
FOB THE PRESS 

Press Release No. 194 

THE INTERNATIONAL BANK Fe$ 
RECONSTRUCTION AND DEVELOPMENT 

Wasbington 

/9~ 

FOR IMMEDIATE BELFASE 

July 7, 1950 

The International Bank for Recons.tr1,1ction and Development today made 

two loans totalling $16,400,000 to t~e Government of Turkey for port de

velopment and grain storage facilities. 

A loan of $12,500,000 for. the development of Turkey '·S major ports is 

for a term of 25 years and ca:rries ~ interest rate of 3 1/ 4 %, plus com

:m.ission at the r~~e of. 1% which; in accordance with the Bank's Articles of 

Agreem3nt, is allocated to its spectal reserve .fund. Amortization payments 

will begin in 1956. A loan of $3,900,000, which wi~~ be used to finan~e 

t,he c.onstruction of gra:in etorage faci).ities, c'eirries an interest rate of 

2-7/&fo (plus. t}Je 1% comm.ission) and is for a term of 18 yea:rs; its amoti

zation will start in 1954. 

The projects for which the International B~nk is making these loans 

.P\ are essent:i,.al both for Tt\rkey'a present neads and for its future devel.op-
'\\ 

·,;ment. Inadequate harbor facilities hsve resultea. in overcrowding and 

excessive port charges. thereby limiting both foreigh trade and es.sential 

coastwise traffic. 'l:'he port dev~lo~~ent projects will increase the oper-
C• 
\\ ational efficiency of the main ports and will stimulate trade and production 

by increasing the co~nt~~·a capacity to handle shipping. 

Similarly the gr;~i.t?l storage pro.ject will play a.n importa11t ro0ie in 
(1 

Turkey's agricultural devetoptt1e11t, G~~~?l is Turker's largest crop, ancl 

present storage fac:tlitiee are poorly eqlJipped and:·--inaufficient to handle 
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11 the annual, mqvement of gra.l!). Modern storage facilities .. :w111 reduce 
\\ 

losses from exposure, i.nfestation and spillage and effect ·considerable 

· ·savings in handling costs. ?fow agricultural equipm~1/nt 'being supplied by 
\,\ 

E.C.A. and the availability of' more storage space wilil stimulate in-

creased production and, ultimately) greater exports of grain, which 

should result in greater foreign exchange earnings. 

The total cost of the port development and construction projects is 

the equivalent of $38,600,000. The Bank's loan of $12 .500,000 will cover 

the foreign e~change cost required for the importation of equipment and 

m~,terials. The projects, which a.re part of Turkey's long-range program 

for modernizing its harbor facilities, are as follows; 

1. Acquisition of a construction equipment pool to accelerate/1\ 

and reduce the cost of improving ports; 

2. Construction of a new pier and basin at Salipaza.r, on the 

Istanbul waterfront, to give Istanbul a berth capable of 

taking large freighters; 

3. Construction of new berthing facilities at Hayd~rpasa, on 

the Asiatic side of Istanbul, to handle geperal c~rgo and 

to aervj.ce grain elevators to be built under the grain storage 

proJ~ct; 

4. Construction of a new wharf and new berthing facilities at 

the port of Izmir, on the Aegean, which will handle general 

cargo as well aa service the newly-projected grain elevator; 

5. Construction of a new port at Se.maun on the Black Sea., on which 

Turkey now has no natural hartors, to open ~Pan economically 

rich hinterland i-:n oentral ancl eastern Anatolia; 

6. Improvement of the port of Iskenderun on the Mediterr~na&n to 

facilitate the handling of coal and chrome ore and service-"'"·"· >:)' 

the projected s~ain silo; and 
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7. · Rep le.cement , reconditioning and repair of ex.1st ing· · equipment 

and the addition of new opere.ti~g equipment in these and other 

ma.jor-Tu:rkiah :ports to increase thefr, efficiency and relieve 

congestion.-

The Bank's loan will also provide the foreign exchange costs of 

the Engineering services for the ·.:r-ore~olng pro.jects. 

The first of these projects will be started on September 1, 1950, 

and all of them ~e expected to be completed by the end of 1953.w;ith the 

except ic:;. of the construct ion at Samaun which should c:;t"t~:::. t~ December 

1956. 

