.51 164.33 170.80 192.31 186.59 193.74 202.42
Private sector 145.e3 149.27 140.49 140.81 143.51 156.94 150.22 188.33 210.49 220.44

Note: 199/90 data are fro Quick Estim_tes.

SoUrces: tI CSO, National AccounSts 1991 and ulck Estil_te dated February 19, 1991.
m23 World Bank steff fstlm_tes.
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Table 2.4

Table 2.4
DIWIOSABLE INUCOE AM ITS USES

(fe. billion at cwrent prices)

1980/81 1981/82 196/8S3 193/84 1964/85 1985/86 1986/87 1987/88 1988/89 1989/90

CDPrp 1360.13 1597.60 1781.32 2073.89 2313.87 2619.20 2919.?' 3326.16 3949.92 4427.69

Net Factor Incom from abroed 2.81 0.47 -6.52 -11.28 -17.22 *19.00 -26.15 -32.05 -43.21 -55.07

Other current tranfers 22.57 20.66 25.27 27.75 29.67 27.01 29.73 34.99 38.42 37.59

Disposable fo 1385.51 1618.74 18W.08 2092.36 2326.32 2627.21 2923.35 3329.10 3945.13 4410.21

Private disposable incmae 1208.13 1392.65 1539.14 1813.14 2017.54 2250.90 2497.08 2848.18 3395.67 380.29

PubLic disposable Irnme 177.38 226.09 260.94 279.22 308.75 376.31 426.27 480.92 549.46 606.92

Gross latfolt Savings 261.55 368.99 378.50 399.60 446.14 556.12 S95.70 670.90 813.90 906.33

Private savings 215.01 296.45 300.28 331.79 380.88 471.55 515.68 598.41 736.47 830.08

PutMio svirngs 46.54 72.54 78.22 67.81 65.26 84.57 80.02 72.49 77.43 76.25

FInal Carns uption 1123.96 1249.74 1421.57 1692.76 1880.17 2071.09 2327.65 2658.20 3131.22 3503.88

Private ConruAption 993.12 1096.19 1238.85 1481.35 1636.65 1779.35 1961.40 2249.77 2659.19 2973.21

Pubtic Cons.utpti'n 130.84 153.SS 182.72 211.41 243.52 291.74 346.25 408.43 472.03 530.67
................. ......................................... .. ,... _......................

Note: 1989/90 data are from Quick Estimetes.

Sources: C1U CSO, National Accounts 1991 nd Quick Estim_tes dated Februory 19, 1991.

a] worLd Sank staff estim_tes.
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Table 2.5(a)

Table 2.5ts)
GRO0S OMIESTIC INVESTMENT sr INDUSTRY OF ORIGIN

(RA. billion at currant prices)

…._.................._ ..... ___..._........ ........ ................. .....................................................
1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1969/90

.................................. ........ ........ ........ ........ .....................................................

Agricultural Sector 46.64 53.85 60.88 60.55 70.06 75.82 77.40 87.03 98.29 112.49
Agriculture 46.36 51.04 57.15 56.15 64.75 70.11 70.49 79.16 89.07 102.24
Forestry & Logging 1.01 1.13 1.67 1.85 2.22 2.01 2.37 2.51 2.95 3.09
Flshing 1.27 1.68 2.06 2.55 3.09 3.70 4.54 5.36 6.27 7.16

Industry Sector 96.72 164.48 193.77 188.93 207.05 26I.51 286.72 342.35 390.92 450.99
NIning 4 Quarrying 9.62 16.82 31.57 29.27 29.33 40.19 45.11 44.11 49.50 58.04
N,wnfacturlng 48.44 92.32 102.56 101.91 111.53 138.54 136.54 182.74 215.33 243.23

Registered 29.23 66.97 76.75 73.56 80.74 99.13 91.24 132.33 154.26 166.02
Unregistered 19.21 25.35 25.81 28.35 30.79 39.41 45.30 50.41 61.07 77.21

Electricity,Gas Water 31.70 42.06 48.26 50.61 55.48 70.53 95.01 104.14 112.31 136.35
Corntruction 6.96 13.28 11.38 7.14 10.71 12.25 10.06 11.36 fl.78 13.37

Services Sector 112.58 168.78 154.75 168.62 198.LT 269.39 297.75 277.66 388.45 431.32
Transport, Storage & Communication 29.07 38.02 43.60 45.10 57.12 61.71 80.13 80.26 106.60 129.26

RalLways 8.14 9.77 10.71 11.85 14.04 16.65 22.90 21.53 26.37 30.90
Other Transport 17.49 22.64 26.78 25.92 34.26 35.45 45.92 43.78 58.31 70.79
Storage 0.23 0.44 0.32 0.57 0.48 0.59 0.73 0.64 0.52 0.76
Co5 mficatfon 3.21 5.17 5.79 6.?6 8.34 9.02 10.58 14.3i 1.40 26.81

Trade, Hotels etc. 23.25 56.56 22.00 30.65 27.46 71.45 56.86 20.84 81.47 81.40
Banking & Insurance 1.72 2.31 5.07 3.64 5.35 5.47 8.68 14.56 20.60 23.19
Real Estate etc. 31.39 39.02 46.87 48.57 59.79 68.77 80.92 90.45 99.86 111.97
Pubtlic Adcfn & Ofance 21.62 25.54 30.72 32.23 38.95 47.95 55.06 S5.12 60.56 63.79
Other Services 5.53 7.33 8.49 8.43 10.20 14.04 16.10 16.43 19.36 21.71

Gross Domestic Inwestment 257.94 387.11 409.40 416.10 475.98 606.72 661.87 707.04 877.66 994.80

Memo Item
Grosa Omiestic Investmint (a) 308.80 360.89 366.34 414.88 454.50 578.98 600.93 743.86 944.32 1065.01
Errors 4 Cissions 24.27 -39.24 -41.50 -15.73 -33.38 -50.48 -71.37 -10.00 0.65 21.05
Gross Domestic Investment 284.53 400.13 407.84 430.61 487.88 629.46 672.30 753.86 943.67 1043.96

(unsdjusted) Cb)

.............. =_ .o. ......................................... ..... .esv*s0*o@. ............................................... ...........

Notes 1989/90 data are from Quick EstIm_tes.

(a) Refero to CSO's savings-based estimte of Investmnt.
(b) Refers to Gross Capftal Formatfon unadjusted for errors and oifssions, which fs CSO9' direct

estimnte of Investment based on physical ftlows.

Source: CSO, national Accounts 1991 and Quick EstImates dated February 19, 1991.
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Table 2.5(b)

GROSS DOMESTIC INESTMNT BY IUSTRT OF ORIGIN
(ft. bitLion at 80/81 prices)

1980/81 1981/82 1962/18 1983/84 1914/8 195/86 1986/87 1987/86 1988/89 1989/90

Agriculturat Sector 48.64 47.41 48.65 44.06 48.88 46.41 43.60 44.86 46.25 47.59
Agricultue 46.36 44.99 45.75 40.97 45.51 43.22 40.14 41.25 42.37 43.55
Forestry & Logging 1.01 1.03 1.38 1.42 1.54 1.19 1.25 1.21 1.26 1.18
Fishing 1.27 1.39 1.52 1.67 1.83 2.00 2.21 2.40 2.62 2.86

Irndstry Sector 96.72 148.02 164.57 146.58 149.59 171.10 174.34 197.79 209.28 212.39
Mining 4 oQurrying 9.62 15.16 2;.14 23.14 21.72 26.54 27.72 25.87 25.94 28.47
Nam*facturing 48.44 82.49 84.43 78.07 80.00 90.76 82.60 106.24 119.31 115.43

Registered 29.23 60.56 66.34 57.94 59.91 66.88 57.48 80.31 90.05 81.83
Unregistered 19.21 21.93 20.09 20.13 20.09 23.U 25.12 25.93 29.26 33.60

Etectr1city,Gas &Uater 31.70 38.29 40.68 39.37 39.91 45.43 57.12 58.81 56.26 61.52
Construction 6.96 12.08 10.32 6.00 7.96 8.37 6.90 6.87 7.77 6.97

Services Sector 112.58 146.74 119.71 122.52 131.78 165.07 166.42 139.01 185.28 186.86
Transport Storage & Communication 29.07 31.91 33.67 35.92 42.62 39.68 49.36 45.52 53.99 58.66

Raftways 8.14 8.29 7.95 8.30 8.82 9.14 12.41 10.05 11.11 11.43
Other Transport 17.49 18.57 20.69 22.06 27.55 24.58 30.49 27.29 32.20 34.94
Storage 0.23 0.38 0.23 0.37 0.29 0.31 0.36 0.28 0.20 0.27
Communication 3.21 4.67 4.77 S.19 5.96 5.65 6.10 7.90 10.48 12.02

Trade, Hotets etc. 23.25 50.98 19.30 24.39 19.76 52.04 37.66 12.57 45.93 42.28
Banking & Insurance 1.72 2.05 2.51 2.70 3.72 3.41 5.23 8.55 10.93 11.25
Reat Estate etc. 31.30 32.24 32.96 30.05 32.95 34.35 35.91 36.71 37.75 38.86
Pubtlc Adan & Defene 21.62 23.23 24.76 23.59 26.27 28.14 29.86 27.47 27.82 26.83
Other Services S.53 6.33 6.51 5.87 6.46 7.45 8.40 8.19 8.86 8.98

Gross Domestic Irrvestunt 257.94 342.17 332.93 313.16 330.25 382.58 384.36 381.66 440.81 446.84

NMe Itm
Gross Domestic Investrn,t (a) 308.80 323.85 305.82 310.74 309.94 363.83 3S4.68 400.01 471.21 486.05
Errors 8 missions 24.27 -35.03 -33.99 -11.66 -22.55 -30.68 -39.90 -5.29 0.32 9.39
Gras Domestic Investment 284.53 358.88 339.82 322.40 332.49 394.51 384.58 405.30 470.89 476.66

(unadjusted) Cb)

Note: 1989/90 data are from Quick Estifates.

(a) Refers to CSO0s savings-based estimate of nvestm nt.
(b) Refers to Gross Capital Formation unadjusted for errors mid oissionfs i, ch Is CSO9s direct

estimate of investent based on physical flows.

Source: CS0, National Accoeunts 1991 *nd Quick Estimates dated Febeuary 19. 1991.
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Table 2.5(c)

Tlbte 2.5Cc)
INWIThN DEFLATOUS BY IDUSTRY OF USE

(190l/81lm00)

1980/1 1981/82 1908VU 193/04 19"/8 1983/86 1986/87 1967/a8 1986/89 1989/90

Agriculturat Sctor 100.00 113.58 125.14 137.43 143.33 163.37 177.52 194.00 212.52 236.37
Agriculture 100.00 113.U4 124.92 137.05 142.28 162.22 175.61 191.90 210.22 234.76
Forestry * Laoing 100.05 109.7T 121.01 130.28 14.16 168.91 189.60 207.44 234.13 261.&6
Fishing 100.00 120.86 135.53 152.69 166.85 185.00 205.43 223.33 239.31 250.35

Industry Sector 100.00 111.12 117.74 128.09 136.41 152.84 164.46 173.09 186.79 212.34
Nining & arryino 100.00 11O.95 116.32 126.49 135.04 151.43 162.73 170.51 190.82 203.86
Namifacturing 100.00 111.92 118.66 130.54 139.41 152.64 165.30 172.01 180.48 210.72

Registered 100.00 110.58 115.69 126.96 134.77 148.22 158.73 164.77 171.30 202.68
Unregistered 100.00 115.60 128.47 140.5 153.26 165.03 180.33 194.41 208.71 229.79

Etectricity,Ga &sWter 100.00 109.85 118.63 128.55 139.01 155.25 166.33 177.08 199.63 221.64
Constructfon 100.00 109.93 110.27 119.00 134.55 146.36 145.80 165.36 177.35 191.42

Services Sector 100.00 115.02 129.27 137.63 150.91 163.20 178.91 199.74 209.66 230.83
Trsnport, Storwg & Conmdic.tfon 100.00 119.15 129.49 125.56 134.0Q 155.52 162.34 176.32 197.44 220.35

RatiLwas 100.00 117.85 134.21 142.77 159.18 182.17 184.53 214.23 237.35 270.34
other Trwnsport 100.00 121.92 129.43 117.50 124.36 144.22 150.61 160.43 181.09 202.60
storag 100.00 115.79 139.13 154.05 165.52 190.32 202.78 228.57 260.00 281.48
Communication 100.00 110.71 121.38 130.25 139.93 159.65 173.44 181.14 204.20 223.04

Trade. Hotels etc. 100.00 11O.9 113.99 125.67 138.97 137.30 150.98 165.79 177.38 192.53
tankfng & tnsurance 100.00 112.68 122.31 134.81 143.82 160.41 165.97 170.29 188.47 206.13

Resa Estate etc. 100.00 121.03 142.20 161.63 181.46 200.20 225.34 246.39 264.53 288.14
Pubtic Admin & Dfence 100.00 109.94 124.07 136.63 148.27 170.40 184.39 200.66 217.69 237.76
Other Services 100.00 115.80 130.41 143.61 157.89 188.46 191.67 200.61 218.51 241.76

Gross Dosetic Invs t ent 100.00 113.13 122.97 133.51 144.13 158.59 172.20 185.25 199.10 222.63

memo Item
Gross Doamstic Investent (a) 100.00 111.44 119.79 133.51 146.64 159.13 174.34 185.96 200.40 219.12
Gross DOmestic tnvestit 100.00 111.49 120.02 133.56 146.74 159.55 174.81 186.00 200.40 219.02

(unadJusted) (b)

.... ......__............................................................................................................. ................

(ca) Refer to CSOa's svng-based estimate of Investmnt.
tb) Refers to Gros Capital Formtfon uradJusted for errors an olIssions, which fe CSO's direct

estimte of rnvestment bed on physical ftows.

Source: Derived from Tables 2.5 (a) and 2.5 (b).
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Table 2.6(a)

Table 2.6 (a)
muSS DGSTIC INSMNT in PUSLIC =CTOak ,980/81-1989/90

(ft. bitlion at cawrent price)
...... _,...... ........................... ........ ............... ........ ............ ........ ............ .......... ........... .......... _ .............. . ... .... . .......

19 90/81 61/82 19M83 1 19/85 t9 5/5I 1966/ 19UT698 8W 1988/89 1969/90

Agricuttural Sector 18.92 20.42 22.70 24.24 26.79 25.11 29.01 32.94 34.01 n.s.

Agriculture 17.96 19.34 21.09 22.46 24.a3 25.16 26.71 30.52 31.19 n.s.
Forestry & toggLing 0.95 1.07 1.59 1.76 2.12 1.92 2.24 2.36 2.79 n.a.

Fishing 0.01 0.01 0.02 0.02 0.04 0.03 0.06 0.04 0.03 n.a.

Industry Sector 53.27 8.84 110.96 106.98 127.21 145.90 186.40 208.81 207.7n n.m.
Mining & Quarrying 9.14 15.20 26.56 23.20 23.65 33.80 42.61 42.20 46.97 n.a.

Naiwfecturing 11.70 33.44 38.33 31.36 43.20 55.62 54.20 64.53 52.07 n.a.

Etectrifety.Gas WSater 29.51 37.30 44.43 47.59 52.78 67.12 8 S9.4 99.72 106.77 n.a.
Construction 2.92 2.90 1.36 -0.1t 2.58 2.36 0.14 2.36 1.91 n.a.

Servimes Ssetor 45.48 S8.5S 67.32 n.59 ff.15 9O.55 124.79 104.91 149.76 n.s.
Truport, Storag & Cm Ication 18.19 20.98 25.83 25.61 33.50 33.93 50.82 46.51 61.30 n.a.

Railwas 8.14 9.77 10.71 11.15 14.04 16.65 22.90 21.53 26.37 30.90
Other Transport 6.67 5.82 9.12 6.66 10.71 7.84 16.79 10.20 13.18 n.m.
Storage 0.17 0.22 0.21 0.33 0.41 0.42 0.55 0.47 0.35 n.a.
Coinication 3.21 5.17 5.79 6.77. 8.34 9.02 10.58 14.31 21.40 26.81

Trade, Hotels etc. -0.30 4.68 1.84 4.22 10.29 0.48 -1.71 -22.35 -4.87 n.a.
Banking 4 Inurance 1.10 1.29 1.87 2.06 2.4 3.1S 4.93 9.42 14.52 n.a.
Real Estate etc. 1.70 2.01 2.14 3.60 3.78 5.08 6.51 6.70 7.11 n.s.
Pubic Adin A Defence 21.62 25.54 30.71 32.23 38.9 47.9s 55.06 55.12 60.56 63.79
Other Services 3.17 4.05 4.93 4.86 5.79 7.96 9.1t 9.51 11.14 n.a.

Gross Domestic Investumnt 117.67 167.81 201.00 203.81 249.15 290.56 340.20 346.66 391.49 474.51
.. . ........................................................ ... .... . .... .... .......... .................... .. .. _ ___. _................

Sourcee CSO0 IatloaL Accounts Statistics 1991 mnd Oufck Estimtes dated Fedrua_y 19 191.
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Table 2.6(b)

Tabte 2.6tb)
CROS DOMEWSTIC MWNSTIEET IN PUBLIC SECTR. 1980/81-1989/90

(Rs. biltion at 1980/61 prices)

1960/81 1981/82 1962/83 1983/8U 1964/85 1965/86 19a6/87 1987/88 1988/89 1989/90

Agriculturat Sector 18.92 18.78 18.57 18.43 18.22 16.31 15.50 15.72 14.67 n.a.
Agriculture 17.96 17.79 17.25 17.07 16.73 15.16 14.28 14.56 13.46 n.a.
Forestry & Logging 0.95 0.96 1.31 1.34 1.47 1.13 1.18 1.14 1.19 n.a.
Fishing 0.01 0.01 0.01 0.02 0.02 0.02 0.04 0.02 0.02 n.a.

Indutry Sector 53.27 80.85 94.15 83.36 92.66 108.31 113.54 121.76 107.59 n.a.
Nining & Quarrying 9.14 13.68 22.78 22.32 21.23 25.64 26.17 24.75 24.50 n.a.
MNaufacturing 11.70 30.65 33.08 23.88 31.76 38.14 33.36 39.56 28.80 n.a.
Electrlcity,GaJ l ster 29.51 33.99 37.12 37.05 37.97 43.15 53.67 56.18 53.30 n.a.
Construction 2.92 2.53 1.17 0.11 1.70 1.38 0.34 1.27 0.99 n.a.

Service S ctor 45.48 52.15 53.63 53.23 65.00 57.54 69.27 50.94 69.47 n.a.
Transport, Storage & Cammicatfon 18.19 18.31 20.56 19.12 23.31 20.19 29.79 24.39 28.85 n.a.

Rai llay 8.14 8.29 7.96 8.30 8.82 9.14 12.41 10.05 11.11 11.43
Other Trwnsport 6.67 5.17 7.65 5.42 8.23 5.18 11.00 6.24 7.13 n.a.
Storge 0.17 0.18 0.16 0.21 0.25 0.22 0.28 0.20 0.13 n.a.
Coummnication 3.21 4.67 4.77 5.19 S.96 5.65 6.10 7.90 10.48 12.02

Trade, Hotels etc. -0.30 4.24 1.54 3.34 7.68 0.11 -1.39 -14.27 -3.05 n.a.
aw*ing & InsurwrEe 1.10 1.15 1.42 1.51 1.95 1.94 3.02 5.68 7.85 n.a.
Real Estate etc. 1.70 1.68 1.50 2.23 2.09 2.56 2.99 2.82 2.78 n.a.
Public Adafn 4 Defence 21.62 23.23 24.76 23.59 26.27 28.14 29.86 27.47 27.82 26.83
Other Services 3.17 3.54 3.85 3.44 3.70 4.60 5.00 4.85 5.22 n.a.

Gross Doamstic Inv stuent 117.67 151.78 166.35 155.02 175.88 182.16 198.31 188.42 191.73 211.14

Source: CSO, Nationst Accosmts Statistics 1991 wnd Quick Est_mtes dated February 19. 1991.
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Table 3.1
Table 3.1:

INDIA: Balnce of Paimants 1980/81-1990/91
NuSS Nillion at currant prices)

1980/81 1961/82 1982/83 1983/84 1934/85 1985/86 1986/87 196W/M 19J8/89 1989/90 1990/91

Exports of Goods and Non-Factor Services 11281 11394 11276 12370 13216 12771 13677 16215 18218 20913 22664
Merchandise (fob) IJ 8332 8697 8389 9090 9769 9461 10460 12644 14262 16850 18392
Non-factor Services 2949 2697 2887 3280 3447 3310 3217 3571 3956 4063 4272

Imports of Goods and Non-Factor Services 17408 17248 16271 16974 17774 19419 19950 22839 26851 28123 30629
Merchandise (cif) /a/ 1589 15552 14387 14782 15424 17295 17728 19812 23626 24785 27052
Non-factor Services 1516 1696 1884 2192 2350 2124 2222 3027 3225 3338 3577

Resource Balance -6127 -5854 -4995 -4605 *4558 -6648 -6273 -6624 -8633 -7210 -7965

Net Factor Income 356 53 -677 -1094 -1449 -1552 -2045 -2471 -2965 -3305 -4023
Factor Receipts 1083 912 525 449 493 547 501 446 397 395 199
Factor Payments /bI 727 859 1202 1543 1942 2099 2546 2917 3382 37Q0 4221

Interest Payments on NRI Dep. 113 151 195 242 290 400 524 714 962 1014 1191

Net Current Transfers 2860 2314 2625 2691 2496 2207 2327 2698 2654 2256 2055
Transfer Receipts Id/ 2874 2333 2639 2701 2509 2219 2339 2724 2670 2271 2071
Transfer Payments 14 19 14 10 13 12 12 26 16 15 16

Current Account Balance -2911 -3487 -3047 -3007 -3511 -5993 -S991 -6397 -8964 -8259 -9933

Foreign Direct Investment 8 10 65 63 62 160 208 181 287 3S0 253
Official Grant Aid 643 497 399 367 453 559 403 410 406 500 524

Net Medifu & Long-Term Loans 1424 1630 1966 1907 2697 2544 2911 3791 4369 4245 4142
Disbursements 2180 2376 2899 2992 3787 3853 5200 5683 6319 6167 6502
Repayments 756 746 933 1085 1090 1309 2259 1892 1949 1921 2360

Net IMF Credit 1014 652 1968 1306 67 -264 -648 -1082 -1210 -1008 1117

Capital Flous NEI -325 -1258 -1056 721 222 3267 3292 3489 3539 3321 2127
Net Short-Term Capital 228 278 687 74S 220 273 168 222 253 917 813
Non-Resident Deposits 339 364 671 937 814 1579 1823 192 2650 2341 1314
Net Inflous 228 216 479 703 S35 1201 1333 1331 1776 1424 245
Accrued Interest 110 148 191 234 278 378 492 661 874 917 1069

Others /d/ -891 -1900 -2414 -961 -812 1415 1296 1275 636 63 -.

Errors & aoissions /eI -200 -441 210 -475 273 474 -102 -731 141 ..

Change in Reserves 346 2397 -50S -882 -263 -548 -72 339 1432 851 l170
(- a increase)

End of Year Reserves (Exct. Gold) 6858 4461 4965 5847 6110 6657 6730 6391 4959 4t08 2338
C U Months of laports } 5.2 3.4 4.1 4.7 4.8 4.6 4.6 3.9 2.5 2.0 1.0

memo. Itens:
Current Accout Balane (G DP) 1.7X 2.0X 1.7K 1.5X 1.8X 2.8X 2.6X 2.51 33X 3.1X 3.5X
Debt Service Ratio /f/ 9.3K 10.7X 14.3K 16.9K 18.2X 22.7K 31.9K 29.4X 30.3K 27.4X 28.2X
laport Statistfcat ODicrepancy -7 S32 646 623 2324 1231 1930 2539 4162 3m 3000
............................. ___…___.........................._._… _ . ........ ._..............................

/a/ Net of crude petrolem exports.
/b/ Includes Interest on non-resident deposits nd IMF interest.
/e/ Include the ShopaI gs ettt_mnt In 1988/89.
td/ Rsduasl It_m including rerve valtutfon change, rupe trade imbalance, etc.
1/.'As estimted by Gover-met of India.
/f/ As proportion of gros current receipts.
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Table 3.2(a)

Tblt 3.2 Ca)
INDIA: NbM dandIse Exports, 1960/81 - 1990/91

(US, itwion at current prices)

1980/81 1961/82 19621/U 193/84 19J4/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

Primary Exports 3.00 3308 3110 3093 3102 3106 3237 3125 .2905 3428 3740

Fish 270 314 378 353 321 334 421 40S 437 412 535

Rice 284 412 226 110 142 160 154 250 230 256 24S

Cashews 178 203 141 146 151 184 256 236 192 221 249

Coffee 271 14 194 176 177 .216 232 203 193 206 141

Tea 539 443 384 500 44S 512 451 457 414 543 599

Spices 141 111 98 113 174 227 218 238 173 148 130

Iron Ore 384 394 39S 389 387 473 427 419 464 557 585

Other Primary 1333 1267 1294 1306 1105 1002 1078 917 803 1086 1257

Manufactured Exports 5067 5214 4931 S187 5462 5604 6501 9013 1I1OS 13185 14383

Chemicals 296 420 362 317 406 406 456 635 1058 1759 1781

Leather Mnufac tures 478 454 408 449 568 629 721 886 1028 1171 1423

Textiles 12 1155 988 921 1171 1026 1079 1483 1044 1214 1705

Garments 71T 737 628 719 827 872 1040 1382 1449 1935 2252

Gems & Jeiellery 783 909 1054 1255 1040 1228 1622 2016 3038 3178 2903

Engineering Goods 1010 1043 892 782 803 780 886 1105 1630 1993 19.8

Petroteu Products 10 28 178 346 21^ 425 327 488 349 418 523

other Manufectures /a/ 479 468 421 398 432 318 370 1018 1509 1517 1819

TOTAL EXPORTS (Commerce) /b/ 8467 8S22 8041 8280 8564 8792 9738 12138 14010 16613 18123

Statistical Discrepancy -135 175 348 810 1205 669 722 506 2S2 237 269

TOTAL EXPORTS (B.O.P.) /b/ 6332 169? 39 9090 9769 9461 10460 1264 14262 16850 18392

/a/ Including unctassified exports.
/b/ Net of crude petrol... exorts

Sources: 1. Ministry of Ctmlce (D.G.C.I.S)
2. Reserve Bank of India.
3. World Bank Staff Estimtes.

* -.r A~. 0 i- -... .
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Table 3.2 (b)
INDIA: Nerchandf s Exports, 1960/SI - 1990/91

CUSS Ntilwfn at 80/81 prices)

1980/81 1981/82 1982/83 1983/84 1984/85 1985186 1986/87 1987/88 198/89 198°190 1990/91

Primary Exports 3400 3278 3151 3034 3083 3042 3377 3010 3160 3607 4390
Fish 270 287 324 363 351 340 430 381 617 485 669
Rice 284 341 177 69 97 96 9? 145 147 165 171
Cashews 178 169 171 204 179 .205 237 199 208 249 299
Coffee 271 230 238 221 210 298 221 267 248 346 277
Tea 539 503 458 442 503 4U 452 44 455 492 527
Spices 141 131 134 158 173 149 163 139 157 162 151
Iron Ore 384 407 372 379 437 516 492 485 S65 611 577
Other Primary 1333 1210 1277 1198 1133 954 1285 930 763 1097 1718

nautaetured Exports 5067 5240 5050 S1S8 5612 5960 66S1 84 9838 11451 11336
Chemicals 298 440 429 319 431 476 SSS
Leather awnufactures 478 708 673 717 912 936 954
TextiLes 1292 1165 996 938 11S0 997 1038
Garments 717 656 573 656 821 88 4
Gems & Jewellery 783 765 877 104S 951 100? 1248
Engineering Goods 1010 989 843 739 853 892 9S3
Petroleum Products 10 25 200 375 22S 491 623
Other Manufactures /a/ 479 492 459 369 269 333 386

TOTAL EXPORTS (CoCmurce) /b/ 8467 8518 8201 8192 8695 9002 10028 11394 12998 15058 15726

Statistical Discrepancy -135 17 355 801 1223 685 743 475 234 215 233

TOTAL EXPORTS (B.O.P.) /b/ 8332 8693 8556 8993 9918 9687 1077 11869 13232 15273 15960
... .. ...... .......... .. .. ......................... ... .... ......... .. .. ................... ...................................... .......... . ..... ........ ......

/a/ Inctuding unclassified exports.
/b/ met of crude petroleus exports.

Sources: 1. Ministry of Comerce (D.G.C.I.S)
2. Reserve Sank of Indfa.
3. World Sank Staff Estimates.
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Table 3.2 tc)
INDIA: Export Unit Value Indfces. 1980/81 - 1990/91

(USS Terms: 80/81 * 100)

1950/81 1981/82 1982/83 1963/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

Primary Exports 100.0 100.9 96.7 101.9 100.6 102.2 95.9 103.8 91.9 95.0 85.2

Fish 100.0 109.4 116.7 97.2 91.5 96.2 97.9 106.3 70.8 84.9 79.9
Rice 100.0 120.8 127.7 159.4 146.4 166.7 158.8 172.4 156.2 155.2 143.0

Cashews 100.0 120.1 82.5 71.6 84.4 89.8 108.0 118.6 92.1 88.6 83.3
Coffee 100.0 71.3 81.5 79.6 84.3 72.5 105.0 76.0 77.7 59.4 51.0
Tea 100.0 a8.1 83.8 113.1 128.2 105.8 99.8 98.S 90.9 110.3 113.5
Spices 100.0 84.7 73.1 71. 100.6 152.3 133.7 171.2 110.4 91.4 86.0

Iron Ore 100.0 96.8 106.2 102.6 88.6 91.7 86.8 86.4 82.2 91.1 101.4
Other Priiry 100.0 104.7 101.3 109.0 97.5 105.0 83.9 98.6 105.2 99.0 73.1

Manufactured exports 100.0 99.5 97.6 100.6 97.3 95.4 97.7 107.5 112.9 115.1 126.9
Chemicals 100.0 95.5 84.4 99.4 94.2 85.3 82.2
Leather Manufactures 100.0 64.1 60.6 62.6 62.3 67.2 n7.6
Textiles 100.0 99.1 99.2 98.2 101.8 102.9 103.9
Garments 100.0 112.3 109.6 109.6 100.7 105.3 116.3
Gems & Jewellery 100.0 118.8 120.2 120.1 109.4 121.9 130.0
Engineering Goods 100.0 105.5 105.8 105.8 94.1 87.4 93.0
Petroleum Products 100.0 112.0 89.0 92.3 95.6 86.6 52.5
Other Manufactures /a/ 100.0 95.1 91.7 107.9 160.6 95.4 95.8

TOTAL EXPORTS (Commerce) /b/ 100.0 100.0 96.0 101.1 98.5 97.7 97.1 106.5 107.8 110.3 115.2

Statistical Discrepancy 100.0 100.0 98.0 101.1 98.5 97.7 97.1 106.5 107.8 110.3 115.2

TOTAL EXPORTS (B.O.P.) /b/ 100.0 t00.0 98.0 101.1 98.5 97.7 97.1 106.5 107.8 110.3 115.2
., _ ....................... ............................................ .................................................................................... .

/a/ Inctuding unctassifted exports.
/b/ Net of crude petroleu.t exports.

