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Message from
the Director

for the Korea-WBG Partnership Facility. Since the Korea-WBG Partnership Facility was set up in
2013, it has become one of the key instruments, among many other Korea-WBG Partnerships and
Programs, in building relationships and knowledge exchange between the WBG, its client countries,

I am delighted to present to the Government of Korea and the Korean public the first Progress Report

and Korean institutions in areas such as economic development policy, information communications
technology, infrastructure and the financial sector.

Korea has achieved incredible progress in economic and social development. It has transformed itself
from a recipient of development aid to a unique and valued member of the international donor com-
munity, and is now an increasingly important global provider of financial and technical development
assistance. In this context, the Korea-WBG Partnership Facility is supporting Korea in its goal of main-
streaming its development aid. It also facilitates the sharing of Korean unique development experience,
expertise and know-how in low and lower middle income countries to help them achieve sustainable
and inclusive development.

Over the past 18 months, the Korea-WBG Partnership Facility became operational and initiated all
the necessary steps to deliver a preliminary work program. Window 1 and 3 are now fully operational
and disbursing. Window 2 has been off the ground and operational very recently by providing a grant of
US$4 million. The activities that are being implemented under Window 1 and 3 are already producing
tangible outputs while leveraging Korean expertise and know-how and responding to the demand of
our client countries.

The WBG deeply appreciates and acknowledges the importance of the contribution of the Korean
government through the Korea-WBG Partnership Facility funding. This funding is helping the WBG to
advance its renewed development agenda and its goals of ending extreme poverty and boosting shared
prosperity while also allowing the WBG to access a mechanism for leveraging and complementing its
own resources and better respond to client demand. Through the remainder of FY15 and into FY16,
we hope that the Facility will continue to deepen the WBG partnership with Korea and allow us to
continue learning from Korea’s successful development experience as we implement the important
projects supported by Korea’s financial contribution.

vii
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Executive Summary

he first in a series of progress reports under the Korea-World Bank Group Partnership Facility
T(KWPF or the “Facility”), this report aims to provide an overview of the progress and results

achieved since the establishment of the Facility in May 2013.
The key objective of the Facility is to enhance Korea-World Bank Group cooperation while seeking
to provide flexibility, efficiency and improved performance in fund management. In addition the
Facility also aims to assist developing member countries of the World Bank Group in achieving
inclusive and sustainable economic growth. With these objectives in mind, the Korean government
has committed US$90 million to the KWPF over a three year period (1¢t July 2013—30t June 2016).
To date, KWPF has received US$54.5 million of which US$53.2 million has been committed and
US$20 million disbursed. The remaining US$33.2 million will be disbursed by first half of FY16
based on individual financing arrangements. The final contribution of US$34.5 million will be made

before the end of 2015.
The Facility comprises of three pillars of collaboration:

®  Window 1—Financing for Global and Regional Programs, which supports World Bank Group
(WBG) managed programs are selected by Korea in close collaboration with relevant WBG
units in support of various development activities;

®  Window 2—Cofinancing of Country Investments, which provides strategic aid allocation in
support of International Development Association (IDA) and International Bank for Recon-
struction and Development (IBRD) projects, taking into account Korea’s policy of interna-
tional economic cooperation as well as the World Bank’s development approach as expressed
in country assistance and sector/thematic strategies; and

®  Window 3—Generation and Transfer of Development Knowledge, which provides financing for
WBG executed technical assistance or capacity building projects that are undertaken in collab-
oration with Korean entities and aim to leverage Korea’s economic development experience.
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The Facility is managed with a significant emphasis on results, and the activities currently under im-
plementation are already producing tangible outputs. This report highlights one project from each of
Window 2 and 3 to illustrate the results being achieved thus far.

Window 1 programs tend to have a wide geographical focus and adopt a cross-regional approach, and
are financing key activities such as the Leadership, Learning and Innovation (LLI) and the 2015 World
Development Report: Mind and Society—How a Better Understanding of Human Bebavior Can Improve
Development Policy, as well as International Finance Cooperation (IFC) operational projects, such as
the IFC Better Work Program in Vietnam.

