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CREDI T NUMBER 3013 IN

Proj ect Agreenent

(Uttar Pradesh Second Basic Education Project)

bet ween

| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON

and

STATE OF UTTAR PRADESH
and

UTTAR PRADESH SABHEE KE LI YE SI KSHA PARI YQJANA PARI SHAD

Dat ed March 3, 1998
CREDI T NUMBER 3013 I N
PRQIECT AGREENMENT

AGREEMENT, dated March 3, 1998, between | NTERNATI ONAL DEVELOPMENT ASSOCI ATI ON
(the Association) and the STATE OF UTTAR PRADESH, acting by its Governor (Uttar
Pradesh) and UTTAR PRADESH SABHEE KE LI YE Sl KSHA PARI YQJANA PARI SHAD ( EFAPB) .

WHEREAS (A) by the Devel opnent Credit Agreenment of even date herew th between
India, acting by its President (the Borrower) and the Association, the Association has
agreed to nmake available to the Borrower an anount in various currencies equivalent to
forty-three nmillion seven hundred thousand Special Drawi ng Rights (SDR 43, 700, 000) on
the terms and conditions set forth in the Devel opment Credit Agreement, but only on
condition that Utar Pradesh and EFAPB agree to undertake such obligations toward the
Association as are set forth in this Agreenment; and

WHEREAS Uttar Pradesh and EFAPB, in consideration of the Association’s entering
into the Devel opment Credit Agreement with the Borrower, have agreed to undertake the
obligations set forth in this Agreenent;

NOW THEREFORE t he parties hereto hereby agree as follows:

ARTI CLE |
Definitions

Section 1.01. Unless the context otherwi se requires, the several terns defined
in the Devel opnent Credit Agreement, the Preanble thereto and in the General
Conditions (as so defined in the Devel opnent Credit Agreenent) have the respective
nmeani ngs therein set forth.

ARTI CLE 11



Execution of the Project

Section 2.01. (a) Each of Uttar Pradesh and EFAPB declare their commitnent to
the objectives of the Project as set forth in Schedule 2 to the Devel opment Credit
Agreement, and, to this end, shall jointly and severally carry out the Project with
due diligence and efficiency and in confornmty with appropriate adninistrative,
financial, and education practices, and shall provide, or cause to be provided,
pronptly as needed, the funds, facilities, services and other resources required for
the Project.

(b) Wthout limtation upon the provisions of paragraph (a) of this Section
and except as the Association shall otherw se agree, Utar Pradesh and EFAPB shal |
carry out the Project in accordance with the |nplenentation Programset forth in
Schedule 2 to this Agreenent.

(c) Uttar Pradesh shall nake the proceeds of the Credit available to EFAPB as
a grant for the purposes of carrying out the Project.

Section 2.02. Except as the Association shall otherw se agree, procurenent of
t he goods, works and consultants’ services required for the Project and to be financed
out of the proceeds of the Credit shall be governed by the provisions of Schedule 1 to
this Agreenent.

Section 2.03. (a) Utar Pradesh and EFAPB shall carry out the obligations set
forth in Sections 9.03, 9.04, 9.05, 9.06, 9.07 and 9.08 of the General Conditions
(relating to insurance, use of goods and services, plans and schedul es, records and
reports, maintenance and | and acquisition, respectively) in respect of the Project
Agr eenent .

(b) For the purposes of Section 9.07 of the General Conditions and without
limtation thereto, Utar Pradesh shall:

(i) prepare, on the basis of guidelines acceptable to the
Associ ation and furnish to the Association not |ater than si X
(6) months after the Cosing Date or such |ater date as may be agreed
for this purpose between the Association and Uttar Pradesh, a plan for
the future operation of the physical facilities financed under the
Credit; and

(ii) afford the Association a reasonable opportunity to exchange
views with Utar Pradesh on said plan.

Section 2.04. (a) Utar Pradesh and EFAPB shall, at the request of the
Associ ation, exchange views with the Association with regard to the progress of the
Project, the performance by each of themof its respective obligations under this
Agreement, and other matters relating to the purposes of the Credit.

(b) Uttar Pradesh and EFAPB shall pronptly informthe Association of any
condition which interferes or threatens to interfere with the progress of the Project,
the acconplishment of the purposes of the Credit, or the performance by each of them
of its respective obligations under this Agreenent.