Sources: 1. Ministry of Commerce CD.G.C.I.S)
2. Reserve Bank of Indla.
3. World Bank Staff Estimtes.
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Table 3.3 (a)
INDIA: Herchanise Imports, 1980/81 - 1990/91

(US$ miltion at current prcfs)

1980/81 1981/82 482/83 1983/64 1964/85 1W '86 1986/87 1987/88 1988/89 1989/90 1990/91

Food 1348 1474 1065 1716 1394 1321 1068 1292 1203 714 713
Foodgrains 127 389 388 784 204 90 37 25 437 227 84
Edible Oils 865 700 399 705 m 600 479 709 503 127 180
Others 356 385 278 227 415 631 552 557 263 361 450

Other Consumer Goods 378 354 306 385 315 452 594 600 700 800 853

P.O.L 6669 5591 4734 3492 3236 4054 2187 3148 2938 3766 5726
Crude Petroleum /a/ 4243 3964 3095 2240 1571 3013 1672 2395 1891 2455 3238
Petroleun Products 2426 1627 1639 1252 1665 1041 515 753 1047 1311 2488

Capital Goods 2307 2219 2672 3078 2546 3337 4910 4732 3656 4189 4292

Intermediate: PRIMARY 1277 1460 1620 2058 1886 2156 2474 2997 3800 4488 4184
Fertilizer .aw Hat 210 212 170 213 286 313 218 243 301 329 338
Gems 528 44S 757 1065 868 899 1170 1538 1984 2546 2079
Other 539 803 693 780 732 944 1087 1217 1515 1613 1767

Intermediate: MANUFACTURES 3920 3923 3343 3430 3722 4744 4564 4504 7167 7295 8285
Fertilizer Manufactures 826 571 212 199 847 860 387 132 341 737 608
Irom & Steel 1080 1348 1217 1017 792 1140 1134 982 1341 1383 1231
Non-Ferrous Metals 605 445 358 379 346 443 324 444 544 752 618
Others 1409 1559 1556 1835 1737 2301 2719 2946 4941 4423 5828

TOTAL IMPORTS (Conmmerce) /a/ 15899 15020 13741 14159 13100 16064 15798 17273 19464 21252 24052

Statistical Discrepancy -7 532 646 623 2324 1231 1930 2539 4162 3533 3000

TOTAL IMPORTS /a/ 15892 15552 14387 14782 15424 17295 1M8 19812 23626 24785 27052
. .. ...................................................................... ..... ...... .. .. . ... . ... .... .... .... ...........

/a/ Net of crude oil exports.

Sources: 1. Hinist r of Commerce. O.G.C.I.S.
2. Reserve Bank of India.
3. Wortd Oank Staff Estimates.
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Table 3.3(b)

Table 3.3 tb)
INDIA: Merchandise imports, 1980/81 - 1990/91

(USS Million at 80/81 prices)

1980/81 1981/82 1982/83 1983/84 1984/85 198S/86 1966/87 1987/88 1988/89 1989/90 1990/91

Food 1348 1622 1428 2301 1529 1454 1527 1710 1968 865 891
Foodgrains 127 503 559 1260 372 113 56 35 1021 310 135
EdiblM Oils 865 750 602 767 635 564 770 980 539 160 268
Others 356 369 267 274 522 m 701 695 409 395 488

Other Consausr Goods 378 653 404 402 356 471 567 513 555 643 675

P.O.L 6669 5428 4912 4181 3916 5113 5065 5959 6748 7281 8284
Crude Petrolet. /a/ 4243 3796 3248 2750 1886 3828 4053 4644 4665 5105 5422
Petroleue Products 2426 1631 1664 1431 2030 1285 1012 1314 2083 2176 2862

Capital Goods 2307 2279 2815 3335 2842 3693 4553 3929 2818 3271 3121

Intermediate: PRIMARY 1277 1941 1672 1940 1858 2461 3038 2419 2841 3363 3320
Fertilizer Raw MNt 210 155 209 179 151 140 197 161 178 157
Gems 528 745 717 802 743 977 1127 1262 1511 1965
Other 539 1041 746 959 964 1344 1714 996 1151 1242

Intermediate: MUFACTURES 3920 4194 3665 3907 4541 5671 4924 3927 5815 6002 5942
Fertilizer Manufactures 826 58S 278 307 1104 1163 813 320 472 876
Iroan Steel 1080 1384 1319 1110 979 1319 1110 874 1275 1162
Non-Ferrous Metals 605 624 428 502 519 642 481 540 553 m
others 1409 1601 1640 1988 1939 2547 2520 2193 3515 3189

TOTAL IHFfRTS (Comerce) /a/ 15899 16118 14895 16067 15041 18863 19673 18457 20746 21425 22233

Statistical Discrepancy -7 571 700 707 2668 1446 2403 2713 4436 3562 27M

TOTAL IMPORTS /a/ 15892 16689 15596 16774 17mo 20309 22077 21170 25182 24987 25006

/a/ Net of crude petroleus exports.

Sources: 1. Ministry of Cosserce, O.G.C.I.S.
2. Reserve Sank of India.
3. World Bank Staff Estimates.
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Table 3.3 (C)
INDIA: Import Unit Value Indices 1980/81 - 1990/91

(CSS Term: 80/81 * 1CO)

1980/81 1981/82 1982/83 193/84 19S4/45 1985/86 1986/87' 1987/88 1988/89 1989/90 1990/91

Food 100.0 90.8 74.6 74.6 91.2 90.8 70.0 7S.5 61.1 82.6 80.0
Foodgrains 100.0 77.3 69.4 62.2 54.8 79.6 66.1 n.0 42.8 73.1 62.3
Edible Oils 100.0 93.3 66.3 91.9 122.0 106.4 62.2 72.4 93.4 79.3 66.9
Others 100.0 104.2 104.0 83.0 79.5 81.1 78.8 80.2 64.5 91.4 92.1

Other Consuer Goods 100.0 54.2 73.8 95.7 88.6 95.9 104.8 117.1 126.1 124.5 126.3

P.O.L 100.0 103.0 96.4 83.5 82.6 79.3 43.2 52.S 43.5 51.7 69.1
Crude Petroleui 100.0 104.4 95.3 81.5 83.3 78.7 41.2 51.6 40.5 48.1 59.7
Patroleu Products 100.0 99.8 98.5 87.5 82.0 81.0 50.9 57.3 50.3 60.2 86.9

Capitel Goods 100.0 97.4 94.9 92.3 89.6 90.4 107.9 120.4 129.7 128.1 137.5

Intermediate: PRIMARY 100.0 75.2 96.9 106.1 101.5 87.6 81.S 123.9 133.8 133.4 126.0
Fertilizer Raw Mat 100.0 136.8 81.3 119.0 189.4 223.6 11G.1 150.7 168.7 209.6

Gems 100.0 59.7 105.6 132.8 116.8 92.0 103.8 121.9 131.3 129.6
Other 100.0 77.1 92.9 81.3 75.9 70.2 63.4 122.2 131.6 129.9

Intermediate: MANUFACTLRES 100.0 93.5 91.2 87.8 82.0 83.7 92.7 114.7 123.2 121.5 139.4
Fertilizer Manufactures 100.0 97.6 76.3 64.8 76.7 73.9 47.6 41.3 72.3 84.2
Iron & Steel 100.0 97.4 92.3 91.6 80.9 86.4 102.1 112.3 105.2 119.0
Non-Ferrous Metals 100.0 71.3 83.6 75.5 66.7 69.0 67.5 82.3 98.3 97 n

Others 100.0 97.4 94.9 92.3 89.6 90.4 107.9 134.3 140.6 138.7

TOTAL INPOR:S (Comuerce) 100.0 93.2 92.2 8".1 87.1 85.2 80.3 93.6 93.8 99.2 108.2

Statistical Discrepancy 100.0 93.2 92.2 88.1 .87.1 85.2 80.3 93.6 93.8 99.2 108.2

TOTAL IMPORTS 100.0 93.2 92.2 88.1 87.1 85.2 80.3 93.6 93.8 99.2 108.2

Sources: 1. Ministry of Commerce, D.C.C.I.S.
2. Reserve Bank of India.
3. World Sank Staff Estimates.
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Table 3.4
DESTINATION OF EXPORTS

(% distributfon)
..................................................... .............................. ................................................................ 

70/71 75/76 80/81 81/82 82/83 83/84 84/85 85/86 86/87 87/8 88/89 89/90
............................................................................................................................

Africa 8.37 5.65 5.22 4.66 3.51 3.69 2.99 2.69 2.23 1.93 1.90 1.D8

Am-Ica 15.98 14.47 12.54 13.27 12.93 17.66 18.84 19.74 20.07 19.81 19.94 17.45
USA 13.51 12.88 11.08 12.09 11.99 16.34 17.3S 18.34 18.72 18.55 18.43 16.16
Canad 1.82 1.13 0.93 0.89 0.74 1.07 1.29 1.23 1.10 1.05 0.97 0.95
Latin Amerfca & Carribean 0.66 0.45 0.54 0.29 0.19 0.24 0.20 0.17 0.25 0.21 O.S4 0.33

Asia nd Oceania 32.09 38.62 34.78 34.15 32.68 35.48 31.69 30.47 30.65 29.37 31.79 30.87

(a) G'MC 6.42 15.26 11.10 12.36 10.60 10.32 9 7 7.76 6.21 6.11 5.90 6.65
Of uhich:

Iran 1.74 6.76 1.84 1.65 0.92 1.40 1.32 0.88 0.38 0.88 0.44 0.48
Iraq 0.63 1.58 0.77 1.12 0.70 0.65 0.48 0.32 O.1S 0.11 0.26 0.46
Saudl Arabia 0.95 1.49 2.46 2.37 2.93 2.87 2.67 2.06 1.72 1.77 1.60 1.55
Ktu.ft 1.03 1.17 1.45 1.74 1.55 1.37 1.05 1.13 0.74 0.67 0.71 0.72

(b) Other Asia and Oceania 25.67 23.35 23.68 21.80 22.09 25.16 22.42 22.71 24.43 23.26 25.90 24.21
Japan 13.25 10.72 8.91 9.07 10.77 9.67 10.11 10.82 10.71 t0.26 10.65 9.85
Australia 1.59 1.19 1.37 1.48 1.21 1.11 1.36 1.14 1.17 1.14 1.31 1.21
Others 10.82 11.44 13.41 11.25 10.10 14.38 10.95 10.74 12.55 11.85 13.94 13.15

Eastern Europe 21.04 16.32 22.15 25.95 26.16 18.86 22.02 21.32 19.19 16.48 16.59 19.28
USSR 13.67 10.32 18.27 21.83 21.57 15.29 18.46 18.64 14.99 12.47 12.89 16.12
Others 7.37 6.00 3.87 4.12 4.59 3.56 3.56 2.68 4.20 4.01 3.69 3.16

itetr Europe 18.39 21.55 21.57 18.95 18.99 20.56 19.67 17.92 21.97 24.99 24.35 24.95
of wAich: 20.28

Betoiu 1.32 1.13 2.1S 2.19 2.76 2.43 1.90 2.09 2.75 3.08 4.38 4.37
France 1.17 2.14 2.19 1.95 1.88 1.83 1.88 1.88 2.18 2.41 2.11 2.27
West Germny 2.10 2.92 5.73 6.62 4C39 4.37 4.79 4.77 5.89 6.73 6.11 6.42
ethrerlands 0.91 2.04 2.27 1.45 1.43 2.29 1.91 1.47 1.81 1.77 1.99 1.91

U.K. 11.10 10.4A 5.88 5.52 5.45 6.51 6.02 4.87 5.62 6.45 5.70 5.79

Others 4.13 3.39 3.75 3.02 S.73 3.76 4.79 7.86 S.89 7.42 5.43 5.58

GRAND TOTAL (a) 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00

AIm Itme:
Total Exports (a) 2047 4672 8467 8522 8041 8280 8564 8793 9739 12138 14010 16613
(USS mflion;

Note: Dats for 1987/88. 1988/89 and 1989/90 are provisional.

ca) Excludes exports of crude petroltm. for which details regarding destination are not available.

source: Ecormc Survey , various issues.

D301 :s34.mkl
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Table 3.5
ORIGIN OF IIWMTS
CZ distribution)

........ ............ _..... .. .. .. ...... _ ..... ............. ..... ..............

70/71 75/76 80/61 81/82 82/83 a3/84 84/85 85/86 86/87 a7/8s 88/89 89/90

Afrfca 10.35 2.13 1.63 1.57 1.36 2.50 2.27 3.02 4.38 2.76 3.28 2.37

Amrica 35.86 29.47 18.19 14.94 13.13 16.18 1S.51 5S.48 13.26 12.57 15.06 15.35
USA 57.72 24.41 12.90 10.43 9.98 11.63 9.93 10.50 9.38 9.00 11.47 12.03
Canda 7.17 4.41 2.65 2.27 1.66 2.10 2.91 2.29 1.83 1.34 1.52 1.28
Latin America & Caribban 0.97 0.66 2.64 2.23 1.49 2.44 2.67 2.69 2.02 2.22 2.07 2.04

15.06 15.35
Asia nd Oocena 18.31 33.78 4.51 46.37 46.92 40.79 41.81 40.60 32.04 37.13 3s.4 37.37

(a) OPEC 7.68 21.86 27.79 27.71 27.28 20.37 19.41 17.40 9.70 13.27 13.38 14.32
Of which:

Iran 5.61 8.74 10.67 9.54 5.62 4.71 2.83 4.50 0.70 0.65 0.46 1.10
Iraq 0.19 4-71 6.00 2.97 6.19 5.01 3.94 2.78 0.63 2.75 0.69 1.30
Saudi Arbia 1.48 5.51 4.30 6.10 10.47 6.75 7.37 4.04 4.29 3.44 6.70 4.09
Kiwait 0.34 1.19 2.69 2.04 1.95 1.65 2.16 1-73 1.44 2.12 1.85 3.28

(b) Other Asia and Oceania 10.63 11.92 18.72 18.66 19.64 20.42 22.40 23.20 22.34 23.87 25.06 23.05
Jan 5.11 6.86 5.97 6.51 7.61 9.14 7.24 9.02 8.03 9.56 9.32 7.96
Australia 2.24 1.93 1.36 1.92 2.28 0.97 1.17 2.25 2.02 2.26 2.50 2.52
Others 3.29 3.13 11.40 10.23 9.75 10.30 13.99 11.92 12.29 12.05 13.24 12.56

25.06 23.05
Eastern Europe 13.46 10.75 10.33 11.07 11.97 12.41 12.56 11.04 7.65 9.56 6.90 8.44

USSR 6.49 *5.88 8.08 8.35 9.89 10.39 10.44 8.53 5.01 7.23 4.46 5.76
Others 6.97 4.86 2.25 2.72 2.09 2.02 2.13 2.50 2.64 2.33 2.14 2.69

Western Europe 19.59 20.90 21.03 23.14 23.94 25.02 24.64 26.62 32.59 33.27 31.89 33.14
of which:

Belgi1 0.70 1.64 2.36 3.68 4.42 4.10 4.63 4.84 5.45 6.16 7.28 7.61
France 1.31 3.73 2.23 1.86 2.98 1.83 2.09 2.96 3.41 3.59 2.85 4.55
West Germuny 6.58 7.03 5.53 6.97 5.82 7.09 7.52 7.85 9.54 9.71 8.71 r.77
Netherlands 1.17 1.21 1.71 2.05 1.74 1.76 2.13 1.51 1.94 1.99 1.90 1.55
.lK. 7.76 5.39 5.83 6.00 6.38 7.28 5.45 6.36 8.27 8.67 8.49 8.40

others 2.43 2.97 2.31 2.90 2.68 3.10 3.21 3.24 10.08 4.72 4.44 3.33

GRAND TOTAL 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.01 100.00 100.00 1W0.00 100.00

m Item:
Total lq orts Ca) 2179 6085 15899 15240 1445 s4 352 14414 16064 15798 17273 19464 21252
CUSS million)

.............................................. ......................................................................... _......... ...

Note: Data for 1987/88 and 1988/89 are provisional.

(a) The figure for total irports shown here differs from the total value of imports shown in
Table 3.3 (a), as the latter figure is net of exports of crude petroLeu.

source: Ecnmic survey , varfoufassues.

D301:a3-5.ukl
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Table 3.6

Tabte 3.6
tIwlsblts en Currant Account

(M Nilltion)
............................. ........ ........ ........ ........ ........ ........ ........ ........ ........ ........

1960/81 1961/62 196S2 1903/84 1964/85 1965186 1966/87 196WAS 1968/89 1969/90

GXCSS RECEIPTS 6906 5962 6051 6430 6449 6076 607T 6741 7023 672
Non-Factor Serice 2949 269? 2887 3280 3447 3310 3217 3571 3956 4063
of ,htds:

Trawpoft 458 465 423 426 542 494 5"6 680 898 961
Travel 1478 1191 1174 1043 755 972 12S6 1431 1419 1lo4
Othrer 1013 1061 1290 ta8l 2150 1844 1423 1460 1639 1682

Fatotr Income 1083 912 52S 449 493 s47 501 446 397 395
Current Trasfes /a/ 2874 2333 2639 2701 2509 2219 2339 2724 2670 22?1

ROSS PAYENlTS 22S7 2574 3100 3745 4305 4235 4780 5970 6623 7053
Mon-Factor Services 1S16 1696 184 2192 2350 2124 2222 3027 3225 3338
of which:

Tranport /b/ 4S0 S40 7r5 694 m 767 58S 870 1027 1053
Travt 114 161 192 234 344 336 290 376 405 480
Others 952 995 967 1264 1234 1121 1347 1781 1793 1805

Factor Income 727 859 1202 1543 1942 2099 2546 2917 3382 3700
Currant Tranfers 14 19 14 10 13 12 12 26 16 1S

MET RECEIPTS

Non-Factor Services 1433 1001 1003 1088 1097 1186 99S 544 731 725
of ,iieh:

Tranpt 8 -9S -302 -268 -230 -173 -47 -190 -129 -92
Travt 1364 1030 982 809 411 636 966 105 1014 940
Others 61 66 323 547 916 723 76 -321 -154 -123

Factor Incme 356 53 -677 -1094 -1649 -1552 -2045 -2471 -2985 -330S
Current Traunfrs 2860 2314 262S 2691 2496 2207 2327 2698 2654 2256

...................................................................................................................

/ao Excluding foreign grants, mid Including the Mtiot settlement In 19/9.
/b/ Excluding freight 1ncluded In c.i.f vatue of mhadles laorts.

Scure: 13 Resrwv Bank of India.

(2 World Debt Tables.
3 Wortd Bank staff estfmts.
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Table 3.7

Tabe 3.7
OIUCOSITIU OF hhCENT EXT ORhGH

(I VS dltton at cwrmt prf on - msi a m)verge

... ....,_ .............. ........................... I.......... .............. _............... ................... .............................. ...................

19l/812851ft 19i?-90/91 Incr Contefbutton
to Growth

Ibflfatured Expo 5296 10752 5457 96X

CoRsLqtion goods 3408 675 3067 541

Ltthwr 502 1046 544 101

em Cgroes) 1097 5SS1 1454 26X

comments 757 1612 ass 15X

Texti te 1052 1266 214 41

Iwe sint goods */ m0 1553 693 121

Intermdfate goods 1028 2724 1696 30W
ch catls 362 1143 761 131

Petrolm P' s. 236 421 183 31

others b/ 407 1161 753 131

Primry Exports 3144 372 228 4a

Fish 340 442 102 2X

Rice 210 227 17 OX

Cashew 165 231 66 1X

Coffee 185 195 9 OX

Tea 497 493 .4 0o

spices 145 181 37 1X

Iran Ore 408 490 8 1X

Othr Prlmry 1195 1113 -82 -1X

TOTAL EXPORTS (CCustom) c/ 8"0 14124 S664 1001
Olsorepecy 641 397 -244
TOTAL EXPORTS (BOP) e/ 9081 14522 54 0

NM:
Ge (Net) d/ 290 685 396

............................................................................. _ ____

s/ Refer to engineerfng goods.
b/ IncLuding uncLasiffed exports.
c/ Total exports, f.o.b., net of crude oit.
d/ Exports s leports of gos nd jewtlr.

Sources: 1. NIntstry of Cmouce, OMCIS.
2. Resev Bank of India.
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Table 4.1

Table 4.1
External Debt Suamary

(USS Million)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

OEUT OUTSTANDING L DISBURSED (OOD)
.................. ........................ .

Total Debt Stocks 20631 22657 27779 32313 34565 41609 49012 56018 57985 63126
Debt outstanding and Disburse (LT) 18728 19900 22441 24964 27252 33648 40947 48476 51640 56871

Public & Publtcly Guaranteed 18392 19027 21412 23779 25911 32151 39559 46824 50167 55393
Private Non"guranteed 336 873 1029 1185 1341 1497 1388 1652 1473 1478

Us of IMF Credit 4 Trust Ftud 977 1553 3446 4713 4456 4832 4768 4023 2573 1566
INF Trust Fnd 650 589 571 563 524 542 477 369 208 73
Use of IMf Credit 327 964 2876 4150 3932 4290 4291 3653 2365 1493

Short Term Debt 926 1204 1891 2636 2856 3129 3297 3519 3772 4689

Official treditors 16315 16606 17755 18955 19066 22483 26056 30027 30871 33371
Multtlateral 6070 7212 8562 9801 10463 12400 14268 16588 18060 19664

Cancessional 5400 6201 7344 8199 8968 10208 11002 12113 12518 13003
IDA 5142 5906 6983 7820 8545 9750 10529 11615 12019 12521
IBRD 156 170 178 180 198 209 215 213 187 166
Other Concessf0nal Nul. 102 125 183 199 225 249 258 285 .312 316

Non-Concessional 670 1011 1218 1602 1495 2192 3266 4475 5542 6662
IBRD 670 1011 1218 1599 1491 2187 3260 4448 5403 6448
Other Non-Concessional Nul 3 4 5 6 27 139 213

Bilateral 10245 9394 9193 9154 8603 10083 11788 13439 12811 13707
Concessfonal 10075 9247 9043 8879 8293 9696 11352 12892 12251 12729
Non-Cancesafonal 170 147 150 275 310 387 436 547 560 978

Private Creditors 2077 2421 3657 4824 6845 9668 13503 16797 19296 22021
Bonds 2 2 11 30 259 647 1087 1287 1785 2428
Com_arc1at Banks 464 617 771 1121 1547 2211 3329 4676 5781 6569
Non-Resident Deposits 1358 1540 1984 2751 3178 4766 6361 8236 9762 11339
Suppliers 118 87 94 96 466 629 805 715 632 682
Other Private (Exct. NRI) 136 174. 797 826 1395 1415 1922 1883 1336 1003

COWND ENTS
...........

Publlc & PhblicLy Guaranteed 4901 3319 4157 3189 4874 5380 6168 8198 8232 7769

Official Creditors 3798 2960 2624 1875 3600 4223 3659 6548 5389 5234
MuLtilateral 2573 2128 1958 1130 2651 2882 2047 3929 3306 3587

Concessionel 2018 1388 839 630 929 958 303 1043 580 880
IDA 1948 1388 776 572 929 958 296 1026 570 860

Other Concessfonalm l. 70 . a 58 .. .. 7 17 10 20
Non-Concessfonal 555 740 1119 500 1721 1924 1743 2886 2726 2707
ljao SSS 740 1119 500 1721 1924 1743 2886 2726 2707
other Mon-Concesi ona Mult

Bilaterat 1225 832 666 745 949 1341 1612 2619 2083 1647
Concresional 1196 832 537 569 822 1205 1592 2519 1745 1229
Non-Cancessifant 29 129 176 127 136 20 100 338 418

Private Creditors 1103 359 1533 1314 1274 1157 2509 1650 2843 2535
Bond . 30 232 320 339 116 616 705
Crv rclal Bank 976 311 967 732 452 657 1338 1497 1786 1400
Suppliers 8 13 141 362 208 48 631 16 1
other Private 119 5 425 220 382 132 201 37 425 429

S o B D ......................... ........................................................

Sourc: w Urtd 8 nk s Debt R porting System.
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Table 4.1

Table 4.1
External Debt Sunmary

(US$ million)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

DISSiRSENENTS
.............

Total Disaurumsonts 3431 3346 5554 5113 4208 4126 5368 5905 6572 7084
Oisb4rsemnits (LT) 2180 2376 28°9 2992 3787 3853 5200 5683 6319 6167

Pubtlc & Publicly Guaranteed 189a 1954 2544 255 3337 3350 4875 5335 6144 5944
Private Nonguaranteed 285 422 355 407 450 503 325 348 175 223

IMf Purchases 1023 692 1968 1376 201 ..

Use of IMF Credit 342 692 1968 1376 201
IMF Trust Fund 681 . . .

Short-Term Debt 228 278 687 745 220 273 168 222 253 917

Officiat Creditors 1519 1693 1919 :931 1678 2023 2195 3607 3607 3555

Multtiateral 863 1231 1458 1365 1144 1404 1314 2269 2626 2106

conemssional 712 832 1187 907 878 1081 672 952 796 581
IDA 652 786 1109 874 823 1047 656 917 755 566

IBRD 23 22 18 15 26 6 ..

Other Concessional MuL. 37 24 60 18 29 28 16 35 41 15

Non-Concessional 151 399 271 458 266 323 642 1317 1830 1525
IBRD 151 399 271 455 265 323 641 1295 1716 1445

Other Non-Concessional MUL 3 1 1 22 114 80
Silateral 656 462 461 566 534 619 881 1338 981 1449
Concessional 607 458 441 429 462 540 782 1214 866 1005
Non-concessional 49 4 20 137 72 79 99 124 115 444

Private Creditors 376 261 625 654 1659 1327 2680 1728 2537 2389

Bonds . 10 21 232 320 339 116 616 705
Commercial Banks 330 197 218 503 623 767 1742 1450 1719 1287
Suppliers 2 9 40 41 404 193 283 5 16 146

Other' Private 44 55 357 89 400 47 316 157 186 251

Source: ortd Bank's Debt Reporting System.



- 85 - Statistical Appendix
Table 4.2

Tabte 4.2
Debt Servicing Suenary

CUSS illIon)
1980/81 1981/82 196283 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1939/90

PRINCIPAL REPAYMNETS
...... .......... .,_

Totel PrIncipal Repamnts 765 786 .933 1155 1224 1573 2937 2974 3159 2929
Principal Repmnts %LT) 756 746 933 1085 1090 1309 2289 1892 1949 1921
INf Repurchases 9 40 .. 70 14 264 648 1082 1210 1008
IMf Credit 9 40 70 134 209 521 942 1070 868
IMF Truat fwWn 55 127 140 140 140

Public & PthbIfly Luaranteed 665 661 714 824 785 946 1809 1603 1669 1612
Official Creditors S85 575 600 596 544 648 840 1104 968 1034

Nulttlateral 86 86 100 123 132 162 242 508 397 467
Concessional 44 30 37 49 57 70 80 89 113 126
IDA 15 20 26 33 41 53 61 69 81 98
IBRD 29 10 9 14 13 13 12 12 19 16
Other Conces#ionlt ul. 2 2 3 4 7 8 13 12

Nan-Concesin al 42 S6 63 74 75 92 162 419 284 341
IBID 42 56 63 74 7S 92 162 418 284 335

BilOteral 499 489 500 473 412 486 598 596 571 567
ecncessional 473 474 488 i6z 385 437 483 549 523 507
lon-Concessional 26 15 12 12 27 49 115 47 48 60

Private Creditors 80 86 114 228 241 298 969 499 701 578
Bonds 2 .. .. 6 14 27
Comnercial Banks 34 42 64 154 178 202 778 293 427 315
Suppliers 39 31 33 38 30 47 120 98 96 98
Other Private 7 13 17 34 33 49 71 102 164 138

Private Nonguaranteed 91 85 219 261 305 363 480 289 280 309

INTEREST PAYMENTS
. .............

Total Interest Payments 642 781 1109 1452 1732 1958 2336 2729 3149 3501
Interest Payments (LT) 532 598 787 975 1043 1372 1794 2182 2629 3021
INF Charges 4 25 144 277 374 360 317 297 233 184
IMF Credit 3 22 141 274 371 357 '4 295 231 183
INf Trust Fund 1 3 3 3 3 3 3 2 2 1

Short-Term Debt 106 159 178 200 316 226 225 250 287 296

PLblic & Publicly Guaranteed 502 561 661 845 905 1218 1636 2035 2502 2886
Offfical Creditors 346 343 356 428 438 520 651 774 900 1062
Multilateral 101 111 148 218 239 282 388 479 581 640
Concessional 47 51 58 69 80 53 103 1.. 112 103

IDA 35 40 46 58 68 71 91 98 98 90
IBRD 12 11 11 9 10 10 11 11 11 9
Other Conce"fIonlt ul. 1 2 2 2 1 2 3 4

NonConcessional 54 60 90 149 159 199 285 368 469 537
IBRD 54 60 90 149 159 199 285 367 463 520

Bilateral 245 232 208 210 199 238 263 295 319 422
Concessional 234 220 198 187 176 209 230 257 285 363
lln-Cancessional 11 12 10 23 23 29 33 38 34 59

Privat Creditors 156 218 305 417 467 698 985 1261 1602 1824
sonds .. .. .. 3 3 17 54 83 105 143
Cemarcialtai* 28 55 n3 123 124 155 254 290 369 497
Non-Residant Deposits 113 151 195 242 290 400 524 714 962 1014
SuiplIers 9 6 6 8 8 48 64 67 61 65
Other Private 5 6 31 41 41 78 88 107 105 lOS

Private Nonaranteed 30 37 126 130 138 154 158 147 127 135
..............................................................................................................................
Source: Uortd B nk s Debt Reporting $y"tom



- 86 - Statistical Appendix
Table 4.3(a)

Tabte 4.3 (a)
Loan CommItments, by Donors

(USS Nillion)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1966/87 1987/88 1988/89 1989/90
. ..... ...... ..... ... ......... ...... ...... ... .... ... .... .. ........ ..... ... .......... ......... ....... ........... ....... ...........

silateral Consortium 871 743 519 598 932 753 891 2211 1888 1115
Austria 2 3 0 5 0 0 7 0 0 0
Belgium 0 18 7 7 0 0 0 0 0 7
Canada 82 121 0 36 165 2 0 8 61 0
Denmark 0 20 18 21 22 0 24 0 0 16
France 14 6 96 85 11 0 117 68 129 ...185 222
Germany, Rep. F. 299 84 243 179 226 330 165 462 569 316
Italy 0 0 0 10 36 64 40 87 0 0
Japan 58 324 78 70 378 184 492 1237 1002 313
Netherlands 85 64 0 33 44 4 29 132 45 51
Norway 0 0 0 0 0 12 0 0 0 0
Sweden 0 0 0 C 0 0 0 0 0 192
Switzerland 0 0 0 47 0 0 0 0 0 0
United Kingdom 0 0 0 0 0 0 0 35 27 0
United States 198 13 88 179 62 40 67 122 0 0

Muttilateral Consortium 2523 2128 1928 1107 2651 2882 2040 3921 3296 3587
IBRO 555 740 1113 500 1721 1924 1493 2478 2075 2126
IDA 1948 1388 776 572 929 958 296 1026 570 860
ADS 0 0 0 0 0 0 250 378 611 515
EEC 3 0 0 0 0 0 0 0 0 0
IFAD 18 0 27 35 0 0 0 9 0 20
Nordic Investment Bank 0 0 6 0 0 0 0 30 4.. 0 66
Other 0 0 6 0 0 0 0 0 0 0

Total Consortiun 3395 2871 2647 1705 3583 3634 mo 6132 5185 4703

Bilateral Non-Consortium 353 89 147 148 17 588 721 408 194 533
Eastern Europe 248 0 0 68 17 517 721 370 170 533
of which
USSR 248 0 0 67 17 517 721 370 170 333

Gulf Countries 105 89 49 80 0 71 0 38 25 0
Other Countries 0 0 98 0 0 0 0 0 0 0

Multilateral Non-Consorsium
OPEC Special Fund 50 0 30 23 0 0 7 8 10 0

Total Non-Consortium 403 89 177 170 17 588 728 416 204 533

Total Official Loans 3798 2960 2624 1875 3599 4222 3658 6548 5389 5235
...... .......... .........................................1........9..