Within Window 2, US$4 million was approved in April 2015 to support a Flood Early Warning Sys-
tem for the Kenya Water Security and Climate Resilience project, of which US$500,000 will fund World
Bank-executed activities and US$3.5 million will fund recipient-executed activities. A call for propos-
als in March 2015 returned ten concept notes for review and is anticipated to culminate in the funding
of additional projects.

Window 3 aims to leverage local and international expertise, including from Korea, to develop cross-re-
gional learning, research, and knowledge creation and exchange. This window focuses on job creation,
telecommunications, infrastructure and private sector development in Sub-Saharan Africa and Asia.
Results achieved so far included key knowledge exchange workshops and pilot knowledge products,
such as rapid assessments, concept notes and briefings. High-level collaboration is underway between
government and private sector with the aim of influencing policy dialogue in countries such as Viet-
nam. The Facility issued two calls for proposals in FY14, which resulted in funding for seventeen ac-
tivities. A third call for proposals in March 2015 has returned over 50 Concept Notes.

The Secretariat is in continuous dialogue with the donor, represented by the Ministry of Strategy and
Finance (MoSF), with a particular focus on fine-tuning the design and implementation of Windows
2 and 3. As the Facility moves into the next phase of implementation, its focus will be centered on
achieving its longer-term outcomes and objectives, with careful attention given to the monitoring and
measurement of results.



Introduction

Korea-World Bank Partnership Facility since its inception in May 2013. As the Facility is

in the initial phase of program implementation, this report provides an overview of: (i) activities
being carried out under the Facility; (ii) processes associated with the Facility’s establishment and
development; (iii) the completed and ongoing calls for proposals; (iv) a proposed baseline for moni-
toring and evaluation of results achieved; and (v) a summary of challenges encountered and suggested
solutions to ensure continued success of the Facility.

This Progress Report aims to provide an update on the status and progress made by the

The initial phase of the Facility focused on establishing Administrative Agreements for Window 1,
organizing the Facility’s Secretariat, and completing three calls for proposals under Windows 2 and 3.
The first two calls for proposals resulted in the establishment of ten grants and approval of seven pro-
posals under Window 3, and a third call was launched in March 2015 with the aim of identifying any
supplementary proposals, particularly under Window 2, in addition to those submitted to the donor
for approval in 2014. While programs under Window 1 report directly to the donor as agreed in their
respective Administration Agreements, their key results are included in this report so as to provide a
holistic review of the Facility’s achievements to date.

Facility Development Objectives

The primary objective of the Facility is to assist developing member countries of the WBG to
achieve inclusive and sustainable economic growth. Other objectives include further deepening
the partnership between Korea and the WBG through, inter alia, broader dialogue on economic devel-
opment issues and financial support for the new World Bank Group regional office in Korea.

The development of the Facility has been an integral part of the ongoing partnership between
the government of Korea and the WBG, during which Korea has solidified a successful trans-
formation from aid recipient to significant donor. Korea’s remarkable success in combining rapid
economic growth with significant improvements in human development, culminated in Korea becom-
ing a member of the Development Assistance Committee (DAC) of the OECD in January 2010—a
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significant step in recognition of Korea as a major development donor. Korea has also played a key role
in the development of the G20 agenda, especially for the 2010 G20 Seoul Summit and in hosting and
organizing the 2010 Fourth High Level Forum on Aid Effectiveness at Busan at the end of 2011.

Today, Korea is a key development partner of the WBG and an important contributor to the
International Development Association (IDA), the fund established to support the world’s
poorest countries. Between fiscal years 2009-2014, Korea’s contribution to the WBG totaled over
$877.6 million and in fiscal year 2014 alone, Korea contributed $132.6 million to IDA. Over the years,
Korea has supported a number of trust fund programs, and in fiscal years 2012—2014, ranked 18th
among development partners in terms of contributions to IBRD/IDA trust funds. At the end of fiscal
year 2014, there were 29 active trust funds supported by Korea, including 19 with IBRD/IDA, 7 finan-
cial intermediary funds (FIFs), and 3 International Finance Cooperation (IFC) trust funds. Key trust
funds supported by Korea include the Korea Trust Fund on ICT for Development, the Korea-WB Green
Growth Trust Fund, the Economic and Peace-building Transitions Trust Fund, and the Trust Fund for Poverty
Reduction and Socio-Economic Development.