ARTI CLE 111
Fi nanci al Covenants

Section 3.01. (a) Uttar Pradesh and EFAPB shall maintain records and accounts
adequate to reflect in accordance with sound accounting practices their operations,
resources and expenditures in respect of activities related to the Project, and, with
respect to Utar Pradesh, of the departnents or agencies of Uttar Pradesh responsible
for carrying out the Project or any part thereof.

(b) Ut tar Pradesh and EFAPB shall:

(i) have the records and accounts referred to in paragraph (a)
of this Section for each fiscal year audited, in accordance



with appropriate auditing principles consistently applied, by
i ndependent auditors acceptable to the Association;

(ii) furnish to the Association as soon as available, but in any
case not later than six nonths after the end of each such
year, certified copies of the report of such audit by said audi tors of
such scope and in such detail as the Associ ation shall have
reasonably requested; and

(iii) furnish to the Association such other infornation
concerning said records, accounts and the audit thereof, as
the Association shall fromtinme to time reasonably request.

ARTI CLE IV

Ef fective Date; Term nation;
Cancel | ati on and Suspensi on

Section 4.01. This Agreenent shall cone into force and effect on the date upon
whi ch the Devel opnent Credit Agreement becones effective.

Section 4.02. (a) This Agreenment and all obligations of the Association and of
Uttar Pradesh and EFAPB thereunder shall terminate on the earlier of the following two
dat es:

(i) the date on which the Devel opnent Credit Agreenent shall
termnate in accordance with its terns; or

(ii) the date twenty (20) years after the date of this
Agr eenent .

(b) If the Devel opnent Credit Agreenent terminates in accordance with its
terms before the date specified in paragraph (a) (ii) of this Section, the Association
shall pronptly notify Uttar Pradesh and EFAPB of this event.

Section 4.03. Al the provisions of this Agreenment shall continue in full force
and effect notw thstanding any cancel |l ati on or suspension under the General
Condi ti ons.

ARTI CLE V
M scel | aneous Provi si ons

Section 5.01. Any notice or request required or permtted to be given or made
under this Agreement and any agreenent between the parties contenplated by this
Agreement shall be in witing. Such notice or request shall be deened to have been
duly given or made when it shall be delivered by hand or by mail, telegram cable,
telex or radiogramto the party to which it is required or pernmitted to be given or
made at such party’s address hereinafter specified or at such other address as such
party shall have designated by notice to the party giving such notice or making such
request. The addresses so specified are:

For the Associ ation:

I nternational Devel opnment Associ ation
1818 H Street, N W

Washi ngton, D.C. 20433

United States of America

Cabl e address: Tel ex:
| NDEVAS 248423 (MCl) or
Washi ngton, D.C 64145 (M)

For Uttar Pradesh:

Chi ef Secretary to the Governnent



of Uttar Pradesh
Lucknow, India

Tel ex:
535259
For Utar Pradesh Sabhee Ke Liye Siksha Pariyojana Parishad:

Chai r man
Uttar Pradesh Sabhee Ke Liye Siksha Pariyojana Parishad

Tel ex:
535259

Section 5.02. Any action required or permitted to be taken, and any docunent
required or pernitted to be executed, under this Agreenment on behalf of Uttar Pradesh
may be taken or executed by its Chief Secretary or such other person or persons as the
Chi ef Secretary shall designate in witing, and on behal f of EFAPB may be taken or
executed by the Chairman of its Executive Conmittee or such other person or persons as
the Chairnan shall designate in witing, and Uttar Pradesh and EFAPB shall furnish to
the Association sufficient evidence of the authority and the authenticated speci nen
si gnature of each such person.

Section 5.03. This Agreenent may be executed in several counterparts, each of
whi ch shall be an original, and all collectively but one instrunent.

IN WTNESS WHEREOF, the parties hereto, acting through their duly authorized
representati ves, have caused this Agreement to be signed in their respective nanes in

the District of Colunmbia, United States of Anerica, as of the day and year first above
witten.

| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON

By /s/ Meko Nishinzu
Regi onal Vice President
South Asia

STATE OF UTTAR PRADESH
UTTAR PRADESH SABHEE KE LI YE SI KSHA
PARI YQJANA PARI SHAD

By /s/ Sudhakar Rao
Aut hori zed Representative

SCHEDULE 1
Procurenent and Consultants’ Services
Section |. Procurenent of Goods and Wrks
Part A Gener al
Goods and works shall be procured in accordance with the provisions of Section |

of the “Cuidelines for Procurenent under |IBRD Loans and | DA Credits” published by the
Bank in January 1995 and revised in January and August 1996 (the Guidelines) and the



followi ng provisions of Section | of this Schedul e.