7 Aug 1991



- 87 - Statistical Appendix
Table 4.3(b)

Table 4.3 (b)
Loan Disbursements, by Donors

(USS Miltion)

1980/81 1981/82 1982/b3 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

Bilateral Consortiwu 608 439 404 413 384 480 826 1259 916 1379
Austria 3 4 3 2 2 3 1 0 0 4
0elgium 6 7 4 6 5 2 5 5 1 1
Canada 26 29 32 29 40 32 21 7 6 20
Dernark 4 7 22 11 14 9 13 16 7 10
France 71 19 6 18 55 87 134 125 46 88
Germany, Rep. F. 206 143 146 125 149 137 206 218 260 553
Itaty 0 0 0 0 7 10 25 71 29 63
Japan 75 29 110 157 50 110 296 649 399 482
Netherlands 93 97 33 16 35 34 44 59 81 50
Norway 0 0 0 0 0 0 0 0 0 15
Switzerland 0 0 0 0 0 3 4 3 3 11
United Kingdom 2 0 0 0 0 0 0 11 11 19
United States 122 103 47 50 26 52 77 93 74 62

Multilateral Consortium 859 1221 1419 1358 1139 1401 1308 2250 2605 2101
lBRD 174 421 289 470 291 329 641 1295 1716 1445
IDA 652 786 1109 874 823 1047 656 917 755 566
ADB 0 0 0 0 0 0 0 12 78 64
EEC 24 0 0 0 0 0 0 0 0 0
IFAD 9 14 15 11 25 24 10 16 20 11
Nordic Investment Bank 0 0 1 3 1 1 0 10 35 15
Other 0 0 6 0 0 0 0 0 0 0

Total Consortium 1467 1660 1822 1772 1524 1881 2134 3508 3521 3480

Bilateral Non-Consortium 48 23 57 152 150 139 55 80 65 69
Eastern Europe 18 5 17 35 79 95 31 71 60 43
of which
USSR 18 5 17 34 79 95 31 71 52 29

Gulf Countries 31 18 40 20 70 44 24 9 5 27
Other Countries 0 0 0 98 0 0 0 0 0 0

Multilateral Non-Consorsiuim
OPEC Special Fund 4 10 40 6 5 4 6 19 20 4

Total Non-Consortius 53 33 97 159 155 143 61 98 85 74

Total Official Loans 1520 1693 1920 1930 1678 2024 2195 3607 3606 3554

7 Aug 1991
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Table 4.3(c)

Table 4.3 (c)
Principal Repayments, by Donors

(USS illtion)

…......................................................... ....... .......…....... ....... .......….......
1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1%16/87 1987/88 1988/89 1989/90

. ........... ..................... ....... ....... ....... ....... .......... ......... ....... ....... ........ ..... ..

Bilateral Consortium 392 358 325 301 292 337 413 474 489 499
Austria 2 1 1 1 1 2 2 2 2 2
Belgium 1 1 1 1 2 2 3 3 3 4
Canada 12 13 14 15 10 8 8 9 10 13
Denmark 2 1 1 1 1 1 1 2 2 1
France 29 22 18 15 12 13 18 29 31 31
Germany, Rep. F. 102 81 64 46 42 49 82 107 110 115
Italy 4 3 2 2 1 1 2 2 3 2
Japan 60 51 45 48 53 59 109 99 104 104
Netherlands 9 9 11 10 12 14 22 30 34 35
Norway 0 0 0 0 0 0 0 0 0 2
Switzerland 2 1 1 1 1 2 2 3 2 2
United Kingdom 67 64 59 53 45 47 49 55 54 47
United States 102 110 107 108 112 138 116 132 134 141

Multilateral Consortium 86 86 98 121 129 158 236 500 385 456
IBRD 71 66 72 88 88 105 174 430 303 351
IDA 15 20 26 33 41 53 61 69 81 98
ADB 0 0 0 0 0 0 0 0 0 5
EEC 0 0 0 0 0 0 0 0 0 0
IFAD 0 0 0 0 0 0 a 0 0 1
Nordic Investment Bank 0 0 0 0 0 1 1 1 1 1

Total Consortium 478 444 423 421 421 495 649 973 873 955

Bilateral Non-Consortium 106 132 175 172 121 149 185 122 82 68
Eastern Europe 24 21 15 12 11 42 19 16 17 12
of which

USSR 15 13 8 6 6 39 16 14 15 11
Gulf Countries 82 110 160 159 99 96 101 103 63 53
Other Countries 0 0 0 1 11 11 64 3 3 3

Multi Lateral Non-Consorsium
OPEC Special Fund 0 1 2 2 3 4 7 9 13 11

Total Non-Consortium 106 132 177 174 124 153 191 131 95 79

Total Official Loans 584 576 599 596 545 649 840 1104 969 1033

7 Augi 1991
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Table 4.3(d)

Table 4.3 (d)
Interest Payments, by Donors

(USS Million)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

Bilateral Consortium 206 194 180 176 168 185 228 270 296 330
Austria 1 I 1 1 1 1 ¶ 1 1 1
Belgium 1 I 0 0 0 0 1 1 1 1
Canada 2 1 1 1 0 0 0 0 0 1
Dervnark 0 0 0 0 0 0 0 0 0 0
France 16 14 12 9 8 11 20 30 33 36
Germany, Rep. F. 43 34 32 30 26 35 48 63 58 83
Italy 1 1 1 1 0 0 1 1 2 3
Japan 44 42 37 41 42 47 67 81 108 108
Netherlands 13 13 13 13 12 13 17 20 20 21
Norway 0 0 0 0 0 0 0 0 0 0
Switzerland 1 1 1 1 1 1 1 1 1 1
United Kingdom 11 8 6 4 3 2 2 1 2 3
United-States 72 79 77 77 75 74 71 71 71 72

Multilateral Consortium 101 111 148 217 239 282 389 479 579 638
IBRD 66 71 101 158 169 209 296 378 474 529
IDA 35 40 46 58 68 71 91 98 98 90
ADS 0 0 0 0 0 0 0 1 3 12
EEC 0 0 0 0 0 0 0 0 0 0
IFAD 0 0 0 1 1 1 1 1 2 2
Nordic Investment Bank 0 0 0 0 0 0 0 0 3 5

Total Consortium 307 305 327 394 406 466 617 749 876 968

Bilateral Non-Consortium 39 39 29 34 31 54 34 24 22 92
Eastern Europe 4 4 3 4 5 27 10 7 8 6
of which
USSR 3 3 3 3 4 27 10 7 8 5

Gulf Countries 35 35 25 21 17 18 18 16 14 86
Other Countries 0 0 0 9 9 9 7 1 1 0

Multilateral Non-Consorsitm
OPEC Speciat Fund 0 0 0 1 1 i 1 1 1 1

Total Non-Consortium 39 39 29 34 32 54 35 25 23 94

Total Official Loans 346 344 356 428 438 520 652 774 899 1062

7 Aug 1991
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Table 4.3(e)

Table 4.3 (e)
Debt Outstanding & Disbursed, by Donors

(USS Million)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90
.............................. .......... ....... ...... .... ....... ....... ...... .... ........... ....... . .. .......... . .... ......

Bilateral Consortium 8850 8118 8039 8023 7451 8935 10758 12451 12027 12926
Austria 30 29 31 30 26 36 45 47 39 45
Belgium 84 69 68 66 60 79 103 113 97 107
Canada 470 469 486 483 480 494 542 572 587 606
Denmark 29 29 48 54 60 85 122 145 131 158
France 355 278 228 210 220 375 573 711 640 781
Germany, Rep. F. 1772 1602 1677 1651 1486 2085 2816 3178 2931 3719
Italy 20 13 10 7 11 21 A5 114 137 205
Japan 1200 1008 1105 1292 1148 1673 2264 3226 3349 3156
Netherlands 544 557 568 537 473 653 862 974 895 1017
Norway 0 0 0 0 0 0 0 0 0 14
Switzerland 21 20 17 16 12 18 24 27 23 36
United Kingdom 1040 766 583 518 402 429 411 434 349 312
United-States 3284 3277 3218 3159 3073 2987 2948 2910 2850 2771

Multilateral Consortium 6030 7162 8475 9709 10369 12307 14175 16486 17951 19561
IBRO 826 1181 1396 1779 1689 2396 3475 4661 5590 6615
IDA 5142 5906 6983 7820 8545 9750 10529 11615 12019 12521
ADB 0 0 0 0 0 0 0 12 90 149
EEC 53 53 53 53 53 53 53 53 53 52
IFAD 9 23 38 48 73 98 108 124 144 155
Nordic Investment Bank 0 0 1 3 4 5 6 16 49 64
Other 0 0 6 6 6 6 6 6 6 6

Total Consortium 14880 15281 16514 17M72 17821 2124U 24933 28937 29978 32487

Bilateral Non-Consortium 1395 1276 1155 1131 1152 1148 1031 988 784 781
Eastern Europe 155 133 133 154 220 273 285 340 209 238
of which

USSR 106 98 107 134 207 263 279 335 199 217
Gulf Countries 1240 1143 1021 881 845 800 735 641 570 541
Other Countries 0 0 0 96 86 75 11 8 5 3

Multilateral Non-Consorsiun
OPEC Special Fund 40 50 88 92 93 93 92 103 110 103

Total Non-Consortiun 1435 1326 1242 1223 1245 1241 1124 1091 893 884

Total Official Loans 16315 16606 17756 18956 19066 22483 26057 30028 30871 33371

7 Aug 1991
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Table 4.3 Cf)
Grant Commitments, by Donors

(USS Millifon)

80/81 81/82 82/83 83/84 84/85 85/86 86/87 87/88 88/89 89/90(c)
.......................... ........................................................ ..........................

Dilateral Comsortifu 373.5 373.4 573.1 443.4 451.2 379.0 408.8 857.5 400.9 490.0
Austria - -

Bslgiuo 0.5 - - -

Canaca 8.7 8.5 12.0 54.1 1.5 4.4 330.8 2.5 51.2
Denuarkfal 19.6 10.0 15.9 14.5 15.7 11.' 22.4 25.3 18.2 39.6
Frane * - - 30.4
Gerwny - 2.7 - - - 0.9 2.9 2.7
ItalyCal * 0.4 0.2 16.5 1.0 1.9
Japan 19.3 18.1 15.2 9.2 14.7 13.7 25.2 19.1 37.4 27.0
Netherlanda a) 28.7 23.6 50.2 29.8 36.0 40.9 26.5 94.0 - -
MorwaytaI 22.5 18.9 19.7 19.8 19.1 22.3 24.1 23.5 24.0 23.7
Swedenlb) 71.9 61.6 50.7 43.5 39.6 43.0 55.4 62.0 59.8 60.4
Switzerland(s) 4.7 5.2 29.6 19.9 23.7 12.3 13.9 30.6 26.3 19.1
United Kingdom 39.1 84.1 263.1 102.1 170.7 138.9 128.2 167.0 88.3 129.4
Ulnited States 158.5 143.4 116.4 147.6 112.8 95.8 106.8 104.4 141.6 106.4

MultiLateral Consortium 190.8 252.4 227.3 236.5 201.5 172.0 225.6 267.8 355.2 292.1
EECCal 87.4 140.4 116.9 120.1 100.0 64.0 98.6 150.8 179.8 133.1
UNC&) 103.4 112.0 110.4 116.4 101.5 108.0 127.0 117.0 175.4 159.0
IFAD

TOTAL CONSORTIUM 564.2 625.8 800.5 679.9 652.6 551.0 634.4 1125.3 756.1 782.1

Others 5.7 - - -

GRAND TOTAL 569.9 625.8 800.5 679.9 652.6 551.0 634.4 1125.3 756.1 782.1
.............. ......................................... ...............................

(a] ReLates to calendar years; e.g. the figure for 1980/81 relate to calendar year 1980 and so on.
tbi Relates to the year July-June; e.g. the figures for 1980/81 relate to period July 1980-June 1981

and so on.
CcI Provisional.

Sources: 1. External Assistance, finstry o; unance, Department of Economic Affairs.
2. Embassies and Offices of ConaortfL Donors In New Delhi.

A4-3F.iK1 05-Aug-91
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Table 4.3(g)

table 4.3 (g)
Grant Dfsbursa.ents, by Donors

CUSS #illion)
-- -------------------........................................................................ ................ ... --...................

60/81 81/82 82/83 83/84 84/85 85/86 86/87 87/88 88/89 89/90 Co
...............................................................................................................................

Bilateral Consortium 619.6 468.7 449.0 407.1 394.0 401.9 425.9 498.6 518.9 560.6

Austria - - -

elgiu* . . . . . .

Canada 3.3 7.6 10.7 14.1 15.8 12.3 10.1 57.2 41.8 14.0
DenmrkiE) 19.6 10.0 15.9 14.5 15.7 11.2 22.4 25.3 18.2 39.6

France . . 30.4

Germeny 7.8 0.8 1.9 0.1 0.3 1.4 - 0.6 0.6

Italylel - - 0.4 0.? 4.2 5.9 5.0 -
Japan 23.3 9.6 15.9 14.5 9.2 11.8 16.8 16.3 47.2 28.5

Nethertandstal 28.7 23.6 50.2 29.8 36.8 40.9 26.S 37.6 31.5 39.0

NorweyCal 22.4 19.7 20.9 20.4 19.9 23.0 24.3 30.4 27.8 24.9

Sweden(bl 64.9 49.1 56.9 53.1 35.1 43.0 55.4 48.8 57.7 125.7

SwitzerlandCal 17Mi 5.3 18.8 22.3 21.7 11.9 12.0 22.1 21.2 14.1
United Kirgdom 307.7 199.1 164.2 128.4 132.7 151.9 165.5 168.4 150.0 156.0

United States 124.9 143.9 93.2 109.7 102.6 88.6 87.9 92.4 122.9 87.3

Multilateral Consortium 190.8 252.4 227.3 236.S 201.5 172.0 225.6 267.8 355.2 292.1

EECalI 87.4 140.4 116.9 120.1 100.0 64.0 98.6 150.8 179.8 133.1
UN Cal 103.4 112.0 110.4 116.4 101.5 108.0 127.0 117.0 175.4 159.0
IFAD - -- * -

TOTAL CONSORTItM 810.4 721.0 676.4 643.6 5S95.5 573.9 651.6 766.4 874.1 852.7

Others 5.7 * .

GRAND TOTAL 816.1 721.0 676.4 643.6 595.5 573.9 651.6 766.4 874.1 852.7

Ne.o Item:
BOP Total (cl 643.0 497.0 399.0 367.0 453.0 359.0 403.0 410.0 406.0 500.0

,............................................................................................................................................................. .....................

[a] Rolates to calendar years; e.g. the ffgures for 1980/81 relate to calendar year 1980 and so on.
(b] Relates to the year July-Jume; e.g. the figures for 1980/81 relate to perfod July 1980-June 1981 and so on.

(cl Officifl Grant Afd as covered in the balance of peyrents eccout.

ldU Provisional.

Sources: 1. External Aos1stsnce Ministry of Finamce Depertment of Economic Affairs.
2. Eombss;es and offices of Consortium donors In New Delhi.

A4-3G.lKl 05-Aug-91
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Table 4.4

Toble 4.4
EXTERNAL RESERVES

(US S million)

..... ......... . . . . . . . . .. . .. . . .. . . . .. .. . . . .. . . . .. . .. . . . . . .. . .. .. .

Reserve Reserves Reserves
Foreign Position excluding including Use of Net
Exchag SORs in the Fund Gold Gold (el Gold IMF Credit Reserves

.............................................. ...................................................................

1950/51 (al 1809 1809 247 2056 72 1984
1955/56 (b] 1620 15 1635 247 1882 - 1082
1960/61 391 391 247 638 63 575
1965/66 383 383 243 626 21S 411
1968/69 526 526 243 769 340 429

1970/71 584 149 76 809 243 1052 - 1052
1971/72 661 269 83 1013 264 1277 1277
1972/73 629 297 92 1018 293 1311 - 1311
1973/74 736 296 92 1124 293 1417 75 1342
1974/75 782 293 - 1075 303 1378 620 758

1975/76 1657 234 I891 281 2172 807 1365
1976/77 3240 217 3457 290 3747 471 3276
1977/78 3305 200 5505 318 5823 155 5668
1978/79 6421 470 89 6980 377 7357 - 7357
1979/80 6324 662 218 7204 375 7579 7579

1980/81 58S0 603 405 6858 370 7228 327 6901
1981/82 3582 473 405 4460 335 4795 964 3831
1982/83 4281 291 393 4965 324 5289 2876 2413
1983/84 5099 230 518 5847 320 6167 4150 2017
1984/85 S482 14S 483 6110 325 6435 3932 2503
1985/86 5972 131 554 6657 416 7073 4290 2783

1986/87 5924 179 626 629 470 7199 4291 2908
1987/88 5618 97 676 6391 507 6898 3653 3246
1988/89 4226 103 630 4959 473 5432 2364 3067
1989/f0 3368 107 634 4109 487 4596 1493 3102
1990/91 2236 102 - 2338 504 2842 2623 219

End of the Month
1989

March 4226 103 630 4959 473 5432 2364 3067
JiLe 3664 128 607 4399 456 4855 2095 2760
Septeaber 2927 114 624 3665 468 4133 1869 2265
Decumber 3105 113 640 3858 481 4339 1749 2589

1990
March 3368 107 634 4109 487 4596 1493 3102
Ju" 3072 118 645 383S 495 4330 1374 2956
Septeaber 2515 478 2993 521 3514 1242 2272
DecWber 1205 316 - 1521 532 2053 1138 915

., 
[al At the end of 1950.
Lb At the end of 1955.
tcl Valued at 35 Son$* per fine troy ounc.

Source: IMF, Internwtionl Financial Statfsticas variua issues.

0401:a4-4.wkl
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Table 5.1(a)

Table 5.1 (a)
Indicators of Fiscal Deficit

(Rs.giltlon *t current prices)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

Public Sector (CSO) Ca]
. ....... ... ...

Gross Investment 117.67 167.81 201.00 203.81 249.15 290.56 340.20 346.66 391.49 474.51
Gross Saving 46.54 72.54 78.22 67.81 65.26 84.57 80.02 72.49 77.43 76.25
Net fiscal Deficit tbl 71.13 95.27 122.78 136.00 183.89 205.99 260.18 274.17 314.06 398.26

Public Sector (Non-Financial)
........... . ..................... ...

Gross Investment 116.56 166,51 01.74 246.27 287.36 335.22 337.06 376.78 469.01
Gross Saving 38.24 60.21 48.68 45.12 57.75 50.01 39.76 37.40 22.08
Net Fiscal Oeficit 78.32 106.30 153.06 201.15 229.61 285.21 297.30 339.38 446.93

Public Enterprises (c]
. ................ .

Gross Investment 53.82 91.40 111..v 105.77 133.54 155.20 192.43 187.87 199.03 269.60
Gross Saving 10.20 19.20 28.31 29.89 40.95 48.30 59.07 72.83 95.91 112.67
Net Fiscal DefIcit 43.62 72.20 83.19 75.88 92.59 106.90 133.36 115.04 103.12 156.93

General Goverrment Cd]
..... .... .. .

Gross Investment 62.74 75.11 87.63 95.97 112.73 132.16 142.79 149.19 177.75 199.41
Gross Saving 28.04 41.01 35.20 18.79 4.17 9.45 -9.06 -33.07 -58.51 -90.59
Net Fiscal Deficit 34.70 34.10 52.43 77.18 108.56 122.71 151.85 182.26 236.26 290.00

State Goverrinent Eel
... ... _........

Gross Investment 43.67 49.59 58.79 62..1 71.50 86.58 83.74 89.58 107.19 117.96
Gross Saving 28.00 29.94 26.72 15.66 13.80 23.86 19.45 9.86 -1.29 *8.22
Net Fiscal Oeficit 15.66 19.65 32.06 46.75 57.70 62.72 6.29 79.72 108.48 126.18

Central Government

Gross Investment 19.08 25.52 28.84 33.56 41.23 45.58 59.05 59.61 70.56 81.45 90.00
Gross Saving 0.04 11.07 8.48 3.13 -9.63 -14.41 -28.51 -42.93 -57.22 -82.37 -129.52
Net Fiscal Deficit 19.04 14.45 20.37 30.43 50.86 59.99 87.56 102.54 127.78 163.83 219.52
Other Capital Expenditure tf] 68.31 76.06 89.88 99.87 123.30 158.66 175.86 167.91 181.44 215.48 227.09
Gross Fiscal Deficit (COI) tg] 87.35 90.51 110.25 130.30 174.16 218.65 263.42 270.45 309.22 379.30 446.61
OCC & other adjustments .. .. 3.30 12.00 8.50 14.70 23.90 14.10 *12.90 -24.30 -14.49
Adjusted Gross Deficit (INF) 87.35 90.51 106.95 118.30 165.66 203.95 239.52 256.35 296.32 403.60 461.10

WEHO: GDPnp 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.44
.................................................................................................................................

(al Nationl Accounts definition of "public sector" includes the public banking and financial sector.
1bW Net fiscal deficft refers to the national accounts concept of the investment-savings gap.
tcl Non-departmental non-financial enterprises only.
cd] Consolidated contral and state goverruent, based on national accoumts statistics.
Cet Derived residuilly from national accounts statistfes and the ecoromic classification of the central budget.
tf] Including equity invnetment in, plus lending and capitaL tranafers to, private and other pubtlc entities.
Eg] Gross ficeal deficit represents total borrouwng requiremnt. or Increase in liabilities.

Sources

1. CSO, Notional Accounts Statistics.
2. Ministry of Finance, Economie & Functfcnal Classification of the Central Goveriment Budget.
3. ministry of Ffnane, Indian Economic Statistics (Public Finance A'bum).
4. iWord Bank staff estfmetes.
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9 - Table 5.1(b)

Tabte 5.1 tb)
Indicators of Ffscat Deficit

C X of I)Pup)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

Pubtic Sector OCSO) (a]
...... .......... ,_

Gross investment 8.65 10.50 11.28 9.82 10.77 11.09 11.65 10.42 9.91 10.72

Gross Saving 3.42 4.54 4.39 3.27 2.82 3.23 2.74 2.18 1.96 1.72
Net Fiseal Deficit CbI 5.23 5.96 6.89 6.55 7.95 7.86 8.91 8.24 7.95 8.99

Public Sector (Non-Financisl)
.............................

Gross Investuant 8.57 10.42 11.18 9.72 10.64 10.97 11.48 10.13 9.54 10.59
Gross Saving 2.81 3.77 3.57 2.35 1.95 2.20 1.71 1.20 0.95 0.50
Net Fisat Deficit 5.76 6.65 7.61 7.37 8.69 8.77 9.77 8.94 8.59 10.09

Pubilc Enterprises Cc)
..................

Gross Imvestm nt 3.96 5.72 6.26 5.10 5.77 5.93 6.59 5.65 5.04 6.09

Gross Saving 0.75 1.20 1.59 1.44 1.77 1.84 2.02 2.19 2.43 2.54

Net Fiscal Deficit 3.21 4.52 4.67 3.66 4.00 4.08 4.57 3.46 2.61 3.54

General Government Cdl
....... ............ ,_

Gross Investment 4.61 4.70 4.92 4.62 4.87 .05 4.89 4.49 4.50 4.50
Gross Saving 2.06 2.57 1.98 0.91 0.18 0.36 -0.31 -0.99 -1.48 -2.05

Net Fiscal Doeicit 2.55 2.13 2.94 3.72 4.69 4.69 5.20 5.48 5.98 6.55

State Goverrment Ce)
.......... .........

Gross Invntment 3.21 3.10 3.30 3.01 3.09 3.31 2.87 2.69 2.71 2.66

Gross Saving 2.06 1.87 1.50 0.75 0.60 0.91 0.67 0.30 -0.03 -0.19

Net fiscal Doefcit 1.15 1.23 1.80 2.25 2.49 2.39 2.20 2.40 2.75 2.85

Central Govertuent
...... .......... _

Gross Investment 1.40 1.60 1.62 1.62 1.78 1.74 2.02 1.79 1.79 1.84 1.76

Gross Saving 0.00 0.69 0.48 0.15 -0.42 -0.55 -0.98 -1.29 -1.45 -1.86 -2.54

Net fiscal Deficit 1.40 0.90 1.14 1.47 2.20 2.29 3.00 3.08 3.24 3.70 4.30

Other Capital Expanditure Cf) 5.02 4.76 5.05 4.81 5.33 6.06 6.02 5.05 4.59 4.87 4.45

Gross Fiscal Deficit (GOWI) Cg 6.42 5.6' 6.19 6.28 7.53 8.35 9.02 8.13 7.83 8.57 8.75

OCC * other adJustments 0.00 0.00 0.19 0.58 0.37 0.56 0.62 0.42 0.33 -0.55 -0.28

Adjusted Gross Deficit (INF) 6.42 5.67 6.00 5.70 7.16 7.79 8.20 7.71 7.50 9.12 9.04

SENM: GOPap 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.64
.......... ..................................... _...............................

C.) National Accounts definition of "ptblic secotr" includes the pubLic banking and financial sector.
LW Net fiscal deficit refers to the national aecounts concept of the investment-savings gap.

Cc] Mhndedprtm ntal non-fin ancal enterpri se only.
Cdi Consolidated central and state goverrnent, based an national accounts statistics.
ld Derived residutlly from national aeounts statisties and the economic classification of the central budget.

Cft Includfng lending and capital transfers to other public entities.
t9I Gross fiscal deficit rpraesnts total borrowing requirement, or Inerease in liabilities.

So t Aces

1. CS0, k tional Accounts Statistics.
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Ta-ble 5.2

Table 5.2
Economic Classificaticn of Pubtlc Sector (Non-Ffnwncial) /a/

(Rs.Billtfn at current prices)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

Current Income 270.42 333.17 388.52 444.50 516.38 623.51 739.93 840.42 991.05 1129.28
Direct Tax 33.34 38.76 38.97 41.16 45.70 55.61 59.64 66.69 90.67 96.51
Indirect Taxes 167.46 200.89 229.85 264.71 306.40 369.87 427.14 498.47 574.03 661.45
Factor Income 57.20 80.89 107.15 122.70 143.36 176.88 219.63 241.59 293.68 330.98
Interest Receipts 7.29 6.64 5.66 8.77 9.82 6.38 19.59 19.55 14.45 20.97
Dividend (R3I) 2.10 2.10 2.10 2.10 2.10 2.10 2.10 2.10 2.10 2.10
miscellaneous Receipts 3.03 3.89 4.79 5.06 9.00 12.67 11.83 12.02 16.12 17.27

Current Expenditure 232.18 272.96 325.01 395.82 471.26 565.76 689.92 800.66 953.65 1107.20
Consumption 130.84 153.55 182.72 211.41 243.52 291.74 346.25 408.43 472.03 530.67
Subsidies 31.60 33.45 42.48 56.05 78.30 85.43 97.95 114.97 141.35 185.19
Interest PaVyents 31.69 38.80 51.11 67.85 88.50 110.69 134.14 165.87 206.14 252.56
on External Debt 2.83 3.55 4.15 5.72 6.70 9.03 13.55 16.86 21.69 28.34
on Dowestic Debt 28.86 35.25 46.95 62.14 81.81 101.65 12C.59 149.00 184.45 224.22

Net Current Transfers 38.05 45.16 48.70 60.50 60.94 77.90 111.58 111.39 134.13 138.78

Gross Saving 38.24 60.21 63.51 48.68 45.12 57.75 50.01 39.76 37.40 22.08

Gross Investm nt 116.56 166.51 199.13 201.74 246.27 287.36 335.22 337.06 376.78 469.01

Investment-Saving GAP 78.32 106.30 135.62 153.06 201.15 229.61 285.21 297.30 339.38 446.93

Other Capital ExpendIture 32.70 33.25 33.82 36.28 47.65 37.31 68.39 50.72 66.63 72.46
Increase In Bank Balance 0.57 1.86 5.02 5.73 8.83 3.42 15.61 -0.07 18.93 10.00
Foreign Grants -4.36 -3.84 -3.98 -3.26 -4.75 -4.85 -4.36 -4.92 -6.00 -9.13
Lending to External Sector 6.41 1.65 5.45 7.10 4.29 5.91 15.23 10.83 8.43 12.58
Other (to Private Sector) 30.08 33.58 27.33 26.71 39.28 32.83 41.91 44.88 45.27 59.01

GROSS DEFICIT 111.02 139.55 169.44 189.34 248.80 266.92 353.60 348.02 406.01 519.39

Financed by:
R.B.I. 40.38 39.97 23.83 39.87 75.40 43.28 76.07 64.02 69.28 140.68
Commercial Banks 28.78 17.82 44.66 31.92 40.80 48.24 73.43 50.27 71.31 56.52
Private Sector 26.18 69.91 82.50 98.78 100.57 147.65 156.21 189.72 214.17 268.02
External Loans 15.69 11.85 18.47 18.76 32.03 27.75 47.89 44.01 51.24 54.17

_........................................................... .................................................................................

MEMO ITEMS:
Gross Deficit / GDPmp CX) 8.16 8.73 9.51 9.12 10.75 10.19 12.11 10.46 10.28 11.73
Public Debt / GDPmp (W) 56.90 57.79 61.89 62.76 68.04 71.31 77.62 79.40 79.02 83.67

End-Year Debt Stock M7.86 923.30 1102.38 1302.76 1574.46 1867.75 2266.31 2640.91 3121.37 3704.67
Debt to R81 164.43 204.40 228.23 268.10 343.50 386.78 462.85 526.87 596.15 736.83
Debt to Commercalo Banks 154.87 172.69 217.33 249.25 290.05 338.29 411.72 461.99 533.30 589.82
Debt to Private Sector 328.41 398.31 480.82 579.60 680.17 827.83 984.04 1173.76 1387.93 1655.95
Debt to External Sector 126.16 147.90 176.00 205.81 260.73 314.86 407.70 478.29 603.99 722.07

/a/ Consolidation of central nd state goverrments and non-financiaL public enterprises.