Korea-WBG's successful and multifaceted relationship has resulted in a series of diverse and
innovative partnerships and joint projects designed to enhance financial sector management, pro-
mote investment in green infrastructure and renewable energy, share know-how in information commu-
nications technology, support and accelerate knowledge sharing, and assist fragile and conflict-affected
states. The establishment of the Facility was a logical next step in ensuring a more comprehensive and
wide-ranging support to the developing countries working with the WBG, while mainstreaming Korea’s
development aid. In particular, the Facility offers the opportunity for Korea to showcase their develop-
ment experience and share their expertise with developing country partners.

Korea is now widely perceived by developing countries as a source of knowledge, expertise
and ideas on development, drawn from actual experience. The Facility thus offers a different
modality of development aid, which aims to transform how knowledge is generated and shared, under-
lining Korea’s distinctiveness as a donor. The Facility also supports Korea’s ODA objectives of increas-
ing multilateral aid, sharing its development capacity experience and making use of country partner
systems. Korea’s focus on results is reflected in the Facility’s strong attention to development impacts
and longer-term outcomes.

Priority Areas

The activities financed from the Facility are closely aligned with the WBG’s overall goal
of poverty reduction, including boosting shared prosperity. In this context, eligible countries
include low income and lower middle-income countries (as defined by the World Bank); upper mid-
dle-income countries may be eligible in exceptional cases in order to respond to corporate priorities,
e.g. regional activities covering multiple countries. Country-level and regional projects financed under

! As reported in the Development Finance Portfolio at-a-Glance, Republic of Korea, as of June 30, 2014.
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Windows 2 and 3 are also closely aligned with the WBG’s country and regional assistance strategies, as
well as relevant sector and thematic strategies.

Korea’s development cooperation priority areas guide the areas of engagement for the Facil-
ity and closely follow the Multi-Year Action Plan on Development and the Seoul Develop-
ment Consensus for Shared Growth, agreed upon at the 2010 G20 Seoul Summit. These pri-
ority areas include: infrastructure, private investment and job creation, human resource development,
trade, financial inclusion, growth with resilience, food security, domestic resource mobilization, and
knowledge sharing.

Programs under Window 1 have a wide geographical focus and cross-regional approach,
while a few of the programs focus on particular countries in Asia.

The activities under Windows 2 and 3 that are in the initial phase of implementation, or
under consideration for funding, focus on job creation, telecommunications (ICT), infra-
structure and private sector development. The grants under implementation concentrate on the
utilization of ICT in education, designing knowledge sharing programs using modern ICT methodol-
ogies and systems, and innovative platforms utilizing ICT in agriculture. Skills development in areas
such as applied sciences, engineering and technology, both in Asia and Africa, play a significant role. A
number of grants focus on capacity building, for example in the area of municipal planning for urban
infrastructure development. Research and knowledge creation is central to all of the grants under
implementation.

Administration and Governance

The Facility is administered by the Trust Funds and Partnerships unit (DFPTF) in the World
Bank’s Development Finance Vice Presidency (formerly Global Partnerships and Trust Fund
Operations (CFPTO) in the Concessional Finance and Global Partnerships Vice Presidency).
The Facility was set up with two different trust funds accounts under one Administrative Agreement,
in order to ensure efficiency in managing the funds for each window. Each year, the Korean Ministry
of Strategy and Finance (MoSF) advises the DFPTF on the funding envelope for each window. The
Administrative Agreement set out the following governance structure for each Window:

®  Window 1: the MoSF assigns funding from the Facility to selected global and regional pro-
grams administered by the WBG and advises the DFPTF on the trust fund programs that the
MoSF and other units of the WBG have agreed to support. The donor then signs Administra-
tion Agreements with other units of the WBG or joins Administration Agreements which are
already in place for the relevant trust fund programs. The DFPTF, as Trustee, transfers fund-
ing to the selected trust fund accounts of global and regional programs.