Part B: I nternational Conpetitive Bidding
1. Except as otherwi se provided in Part C of this Section, goods shall be procured
under contracts awarded in accordance with the provisions of Section Il of the

Cui del i nes and paragraph 5 of Appendix 1 thereto.

2. The provisions of paragraphs 2.54 and 2.55 of the Quidelines and Appendi x 2
thereto shall apply to goods manufactured in the territory of the Borrower and to be
procured under contracts awarded in accordance with the provisions of paragraph 1 of
this Part B.

Part C O her Procurenent Procedures
1. Nat i onal Conpetitive Bidding

Goods estimated to cost |ess than $300, 000 equi val ent per contract and works
estimated to cost nore than $20, 000 equi val ent per contract nmay be procured under
contracts awarded in accordance with the provisions of paragraphs 3.3 and 3.4 of the
Cui del i nes
2. Nat i onal Shoppi ng

Goods estimated to cost $50, 000 equival ent or |ess per contract, up to an
aggregate anmount not to exceed $800, 000 equi val ent, may be procured under contracts
awar ded on the basis of national shopping procedures in accordance with the provisions
of paragraphs 3.5 and 3.6 of the Cuidelines.
3. Procurenent of Small W rks, Community Participation and Force Account

Wrks estinmated to cost $20,000 equivalent or |ess per contract, up to an
overal | aggregate anpbunt not to exceed $23, 800, 000 equi val ent:

(a) may be procured under |unp-sum fixed-price contracts awarded on the
basis of quotations obtained fromthree (3) qualified donestic contractors in response
to a witten invitation. The invitation shall include a detailed description of the

wor ks, including basic specifications, the required conpletion date, a basic form of
agreenent acceptable to the Association, and rel evant draw ngs, where applicable. The
award shall be rmade to the contractor who offers the |owest price quotation for the
requi red work, and who has the experience and resources to conplete the contract
successful ly; or

(b) may be carried out through communities in accordance wi th procedures
satisfactory to the Association; or

(c) wor k which neets the requirenents of paragraph 3.8 of the Guidelines, may
be carried out, with the Association's prior approval, by force account in a manner
satisfactory to the Association.

4, Direct Contracting

Teacher grants and school inprovenent grants up to an aggregate anount not to
exceed $2, 900, 000 equi val ent may be procured in accordance with the provisions of
par agraph 3.7 of the Guidelines.

Part D Revi ew by the Bank of Procurenent Decisions
1. Pr ocurenment Pl anni ng

Prior to the issuance of any invitations to bid for contracts, the proposed
procurenent plan for the Project shall be furnished to the Association for its review
and approval, in accordance with the provisions of paragraph 1 of Appendix 1 to the
Cui del i nes. Procurenent of all goods and works shall be undertaken in accordance with
such procurenent plan as shall have been approved by the Association, and with the
provi sions of said paragraph 1



2. Prior Review

Wth respect to each contract for goods and works estimated to cost $300, 000
equi val ent or nore, the procedures set forth in paragraphs 2 and 3 of Appendix 1 to
the Guidelines shall apply. 3. Post Review Wth respect to each contract not
governed by paragraph 2 of this Part, the procedures set forth in paragraph 4 of
Appendi x 1 to the CGuidelines shall apply.

Section I1I. Enpl oynent of Consultants
Part A Gener al
Consul tants’ services shall be procured in accordance with the provisions of the

Introduction and Section IV of the “CGuidelines: Selection and Enpl oynment of
Consul tants by World Bank Borrowers” published by the Bank in January 1997 (the

Consul tant Cui delines) and the follow ng provisions of Section Il of this Schedul e.
Part B: Quality- and Cost-based Sel ection
1 Except as otherwi se provided in Part C of this Section, consultants’ services

shal | be procured under contracts awarded in accordance with the provisions of Section
Il of the Consultant Cuidelines, paragraph 3 of Appendix 1 thereto, Appendix 2
thereto, and the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based sel ection of consultants.

2. The follow ng provisions shall apply to consultants’ services to be procured
under contracts awarded in accordance with the provisions of the precedi ng paragraph.
The short list of consultants estimted to cost |ess than $200, 000 equival ent per
contract, may conprise entirely national consultants in accordance with the provisions
of paragraph 2.7 of the Consultant Guidelines.