Sources: 1. Ninistry of Ffnwnce Economic & Functtonal Classification of the Central Govt Budget.
2. CSO. National Account Statistics.
3. Ministry of Ffn nce, Indfan Economic Statistics (Public Finance Album).
4. World Bank staff estfeotes.
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Tabte S.3 Table 5.3
Economic Classification of Central Govt Finances

(R.Billion at current prices)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

Current Incoae 120.89 149.31 175.04 198.79 234.04 281.16 330.55 376.38 444.40 510.41 561.26
Direct Taxes 19.72 27.40 29.79 33.10 35.46 37.55 40.64 41.57 60.75 60.72 66.87
Indirect Texes 73.75 87.90 100.26 121.31 141.07 173.86 202.55 238.57 276.76 317.25 359.01
Enterprise & Proprty Income 22.95 29.07 39.32 39.26 49.07 58.23 74.93 83.38 93.77 117.43 119.07

Factor Income 4.00 8.20 11.8S 13.53 10.40 15.27 25.72 28.22 29.91 36.16 25.80
Dividend 2.92 3.21 4.55 4.51 4.07 5.15 5.08 6.05 4.75 7.16 9.00
Interest received 16.03 17.66 22.92 21.22 34.60 37.80 44.13 49.11 59.12 74.10 84.27

Miscellaneous Receipts 4.47 4.94 5.67 5.11 8.45 11.53 12.43 12.85 13.13 15.01 16.31

Current Expenditure 120.86 138.24 166.57 195.66 243.67 295.57 359.07 419.31 501.62 592.78 690.78

Consumption 51.74 60.96 70.67 81.30 94.29 112.10 146.64 165.51 187.64 209.31 234.44
Caq#sation of esployees 24.58 27.91 32.33 37.52 44.83 50.94 64.36 74.96 84.28 94.46 107.44
Purchase of Goods & Servs. 27.16 33.05 38.34 43.78 49.46 61.16 82.28 90.55 103.35 114.85 127.00

Interest Payaments 22.53 27.63 35.16 44.50 56.46 70.90 86.48 107.02 133.47 164.73 205.00
on External Debt 2.50 2.95 3.10 3.91 4.60 5.38 7.66 9.77 12.42 14.84 18.09
an Domestic Debt 20.03 24.68 32.06 40.59 51.86 65.52 78.82 97.25 121.05 149.89 186.91

Grants 24.21 26.21 33.21 35.55 42.24 55.40 62.22 73.62 86.23 91.34 112.93
Grants to State Govts 18.09 18.01 23.65 25.26 28.64 39.22 42.05 49.62 58.31 60.64 79.93
Grants to Others 6.11 8.20 9.56 10.29 13.60 16.18 20.17 24.00 27.91 30.70 33.00

SubsidIes 19.12 19.46 23.04 28.86 44.84 50.70 55.42 59.76 78.59 110.35 121.21
Pensions 2.67 3.14 3.69 4.64 4.95 5.26 6.35 11.57 13.76 13.85 14.00
Other Current Transfers 0.59 0.84 0.81 0.82 0.89 1.21 1.96 1.82 1.94 3.20 3.20

Gross Saving 0.04 11.07 8.48 3.13 -9.63 -14.41 -28.51 -42.93 -57.22 -82.37 -129.52

Gross Investment 19.08 25.52 28.84 33.56 41.23 45.58 59.05 59.61 70.56 81.45 90.00

Investment-Saving GAP 19.04 14.45 20.37 30.43 50.86 59.99 87.56 102.54 127.78 163.83 219.52

Other Capital Expenditure 68.31 76.06 89.88 99.87 123.30 158.66 175.86 167.91 181.44 215.48 227.09

Net Capital Transfers 8.44 11.27 13.52 19.68 24.79 33.19 39.68 49.75 51.46 57.68
to State GOvtc 10.53 11.20 13.70 19.70 24.78 32.93 36.81 44.48 44.64 51.77
to Private Sector 2.27 3.91 3.80 3.24 4.76 5.10 7.23 10.18 12.81 15.04
from External Sector 4.36 -3.84 -3.98 -3.26 4.75 -4.85 -4.36 -4.92 -6.00 -9.13

Net Lending 59.87 64.80 76.36 80.19 98.50 125.47 136.18 118.16 129.98 157.79
to State Govts 23.33 23.20 30.03 32.82 39.20 61.63 54.04 66.29 73.68 90.07
to Men-fin Enterprises 25.14 27.00 31.24 34.50 48.32 54.30 66.45 46.00 47.98 54.20
to Financial Enterprises 4.95 7.66 4.79 5.46 5.67 4.47 5.08 2.99 6.79 10.87
to Prfvate Sector 0.04 5.29 4.84 0.31 1.03 -0.85 -4.61 -7.95 -6.90 -9.94
to External Sector 6.41 1.65 5.45 7.10 4.29 5.91 15.23 10.83 8.43 12.58

GRO0S FISCAL DEFICIT (GOI) /a/ 87.35 90.51 110.25 130.30 174.16 218.65 263.42 270.45 309.22 379.30 446.61

Financed by:
R.B.I 35.51 32.08 33.67 39.49 60.56 61.89 70.91 65.59 65.04 146.54 138.53
C4i rcalt Banks 15.05 5.15 19.80 8.11 11.56 33.64 50.20 39.36 46.20 46.79 106.85
Prfvote Sector /b/ 23.44 42.99 39.93 56.33 78.37 93.26 96.95 122.16 159.85 158.26 161.23

External 13.35 10.29 13.55 14.37 15.17 15.16 21.46 29.24 25.23 27.71 40.00
Oft Pool Surplus .. .. 3.30 12.00 8.50 14.70 23.90 14.10 12.90 .. .
,.................................................................................................................. ........
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Table 5.3 Table 5.3
Econosic Clasification of Central Govt Finances

(51.81itlion *t currant prices)

1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90 1990/91

NEMM ITEMS:
OCC & other adJustments .. ., 3.30 12.00 8.50 14.70 23.90 14.10 12.90 -24.30 -14.49
Adjusted eross Deficit (INF) 87.35 90.51 106.95 118.30 165.66 203.95 239.52 256.35 296.32 403.60 461.10

End-Year Debt Stock 596.77 696.40 809.45 937.68 1119.71 1347.97 1626.76 1905.91 2264.55 2690.82 3245.69
Debt to R16 152.78 184.86 218.53 258.02 318.58 380.47 451.38 516.97 582.01 720.13 858.66
Debt to Comerciat Banks 73.64 78.79 98.59 106.70 118.26 1S1.90 202.10 241.46 287.66 334.45 441.30
Debt to Private Sector 250.09 293.08 333.01 389.34 467.71 560.97 657.92 780.08 939.93 1098.19 1259.42
Debt to External Sector 120.26 139.67 159.32 183.62 215.16 254.63 315.36 367.40 454.95 538.05 686.31

GDPep 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.44

Gross Deficit / GOP MX) 6.42 5.67 6.19 6.28 7.53 8.35 9.02 8.13 7.83 8.57 8.75
Adjusted Deficit (IMF)/ GDP CX 6.42 5.67 6.00 5.70 7.16 7.79 8.20 7.71 7.50 9.12 9.04
Debt / GDP (C) 43.88 43.59 45.44 45.17 48.39 51.46 55.72 57.30 57.33 60.77 63.60

/a/ Excluding the write-off of Rs 23 biLtion liability to OCC deposits in 1989/90, which was treated as revenue by 001.
/b/ Derived residuatly.

Sources: 1. Ministry of Finamne, Economic & Functional Classification of the Central Goverrment Budget.
2. World Bank staff estimates.
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Table 5.4

Table 5.4
eudgetary Classification of Central Govrrmnnt Finawces

(Rs.Sitlion at current prices)

1985/86 1986/87 1987/88 1988/89 1980/90 1990/91 1991/92
Ibi B.E.

Revnue Receipts 280.35 330.83 370.37 435.91 499.96 560.51 675.29

Tax Revuwm 211.40 243.19 280.15 337.51 383.49 429.88 525.00
Non rax Revenue /a/ 68.95 87.64 90.22 98.40 116.47 130.63 150.29

interest from State Goverrants 18.72 27.54 31.58 37.70 44.24 55.92 68.08

Revawe Expenditure (CAB+CD-E) 339.24 408.60 461.75 541.06 642.08 749.66 813.83

A. Develtopmntel Ex,-mdfture (1+2) 89.62 107.83 119.70 145.74 211.29 208.82 204.67
1. Social Services 13.22 17.71 20.89 24.17 27.40 32.46 37.40
2. Econooic Services 76.40 90.12 98.82 121.57 183.88 176.36 167.27

S. Non-Developeantal Expenditure 180.34 223.98 252.25 296.39 345.49 411.68 465.24
Defence Servfces 70.20 91.79 88.60 95.58 101.94 110.12 111.39
interest Payments 75.03 92.37 112.36 142.61 177.35 218.50 274.50

C. Grants-In-Aid and Contributions 71.51 78.59 93.49 102.08 88.36 134.02 154.16
Grants to State Goverr nnts 67.04 73.53 91.36 100.15 86.44 130.67 151.06

D. Disbjrsmnts of Union Territories 5.85 7.06 9.43 10.92 13.09 12.82 13.57
E. Less Receipts of Commercial Departments 8.08 8.87 13.12 14.07 16.16 17.68 23.81

Not Current Balance -58.89 -77.77 -91.38 -105.15 -142.12 -189.15 -138.54

Capital Expenditure CA+8+C+D-EI 159.77 185.65 179.07 204.08 237.18 257.46 238.73

A. Developmental Expenditure C1+21 71.16 90.96 68.96 70.88 86.86 83.99 108.22
1. Social Services 1.74 3.90 2.80 3.51 3.21 3.01 4.06
2. Economic Services 69.43 87.06 66.15 67.37 83.65 80.97 104.16

S. Non-Developtental Expenditure 16.48 14.58 33.39 40.76 45.27 52.04 57.44
Defence Services 9.67 12.98 31.08 37.83 42.22 47.38 52.11

C. Capital Expenditure of UTs 1.35 2.40 2.88 1.76 1.87 2.69 3.81

D. Loans end Advances(Net) 70.77 77.71 73.84 90.68 103.18 118.74 94.26

To State Governents 73.62 49.86 58.51 67.30 79.54 96.25 108.77

To others -2.85 27.84 15.33 23.38 23.65 22.49 -14.51

E. Disinvestment of equfty holding In PSEs .. .. .. .. .. .. 25.00

Gross Deficit(GOI Definition) /a/ 218.65 263.42 270.45 309.22 379.30 446.61 377.27

=cc and other adJustments 14.70 23.90 14.10 12.90 -24.30 -14.49 -25.00

Gross Deficit (INF Definition) 203.95 239.52 256.35 296.32 403.60 461.10 402.27

Finance by Instrument:
.................... .

Narket Loan 48.84 55.32 58.62 84.18 74.04 80.00 75.00
Slt Savings 43.68 34.11 39.11 58.35 85.75 80.00 80.00
Provident Funds 14.20 46.80 52.74 71.12 90.85 92.04 90.63
External Loans 14.49 20.24 28.93 24.60 25.95 39.84 35.10

Treasury Sills 65.65 88.62 56.52 62.45 109.11 93.58 77.19
Other 31.79 18.33 34.53 8.53 -6.40 61.15 19.35

-_....................................................................................... ............................

/a The wrfite-off of Rs.23 biLLien of a notional liability to the oil pool account was counted as current revenue in
the 1989/90 budget. This has been excluded from current revenue in this table, enlarging the gross deficit by an
equal mount.

/bY Revised astfm_tes adjusted to incorporate actual tax receipts.

sourcet Budget Documnts of Goverruent of India.
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Table 5.5
Budgetary Clasification of State Goverant Finrnces

(Rs.Billion at current prices)

1985/86 1986/87 1987/88 1988/89 1989/90
R.E.

Revmiii ReeIpts 340.37 386.86 448.00 507.09 559.26

Tax Reveima 220.42 251.88 289.20 330.70 388.53
Direct Tab. 14.84 16.77 19.85 24.13 28.76
Irndirect Tax 130.67 150.35 173.37 199.88 227.45
Add State Share in Central Texes 72.60 83.84 96.60 107.36 130.20

Man-Tax Revenw 119.95 134.98 158.80 176.38 170.73
Grants from Centre 67.04 73.53 91.36 100.15 86.44

Revewe Expenditure 323.67 376.11 445.98 516.73 606.75

A. Devlomp ntal(1+2) 230.76 268.67 317.57 362.37 413.49
1. Sociat Services 133.66 151.98 177.06 205.74 246.60
2. Economic Services 97.10 116.70 140.52 156.63 166.89

S. Non-Developmental 92.91 107.44 128.41 154.36 193.27
Interest Paymsents 33.79 44.04 52.55 63.41 78.16

Current Balnce 16.70 10.75 2.02 -9.65 47.49

Capftat Expmndituro(A+B*C) 89.83 104.36 111.74 111.97 125.87

A. Devetopmentalt0+2) 53.55 60.51 64.29 68.53 75.27
1. Social Services 7.44 9.88 10.74 11.28 12.86
2. Economic Services 46.11 50.63 53.55 57.25 62.41

B. Nan-Devowmppntal 0.98 2.26 2.26 2.25 2.83

C. Loars and Advances 35.30 41.59 45.20 41.19 47.78

Gross Deficit 73.13 93.61 109.73 121.61 173.37

Finance bv Instruwent:
............. ................. ...

Narket Loans 14.28 14.31 18.01 22.46 25.45
Loans froa Centre(Het) 57.57 47.86 58.32 66.88 82.65
Provident Funds 9.71 10.42 16.28 20.01 25.77
Recovery of Loan 8.09 9.97 10.43 13.31 11.25
Other -16.52 11.05 6.68 -1.05 28.23

Sources: 1. RBI Bulletin an State Fnances, various issues.
2. Budget Documnnts of Governaent of India.
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Table 5.6

Table 5.6
Budgetary Classification of General Government Finances

(Rs.Billion at current prices)

1985/86 1986/87 1987/88 198B/89 1989/90
/a/

Revenue Receipts 535.35 617.05 695.96 805.69 929.09

Tax Revenue 432.21 495.50 569.88 668.75 772.57
Non Tax Revenue 103.14 121.55 126.08 136.94 156.52

Revenue Expenditure 574.91 680.39 786.35 921.16 1119.30
Developmental 320.38 376.51 437.28 508.11 624.78
Social Services 146.88 169.69 197.94 229.91 274.01
Economic Services 173.50 206.82 239.33 278.20 350.77
Non-Developmental 254.53 303.e8 349.07 413.05 494.52

Net Current Balance -39.57 -63.33 -90.39 -115.47 -190.20

Capital Expenditure 190.67 239.74 229.61 247.41 278.53
Developmental 124.72 151.48 133.24 139.41 162.13
Social Services 9.18 13.78 13.54 14.79 16.07
Economic Services 115.54 137.69 119.70 124.61 146.06
Non-Developmental 17.46 16.83 35.65 43.01 48.10
Loans and Advances 48.50 71.43 60.72 64.99 68.31

Gross Deficit 230.24 303.07 320.01 362.87 468.73

Finance by Instrument:

Market Loans 63.12 69.63 76.63 106.64 99.49
Small Savings 43.68 34.11 39.11 58.35 85.75
Provident Funds 23.91 57.22 69.02 91.13 116.62
External Loans 14.49 20.24 28.93 24.60 25.95
Treasury Bills 65.65 88.62 56.52 62.45 109.11
Other 19.39 33.26 49.80 19.71 31.80

/a/ Actuals for the Centre and Revised Estimates for the States.

Sources: 1. Budget Documents of Government of India.
2. RBI Bulletin on State Finances, various issues.
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Table 5.7

Table 5.7
TAX REVEWJ6 CENTRE AND STATES
(Re.Saition at current prfces)

1985/86 1986/87 1987/88 1988/89 1989/90 1990/91 1991/92
/a/ S.E.

Central Govornent
...... ................... 0

A. Gross Tax Revms 286.70 328.38 376.66 444.74 516.36 575.86 688.35
Corporation Tax 28.65 31.60 34.33 44.07 47.29 53.40 67.04
Taxes an Income other than Corp. Tax 25.11 28.79 31.92 42.41 .50.04 55.20 61.52
Customs 95.26 114.75 137.02 158.05 160.36 205.60 259.00
Union Excise Dutief 129.56 144.70 164.26 188.41 224.06 244.60 274.02

B. Less States Share of Tax Reveenu 74.91 84.76 95.98 106.69 132.32 145.35 162.55
Iraome Tax 18.46 21.60 25.89 27.49 39.22 41.21 45.65
Estate Duty 0.20 0.10 0.06 0.01
Union Excise Duties 56.25 63.06 70.03 79.19 93.10 104.14 116.90

C. Less Assigrdants of UT taxes to Local Bodies 0.39 0.43 0.53 0.54 0.55 0.63 0.80

Centreso Net Tax Revenue(A-6-C) 211.40 243.19 280.15 337.51 383.49 429.88 525.00

State Governnent
................

States own Tax Revenwu 145.51 167.12 193.22 224.01 256.21

Direct Tax 14.84 16.77 19.85 24.13 28.76
Taxes on Incom 2.72 2.70 2.70 3.12 4.26
Lend Revenue 3.53 3.82 4.48 5.94 6.68
Staps and Registration Fees 8.53 10.16 12.54 14.86 17.63
Indirect Tax 130.67 150.35 173.37 199.88 227.45
Sales Tax 84.29 96.40 111.85 131.22 149.44
State excise 20.52 24.21 28.67 30.81 37.51
Taxes on Vehfcles 8.26 9.98 11.75 12.90 13.90

Add State's Share of Central Taxes 74.91 84.76 95.98 106.69 132.32

Tax Revweie Retained by States 220.42 251.88 289.20 330.70 388.53

/a/ Actuals for the Centre and Revised Estimates for the States.

Sources: 1. Budget Downaents of Governnent of India.
2. RBI Bulletin on State Finances, various issues.

b
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Table 5.8

Table 5.8
ON-TAX REVEP. - CENTRE AND STATES

(Re.itllion at current prices)

1985/04 1986/87 1987/88 198J/89 1989/90 1990/91 1991/92
/a/ 8.E.

Central Gover nt
..... ................... 

on Tax Rnvm io 68.95 87.64 90.22 98.40 116.47 130.63 150.29

Interest Receipts 45.95 53.53 57.55 69.81 84.66 95.73 110.09

Interest from State Goverrnents 18.72 27.54 31.58 37.70 44.24 55.92 68.08
Other eneran l Service 2.61 3.01 3.37 3.9S 4.05 4.28 4.23
Socalt Services 0.76 4.54 0.60 0.80 0.57 0.68 0.74

Economcs Services 3.58 11.49 12.73 8.93 28.45 8.72 7.42

Grants-in-sid nd contributiorn 4.87 4.36 4.92 6.00 7.54 8.22 8.68

State Govenrent
................

States own Non-Tax Revenue 52.91 61.4S 67.44 76.24 84.29

Interest Receipts 13.65 16.88 19.47 23.87 24.54

General Services 6.81 7.04 7.54 9.51 11.21

Social Services 4.49 4.75 S.04 5.73 6.91

Economic Srvices 27.7 32.55 35.12 36.64 41.15

Forestry and Wild Life 8.98 9.59 10.67 10.08 11.52

Industries 6.63 8.50 9.11 12.08 13.83

Grants to State Govarnrents 67.04 73.53 91.36 100.15 86.44

a. Non Pltn Grants 16.07 16.17 19.22 23.40 23.68

b. Grants for State Plan Schowes 24.69 26.64 34.43 35.59 35.38

c. Grants For Cantral Plan Schems_ 10.06 11.73 13.47 15.83 10.71

d. Centrally Sponoared Schemes 16.04 18.38 23.67 24.62 16.66

e. Other Grants 0.19 0.60 0.58 0.71 0.00

Non-Tax Revenue Retairnd by States 119.95 134.98 158.80 176.38 170.73

iai Actuals for the Centre nd Revised Ustifotes for the States.

Sources: 1. Budget Docuiments of Government of India.
2. RBI Bulletin on State Finnes, various isawes.
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Table 5.9
Revenu Expenditure of Centre
(Rts.8llion at current prices)

1985/86 1986/87 1987/88 1988/89 1989/90 1990/91 1991/92
R.E. O.E.

Revenue Expenditure (APB+C.0.G) 339.24 408.60 461.75 541.06 642.08 749.66 813.83

A. Developmental Expenditure (1+2) 89.62 107.83 119.70 14S.74 211.29 208.82 204.67

1. Socwat Services 13.22 1T.71 20.89 24.17 27.40 32.46 37.40
Education5 Sports, Art and Culture 5.30 7.08 10.13 11.12 11.41 13.22 14.50
Health and Famfly Welfare 2.11 2.22 2.67 3.11 3.48 4.17 4.77
Informetfon end Broadcasting 2.00 2.69 3.64 4.10 5.65 6.35 7.48
Water SupplVy nd Sanitation 0.04 0.80 0.13 0.51 0.75 1.28 1.19
Labour and Labour Welfare 1.71 2.34 1.64 2.43 2.64 2.86 3.53
Social Security and welfare 1.42 1.86 1.92 1.96 2.36 3.21 4.19

2. Economic Services 76.40 90.12 98.82 121.57 183.88 176.36 167.27
Agricultur and Allied Services 23.51 30.30 27.16 32.04 41.01 56.58 62.27
Crop Husbendary 3.64 5.96 2.14 4.01 9.06 9.01 12.44
food Storage and WarehousIng 17.91 20.95 20.97 23.17 26.35 26.14 27.42
Irrigation and Flood Control 0.48 0.84 0.76 0.85 0.81 0.92 1.64
Rural Development 0.09 0.11 3.13 3.61 24.70 4.00 4.15
Special Areas Programe 0.11 0.12 0.06 0.05 0.07 0.14 0.37
Energy 21.88 5.94 6.49 7.61 8.51 9.34 11.20
Industry and Minerals 9.12 28.80 34.77 43.03 56.76 52.32 45.2S
Transport and Comnmicationa 6.56 6.33 6.26 7.01 1S.85 7.99 10.28
Roads and Bridges 1.22 1.34 1.39 1.68 1.96 1.95 2.29
Science Technology and Enviroermnt 5.24 6.10 7.57 9.34 10.40 11.35 13.24
General Economfc Services 9.42 11.59 12.61 18.04 25.76 33.73 19.07
Civil Suplpet 1.40 1.12 0.29 0.68 0.17 0.11 0.16
Foreign Trade and Export promotion 6.52 8.39 10.16 14.73 21.19 26.11 13.56

B. Non-Developaental Expendituise 180.34 223.98 252.25 296.39 345.49 411.68 465.24
Defence Services 70.20 91.79 88.60 9ss.5B 101.94 110.12 111.39
Interest Psyents 75.03 92.37 112.36 142.61 17M.35 218.50 274.50
On Internal Debt 69.66 84.71 102.59 130.19 162.51 200.41 247.70
On External Debt 5.38 7.66 9.77 12.42 14.84 18.09 26.80
Adeinistratfve Services 10.47 13.28 1S.32 17.91 20.71 27.17 2*.87
Pensions and Miscellaetous Services 13.00 14.68 22.16 26.04 29.76 40.22 32.59

C. Grants-in-Aid and Contributfons 71.51 78.59 93.49 102.08 88.36 134.02 154.16
Grants to State GoveAmants 67.04 73.53 91.36 100.15 86.44 130.67 1S1.06
a. Ron Plan Grants 16.07 16.17 19.22 23.40 23.68 28.80 25.56
b. Grants for State Plan Schems 24.69 26.64 34.43 3S.S9 35.38 49.29 60.28
c. Grants For Central Plan Schemes 10.06 11.73 13.47 15.83 10.71 19.60 23.51
d. Centrally Sponsored Schemes 16.04 18.38 23.67 24.62 16.66 30.65 36.77
e. Other Grants 0.19 0.60 0.58 0.71 0.00 2.33 4.93

Grants to Union Territorfes 3.62 3.92 0.74 0.62 0.69 1.05 1.21

0. Disburaments of Union Territories 5.85 7.06 9.43 10.92 13.09 12.82 13.5s
E. Less Receipts of Cosoircial Departments 8.08 8.87 13.12 14.07 16.16 17.68 23.61

Now0 tte:.
Grants for Rural Ewploymnt 9.39 12.0S 14.10 12.44 21.00 19.86 21.00
Rural Landloss Emplowymnt Progrme 6.03 7.27 6.66 7.84 0.02 .. 0.14
Natfonal Rural Employment Progrmme 3.36 4.78 7.45 4.60 0.02
Jaeahar RoJoar Yojan .. .. .. .. 20.96 19.86 20.86

......................................................................................

Note: For the year 1989/90 Grants-fn-aid to State Government break-up Is estimated and the Rural E5ployment Is R.E.'

Source: Budget Documents of Goverrment of India.
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Table 5.10
Revenue Expendituro of State Governn nts

(Rs.SBilion at current prices)

1985/86 1986/87 1987/88 1988/89 1989/90
R.E.

RevOnuS ExpenditurecA ) 323.67 376.11 445.98 516.73 606.75

A. Developn ntaltC12) 230.76 268.67 317.5? 362.37 413.49
1. Social Services 133.66 151.98 177.06 205.74 246.60

Educatfn, Sports, Art and Culture. 68.40 77.55 90.10 109.43 139.16
Medical, Health and Fmsfly Welfare. 25.78 25.54 30.53 34.77 40.50
Water Supply nd Sanitation 6.48 11.78 13.22 13.94 14.37
Labour nd Labour Wetfare 8.51 9.08 11.84 13.18 14.86
Social Security nd Woltfre 2.53 2.70 3.94 3.60 4.16

2. Economic Servieos 97.10 116.70 140.52 156.63 166.89
Agriculture nd Aliled Services 31.19 33.25 38.96 42.65 49.63

Crop Husbandry 8.57 8.76 9.59 11.06 14.30
Food Storage and Warehousing 0.74 1.05 1.20 1.23 1.65
Forestry nd Wild Llfe 6.52 7.61 8.69 9.46 10.60

Rural Developm nt 21.84 28.20 32.20 36.54 29.09
Special Areas Prograe 1.65 2.06 2.35 5.09 3.65
Irrigation and Flood Control 18.90 24.08 27.75 33.19 33.16
Energy 2.27 4.04 9.14 7.74 9.17
Power 2.15 3.24 8.80 7.39 8.71
Industry and Ninerals 5.88 6.67 7.33 8.69 12.11
Trnsport and Co.a,icatfons 10.67 13.78 16.01 17.35 18.45
Roads and bridgs 8.34 10.91 12.99 13.76 13.64
Sciene, Technology nd Environment 0.11 0.23 0.24 0.23 0.27
Gwneral Economic Services 4.60 5.15 7.14 7.15 11.36
Civil Supplies 1.55 2.20 3.51 3.21 5.81

B. Mon-Oevelopmgntal 92.91 107.44 128.41 154.36 193.27
Interest Payments 29.40 41.01 48.98 59.33 73.64
Interest on loans from the centre 17.07 27.29 31.45 37.01 44.69
Interest on Internal Debt 6.15 7.06 8.95 10.42 13.61
Interest on Sell Saoings. P. 3.59 6.01 7.63 10.58 13.67

Adcinistretive Services 33.18 37.18 44.18 50.31 60.16
Pensions nnd r Niesllneous Services 12.07 13.91 17.58 23.92 31.65

..................... .................................................................................

Source: RBI buttetin an State Ffn nces, varlous fsues.
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Table 5.11

Table, 5.11
CAPITAL EXPENDITURE - CENTRE AND STATES

(Rs.B1llion at current prices)

1985/86 1986/87 1987/88 1988/89 1989/90 1990/91 1991/92
/a/ R.E. B.E.

Central Goverrtunt
........ ............. O

Capital Expenditure UA1+C+0-Ei 159.77 185.65 179.07 204.08 237.18 257.46 238.73

A. Oewlopmental Expenditure 11+2 71.16 90.96 68.96 70.88 86.86 83.99 108.22
1. Social Services 1.74 3.90 2.80 3.51 3.21 3.01 4.06

Education, Sports, Art and CuLture 0.03 0.68 0.05 0.13 0.08 0.27 0.11
Health and Family Weifare 0.72 0.01 0.19 0.15 0.20 0.05 O.D4
HousIng 0.76 1.03 0.75 0.99 0.98 1.22 1.67
Information and Broadcasting 0.83 2.13 1.74 1.71 1.75 1.23 1.72

2. Economic Services 69.43 87.06 66.15 67.37 83.65 80.97 104.16
Agriculture and Allied Activities 4.74 2.32 0.54 0.55 0.45 0.54 0.75
Energy 18.18 21.25 18.46 19.05 26.07 29.37 23.67
Industry and Minerals 22.93 20.82 14.07 13.10 11.52 8.54 8.67
Trarnport 11.90 17.66 17.60 20.28 23.92 23.73 23.99
Roads and Bridges 2.26 3.20 3.91 4.24 4.87 5.55 6.42

Comunfications 5.10 6.14 0.80 1.23 2.22 1.12 0.83
General Economic Services 4.95 16.43 12.94 10.85 17.17 15.00 43.16

S. Nan-Oevelopmental Expenditure 16.48 14.58 33.39 40.76 45.27 52.04 57.44
Defence Servicec 9.67 12.98 31.08 37.83 42.22 47.38 52.11

C. Capital Expenditure of UTs 1.35 2.40 2.88 1.76 1.87 2.69 3.81
0. Loans and Advances(NOet) 70.77 77.71 73.84 90.68 103.18 118.74 94.26

To State Goverrtents 73.62 49.86 58.51 67.30 79.54 96.25 108.77
To Others 2.85 27.0' 15.33 23.38 73.65 22.49 -14.51

E. Oifinvestment of equity hoLding In PSEs .. . .. .. .. .. 25.00

State Goverrumnt
................

Capital Expenditure(A'+SC) 89.83 104.36 111.74 111.97 125.87

A. Devetopmental(1+2) 53.55 60.51 *;.29 68.53 75.27
1. Social Services 7.44 9.88 10.74 11.28 12.86

Education, Sports, Art and Culture 0.88 1.20 .29 1.68 2.93
Health and Family Welfare 2.22 1.89 1s88 2.04 2.04
Water Supply and Sanitation 2.27 3.39 b 03 4.04 3.47
Housing 0.77 1.75 . 11 1.90 2.08

2. EcorInoc Services 6.11 50.63 53.55 57.25 62.41
Agriculture and Allied Activities 5.43 2.60 2.17 2.69 4.17
Irrigation and Flood Control 25.98 27.11 29.66 32.66 31.28
Tranport 7.86 9.75 9.43 10.27 11.29
Roads and Bridges 6.33 7.68 7.77 8.19 9.14

S. Mon-Dve lopmental 0.98 2.26 2.26 2.25 2.83

C. Loans and AdvwncesC1+2) 35.30 41.59 45.20 41.19 47.78
1. ODvelotpmntal IWose 33.01 39.09 42.65 38.94 4S.81

Social Servics 4.30 6.00 6.29 6.07 6.48
Ecormic Servics 28.71 33.09 36.35 32.86 39.33

2. Nan*Dewltop.mntal purposes 2.29 2.50 2.55 2.25 1.97
...-....................................................................................................................

/a/ Estf.tad from actuals for the Centre nd Revised Estimates for the States.

Soures: 1. Budget DOCsmants of Oovernwnt of Indfa.
2. RBI Bulletin an State Finances, varous issues.
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Table 5.12

Tabtl 5.12
Tramfers betwen Centre nd States

(RC.3mlmon at curranc prices)

1965/86 1966/8? 1987/88 1966/89 1989/90 l90/91 1991/92
R.E. 8.E.

States Share In Central Taxes 74.91 84.76 95.98 106.69 132.32 145.35 162.55

Granu to States 67.04 73.3 91.36 100.1S 86.44 130.67 151.06

Loans to States nd UTr 101.01 78.95 94.14 100.46 113.11 144.39 150.47

Loan Ropa)onts by States aN UTs 27.39 29.09 35.63 33.16 33.s5 48.14 41.70

Interest Payments by States 18.72 27.54 31.58 37.70 44.24 55.92 68.08

MET TRANSFER 196.86 180.61 214.27 236.44 254.06 316.35 354.30
............................................................................................................................
Sourceo Budget ocmnts of Govenmnt of India.
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Table 5.13

Table S.1
Expticit Subsidies in the Central Budbgt

(Rs.Billion at current prices)

1980/81 1981/82 1982/83 1983/84 1984/83 198S/86 1986/87 1987/88 1986/89 1989/90 1990/91 1991/92
R.E. B.E.

...................................... ........................ I.............................................................

A. Major Subsidias 15.54 15.58 17.91 23.40 35.47 41. 46.83 51.26 67.87 91.66 95.50 78.24
...................

1. Food 6.50 7.00 7.11 8.35 11.01 16.50 20.00 20.00 22.00 24.76 24.50 26.00
2. Indeganous Fertilisers 1.70 2.81 5.50 9.00 12.00 16.00 17.00 20.50 30.00 37.71 36.50 29.00
3. Iqported Fertilfsers 3.35 1.00 0.53 1.42 7.28 3.24 1.98 1.14 2.01 8.30 7.50 11.00
4. Export Promotfon nd

Market Development. 3.99 4.77 4.77 4.63 5.18 6.03 7.85 9.62 13.86 20.89 27.00 12.24

S. Debt relief to formers ... ... ... ... ... ... ... ... ... ... 15.00 15.00

C. Other Subsidies 4.74 3.83 4.71 4.09 4.91 6.19 7.68 8.54 9.45 15.11 10.71 10.71
.............

5. Railways 0.69 0.78 0.97 0.93 1.00 1.28 1.44 1.74 2.0T 2.34 2.76 3.14
6. illtmtde cloth 0.76 1.25 0.56 0.56 o.3 0.51 0.36 0.23 0.27 0.10 0.10 0.15
7. Handloom Cloth 0.36 0.52 0.54 0.55 0.73 0.86 1.23 1.24 1.46 1.57 1.88 2.05
8. Iaport/Export of Sugar.

Edible Oils etc. ... ... 0.08 ... 0.38 0.23 0.76 0.05 0.40 0.06 ...
9. tnterest Subsidia 2.53 1.02 2.17 1.18 1.35 2.71 2.29 3.93 4.06 9.32 3.79 3.16
10. Other Subsfdfes 0.40 0.26 0.39 0.87 0.72 0.60 1.60 1.35 1.19 1.72 2.18 2.21

TOTAL - Subsfdfes 20.28 19.41 22.62 27.49 40.38 47.96 54.51 59.80 77.32 106.77 121.21 103.95

Write off of loans
to states. 9.39 ... 0.01 0.01 0.02 0.81 0.84 0.82 0.81 0.01 9.66 0.01

memo Item:

GDPmp 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.44 5819.13
............................................................................................................................
Source: tUnfon Budget Reports, varrfus fssuwv.
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Table 5.14
OUTSTADWING DEBT Of CENTRAL GOVERNMENT (al

(Rs biliton at current prices)

1979/80 1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1M89/90

1. To Rsrve Bank of India 117.27 152.78 184.86 218.53 258.02 318.58 380.47 451.38 516.97 582.01 720.13
(e4bocWd-*)
a. Treasury bfils 92.03 ;I8.44 99.55 159.05 146.47 189.85 242.49 185.61 70.91 123.18 235.73
b. CO Securities 26.29 38.58 51.26 63.34 77.91 98.19 104.23 82.26 U8.43 110.89 n.a.
c. Special securities - S.85 41.10 42.10 45.70 46.50 51.87 198.67 371.77 369.87 377.09
d. Other liabilities 3.03 -2.92 -4.19 -7.52 *10.52 9.U4 .16.64 -6.95 -6.12 *11.68 n.a.
*. Cash blances and Dpts. 4.08 7.17 2.86 38.44 1.54 6.12 1.48 8.21 8.02 10.25 n.a.