®  Window 2: the DFPTF serves as the administrator and receives grant proposals from the
World Bank regional units to co-fund investment projects on a rolling basis. When received
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by the DFPTF, the new investment projects would have already undergone rigorous vet-
ting and approval processes within the World Bank, by its Board of Executive Directors.
The DFPTF submits the grant proposals that are deemed eligible for funding to MoSF for
review and approval, on a non-objection basis. Unless the donor indicates otherwise, the
grant proposals are deemed approved for funding eight weeks after the date of submission
to the donor.

®  Window 3: the DFPTF serves as the administrator and receives grant proposals from the
World Bank regional and global practice units on a rolling basis. The DFPTF submits brief
concept notes of project proposals that were deemed eligible for funding to the MoSF on a
quarterly basis, for endorsement on a non-objection basis. Unless the donor indicates oth-
erwise, the project concept notes are deemed endorsed after three weeks from the date of
submission. Following approval of the concept notes, a full project proposal is presented to
the DFPTF for review and, once finalized, to the MoSF for final approval. Unless the donor
indicates otherwise, the full project proposal is deemed approved for funding six weeks after
the World Bank submits the full project proposal to the donor.

Secretariat and its Staff

The DFPTF acts as the Secretariat of the Facility, facilitating annual meetings and coordi-
nating with the World Bank Group regional and sectoral units, using established business
processes. When reviewing proposals for Window 2 and 3 activities, the DFPTF is supported by a
Technical Committee, consisting of senior sector/thematic experts from the WBG regional and sectoral
units, to ensure technical quality (design, readiness, coherence of results framework, etc.) of the fund-
ing proposals. The Secretariat also prepares annual reports on implementation progress and completion
of activities.

The Secretariat is responsible for the day-to-day management and administration of the
overall portfolio of activities. This includes briefing senior management on developments related
to the Facility and communicating with the donor on priorities and directions of the Facility, as well
as following up with the respective task teams on progress of the funded activities. Regular communi-
cation between the Secretariat and Korean counterparts has contributed to successful and productive
collaboration on the management of the Facility.



Programs and
Progress Achieved

Window 1: Financing for Global and Regional Programs

Window 1 was set up with the objective of providing funding to global and regional trust fund
programs, administered by the WBG, in support of various development activities which have
been collaboratively agreed between Korea and the World Bank. In addition, this Window also
aims to facilitate a streamlined management and administration of Korea’s Trust Fund engagement
with the WBG. Such engagement includes financial support for the establishment of a new World Bank
regional office in Korea. The Facility’s financial contributions to the selected programs are governed
by the respective terms of each program and support any activity that is eligible under such a program.

During the reporting period, Window 1 has provided support to the following programs: Poverty Dynam-
ics and Public Service Delivery MDTF (under the Knowledge for Change Program (KCP) Trust Fund);
Governance Partnership Facility Korea SDTF; WBI Global Program on Knowledge Sharing SDTF; Public
Expenditure Management Network in Asia (PEMNA) MDTF; IFC Comprebensive Trust Fund; and estab-
lishment of the WBG Seoul Office. Administrative Agreements for the Statistical Capacity Building and
Science of Delivery Trust Funds are in the process of being established.

Programs under Window 1 have achieved some impressive results. While some of these trust fund
programs are in the early stages of initiation and implementation, others are well-established programs
supporting highly visible deliverables such as the 2015 World Development Report: Mind and Society—
How a Better Understanding of Human Bebavior Can Improve Development Policy, under the Knowledge
for Change Program (see Box 7 for further detail). Underlying projects have also delivered tangible
and impressive outcomes; for example, the Better Work Program in Vietnam, under the IFC Korea Com-
prehensive Trust Fund (see Box 6) has resulted in improved working conditions for workers, includ-
ing women, through improvements in areas such as child labor, occupational safety and health, and
payment of wages. Other trust fund programs are working on important regional issues, such as the
development of integrity and anti-corruption systems in Asia, and the formation of sustainable peer
networks for public finance practitioners from East Asian and Pacific countries, to facilitate cross-coun-
try learning.
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While activities funded under Window 1 follow individual reporting requirements as specified in their
respective Administration Agreements with Korea, a summary of key results is included in Annex 4 to
provide a holistic overview of activities funded under the KWPF.