Part C O her Procedures for the Selection of Consultants
1. Si ngl e Source Sel ection

Services for materials devel opnent and training under Part B of the Project
which are estimated to cost |ess than $100, 000 equi val ent per contract, may, with the
Association’s prior agreenment, be procured in accordance with the provisions of
par agraphs 3.8 through 3.11 of the Consultant Guidelines.

2. I ndi vi dual Consultants

Services for materials devel opnent and training under Part B of the Project
shal | be procured under contracts awarded to individual consultants in accordance with
the provisions of paragraphs 5.1 through 5.3 of the Consultant Guidelines.

Part D Revi ew by the Bank of the Selection of Consultants
1. Sel ection Pl anni ng

Prior to the issuance to consultants of any requests for proposals, the proposed
plan for the selection of consultants under the Project shall be furnished to the
Association for its review and approval, in accordance with the provisions of
paragraph 1 of Appendix 1 to the Consultant Guidelines. Selection of all consultants’
services shall be undertaken in accordance with such selection plan as shall have been
approved by the Association, and with the provisions of said paragraph 1.

2. Prior Review

(a) Wth respect to each contract for the enpl oynent of consulting firns
estimated to cost the equival ent of $200,000 or nore, the procedures set forth in
paragraphs 1, 2 and (other than the third subparagraph of paragraph 2(a)) and 5 of
Appendi x 1 to the Consultant Cuidelines shall apply.

(b) Wth respect to each contract for the enpl oynent of consulting firns
estimated to cost the equivalent of $50,000 or nore, but |less than the equival ent of
$200, 000, the procedures set forth in paragraphs 1, 2 (other than the second



subpar agraph of paragraph 2(a)) and 5 of Appendix 1 to the Consultant Guidelines
shal | apply.

(c) Wth respect to each contract for the enploynent of individual
consultants estimated to cost the equival ent of $50,000 or nore, the qualifications,
experience, terms of reference and terns of enploynment of the consultants shall be
furnished to the Association for its prior review and approval. The contract shall be
awarded only after the said approval shall have been given.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Consultant Guidelines shall

apply.
SCHEDULE 2
I mpl enent ati on Program
Institutional Aspects

1. Uttar Pradesh shall establish and maintain a separate and adequately staffed
unit within EFAPB for inplenentation of both UPBEP | and the Project.

2. Uttar Pradesh shall establish and maintain VECs in all villages where the
Project is carried out.

Teacher Depl oynent

3. Uttar Pradesh shall inplenment a program of teacher depl oynent in accordance with
the current relevant state norns to inprove the student-teacher ratio yearly.

Tr ai ni ng Coordi nat or

4, By March 31, 1998, Uttar Pradesh shall appoint a training coordinator in each
district Project office.

Construction of School s

5. Uttar Pradesh shall ensure that schools provided under Part A of the Project are
constructed and established through VECs in accordance with the arrangenents

est abl i shed under UPBEP I.

Gender, Tribal People

6. Uttar Pradesh shall inplenment the Project in accordance with strategies
acceptable to the Association for inproving primary education of female students.

7. Uttar Pradesh shall inplenent the Project in any tribal area (as designated by
Uttar Pradesh in accordance with applicable state | aws) in accordance w th procedures
and delivery strategies satisfactory to the Association.

Proj ect Supervision, Mnitoring and Review

8. Wthout limtation to the generality of any other provision of this Agreenent,
supervi sion of the Project shall be included in the Joint Supervision Program and the
DPEP Il mid-termreview schedul ed for 1999 shall include a review of the

i mpl ement ati on of the Project.
9. EFAPB shal | :

(a) mai ntai n policies and procedures adequate to enable it to nonitor and
eval uate on an ongoi ng basis, in accordance with indicators satisfactory to the
Associ ation, the carrying out of the Project and the achi evenrent of the objectives
t her eof ;

(b) twice a year, prepare a report integrating the results of the nonitoring



and eval uation activities performed pursuant to paragraph (a) of this Section and
present such report to the joint supervision mssion; and

(c) duly take into account the comments offered by the Association during
each such joint reviewin the course of further inplementation of the Project.

Resett| ement

10. Uttar Pradesh shall ensure that no involuntary resettlenent arises fromany use
of land, or change of land use for the Project, except to the extent that the

Associ ation agrees in witing prior to such resettlenment that the arrangenents for
such involuntary resettlenent are satisfactory to the Associ ation.