2. To commercial banks 58.59 73.64 78.79 98.59 106.70 118.26 151.90 202.10 241.46 287.66 334.45
a. Treasury bills 0.65 5.21 1.51 11.55 9.38 2.98 0.46 0.16 0.14 0.03 0.06
b. CO Securities 57.94 68.43 77.28 87.04 97.32 115.28 151.46 201.94 241.32 287.63 334.39

To Banking system 175.86 226.42 263.65 317.12 364.72 436.84 S32.37 653.48 758.43 869.67 1063.00

3.To Private Sector 326.29 250.81 278.54 372.28 400.70 482.41 587.84 S96.62 829.78 973.09 1068.08
a. Small savings 68.55 79.76 93.75 110.98 135.07 171.S7 214.49 247.25 283.58 338.33 405.83
b. Others 257.74 171.05 184.79 261.30 265.63 310.84 373.35 449.37 546.20 634.76 662.25

4. External Debt 120.26 139.67 1S9.32 183.62 215.16 254.63 315.36 367.40 454.95 538.05

S. Total outstanding debt 502.15 S97.49 681.86 848.72 949.04 1134.41 1374.84 1665.46 1955.61 2297.71 2669.13

Cal End of yeas stocks.

Sources: 1. RBI, Report on Currency and Fnance, various issues.
2. Ministry of Finance, Indfan Economic Statistics (PubLic Ffnance).
3. Economic Survey, various issues.
4. World Bank Staff Estimates.
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Table 5.15

Table 5.15
OUTSTANDING DEBT C$ STATE GOVERNENT Ceal
- (Rs biltlion at current prices)

1979/80 1980/81 1981/82 1982/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

1.To Reserve Bank of India (a-b) 6.78 11.65 19.54 9.70 10.08 24.92 6.31 11.47 9.90 14.14 16.70
a. Gross 9.00 12.11 19.66 9.84 10.93 25.76 10.65 14.58 10.09 14.29 n.a.
b. Cash batances and Dpts. 2.22 0.46 0.12 0.14 0.85 0.84 4.34 3.11 0.19 0.15 n.a.

2.To commercist banks 17.50 19.11 23.14 25.75 31.62 41.67 44.53 55.25 75.37 89.92 109.65
a. SG Securities 15.26 16.81 19.59 23.17 29.12 38.38 47.74 56.18 69.47 85.02 103.47
b. Others 2.24 2.30 3.55 2.58 2.50 3.29 -3.21 -0.93 5.90 4.90 7.28

To Banking System M1)+(2) 24.28 30.76 42.68 35.45 41.70 66.59 50.84 66.72 85.27 104.06 130.17

3.To Private Sector 45.58 45.00 47.00 59.38 70.26 72.84 112.07 114.15 125.99 153.48 173.72
a. Provident Furd 21.08 24.63 29.27 36.30 44.27 53.49 63.20 73.62 89.90 108.65 132.84
b. Others 24.50 20.37 17.73 23.08 25.99 19.35 48.87 40.53 36.09 44.83 40.88

4.To Central Govt. (a-b-c) 146.72 164.01 187.61 230.40 271.90 307.45 367.43 417.46 479.57 538.47 614.64
a. Loans fro Center 157.39 170.71 190.80 235.58 274.56 311.19 385.04 432.90 491.22 558.63 632.62
b. States' holding of Trs.Bift 8.34 4.35 1.09 2.97 0.17 1.43 15.20 12.68 8.88 17.38 15.18
c. states' holding of CG Sec. 2.33 2.35 2.10 2.21 2.49 2.31 2.41 2.76 2.77 2.78 2.80

5. Total outstanding debt 216.58 239.77 277.29 325.23 383.86 446.88 530.34 598.33 690.83 796.02 918.53
.......... .................. ... .... ._._.... __...................... ............... ............................... ......... ......... .

C(a End of year stocks.

Sources: 1. RBI, Report on Currency and Finance. various issues.
2. Ministry of Finance, Indian Economic Statistics (Pubtic Finance).
3. Economic Survey, verious issues.
4. World Bank Staff Estimates.
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Table 5.16

Tobte 5.16
OUTSTANDING DEST OF CENTRAL AND STATF GOVERNNENTS Cal

(Rs billtion at current prices)

1979/80 198D/81 1981/82 192/83 1983/84 1984/85 1985/86 1986/87 1987/88 1988/89 1989/90

1. To Renerve Bank of Indla(* 124.05 164.43 204.40 228.23 268.10 343.50 386.78 462.85 526.87 596.15 736.83

a. Centre 117.27 152.78 184.86 218.53 258.02 318.58 380.47 451.38 516.97 582.01 720.13

b. Stste 6.78 11.65 19.54 9.70 10.08 24.92 6.31 11.47 9.90 14.14 16.70

2.To comercial banks 76.09 92.75 101.93 124.34 138.32 1S9.93 196.43 257.35 316.83 377.58 444.10

a. Centre 58.59 73.64 78.79 98.59 106.70 118.26 151.90 202.10 241.46 287.66 334.45
b. State 17.50 19.11 23.14 25.7s 31.62 41.67 44.53 S5.25 73.37 89.92 109.65

To Banking System C)(2) 200.14 2S7.18 306.33 352.57 406.42 503.43 583.21 720.20 843.70 973.73 1180.93

3.To Private Sector 361.20 289.11 322.35 426.48 468.30 551.S1 682.30 795.33 944.12 1106.42 1236.06

a. Small savings 6B.S5 79.76 93.75 110.98 135.07 171.57 214.49 247.25 283.58 338.33 405.83

b. Others 292.65 209.33 228.60 315.50 333.23 379.94 467.81 548.08 660.54 768.09 830.23

4. Exterral Debt 120.26 139.67 159.32 183.62 215.16 254.63 315.36 367.40 454.95 538.05

5. Totat outstanding debt 561.34 666.55 768.35 938.37 1058.34 1270.10 1520.14 1830.89 2155.22 2535.10 2955.04

Loans to States from Centre 157.39 170.71 190.80 235.58 274.56 311.19 38S.04 432.90 491.22 558.63 632.62

Cal Erd of year stocks.
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Table 5.17(a)

Table 5.17(e)
PROJECTED AND ACTUAL PLAN OUTLAYS BY SECTORS

(Rs billion)
....................................................................................................................................

Fifth Plan Sixth Plan Seventh Plan

(74/75 78/79) (80/81-84/85) (85/86489/90) 85/86 86/87 87/88 88/89 89/90 90/91
proj. actuals proj. actuels proj. actulaL actuals R.E Proj.

....................................................................................................................................

A Agriculture & Allied Programs 37.68 48.65 119.15 152.02 222.34 315.43 44.99 55.12 65.66 68.12 81.54 91.42
Agriculture 32.31 n.a 56.95 66.24 105.24 128.64 18.26 22.16 27.43 29.03 31.76 38.03
Rural Development 5.37 n.a 53.64 69.97 89.06 150.97 22.26 26.68 31.46 29.8Z 40.75 43.02
Speciat Area Program - 14.80 15.81 28.04 35.82 4.47 6.28 6.77 9.27 9.03 10.37

B Irrigation & Flood Control 44.32 38.77 121.60 109.31 169.79 164.77 27.92 32.22 33.47 35.91 35.24 41.10
Minor Irrigation 7.92 n.a 18.10 18.48 28.05 31.47 4.93 5.88 6.27 7.01 7.38 8.77
Major Irrigation 30.89 n.a 84.48 74.93 115.56 109.49 18.80 21.69 22.77 23.60 22.63 26.53
Flood Control 3.45 n.a 10.45 8.11 9.47 9.43 1.67 1.80 1.81 2.06 2.09 2.34
C*wmWnd Area Development 2.06 n.a 8.56 7.79 16.71 14.37 2.52 2.85 2.63 3.24 3.14 3.46

C Industry and Minerals 73.62 95.83 150.18 169.50 221.08 295.43 54.37 55.64 55.37 58.96 71.09 84.50
Village & Small Scale 5.10 5.93 17.81 19.45 27.53 32.64 5.24 6.16 6.17 6.86 8.21 9.84
Large & Medium Industries 68.52 89.89 132.37 150.05 193.55 262.80 49.13 49.48 49.20 S2.10 62.89 74.66

D Energy 98.55 74.00 265.35 307.51 551.29 627.57 96.79 114.58 115.95 132.26 167.89 188.71
Power 70.16 74.00 192.65 182.98 342.74 384.89 56.16 67.01 70.96 82.44 108.32 124.79
Petroleum 16.91 n.a 43.00 84.82 129.35 160.63 29.36 33.82 30.20 31.09 36.16 37.91
Coal 11.48 n.a 28.70 38.08 74.01 75.28 9.95 12.33 13.63 17.38 21.99 24.47

E Transport 55.28 68.70Cb3 124.12 142.07 229.71 297.98 40.72 52.01 60.35 67.23 75.52 93.03
Railways 22.02 n.a 51.00 65.87 123.34 164.37 19.42 26.97 34.19 39.29 44.50 50.00
Roads & Road Transport 18.15 n.e 46.35 50.82 71.90 83.99 13.92 16.52 17.21 18.15 18.19 23.0?
Ports & Shipwing Cal 10.67 n.a 14.86 12.13 23.13 27.43 4.41 4.35 4.49 6.03 8.15 14.44
Civil Aviation 2.97 n.a 8.59 9.57 7.58 19.63 2.91 4.09 4.47 3.66 4.50 5.26

F Communication & Broadcasting 13.89 n.a 31.34 34.69 61.14 100.90 10.65 13.42 17.59 25.61 33.62 35.12

G Science & Technology 4.36 n.a 8.65 10.11 24.63 29.49 4.05 5.12 5.85 7.51 6.95 8.93

H Social Services 52.24 68.34 140.35 159.15 295.78 331.27 47.35 56.46 67.12 76.85 85.74 92.86
Education 12.85 17.10Ccl 25.24 29.78 63.83 76.99 8.77 10.14 16.11 19.13 22.84 22.51
Health & Family Welfare 11.79 12.53 28.31 34.12 64.49 66.52 10.60 12.03 13.31 15.03 15.55 17.43
Housing & Urban Development 11.07 11.50 24.88 28.38 42.30 48.40 7.61 9.20 9.07 10.69 11.83 13.11
Water Suppty & Sanitation 9.71 10.92 39.22 39.97 65.22 71.22 11.81 12.92 14.69 15.42 16.38 19.13
Other Social Services 6.82 16.29 22.70 26.90 59.94 68.15 8.56 12.17 13.94 16.58 19.15 20.68

I Others 13.28 MCd 8.02 16.50 24.24 59.62 7.36 12.48 18.99 8.24 12.55 11.50

J TOTAL 393.2 394.3 975.0 1100.9 1800.0 2222.5 334.2 397.1 440.3 480.70 570.17 647.17
................ .............................. .. ........................ ... ... .. ..... ...... *. .. ... .....................

Note: The Plan totals are at base year prices for projections and at current prices for actuals.
(al Covers Major and Minor morts, Shipping. Lighthouses and Inland Water
tbl Includes Comnmication & Broadcasting.
(cl Includes Scientific Research.
tdl Included under other social services.

Source: Plaming Commission.
0521:aS-9.wkl
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Table 5.17(b)

Table 5.17(b)
PROJECTED AND ACTUAL PLAN OUTLAYS BY SECTORS

(Armiust averages at constant 1980/81 prices - Rs billion)
....................................................................................................................................

Fifth Plan Sixth Plan Seventh Plan

(74/75-78/79) (80/81-84/85) (85/86-89/90) 85/86 86/87 87/88 88/89 89/90 90/91
proj. actuals proj. actuals proj. actuals actuals R.E Proj.

....... .................... .....................................................................................................................

A Agriculture & Allied Programs 15.08 14.02 26.78 24.45 30.27 33.26 28.12 31.59 35.36 33.99 37.23 38.43
Agriculture 12.93 n.a. 12.80 10.68 14.33 13.57 11.41 12.70 14.77 14.49 14.50 15.98
Rural Developanet 2.15 n.a. 12.05 11.23 12.13 15.93 13.91 15.29 16.94 14.88 18.60 18.08
SpeciaL Area Program n.a. n.a. 3.33 2.54 3.82 3.76 2.79 3.60 3.65 4.62 4.12 4.36

B Irrigation & Flood Control 17.74 11.18 27.33 17.78 23.12 17.59 17.45 18.46 18.02 17.92 16.09 17.27
Minor Irrigation 3.17 n.a. 4.07 2.98 3.82 3.34 3.08 3.37 3.38 3.50 3.37 3.69
Major Irrigation 12.36 n.a. 18.98 12.22 15.73 11.71 11.75 12.43 12.26 11.78 10.33 11.15
Flood Control 1.38 n.a. 2.35 1.34 1.29 1.01 1.04 1.03 0.97 1.03 0.95 0.98
Coamand Area Development 0.82 n.a. 1.92 1.24 2.28 1.53 1.58 1.63 1.42 1.61 1.43 1.45

C Industry and Minerals 29.47 27.62 33.75 27.01 30.10 31.51 33.98 31.89 29.82 29.42 32.46 35.52
Village & Small Scale 2.04 1.71 4.00 3.11 3.75 3.46 3.28 3.53 3.32 3.42 3.75 4.14
Large & Medium Industrfes 27.42 25.91 29.75 23.61 26.35 28.05 30.71 28.36 26.49 26.00 28.71 31.38

0 Energy 39.44 21.33 59.63 49.16 75.06 66.25 60.49 65.66 62.44 66.00 76.66 79.32
Power 28.08 21.33 43.29 29.57 46.66 40.46 35.10 38.40 38.21 41.14 49.46 52.46
Petroleum 6.77 n.a. 9.66 13.35 17.61 17.20 18.35 19.38 16.26 15.51 16.51 15.94
Coal 4.59 n.a. 6.45 6.12 10.08 7.87 6.22 7.07 7.34 8.67 10.04 10.28

E Transport 22.13 19.80 27.89 22.92 31.27 31.16 25.45 29.81 32.50 33.55 34.48 39.11
Railways 8.81 n.a. 11.46 10.67 16.79 17.19 12.14 15.46 18.41 19.61 20.32 21.02
Roads & Road Transport 7.26 n.a. 10.42 8.26 9.79 8.96 8.70 9.47 9.27 9.06 8.31 9.70
Ports & Shipping 4.27 n.a. 3.34 1.97 3.15 2.88 2.76 2.49 2.42 3.01 3.72 6.07
Civil Aviation 1.19 n.a. 1.93 1.52 1.03 2.09 1.82 2.34 2.41 1.83 2.06 2.21

F Communication & Broadcasting .5.56 n.a. 7.04 5.51 8.32 10.39 6.66 7.69 9.47 12.78 15.35 14.76

G Science & Technology 1.75 n.a. 1.94 1.59 3.35 3.11 2.53 2.93 3.15 3.75 3.18 3.75

H Social Services 20.91 19.70 31.54 25.41 40.27 35.12 29.59 32.36 36.14 38.35 39.15 39.03
Education 5.14 4.93 5.67 4.71 8.69 7.99 5.48 5.81 8.68 9.55 10.43 9.46
Health & Family Ielfare 4.72 3.61 6.36 5.44 8.78 7.06 6.63 6.89 7.17 7.50 7.10 7.33
Housing & Urban Development 4.43 3.32 5.59 4.61 5.76 5.13 4.76 5.27 4.88 5.34 5.40 5.51
Uater Stpply & Sanitation 3.89 3.15 8.81 6.39 8.88 7.57 7.38 7.40 7.91 7.69 7.48 8.04
Other Social Services 2.73 4.70 5.10 4.27 8.16 7.37 5.35 6.97 7.51 8.27 8.74 8.69

I Others 5.32 n.a. 1.80 2.78 3.30 6.36 4.60 7.15 10.23 4.11 5.73 4.84

J TOTAL 157.4 113.7 219.1 176.6 245.1 234.7 208.9 227.5 237.1 239.9 260.3 272.0

Memo Item: Price Deflator 50.0 69.4 89.0 122.8 146.9 187.9 160.0 174.5 185.7 200.4 219.0 237.9
.............................................................. ......................................................................................... .......

Note: See footnotes to Table 5.17(a).

0521:A5-9.UK1
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Table 5.17(c)

Tabla 5.17(c)
PROJECTED AND ACTUAL PLAN OUTLAYS BY SECTORS
(1 distribution end achievement rates) (a]

Fifth Plan Sixth Plan Seventh PLan

(74/75-78/79) (80/81-84/85) (85/86-89/90)
X share achieve- X share achieve- Xshare achieve- 85/86 86/87 87/88 88/89 89/90 90/91
tbl ment Wc tbl mint cW tbl ment Cci actuals R.f Proj.

A Agriculture & Allied Programs 9.6 93.0 12.2 91.3 12.4 109.9 13.5 13.9 14.9 14.2 14.3 14.1
Agriculture 8.2 n.a. 5.8 83.4 5.8 94.7 5.5 5.6 6.2 6.0 S.6 5.9
Rural Developjmnt 1.4 n.a. 5.5 93.2 4.9 :31.3 6.7 6.7 7.1 6.2 7.1 6.6
Special Area Program n.a. n.a. 1.5 76.3 1.6 98.4 1.3 1.6 1.5 1.9 1.6 1.6

B Irrigation & Flood Control 11.3 63.0 12.5 65.1 9.4 76.1 8.4 8.1 7.6 7.5 6.2 6.4
Minor Irrigation 2.0 n.s. 1.9 73.3 1.6 87.4 1.5 1.5 1.4 1.5 1.3 1.4
Major Irrigation 7.9 n.a. 8.7 64.4 6.4 74.4 5.6 5.5 5.2 4.9 4.0 4.1
Flood Control 0.9 n.e. 1.1 s5.0 o.s 78.1 0.5 0.5 0.4 0.4 0.4 0.4
Commend Area Development 0.5 n.a. 0.9 64.4 0.9 67.4 0.8 0.7 0.6 0.7 0.5 0.5

C industry and Minerals 18.7 93.8 15.4 80.0 12.3 104.7 16.3 14.0 12.6 12.3 12.5 13.1
Village & Small Scale 1.3 83.7 1.8 77.6 1.5 92.3 1.6 1.6 1.4 1.4 1.4 1.5
Large & Medium Industries 17.4 94.5 13.6 79.4 10.8 106.5 14.7 12.5 11.2 10.8 11.0 11.5

D Energy 25.1 54.1 27.2 82.4 30.6 88.3 29.0 28.9 26.3 27.5 29.4 29.2
Power 17.8 76.0 19.8 68.3 19.0 86.7 16.8 16.9 16.1 17.1 19.0 19.3
Petroleun 4.3 n.a. 4.4 138.1 7.2 97.7 8.8 8.5 6.9 6.5 6.3 5.9
Coal 2.9 n.a. 2.9 94.8 4.1 78.1 3.0 3.1 3.1 3.6 3.9 3.8

E Transport 13.7 89.5 12.7 82.2 12.8 99.6 12.2 13.1 13.7 14.0 13.2 14.4
RaiLways 5.6 n.a. 5.2 93.1 6.9 102.3 5.8 6.8 7.8 8.2 7.8 7.7
Roads & Road Transport 4.6 n.a. 4.8 79.3 4.0 91.5 4.2 4.2 3.9 3.8 3.2 3.6
Ports & Shipping 2.7 n.a. 1.5 59.0 1.3 91.4 1.3 1.1 1.0 1.3 1.4 2.2
Civil Aviation 0.8 n.e. 0.9 78.8 0.4 202.6 0.9 1.0 1.0 0.8 0.8 0.8

F Communication & Broadcasting 3.5 n.a. 3.2 78.2 3.4 124.8 3.2 3.4 4.0 5.3 5.9 5.4

G Science & TechnoLogy 1.1 n.a. 0.9 81.8 1.4 92.7 1.2 1.3 1.3 1.6 1.2 1.4

N Social Services 13.3 94.2 14.4 80.6 16.4 87.2 14.2 14.2 15.2 16.0 15.0 14.3
Education 3.3 95.8 2.6 83.0 3.5 91.9 2.6 2.6 3.7 4.0 4.0 3.5
Health & Family Welfare 3.0 76.5 2.9 85.5 3.6 80.4 3.2 3.0 3.0 3.1 2.7 2.7
Housing & Urban Development 2.8 74.8 2.6 82.4 2.4 89.1 2.3 2.3 2.1 2.2 2.1 2.0
Water Supply & Sanitation 2.5 81.0 4.0 72.5 3.6 85.3 3.5 3.3 3.3 3.2 2.9 3.0
Other Social Services 1.7 172.0 2.3 83.7 3.3 90.3 2.6 3.1 3.2 3.4 3.4 3.2

I Others 3.4 0.8 154.3 1.3 192.8 2.2 3.1 4.3 1.7 2.2 1.8

J TOTAL 99.6 72.2 99.4 80.6 100.0 95.8 100.0 100.0 100.0 100.0 100.0 100.0

Cal Oerived from Table 5.17(b).
rb] Percentage share in total Plan outlay.
(cl Actual outlay as a percentage of target outlay for the Plan.

0521: A5-9.WK1



- 115 - Statistical Appendix
Table 6.1

Table 6.1
NEY SUPPLY AND SOURCES OF CHANGE, 1960/81 1990/91

(Rpees bi l lI f on)

1960/81 1961/82 1962/83 1983/4 1964/85 196/86 19A6/87 1967/88 1968/89 1969/90 1990/91

ManM MONEY SUPPLY (N3) 557.74 627.52 726.68 860.89 1023.57 1186.79 1407.20 1631.42 198.53 2374.32 2732.05

Marrow Noney SupptY (NI) 234.24 249.37 283.35 333.96 399.15 440.95 515.16 585.55 711.07 863.55 990.03
curroncy with P"Il1e 134.26 144.74 166.59 196.03 236.72 250.59 2853.82 335.59 380.71 61.04 528.31
oDpsit Money (total) 99.96 104.63 118.76 137.95 172.43 190.36 231.34 249.96 330.36 402.51 461.72

Tlm Oeposits with Banks 323.50 378.15 43.33 526.91 624.42 745.84 892.04 1045.87 1277.46 1510.77 1742.02

SOUCES OF CHANGE

Net Blnk Doestic Credit 623.60 740.95 864.19 1013.68 1212.95 1411.24 1667.61 1918.57 2300.36 2748.19 3191.79

To Govern nt 257.18 306.33 352.57 406.42 503.42 583.21 720.20 843.70 973.73 1180.93 1400.45
From Reserve Bank of India (RBI) 164.43 204.40 228.23 268.10 343.50 386.78 462.85 526.87 596.15 736.83 873.95
From Other Banks 92.75 101.93 124.34 138.32 159.92 196.43 257.35 316.83 377.58 *44.10 526.50

To comeercil Sector 366.42 434.62 511.62 607.26 709.53 828.03 947.41 1074.87 1326.63 1567.26 1791.34
From Rerve lank of India 17.00 20.44 19.25 23.80 27.52 30.52 33.94 37.90 55.24 63.49 67.21
From other Banks 349.42 414.18 492.37 583.46 682.01 79T.51 913.47 1036.97 1271.39 1503.77 1724.13

Net Foreign Exchange Assets 47.30 27.68 18.28 16.46 31.34 38.72 48.15 56.72 68.00 66.67 81.13
of Bnking Sector

Governmentts Currricy Liabilities 6.19 6.s5 6.82 7.19 T.7" 9.40 11.92 13.80 14.75 15.55 16.47
to the Pubfic

Met NonNoneUtary Lfablitifes 119.3S 147.68 160.61 176.44 227.35 272.57 320.48 357.67 394.58 456.09 557.34
of R*mrv Bank of India 53.60 65.22 60.74 53.11 86.22 107.07 134.44 142.25 169.36 175.36 251.65
of Other Bankr 65.75 82.46 99.87 123.33 141.13 165.50 186.04 215.42 225.22 280.73 30S.69

Broad Nne? Supply (13) 557.74 627.S2 728.68 860.89 1023.57 1186.79 1407.20 1631.42 1988.53 2374.32 2732.05

GDP at market prices 1360.13 1597.60 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 427.69 5103.48
..... ....... ........................................... ......................................................................................................................

Notes: El] Upto 1989/90, as of March 31 on the basis of the closure of gavernment accounts.
(21 Data for 1990/91 are preli-inary estimates based on comparison of provislonal deta for

March 23, 1990 and March 22, 1991.

Sources: C1I Economec Survey, various issuas.
a] RBI Bulletin (Weekly Statistical Supplement).

1 Au 1991
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Table 6.2

Table 6.2
MEs NMMSY AND SOUCES OF CHA,UE 1980/81 - 90/91

(eupe billion)
,, .................................................... ....... .......... .................. ....... ....... ....... ....... ....... ....................... .......

1960/81 1981/22 19/ 1963/84 1984/85 1985/86 196 1967/8M 1968/89 1969/90 1990/91
........................................ ....... ....... ....... ....... ....... ....... ....... ....... ....... ....... .................. 

TOTAL USE ASEOSY SUPPLY 194.53 209.96 231.10 289.93 352.16 381.66 448.08 534.90 629.59 77.92 876.96

Currency with PubMio 134.26 144.74 16.59 196.03 226.72 250.59 28382 335.59 380.71 461.04 528.31
Other Deposits with RI3 4.11 1.68 1.86 2.91 5.95 2.89 3.09 3.97 6.94 5.96 16.40
Cash with Banks 8.73 9.37 9.80 10.39 12.03 14.65 1S.31 15.63 19.n 22.23 24.56
B*nk Deposits with RlI 47.43 54.19 52.85 80.60 107.46 113.53 145.86 179.71 222.22 286.67 307.72

SOURCS OF CHANGE

RBI Ctaims 194.19 241.5? 267.73 319.61 402.76 441.92 524.39 609.18 722.18 87.04 1036.99

On Covsrrmnt (nat) 164.43 204.40 228.23 268.10 343.50 386.78 442.6s 26.87 596.15 736.83 83.95
On Banks 12.76 16.73 20.25 27.71 31.74 24.62 27.60 44.41 70.79 74.7n 95.84
an Co_msrcalo Sector 17.00 20.44 19.25 23.80 27.52 30.2 33.94 37.90 55.24 63.49 67.21

Not Foreign Exchange Aseto 47.75 27.06 17.29 16.24 28.99 37.41 46.21 54.17 62.02 60.69 75.17
of Rol

Goveruusntls Currency Liabfities 6.19 6.S7 6.82 7.19 7.77 9.40 11.92 13.80 14.75 15.55 16.47
to the Public

let lon-monetary Liabilities 53.60 65.22 60.74 53.11 86.22 107.0? 134.44 142.25 169.36 17s.36 251.65
of Reserv Bank of India

Totat Sas Noney SuppLy 194.53 209.98 231.10 289.93 3S2.16 381.66 448.08 534.90 629.59 7m.92 876.98

GDP at mrket prices 1360.13 1S9?.6O 1781.32 2075.89 2313.87 2619.20 2919.74 3326.16 3949.92 4427.69 5103.48

lotes: £13 Upto 1989/90. as of March 31 on the basis of the closure of govemnt accounts.
-23 Data for 1990/91 are preliminary estimtas based on cowpariao of provisional data for

March 23. 1990 nd larch 22 1991.

Sources: Cl) Economic Survey, verous I .
12m RlI Bulletin (Weekly Statistfcal Suplpont).

1A 1991
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Table 6.3

Tobte 6.3

ULIfT nONMr POLICY ISTRIUIIMTS
.......................... .................................................... 0. ............. _

Ninium Statutory Not
Su* Cub Reserve (a) LiquSdity (b) Liquidity Cc)

Year & Mnth Iate Iatio Ce) Ratio tt)
........................................ _

1974 April r r 32 40
June29 r 5 32 40
JuLt 23 9 5 33 40
Dccber 14 9 4.5 33 S
Decurc 28 9 4 33 39

1975 Novmer 1 9 4 33 td)

1976 SWetbs 4 9 5 33
Novuwer 13 9 6 33

1978 Dc_br 1 9 6 34

1981 Juty 31 10 6.5 34
SeptAb*r 25 10 7.0 34.5
October 30 10 7.0 35
November 10 7.3 35
Oecu r 25 10 7.5 35

1982 Janary 29 10 7.a 35
April 30 10 7.3 35
Jurne 1 10 7.0 35 -

I9MUNy 28 IC 7.5 35
July 30 10 8.0 35
Auut 27 10 8.5 35

1984 Februry 4 10 9.0 35
July 28 10 9.0 35.5
Septub 1 10 9.0 36

1985 Jurw 8 10 9.0 36.5
Juty 6 10 9.0 37

..................... .................................................... _.... .

(Contd. )
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Table 6.3 (concld.)
SELECTED ONOETARY POLICY INSTUIMTS

......... ..................................... ......... 0........

Ninima statutory Not
Bank Cash Reerve (a) Liquidity (b) Liquidity (c)
Rote Ratio (0) Ratio (f)

196? Februry 28 10 9.5 37
1967 April 25 10 9.5 37.5
1987 October 24 10 10.0 37.5

1968 Jaury 2 10 10.0 36
1968 July 2 10 10.5 36
1968 July 30 10 11.0 36

1969 July 1 (g) 10 15.0 38

1990 September 22 10 15.0 (h) 38.5

1991 July 4 11 15.0 (h) 38.5
..............................................................................................

Mote: Dates given are those on iwich the wuno e masures take effect.
(a) Minimu cash reserves to be deposited with the Ut asX otf nt d_id wd time liabilities.
(b) The ratio of liquid assts (xcluuive of thor under (a)) to assregat de_wd ad tim liabilities

upto March 28, 1985 and net di-Pd and tim liabilities with affect frem Morch 29 1965.
Cc) Liquid mets as defined under (b) meu borrowing from Ra, SI and IlNI.

as parcentg of aregate dt d and tim liabitltles.
Cd) Starting from November 1 197, the net liquidity ratio a abolfshed as a guideline

to refinance.
Ce) Bsides the mini.u cash revee Indicated under this column, banks are also to mintaln certain

percentage of their liabilities under Foreign Currency (Mon-Resident) Accounts (FCl) wid Mon-Resident
(Eatermal) Rpee Accounts CMRE). Thes ratios are 10 X for PCNR liabilities and 3S for MRE
liabilities. Further, effective Movver 12. 1983 bw*s are rquired to mintain an incr_mntel
cash resrve ratio of 1OX of the incra in net dind and tlm l bilIties over the lwel as
an Movedr 11, 1983.

Ct) Besides the percentage mntioned uwder ths coltum, banks are to mintain effective October 25. 1975
In liquid assets 25X of their liabilities uwder FCNR Accounts. For the liabilities under IRE Accountsr
the ratio was the same as that of domestic demnd and time liabilities, upto Octobr 25, 1965 and from
October 26 1985 onwards, bwnk are to m_ntain in liquid asts 25S of their liabilities under
MRE accounts.

Cg) Announced on March 27, 1989. Effective July 1, 1989° the moltiple prescription of cash reserves to be
maintaired are being withdrawn and being replaced by a single prescription.

(h) As the traditional Instrummnt of credit control vIz., the cash reserve ratio red the statutory
ceiling (1S%), other mesures wre relled upan to morate be moey growth. An Incremntal net
non-food credit-deposit ratio ceiling of 60oOX atipulated In the seond half of 1989/90. Exceeding this
ratlo entaf id additional co t on refinance fran RBI. This contuied in 199091.

Sourees: 1. Resrve Bank of India, Report of the Comittee to ReView the Working
of the Motary System. 1986.