Window 2: Co-financing of Country Investments

Window 2 was established with the objective of co-financing and providing parallel financing
to WBG projects. Such financing complements the WBG'’s operational work on the ground and facil-
itates collaborative coordination of development assistance including the harmonization of financial
flows, associated operational procedures, and reporting requirements.

During the reporting period, proposals for the following five projects were submitted to the
donor for approval under Window 2: Flood Early Warning System for the Kenya Water Security and
Climate Resilience Project, India Technology Center Systems Projects (TCSP), India Second Tamil Nadu
Road Sector Project, Pakistan Sindb Barrages Improvement Phase I Project, and Nepal Project for Agriculture
Commercialization and Trade (PACT).

Following an initial delay in the clarification of priorities from the donor, the Flood Early Warning System
for the Kenya Water Security and Climate Resilience Project (KWSCRP-1) was approved in April 2015 for
US$4.0 million. This project, a US$155 million IDA operation approved by the Board in October 2013,
addresses Kenya’s vulnerability to erratic climate patterns and a fragile natural resource base, including
limited water availability. The key objectives and achievements to date are highlighted in Box 1 below.

The commitment of US$4 million—against a US$16 million allocation—brings the commitment ratio
of Window 2 to 25%. In order to improve the operating efficiency going forward, the donor and Sec-
retariat have agreed to provide greater clarity around the overall application process for Window 2,
including guidelines and criteria; and establish more efficient financing procedures. With regard to
financing criteria, it has been suggested that Window 2 could finance: (i) entire stand-alone projects
which could fit within the funding threshold of this Window (US$4-5 million); (ii) ongoing compo-
nent(s) of a bigger project; (iii) a new component of an existing project; or (iv) preparation of a Concept
Note which exhibits realistic potential of evolving into a lending project.

In FY16, a larger number of Window 2 proposals are expected to receive support from the trust fund.

Window 3: Generation and Transfer of Development Knowledge

Window 3 was established to fund the generation and dissemination of development knowl-
edge that leverages Korea and other development partners’ experience as well as the World
Bank’s convening power and development expertise. The sharing of such development knowledge
would take place at the country, regional and global level, both under recipient-executed and Bank-ex-
ecuted activities. Funding can be provided to suitable institutions in client and donor countries, as well
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Flood Early Warning System for the Kenya Water Security and
~a Climate Resilience Project

BRIEF BACKGROUND: In early 2014, the Government of Kenya requested financing from the World Bank to fund the rehabilitation and
repair of flood protection structures in Western Kenya, on the lower Nzoia River near Lake Victoria. Negative impacts of floods have been
increasing in severity and frequency over the past decade, as the existing flood control infrastructure is reaching the end of its designed-
life. It is estimated that over 66,000 people are affected negatively when the current dykes breach during floods, including through loss
of life, property, increased disease burden, impeded access to schools and other social impacts.

The Korean World Bank Partnership Facility grant to the Government of Kenya will
support the improvement of the local flood early warning system in the region, to
complement the World Bank financing for improvement of the flood control infrastruc-
ture. The Korean World Bank Partnership Facility grant includes support for enhanced
hydro-meterological monitoring equipment, a flood control center, improved models
and community early warning systems. An important aspect of the support includes
technical assistance for the Government of Kenya to help its staff better understand
flood early warning methodologies and options employed elsewhere in the world,
including in Korea.

PROGRESS TO DATE:

= August 2014 Pre-Appraisal Mission to the Lower Nzoia Watershed. Government of Kenya and World Bank identify need for
an improved Flood Early Warning System.