2. Rerve Bank of India, Al Report - verous iseues.

0601 : a6-3.wkl



- 119 - Statistical Appendix

Table 6.4

Table 6.4
INTIRIST RtATS -SO?T TMR COISERCIAL UAKINDG RATES

(In percent)

1970/71 1960/81 1964/85 1983/86 1966/87 1987/86 1988/89 1989/90
............................................................................................................... 

a"u Rate 5.0/6.0 9.0 10.0 10.0 10.0 10.0 10.0 10.0
Trersury Slil Rate(91 days) 3.0/3.5 4.6 4.6 4.6 4.6 4.6 4.6 4.6
Call NOna Rate
State ak of India

* Scheduled 0Snkc 8.5/12.0 15.0/19.4 18.0 L7.5 17.5 16.5 16.5 16.5
* Coopertive Sun 7.5/8.5 (a) (a) (a) (a) (C) (a) (a)

Other Najaor ed led Cinreial
Su*

- Boby 6.38 7.12 9.95 10.00 9.99 9.8 9.7? 11.49
Calcutta 6.91 8.28 10.00 10.00 10.00
N dra 6.45 9.42 9.96 10.00 9.86 9.92

Co orcial Snk Rates
Deposit ates- Ceiling

- 1 year to 3 years 6.0/6.5 7.5/8.5 8.0/9.0 8.5/9.0 8.5/9.0 9.0/10.0 9.0/10.0 9.0/10.0
-3 years to 5 year 7.0 10.0 10.0 10.0 10.0
* above 5 yers" 7.25 10.0 11.0 11.0 11.0

Key Lending Rates
Ceitling
* General (b) 19.4u 1U.Iw 17.50 1T.50 16.5
-Exports 12.5/17.5 12.0/16.5 12.0/16.5 9.5/16.5 9.5/15.5 9.5/15.5 7.5/15.5

F -ood Procurements 12.50 14.00 14.00 14.00 14.00 14.00 14.00
On deferred Payments 8.65 8.65 8.65 8.65 8.65 8.65 8.65

Ninimum
n rol * 13.5 cc) (c) (c) Cc) 16.0 16.0

* S eLctive Controls - 17.5/19.5 16.5/18.0 16.5/17.5 16.5/17.5 16.5 16.0 16.0

(e) rffective July 1960 the rates charged an daeed leons are se e those applicable to gneral categories of borrowers
for similar a.dvnces.

(b) The ceiling on lending rates as withdram in January 1970 but was reintroduced from arch 1976.
(c) In the revised interest rate struture vhich bem_ effectivn from Mrch 2.198t1 no general lending rate was fixed but

a broad frauwork of Interest rates wa prfvidad with fixed rates on certain type of advances and ceiling rates on
other types of advances. Ih erever oelIng rate were precribed, the rate of interest fixed for the preceding advanc
would ser as floor rate In that category.

NotestIC) Effective April 1.197 all lending rates of conrmrcial bank abovei 15X have been reduced by one percentage point.
(2) Effective October 10 1988, ceiling landing rates haew been abotihed nd replaced with a minimm landing rate

of 16S.

Source: Resev Ba*nk of Indi1 - Report on Currency emd Finane, various Issues.
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Table 6.5
INTEIUT RATES - LONG TERN ITEA

(Cn percent)

1970/71 195/76 1960/61 1965/66 196/r 196/U 196/9 199/9O

Term Lending Inatitutlow
Prfm Lending Rates

IDBI 8.5 11.0 14.0 14.0 14.0 14.0 14.0 14.0
IFCI 9.0 12.0 14.0 14.0 14.0 14.0 14.0 14.0
iCiCi 8.5 11.0 14.0 14.0 14.0 14.0 14.0 14.0

IRBI - 6.5 9.2 12.5 12.5 14.0 14.0 14.0
SFC 7.5/10.5 8.0/14.5 12.0/16.0 11.5/16.5 11.5/16.5 11.5/16.5 11.5/16.5 11.5/16.5

Crates chared to MS8) 7.0/8.5 8.0/11.0 12.0/14.5 11.5/16.5 11.5/16.5 11.5/16.5 11.5/16.5 11.5/16.5

UTI Divided Rate 8.0 6.8 11.5 15.25 16.0 16.5 18.0 16.0

Corporate Borrowing Rates
Preference - Ceiling 9.5 11.0 11.0 15.0 15.0 14.0/10.0 (d) 14.0/10.0 Cd) 14.0/10.0 td)
Debentures - Ceiling 8.0 10.5 13.5 13.5/15.0 13.5/15.0 12.5/14.0 (f) 12.5/14.0 12.5/14.0

Ca) (b) (bI
Company Deposit Rates

Private sector 1 yer - 9.0/13.5 9.0/13.5 10.0/15.0 10.0/15.0 10.0/14.0 (f) 10.0/14.0 10.5/15.0
2 years - 10.0/14.5 10.0/14.5 12.0/15.0 12.0/15.0 12.0/14.0 Cf) 12.0/14.0 12.0/14.0
3 years - 9.5/16.5 13.0/15.5 13.0/15.0 13.0/15.0 13.5/14.0 (f) 13.5/14.0 13.5/14.0
5 yers - 9.0/16.0 15.0/16.0

Publie sector I yer - 11.0 11.5/12.0 11.5/12.5 10.5/12.0 10.5/12.0 10.5/12.0
2 years - 12.0 12.5/13.0 12.0/13.5 11.5/13.0 11.5/13.0 11.5/13.0
3 years * - * 13.5 13.5/14.5 14.0/15.0 13.0/14.0 (f) 13.0/14.0 13.0/14.0

Industrial Securities
Ordinary Shares 5.53 5.43 5.88 3.21 3.6 *.3 3.8 3.2
Debenturas-RtminC Yield 7.31 6.39 n. n.M n.e n.e n.o n.e

Goverrant Securitfes

Short-term 1 - 5 yers) 3.8/4.3 5.2/6.0 4.7/6.0 5.4/9.8 5.1/11.6 6.9/15.8 7.0/2.9 7.6/16.^
Nedfeuwtenn (5-1S years) 4.3/4.8 5.5/6.0 5.6/6.6 6.5/9.5 6.5/10.9 6.5/11.7 6.8/13.8 7.7/11.1
Long-termCover 15 years) 4.6/5.5 6.1/6.4 6.4/7.5 8.4/11.5 8.9/11.5 9.2/11.5 9.4/11.7 10.1/11.0

(a) Effective Septeeber 12 1974 wd for a tar exceding 7r yaer. 10 percent for a tem ltos than 7 years.
(b) Interest on 'Rights' debentures issued by p*tice limited eoqpnee to agsant theIr long-term working eopitel requirments

had baen fixed at the rate of 10.5 percent upto 7 years asturity and 11 percent an the aturity period from 6 to 12 yeors
a per guidelines Issued by gowenrmnt in September 1976. The ceifng on inteest on pubhi issues of debentures m
raised from 11 to 12 percent from October 1980 nd further to 13.5 percent from Narch 2 1961. rom Wiprl 1T, 1902. while
the oxisting ceiling on interest rate of 13.5 ,wrcsnt mas mintoined for issue of convertible debentur, the celitng rate
was raised to 15 percent In thie cse of non-convertible debentures.

Cc) The acptnc of depoits for prd mre than 3 years has been prohibited effective fo April 1. 1978 but In tem
of the nCluies (Acceptnc of Deposite) Rules 15 coqiee are permitted to retain such depots acepted prior to
Aprfl 1 1978 till mturity.

(d) Ourina 1985/86, a *nw fnstnint viz. Cumulative Conertible Preference sharea with a ceiling rate of 10 1 wa intreodced.
(e) The callfnt divid nd rate on preferenceshar de has been reAd frdm 1 to 142 effective Apll 16. 1967.
Cf) The callifng ntest rates n debenture um cd a eny depolts wre redued by I percwntge point effective April 1, 197.

Sorces Rrve aMM of India - Report an Currny nd Finace, various ise.

O6O1 s *6-5.wkl
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Table 6.6 12:10 A
SECTORAL OEPLOYNENT OF GROSS BANK CREDIT
(fn as bitlion - change durfng year)

................................................................................................................................

80/81 81/82 82/83 83/84 84/85 85/86 86/s 87/88 8/89 89/90
........................................... ........................................................................................ ^9v

Gross Oank Credit 35.69 43.5s s3.29 9.30 n.35 2.s5 73.s6 76.91 154.68 169.43

Publfc Food Procurement Credit *3.41 3.68 8.37 10.58 16.43 -1.30 *4.31 -29.14 -14.21 12.37

Gross Non-Food Credft 39.10 39.90 44.92 48.72 58.92 73.87 77.87 106.05 168.89 157.06

Priority Sectors 17.74 21.72 16.46 25.77 35.10 31.57 34.84 40.20 51.49 61.68
Agricutture 8.17 10.31 6.60 8.69 15.16 13.98 15.12 14.39 19.41 25.84
S=tl Scale IraALtries 5.94 6.72 5.85 9.61 11.65 12.04 12.92 17.12 23.15 24.15
Other Priority Sectors 3.63 4.69 4.01 7.47 8.29 5.55 6.80 8.69 6.93 11.69

Industry (edlue & Large) 16.91 11.95 21.21 13.45 13.18 26.83 29.34 37.97 70.32 60.87

Wholet le Trade (other than 0.79 2.04 1.55 -0.10 3.06 4.17 0.14 5.18 11.69 7.05
food procurem_nt)

Cotton Corporation of India 0.32 -0.06 0.35 -0.97 -0.58 0.25 -0.51 -0.18 -0.54 1.03
Food Corporation of India 0.32 1.69 0.01 -1.71 -0.75 -0.25 0.08 0.22 0.31 0.28
Jute Corporation of India 0.23 0.36 -0.41 -0.25 0.67 0.11 0.71 -0.56 -0.44 -0.44
Other Trade -0.08 0.05 1.60 2.83 3.72 4.06 -0.14 5.70 12.36 6.18

Other Sectors 3.66 4.19 5.70 9.60 7.58 11.30 13.55 22.70 35.39 27.46

Export Credit (incitudd in * 1.56 -0.70 3.15 2.94 0.74 7.37 7.71 22.24 21.04
Gross Mon-Food Credit)

Priority Sector advances as percent
of net banP credit in the lest month 35.0 37.7 36.8 38.0 39.8 40.8 42.2 44.1 43.2 42.4
of the period. (a]

..... .... .... .... .... .... .... .... ..... .... .... .... ... .... .... .... ..... .... .... .... .... .... .... .... ....

Source: Economic Survey, varlo issums.

[a) Incuding Participetfon Certtficates.

D601 :a6-6.wk1
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Table 6.7

Table 6.7
INDICATORS OF INDWTRIAL CLIMATE ta)

.......................................... ............................................................

1966/67 1967/85 1906/9 1989/ 1990/91
......................................................................................................

Fresh approvls for setting up new Indutrfal
capaities:

(e) Letters of Intent Issued: 997 971 1215 1155 931
(of Wh1ch for bwekward ares) 533 525 610 550 39

(b) Reglstratfonh issued by SA under scheme
of d l1eenaing 2575 1750 1125 1328 1345
(of which for bwckward areas) 1600 1020 673 751 a00

Cc) Cass approved under the schem of
Minimma Econmmic Sesaes (MIS) 134 46 36 71 ?1

Licenses Issued by way of conversion of L.I. 499 349 332 334 325
(of which for backward arens) 230 147 149 15T 137

Carry-on Business llcenses 97 48 S8 67 51
(of which for backward ares) 29 14 21 16 9

Re-endorsement of cosacity 178 173 204 65 143

Case approved aider broad-bendino sch_m 108 112 75 93 55

ForeIgn Collaboration clearance oiven by
Foreign Invest_mnt Board 649 6 636 595 640

Cases approved by Capital Goods Iort(Main)
Comitt":

Mt: ers 236 216 224 n.a. n.a.
Rs bilifon 11.82 8.06 10.37 16.33 6.54

Capital issues - consnts given by CCI
Re billion 58.43 51.67 82.35 120.76 126.32

Assstance frm fInacsil institutions:
SanctIonod (Re. bill.) 79.60 8.30 135.64 154.25 193.85
Disbursed (R. bill.) 56.S 66.11 83.75 92.27 116.43

Eol Relate to the period Apritl-Mrch.

source: Economie Surve, various Isues.

0601: *6-7a.ki
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Table 7.1

T bte 7.1
PRCGE# OF SELECTED PHYSICAL AGIIICULTURAL EVELOPHENT PROGsAI6ES, 196/81-1990/91

...................................................................................................................................

I960/81 1961/62 19W2/83 MU/84 1984/85 1985/86 1966/8 1967/85 198/89 1969/90 1990/91
Provisionat

...................................................................................................................................

High Yielding Verieties
Total NW (mts. hecterm.) 43.1 46.5 47.5 53. 54.1 55.4 56.2 54.1 60.1 63.1 67.0

Paddy S 18.2 19.7 18.8 21.7 22.8 23.5 24.0 22.1 25.4 27.6 29.2
Wheat a 16.1 16.6 17.6 19.4 19.1 19.1 19.2 19.7 20.2 20.7 21.9
Maize * 1.6 1.6 1.7 1.9 2.0 1.8 2.2 2.2 2.5 2.8 2.9
Sower * 3.5 3.9 4.4 5.3 5.1 6.1 5.5 6.1 6.1 6.6 7.6
Beira J 3.6 4.6 4.7 5.4 5.2 5.0 5.3 4.0 5.9 5.2 5.4

Irrigated Area 54.1 56.0 58.1 60.6 60.5 62.3 64.4 66.1 68.2 72.3 73.9
Major NdW Mdfus 22.7 23.2 24.0 26.6 25.3 25.8 26.5 26.8 27.2 28.6 28.5
Minor (a] 31.4 32.8 34.2 34.0 35.2 36.5 37.9 39.3 41.0 43.5 45.4

Soft conservation Colo. hewt.) 24.4 25.4 26.5 28.0 29.4 30.5 31.2 32.1 32.9 34.0 34.9
(cumulativ* at ond of year)

Consuption of Chemcal
fertf tizer

Nitrognouas Cts. tomes) 3.7 4.1 4.2 5.2 5.5 5.7 5.8 5.7 7.3 7.4 8.0
Phosphatfe * 1.2 1.3 1.4 1.7 1.9 2.0 2.1 2.2 2.7 3.1 3.4
Potesac 0.6 o.r 0.7 0.8 0.8 0.8 0.9 0.9 1.1 1.2 1.3
Total EPE 5.5 6.1 6.4 7.7 8.2 8.5 8.7 8.8 11.1 11.7 12.7

...................................................................................................................................

Ea) The fgures for minor irrigatfon Indicate the net benefit after allowing for swe ep.

Source: Econmic Survey, various issues.
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Table 7.2

Table 7.2
lODICriau of IOAM CW 190/681-1969/O

........................................................................................................................

1980/81 1981/U 19MU 193/81 1964/85 195/86 1966/87 1967/88 1988/89 1906/9
........................................................................................................................

Total Faodgrainr 129.6 133.3 129.5 152.4 145.5 150.4 143.4 140.3 169.9 170.6
Khrlff 77.6 79.4 69.9 89.2 84.5 85.3 80.2 74.6 95.6 100.9
Rabi 51.9 53.9 59.6 63.1 61.0 68.2 63.2 65.8 74.3 69.7

Total Cereals 119.0 121.8 117.7 139.5 133.6 137.1 131.7 129.4 156.1 158.0
Kharff 73.9 75.0 65.8 83.9 79.8 80.7 76.0 70.2 90.0 95.5
Rabi 45.1 46.7 51.9 55.6 53.8 56.4 55.7 59.2 66.1 62.5

RicO 53.6 53.3 47.1 60.1 56.3 63.8 60.6 56.9 70.5 74.1
Iharif 50.1 49.2 43.2 55.0 53.8 59.4 53.6 49.0 63.4 66.3
Rabi 3.5 4.0 3.9 5.0 4.6 4.4 7.0 7.8 7.1 7.7

Wheat 36.3 37.4 42.8 4S.5 44.1 47.0 44.3 46.2 54.1 49.7
Braty (Jouar) 10.4 12.1 10.8 11.9 11.4 10.2 9.2 12.2 10.2 .2.9

Khrl,f 7.5 8.8 7.5 8.7 7.8 7.3 6.5 8.6 7.1 9.3
Rrbi 2.9 3.3 3.3 3.3 3.6 2.9 2.7 3.6 3.1 3.6
Maize 7.0 6.9 6.5 7.9 6.4 6.6 7.6 5.7 8.2 9.4
Bain 5.3 5.5 5.1 7.7 6.0 3.7 4.5 3.3 7.8 6.6

Total Pules 10.6 11.5 11.9 12.9 12.0 13.4 11.7 11.0 13.8 12.6
Kherif 3.8 4.3 4.1 5.4 4.8 4.5 4.2 4.4 5.6 5.4
Rrbi 6.9 7.2 7.7 7.5 7.2 8.8 T.5 6.6 8.2 74:

Gre 4.3 4.6 5.3 4.8 4.6 5.8 4.5 3.6 5.1 4.2
Tur 2.0 2.2 2.0 2.6 2.6 2.4 2.3 2.3 2.7 2.7

Total Ofls..ab l / 9.4 12.1 10.0 12.7 12.9 10.8 11.3 12.6 16.0 16.8
Kharif 5.0 7.0 5.4 7.2 7.0 5.9 6.4 6.4 10.5 9.6
RabS 4.4 5.0 4.6 5.5 5.9 4.9 4.9 6.2 7.5 7.2

Groundaut 5.0 7.2 5.3 7.1 6.4 5.1 5.9 S.8 9.7 8.1
Khrif 3.7 5.5 3.7 5.3 4.7 3.8 4.4 4.2 7.5 6.1
tabf 1.3 1.7 1.5 1.8 1.7 1.4 1.4 1.7 2.2 2.0

Rapesed & Mutard 2.3 2.4 2.2 2.6 3.1 2.7 2.6 3.4 4.4 4.1

stuarcan 154.3 186.4 189.5 174.1 170.3 170.6 166.1 196.7 203.0 222.6
Cotton 7.0 7.9 7.5 6.4 8.5 8.7 6.9 6.4 8.7 11.4
Jute a mest 8.2 8.4 7.2 7.7 7.8 12.6 3.6 6.8 7.9 8.4

Jute 6.5 6.8 5.9 6.3 6.5 10.9 7.3 5.8 6.7 7.1
Neste 1.6 1.6 1.2 1.4 1.3 1.8 1.3 1.0 1.2 1.2

Potato 9.7 9.9 10.0 12.1 12.6 10.4 12.7 14.0 14.9 15.1
........................................................................................................................

Notes: Unit of measurent of *ll coditif is million tme, except in the ca of cotton, jute *rd mest
iAoe prOactfon is in torm of milltan of belm.
Figum for 1989/90 are provisioal.
e/ Includes groundauts, repeseds nd atard, sese, linee.d, ceatoreed, nigersod, safftloer,
sunflouer nd eoyabea.

oree: Ercomic Survey, various eamn.
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Table 7.3

Table 7.3
GROSS AREA UWDER NAJOR COPS, 1960/81-1989190

(oi lton hectare.)
........................................................................................................................

1980/81 1981/8z 1982/83 1983/84 1984/85 1985/86 19M6O87 1987/88 1988/89 199/90
....................... .............................................. w^.......... o. @vw*@@9.w....................

Total Foodgrains 126.7 129.1 125.1 131.2 126.7 128.0 127.2 119.7 127.7 126.5
Kharff 83.2 83.9 79.1 84.1 81.2 81.8 81.5 74.9 82.0 81.3
Robi 43.5 45.2 46.0 47.0 45.5 46.2 45.7 ".S 45.7 45.2

Total Crreals 104.2 105.3 102.3 107.6 103.9 103.6 104.0 96.4 104.5 103.3
KhErif 72.8 73.5 68.8 73.0 70.6 70.8 70. 7 6.9 70.9 69.9
Robi 31.4 31.8 33.4 34.6 33.3 32.8 33.3 33.6 33.6 33.4

Rice 40.1 40.7 38.3 41.2 41.2 41.1 41.2 38.8 41.7 42.2
Kharff 38.4 38.9 36.4 38.9 39.2 39.2 38.4 35.8 38.9 39.3
Robi 1.7 1.8 1.8 2.3 2.0 1.9 2.7 3.0 2.8 2.8

AHet 22.3 22.1 23.6 24.7 23.6 23.0 23.1 23.1 24.1 23.5
B rlry (Joiar) 15.8 16.6 16.4 16.4 15.9 16.1 15.9 16.0 14.6 15.0

Khar1f 10.2 10.5 9.8 10.2 9.5 9.5 9.7 9.6 9.0 8.8
Rabi 5.6 6.1 6.5 6.3 6.5 6.5 6.2 6.4 5.7 6.1
maIze 6.0 5.9 5.7 5.9 5.8 5.8 5.9 5.6 5.9 5.9
ijajrs 11.7 18 10.9 11.8 10.6 10.6 11.3 8.7 12.0 10.9

Total Pulses 22.5 23.8 22.8 23.5 22.7 24.4 23.2 21.3 23.1 23.2
Kharft 10.4 10.4 10.3 11.1 10.5 11.0 10.7 10.0 11.1 11.5
Rabi 12.0 13.4 12.6 12.4 12.2 13.4 12.4 11.2 12.0 11.8

Grm 5.6 7.9 7.4 7.2 6.9 7.8 7.0 5.8 6.8 6.5
Tur 2.8 3.0 2.9 3.2 3.2 3.2 3.1 3.3 3.5 3.6

Total Oilseemd a/ 17.6 19.0 17.8 18.7 18.9 19.0 18.6 20.1 21.9 23.0
Khrlf 10.2 10.9 10.5 11.0 11.1 11.5 11.5 11.5 13.1 14.0
Rabi 7.4 8.1 7.2 7.7 7.8 7.5 7.1 8.6 8.8 9.0

Groundnut 6.8 7.4 7.2 7.5 7.2 7.1 7.0 6.8 8.5 8.7
Kharlf 5.9 6.4 6.2 6.3 6.0 6.2 6.0 5.7 7.0 7.4
Rabi 0.9 1.1 1.0 1.2 1.1 0.9 0.9 1.2 1.5 1.3

Rapesed & Mustard 4.1 4.4 3.8 3.9 4.0 4.0 3.7 4.6 4.8 5.0

usaarucon 2.7 3.2 3.4 3.1 2.9 2.8 3.1 3.3 3.3 3.4
Cotton 7.8 8.1 7.9 7.7 7.4 7.5 6.9 6.5 7.3 7.3
Jute & Msta 1.3 1.1 1.0 1.0 1.1 1.5 1.1 1.0 0.9 0.9

Jute 0.9 0.8 0.7 0.8 0.8 1.1 0.8 o.7 o.7 0.7
Nsta 0.4 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.2

Potato 0.7 0.8 0.7 0.6 0.8 0.8 0.8 0.9 0.9 1.0
.@@*@**e*s*s ............................................................... ^@9=6*w*Zs@e. .................................................................. ws*@

Ffopres for 1989/90 are provfional.
a/ Includes groundmiuts rapasrd nd terd, sesam, ltn d, castor d nfgrsd, safflower,
unf tlowr nd soyabeon.

Source: Economic Survoy, varfous fsues.
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Table 7. 4

Table 7.4
IRRIGATED REA UNDER DIFFERENT CROPS. 1960/81*1987/66

(oIltion hectores)

1980/81 1961/82 1962/83 1983/84 1964/85 1965/W6 1966/6 1967/88
......................... ....................................................................................................... __

Totat Foodgrains 37.6 36.3 38.4 40.2 40.1 40.6 41.7 40.5

Total Careals 35.6 36.2 36.6 38.5 36.4 38.5 39.5 38.5
RIcO 16.3 17.1 16.0 17.4 17.7 17.7 18.2 17.0
Jowrr 0.6 0.6 0.6 0.6 0.7 0.7 0.6 0.8
S Jre 0.6 0.7 0.6 0.6 0.6 0.6 0.7 0.7
Maize 1.2 1.1 1.2 1.0 1.0 1.1 1.3 1.2
idhet 15.5 15.5 17.0 17.9 17.5 17.7 17.9
arlety 0.9 0.6 0.7 0.7 0.6 0.7 0.6 0.6

Total Pulses 2.0 2.1 1.8 1.7 1.6 2.1 2.2 2.0

Other Crops
0f Iseds A/ 2.3 2.5 2.6 3.1 3.5 3.4 3.3 4.3
Cotton 2.1 2.2 2.3 2.3 1.9 2.2 2.2 2.3
SIarcau 2.3 2.8 2.8 2.6 2.6 2.5 2.6 3.0

,......................................................................................................

a/ Oteads fnc lud. gronitsuts rapesead sid atard. Ifrns.ed s*es and others.

Surce: Economfc Survey varlfous 1csaws.
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Table 7.5
YIELD PER HECTARE OF MAJOR CROPS, 1960/81-1969/90

(kgs. par hectare)
........................................................................................................................

190/81 19J1/82 196M/83 1963/84 1964/85 1965/86 198668/ 1967/88 1988/89 1989/90
........................................................................................................................

Totat Foodrairon 1023 1032 1033 1102 1149 1175 1128 1173 1331 1349
Kharit 933 946 884 1060 1041 1042 965 996 1166 1241
Robi 1195 1193 296 1343 1341 1410 1362 1466 1628 1543

Total Corelo 1142 1157 1151 1296 1285 1324 1266 1315 1493 1S5
Kherif 1015 1021 956 1148 1129 1140 1074 1082 1270 1367
Robf 1434 1469 1552 1608 1617 1718 1673 1763 1964 1871

Rlce 1336 1308 1231 1457 1417 1552 1471 1465 1689 1756
Kharlf 1303 1266 1185 1413 1374 1514 1393 1368 1627 1686
RhbI 2071 2204 2135 2205 2274 2329 2563 2640 2548 2712

WHeat 1630 1691 1816 164 1870 2046 1916 2002 2244 2117
3ertoy (Jowar) 660 727 657 726 715 633 576 762 697 864

Kharif n77 637 760 851 620 761 665 892 789 1049
Rebf 520 53 501 522 563 447 437 568 sso 597
Mafiz 1159 1162 1145 1352 1456 1146 1282 1029 1395 1606
ar 458 470 W69 652 519 344 401 376 646 606

Total Pulm 473 483 519 546 526 547 sos 51S 598 543
Kharff 361 415 402 463 453 412 392 435 504 474
Rabi 571 536 615 605 569 658 604 567 666 611

*r_m 657 590 715 663 661 742 649 685 779 760
Tur 689 745 680 801 619 767 m ss9 605 664

Total Of llseed a/ 532 634 563 679 664 570 605 629 824 729
Khafif 492 64 511 655 633 516 554 559 05 664
Rabi 58 621 639 713 758 651 687 720 851 796

0roundwt m 972 2 940 86 719 641 8s5 1132 929
hariff 629 866 604 am5 779 602 733 737 1066 69

Rabi 14" 1613 1516 1484 1518 1549 1S40 142 1442 1464
Rpad & lb tord 5s0 541 577 674 m 666 700 748 906 V62

S&iarce 5784 58359 56441 5974 57673 60000 60000 60000 61000 65000
Cotton 152 166 163 141 196 197 169 168 202 265
Jute & Nasta 1129 1310 1265 1323 1242 1524 1454 1274 5S40 1656

Jute 1245 1480 1456 1417 1411 1710 14 1496 1746 1887
sto 82 881 m 869 764 910 865 680 909 972

potato 13256 12996 13349 15206 14606 12000 15000 16000 16000 16000
........................................................................................................................

Ffgure for 1969/90 are provwricnml.
*/ includs grouuts, rapneede wi mtord seem lnsdt e torseed, nigerseed, sfftlower
unftlower nd soyabmn.

Sore: acanoee Su-vy. voriour ses.
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Table 7.6

NET AVAILADILITY OF CEEAES AND PUiSES. 1960/81-1909/90
....................................................... ........................................................................................... 

1960/81 1961/82 1962/53 1963/84 1964/8s 1905/66 19i66/6 ¶967/86 1988/89 1989/90
............ ..................................... ............................

Populatfon (mti.) tal 690.1 M.2 72.3 73.6 750.9 766.1 731.4 796.6 611.6 827.1

Comtels atds. toon..)
Not Proeductfn (bd 104.1 106.6 102.9 122.0 116.9 119.9 115.3 113.2 136.6 138.3

Net Imports 0.5 1.6 4.1 2.4 -0.3 -0.1 *0.4 2.4 0.6 0.1

Chbou in Govt. Stocks -0.2 1.3 2.7 7.1 2.7 -1.6 -9.5 -4.7 2.6 6.1
Not Avaitability 104.8 106.8 104.4 117.3 113.9 121.5 124.3 120.3 134.6 132.3

Putses (ls. tonnes)
Not Availtbflity 9.4 10.1 10.4 11.3 10.5 12.3 10.4 11.1 12.5 11.0

Per Capita Net Availability
(per day In grom_)
Comtels 416.2 414.8 396.9 436.1 415.6 434.2 436.0 413.2 45S.0 438.1
Pulse. 37.5 39.2 39.5 41.6 38.1 44.0 36.6 38.0 42.2 36.5

[a] Population fgures from 1981 oneards tre based an Expert Comittee's populatin projections

as aproved by the Pltming Cooission.
CM Production igures relato to agricultural year, Juty-JAme.

Source: Economic Survey, various issues.
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TabI. 7.7
llT AVAILABILITY, Pl_ENT AD PUSIC DISTRIWTION OF FOOUAINS [a], 190/681-198/90

(of t t ton tome)

1980/81 1961/82 192W83 1903/84 1984/85 1985/86 1966/87 197/08 196889 19699

Net Prodwtion 113.4 116.6 113.3 1353 127.3 131.6 125.5 122.8 148.7 149.3

Net lports 0.7 1.6 4.1 2.4 -0.3 -0.5 -0.2 3.8 1.2 Ihs.

0wmp fn Gawnvnt Stocks -0.2 1.3 2.7 7.1 2.7 -2.7 *9.5 4.6 2.6 6.0

Not Aviltabiltty 114.3 116.9 114.7 128.6 124.3 133.8 134.8 131.2 147.3 U3.3

Procwemnt 13.0 15.4 15.6 18.7 20.1 19.7 1s.7 14.1 18.9 24.0

Publfc D1etr1butf0n 13.0 14.8 16.2 13.3 15.8 17.3 18.7 18.6 15.9 15.3
........................................................................................................................

to] Productfon figure. rolate to .orlculturat year. Figure for procur_nt wd ps.llc distributfan
relate to calenar year.

Source: Econmic Survy, variou issues.



- 130 - Statistical Appendlx
Table 8.1(a)

Table 8.1 (a)
NEW INDEX OF INOUSTRIAL PROOUCTION

(1980/81u100)

Inex ...............

.............................. ......................... 9................. 19/90 1990/91

Weight 1981/82 1983/84 1984/8a 1985/86 1986/87 WAS 1988/89 1989/90 1990/91 over over
(a] 1988/89 1989/90

.......................................................................................................................

General Index 100.00 109.3 120.4 130.7 142.1 155.1 166.4 180.9 196.4 212.9 8.6 8.4

Mining and Quarrying 11.46 117.7 147.8 160.8 167.5 177.9 184.6 199.1 211.6 219.1 6.3 3.5

Electricity Generated 11.43 110.2 125.4 140.4 152.4 168.1 180.9 198.2 219.7 238.6 10.8 8.6

Manufacturing Index 77.11 107.9 115.6 124.8 136.9 149.7 161.5 175.6 190.7 208.2 8.6 9.2

Food products 5.33 113.5 121.1 120.0 125.6 133.2 138.9 148.5 150.9 169.4 1.6 12.3

Beverages, tobacco, etc. 1.57 104.3 104.5 111.7 112.1 98.5 84.9 92.1 103.0 104.1 11.8 1.1

Cotton textfles 12.31 99.7 100.2 102.2 110.4 112.5 113.6 107.8 112.3 132.4 4.2 17.9

Jute textiles 2.00 95.7 78.2 99.4 97.2 101.1 91.0 101.9 97.0 100.7 -4.8 3.8

Textile products 0.82 96.7 92.1 95.6 112.8 87.1 91.7 134.2 151.7 103.8 13.0 -31.6

Wood & wood products 0.45 153.2 167.5 216.5 223.2 246.1 161.7 171.7 176.0 198.1 2.5 12.6

Paper & paper products 3.23 108.2 iO9.3 131.9 148.5 163.2 166.3 171.3 181.5 197.6 6.0 8.9

Leather & leather products 0.49 128.1 116.3 139.7 169.2 177.7 183.5 177.4 188.3 193.9 6.1 3.0

Rubber, plastic & petroleu prod. 4.00 119.2 136.1 147.2 153.0 149.6 155.1 168.3 173.5 172.9 3.1 -0.3

Chemical & chemical products 12.51 116.9 131.0 142.8 154.3 175.5 200.9 233.4 247.6 254.2 6.1 2.7

Non-metalic mineral products 3.00 106.7 122.5 138.4 157.3 160.3 158.1 184.6 189.9 193.2 2.9 1.7

Basic metal & alloy products 9.80 100.0 95.1 107.3 117.0 126.8 135.6 144.9 143.7 156.6 -0.8 9.0

Metal products 2.29 94.6 88.1 105.0 114.7 124.4 129.6 133.5 142.6 143.0 6.8 0.3

Machinery & machine tools 6.24 111.1 119.6 127.6 130.2 141.8 139.2 161.2 172.0 185.9 6.7 8.1

Electrical machinery 5.78 103.9 143.1 148.8 200.6 2S4.7 335.2 346.0 459.2 563.1 32.7 22.6

Transport equipment 6.39 108.1 123.4 131.6 135.8 144.9 151.8 171.3 181.1 192.1 5.7 6.1

Miscellaneous products 0.90 149.2 104.6 122.8 152.7 235.4 272.1 306.3 333.2 322.6 8.8 -3.2
.......................................................................................................................