= September 2014: Government of Kenya expresses interest in KWPF funds to World Bank.
October-April, 2014: Government of Kenya conducts further economic, social and environmental study of flood issues in the
Lower Nzoia River, to prepare for World Bank Appraisal.

= March 6, 2015: World Bank Task Team submits application for KWPF funding.
May 11, 2015: World Bank and the Government of Kenya conclude their negotiation of legal documents for the KWPF grant
and the IDA credit.

= May 26, 2015: Government of Kenya provides official concurrence with the negotiated legal documents to the World Bank.

FUTURE MILESTONES:

= FEarly June 2015: Africa Regional Vice President to Review KWPF Grant for Approval.

= June 26, 2015: World Bank Board reviews complementary IDA financing for approval.

= August 2015: Signing of KWPF Grant and IDA credit agreements—Government of Kenya and World Bank. Dates to be deter-
mined, in cooperation with Government of Korea.

= September 2015: Implementation Support Consultant to Water Resources Management Authority of Government of Kenya
Mobilized. Work begins to assess hydromet and modelling needs of the Government of Kenya in the Nzoia watershed, refines
TORs for new hydromet equipment, enhanced flood early warning system.

= FEarly 2016: Government of Kenya capacity building exchange study tour (likely to Netherlands or Korea).
Mid-2016: Implementation continues.
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The objective of this trust fund is to support the development of ICT mechanisms and approaches to support small-holder farmers in

Africa to improve the productivity and profitability of their farm enterprises. Initially, the trust fund is supporting the up-front development

of the design of e-extension and e-voucher programs of the Ministry of Agriculture, Animal Industries, and Fisheries (MAAIF) in Uganda.

Both programs will receive financial support from the Government of Uganda (GoU) as well as from the World Bank. World Bank support

— _ is being sourced through an on-going project (the Agricultural Technology and

e S Advisory Services project - ATAAS) as well as through a new project (the Agricul-

tural Cluster Development Project - ACDP). ACDP has recently been approved by

the WB's Board in April, 2015. Once launched in Uganda, the experience gained

through this Trust Fund project will be used to launch similar programs in other
African countries.

The trust fund was approved in May 15, 2014. Since approval, the trust fund has supported a series of activities and development of
analytical pieces including, inter alia, the following:

m A series of consultations with Ugandan Line Ministries (Ministry of Agriculture, Finance, and ICT) and Development Partners
in Uganda (USAID, EU, and Danish Aid). These institutions signaled strong interest in the development of the Korean TF
activities and indicated their agreement to cooperate as needed;

= Consultations with Korean institutions for future partnership. The design of the proposed e-extension and e-voucher programs
was developed as a result of consultations between the World Bank team with GoU and Korean counterparts. Both the World
Bank team and Uganda's MAAIF team has been in close contact with agricultural development institutions in South Korea
and Korea Telecommunications (KT). Concrete partnership will be further explored at a Hackathon scheduled to take place in
the third quarter of 2015. Implementing Agency for Hackathon is selected and applications for Korean participation (Korean
App developers or graduate level students with experience) will open in June;

= Broad consultation with Ugandan stakeholders and technical partners. Three workshops were held in Kampala during August
2014 - May 2015 with a number of key Ugandan stakeholders and with several international partners (KOICA, KT, aWhere,
USAID, representatives of the e-Wallet program in Nigeria, World Bank). These workshops helped to formulate a first concept
note for the proposed program and raised awareness in relevant parts of the agricultural sector in Uganda;

= An ICT concept note for e-extension and e-voucher programs in Uganda has informed the design of the ACDP which was
approved by the WB Board in April, 2015. This concept note could also leverage the proposed support from Korea through
co-financing project.

To take a full advantage of Korea's experience in ICT in agriculture, and to invest
deeper into the implementation aspects of the elements described in the ICT
Concept Note, which has links to ACDP (through e-extension systems, e-voucher,
and e-government) and the Korean Co-financing project (e-extension and e-gov-
ernment), this TF activity will benefit from getting additional financing to leverage
complimentary projects and work to synchronize implementation efforts of newly
proposed TF project for im