(a] Provisional

Source: Economic Survey, various issues.

0801:a8-lnew.wkl
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Table 8.1(b)

Table 8.1(b)
OLD INDEX OF INDUSTRIAL PRODUCTION

01970-100)
..........................................................................................................................

Old Rovil d
Inckstry Group Weight 1980/81 1981/82 1982/83 1983/84 Weight 1983/84 1P4185 1985186

., ,........................... ..................................................................... ...........

Nining A QOurrying 9.69 151.9 175.8 195.8 217.3 9.69 217.3 234.8 245.7

Manufacturfng 61.08 148.8 159.9 163.9 171.2 81.06 173.2 183.0 194.2
Food Industriea 7.74 134.1 150.5 171.7 162.7 7.82 165.5 159.8 165.3
Swvr.ge Industries 0.69 329.2 482.0 555.9 532.5 0.70 532.5 559.5 606.4
Tobacco Induatries 2.21 127.2 144.2 150.0 139.5 2.23 139.5 137.7 122.0
Textiles 17.43 155.? 113.0 104.8 111.7 17.61 107.0 116.6 118.9
Footwear a Other Wear1rg

Apperets etc 0.34 72.4 84.9 77.7 91.1 0.34 91.1 93.1 96.7
Wood A Cork except

Furniture 0.49 100.2 87.3 136.8 207.7 - - -
Paper Products 2.24 135.7 149.6 151.8 150.4 2.26 149.6 171.7 192.9
Leather & Fur Pro ducts

except Footwear 0.32 97.9 93.7 80.8 77.9
Rubber Products 2.22 152.0 157.5 164.0 178.0 2.24 186.9 194.7 200.4
Chfiscal & Chmicat

Products 10.90 188.2 212.8 217.9 231.5 11.01 234.2 250.8 264.4
Petrotelm & Coat ProdUcts 1.62 140.5 164.2 181.0 191.5 1.64 191.5 193.4 232.2
Non-Metallic ifreral

Products 3.33 161.4 169.9 179.6 189.8 3.36 168.9 196.3 253.7
Bauic Notal In&.stries 8.84 137.5 148.1 161.4 160.8 8.93 163.8 173.1 184.7
Metal ProdUcts excluding

Machirmny * Transport 2.77 147.7 149.5 161.4 169.0 2.80 161.9 161.6 167.9
Equipeent

Mfg. of Machinery except
Electrical Machinery 5.55 221.8 239.0 238.7 258.9 5.61 275.7 287.1 288.5

Electrical Machinery.
A*paratus & Appliances 5.32 176.0 182.1 174.0 184.7 5.35 183.2 190.7 202.6

Transport Equipment 7.39 130.6 145.2 142.5 162.6 7.46 182.9 195.4 215.0
Miscellaneous Indestries 1.68 108.9 92.3 89.5 78.5 1.72 72.6 90.7 99.7

ElectrIelty Generated 9.23 202.9 223.6 238.9 254.6 9.23 254.6 285.0 245.7

General Index 100.00 154.1 167.4 173.9 183.3 100.00 184.9 197.4 209.8
..........................................................................................................................

Source: Economic Survey, 1986-87.

Note: Indices of Industralt production are provisional.

D801:a8-lOtd.wkl
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Table 8.2(a)

Tabte 8.2(a)
NEW INDEX OF INDUSTRIAL PRODUCTION BY USE SASE

(Base 1980/81a100)

...............................................................................................................................

Industry Group Weight 1961/12 1962/83 1983/84 1964/85 1985/86 1986/87 1987/88 1968/89 1989/90
to]

...............................................................................................................................

Usa-Based Classification

Basic Industries 39.42 110.9 118.7 125.7 139.7 149.2 163.0 172.2 189.2 199.4
Capital Goods IndstrIes 16.43 106.7 110.6 123.5 127.2 140.7 166.3 192.8 206.2 252.3
Intermodiste Goods Industries 20.51 103.7 104.6 114.9 126.1 135.5 141.5 148.3 165.4 172.5
Constner Goods Industries 23.65 113.8 112.0 113.8 122.0 137.3 147.1 156.6 163.2 173.5

OurabLe Goods 2.55 110.9 121.0 140.5 170.8 202.8 241.2 260.1 291.2 296.1
Non-Durable Coods 21.10 114.1 110.9 110.S 116.1 129.4 135.7 144.1 147.7 158.7

General Index 100.00 109.3 112.8 120.4 130.7 142.1 155.1 166.4 180.9 196.4
,. ................................................................................................................ ...

Note: In the new series of IIP with 1980/81 as base year, the manthly data with the irput-basd and sector-based
classification are not avalaoble. The 1970 bdsad series has been disconntired.

(a) Prov1sional

Source: Economic Survey, 1990-91.

0801:A8-2New.WK1
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Table 8.2(b)

Table 8.2(b)
OLD INDEX Of INDUSTRIAL PROWUCTION -B USE AND INPUT BASE

(Base 1970.100)
..............................................................................................................................

Old Revised
Ind4ctry Group Weight 1960 1971 1975 1980 1982 1983 1984 Weight 1983 1964 1985

................ ............................................. .............................................................................................

Use-Based Ctassificatfon

Basic Indu tries 32.28 45.1 104.6 129.0 164.6 203.6 214.8 240.1 33.23 214.6 237.8 253.8
Capital Goods IndLstries 15.74 44.5 105.4 130.1 168.1 180.1 187.9 205.1 14.98 203.6 217.2 222.9
intermdiate Goods Industries 20.95 63.0 104.0 113.7 140.7 148.6 160.3 163.0 21.33 1S1.5 160.7 181.0
Consmer Goods Induatries 31.03 64.6 103.4 107.4 135.9 155.5 156.1 156.1 30.46 154.9 159.0 163.9

Durable Goods 2.92 40.1 110.8 106.0 162.3 168.0 168.3 189.1 3.81 176.7 208.1 245.3
Non-Durable Goode 28.11 72.6 102.4 107.6 132.7 154.0 154.6 154.4 26.65 151.8 152.0 152.3

Input-based ClaaItfc ation
Agro-based InduAtrIes 33.68 76.3 100.5 106.1 125.3 137.7 143.6 141.9 32.99 141.3 142.7 148.6
mtetl-based Induetries 21.93 42.4 105.2 123.1 162.2 172.5 178.5 194.1 22.39 188.0 203.0 213.3
Ch_mical-based IndiUtries 12.86 40.8 111.9 128.9 178.8 213.6 219.8 242.7 13.20 220.8 241.8 252.9

Sectoral Indicetors
Transeort Equip nt £

Altfed Industries 10.79 58.7 102.9 116.1 136.6 153.7 164.5 164.7 10.81 183.7 197 8 216.1
Electricity * Allied

Industrfes 14.53 29.0 106.6 131.5 187.3 215.6 221.8 246.9 n.a n.a n.a n.a
Energy Output 18.51 n.e 102.7 132.0 171.0 217.5 233.1 256.6 18.53 232.0 256.5 275.5

General Index 100.00 55.3 104.2 119.7 150.6 172.0 179.9 191.9 100.00 181.2 194.2 206.2

Notes: 1. Datn prior to 1970 with a 1960 base have been changed to 1970 b se.
2. So of the industrIes represented in the series of index nsbers of industrial production (1970.100) do not

find place in any of the groups and some occur in both the clasesfications.

Sources: 1. Reserve Bank of India, Report on Currency and Ffnance, various issues.
2. RBI. Monthly Bulletin, October 1986.

0801:&8-20ld.wk1
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Table 8.3

Table 8.3
PRUOUCTION OF SELECTED INDUSTRIES

...... ............... ....................................................................................................................

units 50/1 60/1 70/1 75/6 80/1 82/3 83/4 84/5 85/6 86/7 87/8 88/9 89/90
................................................................................................................................

MIMING
Coal (including Lignite) mls tons 32.8 5S.7 76.3 102.7 118.8 136.9 144.9 155.2 162.3 175.2 190.9 207.0 213.7

Iran Ore mtis tons 3.0 11.0 32.5 42.2 42.2 42.4 39.0 42.6 47.7 52.7 51.0 48.9 50.7

Petroleum Crude tis tons n.a. 0.4 6.8 8.4 10.5 21.1 26.0 29.0 30.2 30.5 30.4 32.0 34.1

IETALLURGICAL INDUSTRIES
Pig Iron mis tons 1.7 4.3 7.0 8.5 9.6 9.6 9.2 9.2 10.1 10.5 10.9 11.9 12.0

Steel Ingots (a) mLs tons n.a. n.a 6.1 8.3 10.3 11.0 10.5 10.8 12.2 12.2 12.9 14.0 13.7

Finished Steel mts tons 1.0 2.4 4.6 5.8 6.8 8.1 6.1 7.8 9.5 9.6 10.5 12.8 13.0

Altuirum (virgin metal) 000 tosf 4.0 18.3 168.8 187.3 199.1 211.5 220.3 276.5 264.8 257.3 277.7 357.3 427.1

MECHANICAL ENGINEERING INIUSTRIES
Machine Tools ats RS. 3 70 430 1137 1962 2699 2697 3028 2914 3571 3899 5107 6480

Suar Mill Machinery mis Rs. n.s. 44 139 330 242 415 498 438 426 382 394 325 491

Cotton Textile Machinery mIs Ra. n.a. 104 303 1313 3032 3294 3512 3503 3652 3961 4475 4840 6288

Cement Machinery mits Rs. n.a. 6 42 57 336 453 448 S8U 954 980 1250 2753 3210

Railtay Uegons (b) 000 nos. 2.9 11.9 11.1 12.2 13.6 15.4 17.4 13.0 13.1 15.2 13.4 20.2 22.2

Automobiltes 000 nos. 16.5 55.0 87.9 72.7 121.1 151.4 158.4 196.0 219.2 235.8 291.6 317.2 351.1

Caomercial Vehicles 000 nos. 8.6 28.4 41.2 43.8 71.7 86.0 88.4 96.8 103.0 106.0 11V.9 115.3 125.7

Passenger Cars & Jeeps 00 nos. 7.9 26.6 46.7 28.9 49.4 65.4 70.0 99.3 116.3 129.8 171.7 201.9 225.4

Motor Cycles. cooters 00 nos. n.s. 0.9 97.0 216.7 447.2 399.8 778.7 918.0 1221.6 1434.7 1541.0 1674.4 1740.9

end mopeds/scooterettes
Dies.l Engines (stationery) 000 nos. 5.5 44.7 65.0 135.5 173.9 156.5 156.1 170.3 183.9 187.2 198.8 247.7 238.8
Diesel Engines (vehicutlar) 000 nos. n.a. 10.3 3.2 4.2 5.2 5.8 5.3 7.3 6.8 n.e n.a n.a n.a

Power Driven Ptunps 00 nos. 35 109 259 275 431 461 492 496 512 459 516 593 468

Sewing Machines 000 nos. 33 297 235 269 335 309 335 331 291 377 327 268 124

Bicycles 00 nos. 99 1063 2042 3222 4189 4781 5895 5893 5553 6119 6676 6703 6658

ELECTRICAL ENGINEERING INDUSTRIES
Power Transformers mts k.v.a 0.2 1.4 8.1 13.7 19.5 18.6 23.1 25.4 27.3 28.3 24.7 28.5 36.9

Electric Motors mls h.p 0.1 0.7 2.7 3.7 4.1 4.8 5.4 4.9 5.3 5.4 4.3 5.3 5.2

Electric Fans mis nos. 0.2 1.1 1.7 2.1 4.2 4.1 4.7 4.8 5.2 3.9 4.8 5.2 5.6
Electric Lams mis nos. 14.0 43.5 119.3 132.8 198.1 271.4 275.1 276.6 270.7 283.7 256.6 247.5 249.4

Cabtles - Aluminun 000 tons 1.7 23.6 64.2 59.8 86.0 50.4 45.9 53.2 61.1 58.0 40.9 29.5 46.5

CHEMICAL A LLIED INDUSTRIES
Nitrogenous Fertilizers 00O tons 9 98 830 1535 2164 3424 3491 3917 4328 5410 5466 6712 6742

Phosphatic Fertilizers 000 tons 9 52 229 320 842 980 1048 1264 1417 1660 1665 2252 1792

Sods Ash '000 tons 45 152 449 555 563 635 781 817 849 912 956 1175 1377

Caustic Sods 000 tans 12 101 371 458 578 577 647 684 727 764 958 903 925

Paper and Paper Board 00D tons 116 350 755 836 1149 1205 1252 1376 1517 1569 1662 1726 1854

Automobile Tyres mts nos. n.e 1.4 3.8 5.4 8.0 8.8 10.2 11.5 12.3 12.7 14.6 15.0 19.0

Bicycle Tyres mls nos. n.a 11.2 19.2 24.5 27.0 27.3 32.7 31.2 36.1 29.7 31.8 26.0 25.6

Cement mIs tons 2.7 8.0 14.3 17.2 18.6 23.3 27.1 30.2 33.1 36.5 39.6 44.3 45.8

Refined Petroleus Products mts tons 0.2 5.8 17.1 20.8 24.1 31.1 32.9 33.2 39.9 42.8 44.7 45.7 48.7
..................................................................................................................................................................................................... .............. ........ .
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Table 8.3

Table 8.3 (contd ... )
PINOUCTION OF SELECTED IIAUSTRIES

Units 50/1 60/1 70/1 7 80/1 62/3 83/4 84/5 85/6 86/7 87/8 88/9 89/90
.................... ....................................... _... ... ......... ................. ... ... ................................................................. .....

TEXTILE INYDSTRIES
Jute Te"tIles '000 taem 837 1302 1060 1302 1392 1338 1089 1370 1352 1394 1192 1389 1304
Cotton Yorn *Is kgs. 53U 907 929 1002 1067 M9 1112 1183 1253 1302 1321 1302 1367
Cotton Cloth bts _ tres 4.2 7.4 7.6 8.1 8.4 8.0 8.7 9.0 9.2 9.5 9.4 9.1 12.7

MIIt Sector bls metres 3.4 4.4 4.1 4.0 3.4 2.4 2.7 2.6 2.6 2.5 2.2 2.0 2.1
Dcwntralls d Sector bis _ tres 0.8 3.0 3.5 4.1 5.0 5.6 6.0 6.4 6.6 7.1 7.2 7.1 10.7

FOD INDUSTRIES
Swar (c) '000 tons 1134 3310 3740 4264 5148 8232 S909 6143 T73 8502 9110 8710 10829
Coffee '000 tom 21.0 62.1 71.4 90.7 139.5 135.9 113.1 140.8 160.3 139.5 164.4 166.7 174.8
Vensmpetl 000 tons 170 401 SS8 500 753 886 888 936 870 918 980 996 939
Tea .ts kg. 277 376 423 483 58 561 601 634 648 618 686 683 703

ELECTRIDITY GENERATED (d) bls kwh 5.3 33.0 55.8 79.2 110.8 130.3 140.2 156.9 170.4 187.7 201.9 221.; 245.1
... .. .... ........ ............ ...... ........ .. .............. .......................... .... ... .. ...................

Source: EconomIc Survey. Various Issues.

note: Doat for 19690 is provistIonl.

(a) Including mIni-plents.
(b) Data for 1950/51 rolates to calendar year.
c) Annu&l figures relate to the sugar season wihch Is October-September frao 1967/68. Eartler it was Noveber-October.

Cd) Relates to pubhic utilitIes only.
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Table 8.4

Tabte 8.4
PRODUCTION, ICRTS AND CONSUIPTIONW OF IRTILIRIR

(000 nutrfent tons)
.......................... ........................................

Year Nitrogenous (a) Phosphatic (b) Potassic Total

Produ- In- Consu- Produ- im- Coneu- Im- Conaew Produ- Irm CerNw
(Aprilf-arch) ction ports ptfon ctian ports ptfon ports *ptfon etfin porte mptfa

.......................................................................................................................

1961/62 1S4.3 307.0 249.8 65.4 60.5 75.0 U8.o 219.7 382.0 336.3
1962/63 194.2 244.0 333.0 88.2 10.0 82.8 41.0 36.4 282.4 295.0 42.2
1963/64 219.1 228.0 376.1 107.8 13.0 116.5 40.0 50.6 326.9 281.0 543.2
1964/65 243.2 232.0 s55.2 131.0 12.0 148.7 57.o 69.3 374.2 301.0 773.2
1965/66 237.9 326.0 s74.8 118.8 14.0 132.5 73.0 77.3 356.7 413.0 784.6

1966/67 309.0 632.0 737.8 145.7 148.0 248.6 118.0 114.2 454.7 896.0 1100.6
1967/68 402.6 867.0 1034.6 207.1 349.0 334.8 270.0 169.6 609.7 146.0 1539.O
1968/69 563.0 844.0 1208.6 213.2 138.0 382.1 213.0 170.0 776.2 1195.0 1760.7
1969/70 730.6 667.0 1356.0 223.7 94.0 416.0 120.0 210.0 954.3 881.0 1962.0
1970/71 832.5 477.0 1479.3 228.1 32.0 541.0 120.0 236.M 1060.6 629.0 2256.6

1971/72 949.2 481.0 1798.0 290.3 248.0 558.2 268.0 300.6 1239.5 997.0 2646.8
1972/73 1054.5 665.0 1839.0 330.3 204.0 581.3 323.0 347.6 1388.8 1194.0 2767.9
1973/74 1049.9 659.0 1829.0 324.5 213.0 64W.7 370.0 359.8 1374.4 1242.0 283.S
1974/75 1186.6 884.0 1765.7 331.2 286.0 471.5 437.0 336.1 1517.8 1607.0 2573.3
1975/76 1508.0 996.0 2148.6 319.7 361.0 466.8 27.0 278.4 1827.7 1635.0 2893.8

1976/77 1862.4 750.1 2456.9 478.3 22.8 634.9 277.8 319.2 2340.7 1050.7 3411.0
1977/78 1999.8 758.1 2913.0 669.9 163.9 866.5 563.1 506.2. .2669.7 1485.1 4285.7
1978/79 2173.0 1232.1 3419.5 7M7.0 243.5 1106.0 517.4 51.5s 2951.0 1993.0 5117.0
1979/80 2220.3 1294.6 3498.1 763.1 237.1 1150.9 473.2 606.4 2963.4 2004.9 5255.4
1980/81 2163.9 1510.2 3678.1 841.5 452.1 1213.6 796.8 623.9 3005.4 2759.1 5515.6

1981/82 3143.3 1055.1 4068.7 950.0 343.2 1322.9 643.8 676.2 493.3 2042.1 6067.8
1982/83 3429.7 424.6 4242.5 983.7 63.4 1432.7 643.7 726.3 "13.4 1131.7 6401.5
1983488 3491.5 656.1 5204.4 1064.1 142.6 1730.3 556.4 M.4 4sss.6 1355.1 MO7.
1984/85 3917.3 2008.6 S486.1 1317.9 745.2 1886.4 871.0 8m.5 5235.2 3624.8 8211.0
1985/86 4322.9 1615.8 5660.8 1430.1 804.8 2005.2 893.8 808.1 575.0 3314.4 8474.1

1986/87 5412.2 1105.6 5716.0 1661.9 279.3 2078.9 889.6 850.0 7074.1 2274.5 864.9
1987/88 S465.6 174.8 S716.8 1666.1 - 2187.1 809.1 88O.s 7131.7 983.9 8784.4
1988/89 6712.4 218.8 7246.1 2252.5 407.4 2M.6 969.2 1068.2 896.9 1615.4 11035.9
1989/90 6747.4 523.1 7428.0 1795.3 1311.. 3080.0 1280.0 1187.0 8s5.7 3114.4 11695.0
1990/91 C) 6993.0 414.0 7966.0 2051.0 1016.0 3386.0 1328.0 1325.0 9044.0 2n.0 12677.0

Averige Compourd Growth RateCa per an4a)

190/51- 75/76 17.9 15.9 16.2 15.6 14.0 19.2 16.1 17.9 17.4 15.5 17.1
1970/71- 80/81 10.0 12.2 9.5 13.9 30.3 8.4 20.8 10.2 11.0 15.9 9.4
1980/81- 90/91 12.4 -12.1 8.0 9.3 8.4 10.8 5.2 7.8 11.6 0.0 8.7
1980/81 -2.7 16.6 5.1 10.3 90.7 5.4 68.3 2.9 0.6 37.6 5.0
1981/82 45.3 -30.1 10.6 12.9 -24.1 9.0 -19.2 8.4 36.2 *26.0 10.0
1982/83 9.1 -59.8 3.7 3.6 -81.5 8.6 n.a 7.4 7.8 -4.6 5.8
1983/84 1.8 54.5 23.2 8.2 124.9 20.5 -13.6 6.7 3.2 19.7 20.7
1984/85 12.2 206.1 5.4 23.9 422.6 9.0 s6.5 8.1 14.9 167.5 6.5
1985/6 10.4 -19.6 3.2 8.5 8.0 6.3 2.6 -3.6 9.9 -8.6 3.2
1986/87 25.2 -31.6 1.0 16.2 -65.3 3.7 -0.5 5.2 23.0 -31.4 2.0
1987/88 1.0 -84.2 0.0 0.3 - 5.2 -9.0 3.6 0.8 -56.7 1.6
1988/89 22.8 25.2 26.8 35.2 20.8 24.4 22.3 21.3 25.7 64.2 25.6
1989/90 0.5 139.1 2.5 -20.3 221.9 13.2 29.4 11.1 -4.7 92.8 6.0
19901 (c) 3.6 -20.9 7.2 14.2 -22.5 9.9 3.8 11.6 5.9 -11.4 8.4

(a) Excludes nitrogen mnt for nan-agricultural purposes.
(b) Excludes data in respect of bonmral nd rockphosPhate.
(c) Provisfonal figures.

Sources: Cli The Fertilfzer Asociaton of India, fertilizer Statisticf. varfous i1sue.
M23 Econormc Survey, various isue.
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Table 8.5

Table 8.5
INDIAN RAILuAYS - FREIGHT & PASSENGER TRAFFIC

........................................................................... ............................................................................................................ 

Passeger Traffic
...........................................................................

Revenue Earning Freight Traffic Uon-Suburban Suurban la)

Originating Net tans- Average Paosengrs Passenger- Average Passenger Passsner- Average
tormge kilometers lead originatfng kilometers lted originating kiloters lead

Year (uln.tone) (million) (riltmters) (million) (million) (kiloters) (millfon) Iniltion) (km.)
,................ .......................................................... ...............................................................................

1950/51 73.2 37565 513 872 59966 68.8 412 6551 15.9
1955/56 92.2 50435 541 780 54273 69.6 495 8127 16.4
1960/61 119.8 72333 603 914 6895 72.1 680 1177t' 17.3
1965/66 162 98978 611 1064 79130 74.4 101R 17164 16.9
1970/71 167.9 1106% 659 1212 95136 78.5 ig19 22984 18.9

1971/72 170.1 116894 687 1261 101079 80.2 1275 24250 19.0
1972/73 175.3 121164 691 1265 106931 84.3 1385 26596 19.2
1973/74 162.1 109391 675 1217 107627 88.5 1437 28037 19.5
1974/75 173.6 121374 699 1056 99097 93.8 1373 27157 19.8
1975/76 196.8 134874 685 1306 115899 88.7 1639 32862 20.1

1976/77 212.6 144030 677 1498 126754 84.6 1802 37082 20.6
1977/78 210.8 150250 713 1576 137201 87.1 1928 39433 20.4
1978/79 199.6 143870 721 1606 149546 93.1 2113 43439 20.6
1979/80 193.1 144559 749 1602 159927 99.8 1903 38730 20.4
1980/81 195.9 147652 754 1613 167472 103.9 2000 41086 20.5

1981/82 221.2 1M253 743 1640 176822 107.8 2064 43965 21.3
1982/83 228.8 167781 733 1626 181142 111.4 2029 45789 22.6
1983/84 230.1 168849 734 1491 180808 121.3 1834 42127 23.0
1984/85 236.4 172632 730 1449 182318 125.8 1884 44264 23.5
1985/86 258.5 196600 760 1549 195173 126.0 1884 45439 24.1

1986/87 277.8 214100 771 1610 208057 129.0 1970 48411 24.6
1987/88 290.2 222528 767 1637 217632 133.0 2171 51859 23.9
1988/89 302.1 222374 736 1495 211819 141.6 2022 lb1 52023 tc; 25.7
1989/90 310.0 229600 741 3653tdl 280800CdJ 76.9
...................................................................................................................................

[a] Passengers booked between stations within the suburban areas of Boay.
Lbl Includre 16.96 million passengers .' Metro Rallway. Calcutta.
Ic) Includr t11 million P101 on Metro Railway, Calcutta.
ldl Refers .o total passenger traffic. Sreak-up of passenger traffic In Non-Suburban and Suburben traffic Is not available.

Source: Ninistrf of Railways, Ralw ay Budget.
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Table 8.6

Tab .6
PETROLEL4 AfEARY

COIIODITY BALANCE OF PETROLEUM AD PETRO.EU PRODUCTS
(Nillion Torms)

70/71 75/76 76/77 77/78 78/79 79/80 80/81 81/82 82/83 83/84 84/83 85/86 86/87 87/88 88/89 89/90
(a)

......................................................... .............................................................................................................................

A. CRUOE PETROLEtM
..................

1.Refinery Throughput 18.4 22.3 23.0 24.9 26.0 27.5 25.8 30.2 33.2 35.3 35.6 42.9 45.7 47.7 48.8 51.9

2.0omestic Productfon 6.8 8.4 8.9 10.8 11.6 11.8 10.5 16.2 21.1 26.0 29.0 30.2 30.5 30.4 32.0 34.1
(a) Onshore 6.8 8.4 8.5 8.7 8.3 7.3 5.5 8.2 8.2 8.6 8.9 9.4 9.9 10.2 10.9 12.4
(b) Off-shore - 0.4 2.1 3.3 4.4 5.0 8.0 12.9 17.4 20.1 20.8 20.6 20.2 21.1 21.7

3.1iports 11.7 13.6 14.0 14.5 14.7 16.1 16.2 15.3 16.9 16.0 13.7 15.1 15.5 18.0 17.8 19.5

4.Exports - -- - - 0.8 4.5 5.5 6.5 0.5 - -

S.Net leports (3-4) 11.7 13.6 14.0 14.5 14.7 16.1 16.2 14.5 12.4 10.5 7.2 14.6 15.5 18.0 17.8 19.5

B. PRODUCTS
...........

1.Domestic Coransption tb1 17.9 22.4 24.1 25.5 28.2 29.9 30.9 32.5 34.7 35.8 38.5 40.8 43.4 46.4 50.1 54.1
of which:

(a) Naphtha 0.9 1.8 2.2 2.3 2.5 2.4 2.3 3.0 3.0 2.8 3.1 3.1 3.2 2.9 3.4 3.4
Cb) Kerosewe 3.3 3.1 3.3 3.6 4.0 3.9 4.2 4.7 S.2 5.5 6.0 6.2 6.6 7.2 7.7 8.2
Cc) High Speed Diesel 3.8 6.6 7.1 7.7 8.6 9.8 10.3 10.8 12.0 12.6 13.7 14.9 16.0 17.7 18.8 20.7
*d) Fuel oils 4.7 5.8 5.7 5.8 6.7 7.1 7.5 7.2 7.3 7.6 7.9 7.9 7.9 8.1 8.5 8.7

2.ocmestic Production 17.1 20.8 21.4 23.2 24.2 25.8 24.1 28.2 31.1 32.9 33.2 39.9 42.8 46.7 45.7 48.7
(a) Naphtha 1.2 1.9 2.0 2.1 2.3 2.4 2.1 3.0 3.0 3.6 3.5 S.0 5.6 S.5 5.4 5.2
Cb) Kerosene 2.9 2.4 2.6 2.5 2.5 2.5 2.4 2.9 3.4 3.5 3.4 4.0 4.9 5.1 5.2 5.7
Cc) High Speed Diesel 3.8 6.3 6.4 7.1 7.4 8.0 7.4 9.0 9.8 10.9 11.1 14.6 15.5 16.3 16.7 17.7
Cd) Fuel olls 4.1 5.1 4.7 5.3 5.6 6.4 6.1 6.9 8.0 8.0 7.9 8.0 8.0 8.5 8.9 9.0

3.1iports 1.1 2.2 2.6 2.9 3.9 4.7 7.3 4.9 5.0 4.3 6.1 3.9 3.1 3.9 6.5 6.6

4.Exports Cc] 0.3 0.2 0.1 0.1 0.1 0.1 n.s. 0.1 0.8 1.5 0.9 2.0 2.5 3.4 2.3 2.6

S.Net lrports 0.8 2.0 2.5 2.8 3.8 4.6 7.3 4.8 4.2 2.8 5.2 1.9 0.6 0.5 4.2 4.0

Source: Economic Survey, various Issues.

Ca) ProvisIonal.
Eb1 Excludes refinery fuel consurption.
Cc) Excludes supplies of POL products to Nepal.
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Table 8.7

Table 8.7
GENERATION Of ELECTRICITY SY REGION

(in MME)

70/71 73/76 79/80 80/81 81/82 82/83 83/84 84/85 85/86 86/87 87/88 88/89 89/90

I. T(h*rmL (includes strn &ga)
Northamn 5615 9638 12619 13691 14809 17969 20051 22574 25728 297'9 3777 41207 48840western 864 14295 2238 25368 2772 32168 35790 42347 4893 54580 61802 63394 7309
southern 4031 6557 7678 9218 11659 13435 14002 16316 20446 24102286 30529 34024
Eastern 9643 12136 13059 12529 14558 15360 1584 16728 1836 19311 20765 21404 21543
North-Eastern 225 476 531 496 764 917 989 871 869 1059 1244 1158 1224
All-IndIa 28162 4330 56273 61301 69515 79869 86677 9883 114347 128851 149614 157692 178723

31. Hydro
Northern 7088 10110 15477 15080 16717 18536 19021 18224 19493 22024 20863 23578 25004wester 5005 6439 7945 7812 7961 6550 773 7007 6179 61S1 5064 759 6867Southern 11436 13639 19354 20283 21367 20247 19520 24556 21146 21073 17354 21639 24494
Eastern 1559 292 2334 2962 3082 2562 3146 3317 3174 3670 3194 3761 4108
North-Eastern 160 182 367 406 438 478 519 844 1029 921 969 1356 1581
Alt-India 25248 33302 45477 46542 49565 48373 49954 53948 51021 53841 47444 57873 62054

III tuler
Northernm 533 1131 1228 1057 552 1244 1075 1283 1324 1394 1869 1732
Wlestern 2417 2094 1746 1774 1964 1470 185 1929 1960 2000 1605 1900 1544
Southemn - - 4 1071 1739 1698 2036 2048 1349

Alt-Indfa 241? 2627 2877 3001 3021 2022 3546 4075 4982 5022 5035 5817 4625

IV. Utiltftes - All India 55827 79231 104627 110844 122101 130264 140177 156859 17035 187714 20209 221382 245402
(I through III)

V. Self-Generatfon in Industry 5384 669 8193 8417 9024 10035 10817 12346 13040 13565 16890 18970 20800
and Rai Iways

Vt. Total - AtL Indfa (IV wW V) 61211 85926 112820 119261 131125 140299 150994 16920 183390 201279 21898 240352 266202

Notet Data for 1988/89 and 1989/90 are provisionaL.

Sources: Cl] Central Electricity Authority, Powe Data Bank & Information Directorate.
a2] Economic Survey - variousg isses.

0801 :aS-9.Mk



Statistical Appendix
- 140 - Table 8.8

Table 8.8
ELECTRICITY CONSLMPTION BY SECTORS

(in 000 GUN)

Nining &
Year Nanfac* Trans- Do- Agri-

(April- .arch) turlng (a) part mrstic culture Others Total

1953/54 S.00 0.60 0.70 0.20 1.10 7.60
195s/56 6.30 0.70 0.80 0.30 1.30 9.40
1960/61 11.60 0.80 1.50 0.80 2.20 16.90
1970/71 34.35 1.43 3.83 4.54 4.50 48.65
1971/72 36.46 1.67 4.11 5.00 4.66 51.92

1972/73 37.54 1.79 4.31 5.92 4.86 54.42
1973/74 37.91 1.57 4.64 6.31 5.28 55.71
1974/75 38.42 1.56 5.17 7.76 5.47 58.38
1975/76 43.46 1.89 5.82 8.72 6.28 66.17
1976/77 47.98 2.21 6.34 9.62 6.88 73.03

1977/78 49.29 2.34 6.82 10.11 7.39 75.95
1978/79 54.44 2.22 7.58 12.03 7.78 84.05
1979/80 53.20 2.33 8.40 13.45 7.98 85.36
1980/81 55.35 2.31 9.25 14.49 a.30 89.70
1981/82 60.85 2.55 10.44 15.20 9.04 98.08
1982/83 61.71 2.68 12.09 17.82 10.07 104.37
1983/84 66.51 2.75 13.23 18.23 11.07 111.79
1984/85 73.52 2.92 15.50 20.96 11.71 124.61
1985/86 78.30 3.08 17.26 23.42 12.26 134.32
1986/87 81.98 3.23 19.32 29.44 13.66 147.64
1987/88 82.97 3.62 22.12 35.27 15.42 159.40
1988/89 (b) 92.75 4.04 24.61 38.85 17.02 17r.26
1989/90 tb) 98.25 4.15 28.17 43.63 1V.99 192.19

Average CoWpound Growth Rate (X per imuva)

1953/54-75/76 10.33 5.35 10.11 18.72 8.24 52.75
1970/71-80/81 4.89 4.91 9.22 12.31 6.31 37.64

19s0/81 4.04 -0.86 10.12 7.73 4.01 5.08
1981/82 9.94 10.39 12.86 4.90 8.92 9.34
1982/83 1.41 5.10 15.80 17.24 11.39 6.41
1983/84 7.78 2.61 9.43 2.30 9.93 ?.11
19a4/85 10.54 6.18 17.16 14.98 s.78 11.47
1985/86 6.50 S.55 11.34 11.75 4.67 7.79
1986/87 .. 4.78 11.97 25.71 11.43
1987/88 1.21 12.09 14.47 19.79 12.89 7.97
1988/89 11.79 11.53 11.25 10.14 10.38 11.21
1989/90 5.93 2.79 14.47 12.31 5.70 8.42

. --.... ........... . --. ......... ................. ......... ................. .... ...... ..........

Source: Central Electricity Authority, Power Data Bank & Infornation Directorate

Notes: (a) Include indistrial power from utilitias plus net generation fn the non-utilities.
(b) Provifsonal.
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Tabts 8.9
COAL AND LIGNITE PRODUCTION

(Millton Tone,)

... ............. . ... .... ... ... .... . ........................................... .... ... . ...... ........ .................

76/77 77/78 78/79 79/80 80/81 81/82 82/83 83/84 84/85 85/86 86/87 87188 88/89 89/90
.. ...... ..... .......... .... ... ........ ............... . ..... ........ .............. . ................

Coat Indfa 89.S 89.0 90.0 91.4 101.0 109.0 114.7 121.4 130.8 134.1 144.7 159.0 171.5 178.6

Slngpruni Coal f*eld 8.3 8.9 9.0 9.4 10.1 12.1 12.3 12.7 12.3 15.7 16.6 16.4 18.6 17.8
Others 3.3 3.1 2.9 3.1 2.9 3.2 3.5 4.1 4.3 4.4 4.5 4.3 4.5 4.5

Total All-Indfa (excl.Lignite) 101.1 101.0 101.9 104.0 113.9 124.2 130.5 138.2 147.4 154.2 165.8 179.8 194.6 200.9

Coking Coal 23.7 23.3 22.5 23.5 24.6 26.8 30.1 30.1 30.6 29.1 27.9 26.2 25.5 24.5
Non- Coking Coal 77.4 77.? 79.4 80.4 89.3 97.3 100.4 108.1 116.8 125.1 137.9 153.6 169.2 176.4

Lignite 4.0 3.6 3.3 2.9 S.1 6.3 6.9 7.3 7.8 8.0 9.4 11.2 12.4 12.8

Total All-India (incl.Llgnite) 105.1 104.6 105.2 106.9 119.0 130.5 137.4 145.5 155.2 162.3 175.2 190.9 207.0 213.7

Sources: 1. Economic Survey, various Issues.
2. Department of Coal.
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Table 9.1(a)

Table 9.1a)
NEU INDEX NWKlBRS OF WHOLESALE PRICES - By YEARS

(Best 1981/82.100)
................................................... ..................................................................................................

WEIGHTS 82/83 83/84 84/85 85/86 86/8? 87/88 88/89 89/90 90/91 (a] 1989 1990 (bI
............................................................................................................................

TOTAL FOOD ARTICLES 17.386 111.1 126.5 131.8 134.1 147.8 161.1 177.1 179.3 200.5 11.8 179.8 191.6 6.6

Food Grain 7.917 109.1 119.4 117.1 124.5 129.4 141.3 161.8 165.4 179.0 8.2 167.2 170.3 1.9
Other Food 9.469 112.8 132.4 144.1 142.1 163.2 177.7 189.9 190.9 218.5 14.4 190.3 209.4 10.0

INDUSTRIAL RAW MAT. 14.909 101.6 108.5 118.3 115.9 124.4 142.8 140.3 14S.3 166.7 14.7 141.0 161.0 14.2

Non-Food Articles 10.081 100.8 112.4 124.6 120.4 134.1 163.0 160.2 166.0 194.3 17.0 160.8 185.8 15.5
Jllnerals 4.828 103.3 100.4 1OS.1 106.5 104.2 100.5 98.6 102.2 109.0 6.7 99.6 109.1 9.5

FLIEL, PWER & LU8. 10.663 106.5 112.5 117.3 129.8 138.6 143.3 151.2 156.6 175.6 12.1 155.7 168.4 8.2

MANUF. PRaOUCTS 57.042 103.5 109.8 117.5 124.5 129.2 138.5 151.5 168.6 182.4 8.2 164.1 178.7 8.9

Food Products 10.143 97.4 107.8 113.9 117.2 129.1 140.5 147.8 165.4 181.3 9.6 160.9 175.2 8.9
Beverage & Tobacco 2.149 100.2 106.2 111.1 123.2 133.0 155.0 180.7 207.7 242.0 16.5 198.8 235.0 18.2
Textiles 11.545 104.8 109.5 120.0 119.5 116.0 126.6 139.6 158.2 170.9 8.0 152.0 169.2 11.3

Chemicals and 7.35s 103.5 107.3 112.0 118.3 124.6 131.9 135.8 140.1 147.4 5.2 138.5 145.4 5.0
ChemIcal Products

Basic matals and 7.632 104.5 111.7 123.1 139.7 141.3 149.7 176.4 205.6 219.5 6.8 200.3 215.4 7.5
Products

Machinery and 6.268 102.8 106.7 112.2 121.4 127.3 132.3 150.8 166.2 180.0 8.3 162.8 175.8 8.0
Machine Tools

Transport Eqpt. 2.705 103.6 105.6 111.9 123.0 129.6 135.5 148.9 166.2 181.0 8.9 162.1 176.9 9.1

ALL CI0DITIES 100.0 104,9 112.9 120.1 125.4 132.7 143.6 154.3 165.7 182.7 10.3 162.5 177.2 9.0
,....................................... ........ ........................................................................... .................. ..... ------

(a) Percent change In fiscal year 1990/91 over 1989/90.
(bl Percent change in calandar year 1990 over 1989.
Note : This WPI series based 1981/82 was Introduced as of July 1989.

Source: Ministry of Industry, Office of the Economic Adviser.
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143rTable 9.191

Tabte 9.1(b)
INDEX NUMUERS OF WHOLESALE PRICES BY YEARS

(Base 1970/710100)
.........................................................................................................................

WEIGHTS 80/81 81/82 82/83 83/84 84/85 85/86 86/8s 87/88 88/89 (a) 1987 1988 (b
.........................................................................................................................

TTAL FOOD ARTICLES 298.0 207.9 235.1 249.6 283.1 297.4 317.7 338.7 367.3 408.0 ¶1.1 358.2 396.2 10.6

Food Grairs 129.2 216.7 237.4 248.8 273.8 276.2 295.8 298.6 331.9 389.9 17.5 318.6 376.4 18.1
Other Food 168.8 201.2 233.3 250.2 290.3 313.6 334.5 369.4 394.4 421.9 7.0 388.s 411.4 5.9

tNDUSTRIAL RAW HAT. 118.7 311.5 338.1 369.3 356.6 392.8 365.1 371.0 420.8 418.8 -0.5 402.8 424.9 5.5

Non-Food Artictes 106.2 217.7 240.5 282.9 281.6 319.6 287.0 305.4 385.6 380.1 -1.4 365.9 387.9 6.0
Ntners 12.5 1110.2 1168.6 1105.6 994.0 101S.1 1030.2 948.8 720.S 748.7 3.9 717.5 739.9 3.1

FUEL, POUER & LU8. 84.6 354.3 427.5 459.7 494.8 518.4 s79.9 619.2 642.0 677.4 s.s 632.0 669.3 5.9

NAWJF. PRODUCTS 498.7 257.3 270.6 272.1 2ff.8 319.5 342.6 359.4 384.4 414.4 7.8 376.2 407.1 8.2

Food Products 133.2 308.7 298.9 260.0 298.9 323.8 346.2 381.8 412.7 419.2 1.6 404.8 422.1 4.3
Sewerage & Tobacco 27.1 210.7 217.4 218.7 246.2 254.0 296.9 348.0 360.4 379.0 S.2 358.1 372.6 4.1
Textiles 110.3 212.7 223.9 232.8 249.6 280.1 27s.8 271.3 M.3 329.6 10.5 291.0 319.8 9.9

Cho lcals nd 55.s 241.3 260.2 269.2 281.6 292.1 310.9 329.0 352.7 374.1 6.1 345.6 368.6 6.7
Chemical Products

Basic mteLs & s9.7 272.1 317.1 354.6 381.0 419.8 477.1 478.7 511.9 598.6 16.9 493.5 578.4 17.2
Products
Pahinery and 67.2 239.4 265.1 277.9 289.6 303.6 337.9 3s5.8 372.2 413.0 11.0 36S.8 398.4 8.9
Trnsport Eqpt.

ALL COIODITIES 1000.0 257.3 281.3 288.7 316.0 338.4 3s7.8 376.8 405.4 43s.3 7.4 395.7 428.1 8.2
.........................................................................................................................
(a] Percent change In fiscal year 1988/89 over 1987/88.
Ib] Percent change In calendar year 1988 over 1987.
Note : This UPI series based 1970/71 has been discontinued as of July 1989.

Sources: 1. Ninistry of industry, Office of the Economic Adviser.
2. H.L. Chandok, haoloesle Price Statistics 1947-1978, published by the Economic and Scientific Research

Foundatfon, 1979.
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Table 9.2

TabLe 9.2
CONTRIBUTION OF SELECTED C0FY00ITIES TO
INCREASE IN UPI IN CALENDAR YEAR 1990te3

......... ........................................................

1990 over 1989 X Contribution
Weights 1989 1990 Percent Change to change in UPI

............................................. ..........................................................

Agricutture 27.46r 172.8 189.5 9.6 31.1
Food 17.386 179.8 191.6 6.6 14.0

Cereals 6.824 161.0 162.5 0.9 0.7
Puts"s 1.093 206.0 218.6 6.1 0.9
Others 9.469 190.3 209.5 10.1 12.3

Non-Food 10.081 160.8 185.8 15.5 17.1

Minerals 4.828 99.6 109.1 9.5 3.1

Fuel end Power 10.663 155.7 168.4 8.2 9.2
Coal 1.256 231.6 232.6 0.4 0.1
Mineral oils 6.666 129.3 144.9 12. 1 7.1
Electricity 2.741 184.9 196.1 6.1 2.1

anuifectured Products 57.042 164.1 178.7 8.9 56.7
Food products 10.143 160.9 175.2 8.9 9.9

sugar 4.059 146.8 151.6 3.3 1.3
Edible oils 2.445 173.1 205.8 18.9 5.4
other food products 3.639 168.4 181.0 7.4 3.1

Textiles 11.545 152.0 169.2 11.3 13.5
Cement 0.916 147.0 l1n.0 17.0 1.6
Iron and Steel 2.441 183.2 198.2 8.2 2.5
Capital goods 6.268 162.8 175.8 8.0 5.5
others 25.729 169.9 183.4 8.0 23.7

ALL CWGODITIES 100.000 162.5 177.2 9.0 100.0
of which

Agriculture-based 37.610 169.6 185.6 9.4 41.0
Man-Agricultural 62.390 158.2 172.1 8.8 59.0

.......................................................................................................

Cal Weighted share of each comuodity In total absolute change In Wholesale Price Index.

Source: Ministry of industry, Office of the Economic Adviser.
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Table 9.3(a)

Table 9.3(a)
NEW PRICE INDICSS OF SELECTED AGRICULTURAL COW4ITIES (a]

(Base 1981/82.100)

CUUIoITY fbi, WEIGHIT 82183 8.3/84 84/85 85/86 86/8? 87/88 88/89 89/90 90/91 Cel 1989 1990 (Co

CEREALS 6.824 111.5 120.9 114.9 122.4 129.6 139.4 155.7 159.0 171.3 7.7 161.0 162.5 0.9
Rice 3.685 115.0 129.3 121.4 126.9 134.2 145.8 161.2 168.7 178.1 5.6 167.7 172.6 2.9
Wheat 2.248 111.2 113.6 110.8 119.0 127.0 134.5 154.1 148.2 171.7 15.9 154.9 156.9 1.3
Jowar 0.420 92.0 99.4 98.2 101.4 108.5 112.9 126.5 150.8 131.5 -12.8 155.5 128.0 -17.?

PULSES 1.093 94.2 110.0 130.8 138.0 128.3 153.4 199.7 205.7 227.5 10.6 206.0 218.6 6.1
Grow 0.410 78.1 84.2 126.4 144.9 107.9 123.3 196.3 198.3 210.6 6.2 205.3 205.8 0.2

VEGETABLES & FRUITS 4.089 110.5 136.4 145.3 135.3 169.4 ¶80.2 185.1 170.5 204.0 19.6 172.5 192.8 11.8
Potatoe 0.472 115.6 171.6 113.3 137.8 261.9 178.3 166.2 170.2 231.0 35.7 168.9 213.9 26.6
Banana 0.468 107. 106.7 118.4 121.7 153.8 155.7 166.6 175.1 183.2 4.6 175.2 177.0 1.0
Oranges 0.274 129.4 160.4 163.6 231.7 184.8 229.4 277.9 173.6 194.2 11.9 189.0 182.2 -3.6
Cashew Nuts 0.115 80.8 89.4 108.7 126.6 160.5 166.3 16.5 174.3 193.4 11.0 174.1 185.2 6.4

CONDIMENTS & SPICES 0.947 120.4 135.4 159.5 165.6 193.2 237.6 262.1 226.3 282.9 25.0 230.6 263.5 14.3
Chitties 0.319 96.2 75.2 131.8 136.9 76.7 115.5 260.9 179.0 124.1 -30.7 211.3 120.3 -43.1

FIBERS 1.791 92.0 109.1 144.7 109.3 96.7 136.1 149.7 165.9 174.3 5.1 163.8 169.2 3.3
Raw Cotton 1.335 86.9 100.2 116.3 95.0 86.6 133.4 140.9 146.9 145.4 *1.0 148.5 139.0 -6.4
Raw Jute 0.160 119.9 172.9 382.8 196.5 124.8 147.0 198.1 271.1 359.6 32.6 243.1 360.2 48.2

OILSEEDS 3.861 97.7 114.4 120.5 110.1 137.5 179.1 151.3 151.4 195.0 28.8 144.5 181.5 25.6
Groundlut 1.296 97.1 110.9 118.0 112.3 137.8 168.8 154.5 155.6 208.6 34.1 146.1 192.5 31.8
Rope & Mustard 0.661 89.7 119.3 109.2 96.8 128.4 178.7 143.0 136.4 199.5 46.3 131.3 179.9 37.0

OTHER COhIMITIES 4.944 109.0 120.3 130.0 136.5 147.4 159.9 171.9 188.3 212.7 13.0 181.1 207.7 14.7
Tea 0.564 120.2 177.6 198.8 155.4 168.6 172.8 182.7 283.1 303.3 7.1 255.0 307.9 20.7
Coffee 0.125 102.9 124.6 156.7 167.0 168.2 176.5 182.7 191.8 307.6 60.4 191.8 268.2 39.8
Sugarcane 2.706 100.9 105.7 109.5 121.2 134.0 141.3 149.8 165.4 179.4 8.5 159.2 178.4 12.1
Tobacco 0.275 117.1 138.9 120.9 125.6 138.9 157.9 162.4 181.2 256.7 41.7 184.5 221.7 20.2
Rtuber 0.114 98.7 119.6 112.0 117.0 113.1 121.3 121.4 140.9 142.7 1.3 134.9 144.3 7.0
Tfmber 0.571 133.5 141.7 164.5 160.4 177.9 204.3 244.1 238.0 246.9 3.7 236.4 247.2 4.6

TOTAL (bI 23.549 106.6 121.6 129.1 127.0 141.5 161.6 169.4 171.3 196.9 14.9 169.6 187.5 10.6

Source: Ministry of Industry, office of the Economic Adviser.

Notes: Ca] ExctL.ides fishieries, tivestock and dairy products.
1bW Total food articles (17.386) plus non-food fndustrial raw materials (10.081) less weightage of

milk and mitk products,fisheries and hides £ skins (3.918).
Cc) Percentage change In fiscal year 1990/91 over 1989/90.
Ecii Percentage change fn calendar year 1990 over 1989.

This WPt serfes base 1981/82 was fntroduced as of Juty 1989.
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Table 9.3(b)

Table 9.3(b)
PRICE INDICES OF SELECTED AGRICULTURAL COWMITIES taI

cBase 1970/71.100)
...........................................................................................................................

COIIODITY GROUP EIGHT 80/81 81/82 82/83 83/84 84/85 85/86 86/87 87/88 88/89 (cl 1987 1910S Cd]
............................................................................................................................

CEREALS 107.43 195.1 216.9 237.9 258.3 244.9 261.7 276.4 299.0 333.1 11.4 289.3 325.4 12.5
Rice 51.31 205.6 226.1 256.9 290.7 273.3 284.4 302.1 325.9 363.7 11.6 316.3 357.4 13.0
Wlest 34.17 176.2 191.6 214.1 217.4 209.6 225.9 238.6 258.9 292.0 12.8 250.4 281.7 12.5
Jowar 8.39 194.2 241.5 221.5 241.1 241.5 240.1 Z60.7 273.6 311.4 13.8 272.0 286.8 5.4

PULSES 21.79 323.2 338.7 302.2 346.7 430.6 463.4 408.2 494.4 669.7 3S.5 463.4 619.3 33.6
Gr _ 10.39 369.5 382.2 301.8 328.0 489.2 561.6 412.7 475.2 754.9 58.9 441.2 673.8 52.7

VEGETABLES & FRUITS 61.32 213.0 243.1 250.0 300.8 304.0 358.1 429.8 439.7 449.5 2.2 437.8 42.9 1.2
Potatoes 10.12 182.5 137.8 150.9 216.2 163.4 183.1 360.1 259.0 221.7 -14.4 270.6 226.0 -16.5
8nanas 6.48 213.9 263.4 258.7 296.3 350.1 362.8 432.3 449.0 472.7 5.3 444.2 477.4 7.5
Ornges 4.30 163.5 194.2 204.6 281.7 271.0 438.5 358.0 409.4 512.7 25.2 388.8 499.0 28.3
Cashew Nuts 3.10 399.3 493.6 397.8 442.7 542.1 625.7 803.9 833.5 829.6 -0.5 845.8 807.8 *4.5

CONDIMENTS & SPICES 10.94 122.2 170.6 186.3 198.8 279.6 260.2 204.5 275.2 376.3 36.7 251.6 356.0 41.5
Chillies 5.02 116.2 211.0 168.9 121.9 278.5 262.9 138.3 206.2 446.0 116.3 173.6 396.8 128.6

F1IERS 31.73 179.7 215.7 199.8 227.5 303.4 231.3 194.7 286.8 306.4 6.8 264.3 309.5 17.1
Raw Cotton 22.46 182.9 227.3 199.5 221.6 261.0 215.5 184.7 299.1 306.3 2.4 271.7 317.6 16.9
Raw Jute 4.29 129.4 137.3 162.8 234.1 519.5 273.2 174.7 203.5 259.4 27.5 197.6 235.1 19.0

OILSEEDS 42.01 230.7 253.8 250.0 302.5 322.4 285.3 347.4 444.6 396.2 -10.9 423.3 422.6 -0.2
Groundnut 18.21 224.8 270.5 264.6 302.0 323.2 307.5 372.4 459.3 427.8 -6.9 429.9 459.7 6.9
Rape & Mustard 8.22 269.9 265.1 243.7 321.8 278.2 247.0 334.6 470.9 367.0 -22.1 453.5 397.4 -12.4

OTHER COYU0DITIES 45.59 207.2 225.9 262.2 324.9 353.8 335.9 349.3 368.4 399.9 8.5 361.5 387.9 7.3
Tea 11.49 226.6 242.9 286.2 440.6 494.3 412.9 423.6 420.5 438.7 4.3 429.0 416.2 -3.0
Coffee 1.61 129.0 1I°M.0 142.1 173.0 216.8 221.9 228.1 249.8 263.2 5.4 249.4 252.3 1.2
Sugarcane 16.42 188.6 *69.9 190.6 200.0 208.1 229.6 251.4 265.0 282.2 6.5 259.4 277.5 7.0
Tobacco 8.07 147.0 138.8 188.0 238.9 190.0 200.8 230.0 297.0 285.9 -3.7 280.2 281.9 0.6
Rubber 1.28 255.0 301.2 296.7 359.4 333.6 349.2 336.5 358.8 379.9 5.9 358.7 374.4 4.4
Timber 3.34 407.1 555.8 739.5 847.1 945.6 826.1 868.3 956.4 1183.1 23.7 907.3 1101.4 21.4

TOTAL Cb) 320.81 209.6 234.6 244.1 282.6 301.4 304.4 323.8 366.1 394.8 7.8 353.6 388.9 10.0

,. ............................. . ........... ............... ............................. ....... ............ . ....................... .

Sources: 1. Ministry of Industry, Office of the Economic Adviser.
2. H.L. Chandhok, Wholesale Price Statistics, 1947-1978 published by the Economic and Scientific Research

Foundetion, 1979.

Notes: (a) Excludes fisheries, livestock and dairy products.
[bl Total food articles (297.99) plus non-food industrial raw materials (106.21) less weightage of

milk and milk products,fisheries and hides & skins (83.39).
(cl Percentage change In fiscal year 1988/89 over 1987/88.
(Cd Percentage change In calendar year 1988 over 1987.

This WPI series based 1970/71 has been discontinued as of July 1989.
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Table 9.4

Table 9.4 11/
SELECTED PRICE INDICES 013

..................................................................................................................................

wholale Price Consumer Price Inrdx Iupticit Price Defistor llticit Price Deflator
Index for Industrial Workers for Prfvate consuW9tin for Grose Domstic

Tow Expediture Capital For.tion
(19701-100) (1981/2.100) Cl9EOa100) (19812 100) (1970/1.100) (1980/1-100) (1970/1u100) (1980/11O00)

(el toa) ab c
...................................... ............................................................................. _ ..................................................

1950/51 35.7 - - 40.1
1951M52 50.4 - 86 42.4
1952/53 44.1 86 - 42.0
1953/54 46.2 - 87 * - 42.7 r
1954/55 43.0 81 - 45.3

1955/56 40.8 79 - - 44.2
1956/57 46.5 - U8 - - 45*9
1957/58 47.9 92 * 45.1
1958/59 49.3 97 - - 52.8
1959/60 51.7 - 101 53.4

1960/61 55.1 102 - 56.4 56.2
1961/62 55.2 - 104 - 58.0 - 58.9
1962/63 57.3 - 108 59.8 - 60.6
1963/64 60.9 113 - 65.2 - 64.3
1964/65 67.5 129 - 71.3 66.9

1965/66 72.7 - 139 77.7 - 71.2
1966/67 82.8 - 157 - 89.3 - 81.5
1967/68 92.4 - 175 - 99.9 - 86.9
1%68/69 91.3 174 - 97.0 - 88.8
1969/70 94.8 177 - 101.S 94.1 -

1970/71 100.0 186 - 100.0 100.0
1971/72 105.6 162 104.5 105.7
1972/73 116.2 - 207 - 116.8 - 114.0
1973/74 139.7 250 - 139.0 - 129.9
1974/75 174.9 317 167.1 162.2

1975/76 173.0 - 313 - 158.3 174.9
1976/77 176.6 * 301 - 163.5 179.4 -
1977/78 185.8 324 171.6 183.7 -
1978/79 185.5 - 331 178.6 - 197.2
1979/80 217.6 - 360 - 203.8 229.3

1980/81 257.3 401 - 221.3 100.0 257.4 100.0
1981/82 281.3 100.0 451 - 243.7 108.6 289.3 111.5
1982/83 288.7 104.9 486 - 258.9 116.7 315.7 120.0
1983/84 316.0 112.9 547 285.6 124.4 347.3 133.6
1984/85 338.4 120.1 582 - 301.8 133.3 378.4 14.7

1985/86 357.7 125.4 620 328.7 141.2 413.9 159.6
1986/87 376.8 132.7 674 - 148.0 174.8
1987/88 405.4 143.6 736 - 163.2 - 186.0
1988/89 435.3 154.3 803 163 176.1 * 200.4
1989/90 - 165.7 173 187.7 - 219.0
1990/91 - 182.5 193

....................... ..........................................................................................................

(a) New Series on Prfce Indices with ths respective bass years.
(bl Nw Series an ationatl AccoaLts Statfstics with 1980/81 as ase Yewr.

Sources: 1. NInistry of Industry, Office of the Economic Adviser.
2. H.L. Chandok, Wholesale Prfce Statistics 1947*1978.pbLished by Economic and Scientific Foudation,1979.
3. Ninfstry of Labor, tabor Uweau, Simas.
4. Central Statistical Organisatfon, Natfonal Accounts Statistics, various issues.
5. World Sank staff timate.
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TABLE 9.5
CONSUMER PRICe IXEX hu8BERS FOR INDUSTRIAL WORKERS, URBAN MON-PAMUAL EMPLOYEES AND AGRIOULTURAL LAORERS

, ....................................................................................................................

Inutriatl Worker Urban Non-Mussel Agricultural Laborors CM
Year .............................. Etpoyes ................................

............. * food Indhx General Index . ......... Food Index Gnrar lIndex
(Apifil-March) OLD nEW OLD NEW OLD NEW (1960/61u1OO) (1960/61100)
........................................................................................................................

1960/61 108 - 102 - 10ol - 100 100

1970/71 201 a18 174 . 206 192
1975/76 342 * 313 277 . 345 317
1977/78 346 - 324 298 * 349 323
1978/79 347 331 - 306 - 340 317
1979/80 373 - 360 330 390 360

1960/81 419 - 401 - 369 - 443 409
1981/82 476 451 - 413 491 448
1982/83 SO - 486 - 446 - 527 481
1963/84 81 - 547 492 S 573 522
1984/85 607 - 582 - 532 - 569 525
1965/86 638 620 - 568 - 600 555
196/87 700 - 674 - 613 623 578
1987/88 767 - 736 668 706 650
1968/89 839 168 803 163 724 136 791 724
1969/90 - 177 - 173 145 814 752
1990/91 - 199 - 193 161 856 cl 792 C]

Average of weeks
1989

March 842 169 818 166 734 138 795 729
Ji.me 872 175 38 170 755 142 802 736
September 906 182 868 176 782 147 845 m
December 881 177 863 175 m 146 816 753

1990
March - 178 177 149 789 736
urw - 189 - 185 lSS 81 759

September - 197 - 191 159 856 792
Decedbr - 207 - 199 165 n.a n.e

Average compound growth rate CS per wum)
1950/1-1975/6 S.6 5.4 * 5.2 tdl - 6.4 5.9(dI
1970/1-1980/1 7.6 - 8.0 7.8 8.1 7.9
1985/86 5.1 - 6.5 - 6.8 - 5.4 5.7
1986/87 9.7 8.7 - 7.9 3.8 4.1
1987/88 9.6 - 9.2 9.0 - 13.3 12.5
¶988/89 9.4 - 9.1 - 8.3 - 12.0 11.4
1989/90 - 5.1 6.3 6.6 2.9 3.9
1990/91 - 12.4 11.6 11.0 2.7 Ced 3.8 toe

Percentae Cho n In Index over the
corresponding mnth of prevfous year
1990

March - 5.3 - 6.6 8.0 -0.8 1.0
Jurw - 8.0 8.8 9.2 1.9 3.1
Septedbr 8.2 - 8.5 - 8.2 1.3 2.6
Decer - 16.9 13.7 - 13.0 nMe n.e

........................................................................................................................

Mote: OLD Indx refers to the 1960.100 series. New series are based 1982 end 1984/85 re pectively for the series on
Induatriel Workers & Urban Non-menul Workers.

[e) Relates to the period Jemry to March. Cc) Besd an returns for July-October 1990.
Eb Indices relate to Agricultural Years (July-Juwe). Cd) Retates to the period 1955/56-1975/76.

te] Percentage Increas for period noted In footnote Ccl

Sources: 1. Ninistry of Labor, Labor Bureau, Stole. 3. Economic Survey, various Issues.
2. Central Statistical Organization.
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Table 9.6
Indiax Real Wages In the Selected Sectors of Indian Economy

(Ripe.s per day at 1960 prices)
.......... .................. __........._........... _.....

Orgonfzed Manufacturing Ca)
Agriculture .............. .......... Pubtlic Setor MI

Year Prod.Wage Real Wage
CI (21 (31 C t41

1960/61 1.43 6.40 6.40
1961/62 1.51 6.80 6.64
1962/63 1.48 7.12 6.80
1963/64 1.28 7.44 6.80
1964/65 1.37 7.84 6.40
1965/66 1.32 7.84 6.56 7.4
1966/67 1.25 8.40 6.88 7.7
1967/68 1.24 8.80 6.64 7.7
1968/69 1.47 9.04 6.88 8.0
1969/70 1.49 9.76 7.84 9.0
1970/71 1.58 10.16 8.32 9.9
1971/72 1.59 9.84 8.32 10.4
1972/73 1.48 n.a n.a 8.4
1973/74 1.32 10.56 8.80 7.9
1974/75 1.18 10.10 8.08 8.
1975/76 1.49 10.96 9.12 9.3
1976/77 1.68 11.12 10.00 10.1
1977/78 1.62 11.52 9.68 10.4
1978/79 1.68 12.08 10.32 11.4
1979/80 1.52 11.92 10.80 11.9
1980/81 12.2
1981/82 12.2
1982/83 12.7
1983/84 13.5
1984/85 14.1

_..... ......................... _...... ..... ... ..
Note: Real wages are derived by deflating the coorespoiding nominal figures by

the Courer Price Index of Industrial workers. except for col (2).
Figures In coluin (2) are derived by deflating nominal wages
by iholesale price index for mrnufactued products.

Cal Refers to ASI Census Sector averaged for both pubtic and private sectors.

[b] Wages averaged for nrdstrfal and commercial undertakings including bank .

Sources: Cl) R.Lucas , Indias Inndustrial Policy, Boston University, October 1986.
(2) Canter for Monitoring Indian Economy, Basic Statistics Relating to

Indfan Economy, various Issues.