The t.otal cost of the g:rain storage project is the equivale]lt _of 
'!/ 

a.bout $10,000,000. The Bank's loan of $3,900,000, which will cover the 

foreign exchange cost of the project, will be used for the purchase from 

a.broad of equipment and materi~l~ needed in the construction and mechani

zation of storage facilities throughout Turkey. These inclv .. de three new 

reinforced concrete silos at the ports of Haydarpasa, Izmir and Iskenderun; 

eight new silos and the expansion of one existing silo at nine inland 

points on rail lines; 23 new steel storage sheds a.t 20 other inla.p.d points; 

and the mechanization of six existing warehouses. Work on the grain ator• 

age project will get under way in July, 1950, and should be qompleted by 

the end of 1953, It will be carried out by Toprak Mahsulleri Ofisi, an 

agency ot:, the Turkish Government. 

Aft~r being approv~d by the Bank's Executive Directors,·the .Loan 

Document~) :-:were signed today by Melih Eeenbel, Ch~ge D 'Affa,iree of the 

Turkish Emba.'~sy, on behalf of the Government of Turkey, by Nahit H. Alpar,, 
\) 

Fi:qancia,l Counselor of the Turkish Embassy, on behalf of Toprak, and by 

Eugene R. Bb.ck, P:resident, on behalf of the International· Bank· ·for, Re·" 
• f 

copatruction and Development. 
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SUPP1'.,,1J~AL STATEMENT ON THE LOANS TO TURKEY FOR THE 
GRAIN. i:~fOBAGE A~m PORT DEv.mr..o·f.ME»i. AND COMSTRUCTXON 

. \ . PROJECTS. , . . . . . 
-·-·-· -. .v,,. . ,. . . . ~ .. ~,~,, ·-· ,- . ·,-- . . ·' • 

)r 
JI 

/:::;;::/ PORT DEVELO~ AND CONSTmICTION PROJECTS 
/;..·~--- '· - <· - .. . ' . 

(~ ~~ . 

Tu~~ey., with a ·coastline ot. 4,4.50 miles·, has no nat'UlPal ;harbors on· either 
the ~1~¢k Sea or Mediterranean Se~, and no well~equippe~ port on .e:nY ~fits 
seerf:r-6nt$.~ lnstead, there e.re mere open roe.dstea4s; overcrowded; inadequate 
and Qadly located harbor areas; obsolete cargo-handling fa,cili ties; and a 
lack of $pecialized eq_uipment to hanq.le bulk freight. ~his situation limits 
foreign trade and coastwise traffic and makes cargo handl\ng excessively e~ 
pensive, thereby handicapping the Turkish ·economy anci impedi.ng i'\;s futu~e de
·velopment. Turkey's ports, even now heavily overloaded, handle only 4.3 
million to.ns of cargo per year, That traffic will be h,avily increa$ed as 
Turkey is a'ble to realize its pl,Euis to raise production and increase foreign 
trade. · 

To improv~ this situation. a?l,d to gear Tu.r~ey•s ports and port facilities 
to its present and prospecttve needs, Turkey is planning a lo;,.gr.irange program 
to increase the capacity e.nd modernize the facilities of its ports e.long the 
bes-t technical 1 in.es, Within those long-term plans, the loan made today by 
the International Baru.t is desigp.~d to finance the.projects which. are tm1st 
urgently needed to relieve t4e pres~nt load on Tu,rkey1 s ports and to raise 
their immediate operational effiqie;ncy • 

The Port J)evelopmen.t and Conat:r;"U.ction laoan is for e. series of projectt1. 

1. Salipa.zar Port Develo:ptrt.e'i~t. At Salip~zar, on the Istanbu.l water;frontt' 
a large basin wiU ·b~ dredged· to ha:tidle lar·ge ocean"""going vessels. The presei:it 
Salipazar wharf, 460 metera long, wUl be extended an additir.me.1 .'.310 meters in 
length and lS meters ~eaward. The new pier will have berths 10.5 meters deep. 
TransU sheds lJfi th a floor area of e.bout 16,000 sg.uare meters will be con--· 
structed. The wharf will be eq"Q.ipped witll cranes and ~vigaUon· aid'3;· _and the 
tran.si t sheds, with, mechanhea ha?ldling equipm~ut. This new pier and basin 
will give the Port of Istanbul, TQ.rkey's l~rtest port, a berth capable of 
tating large freighters. The basin will be used t'o tr~.nship cargo requir'ing 
lighterage. · 

2. Haxd.a:rpasa ror~. De~elopment.. A new wharf capable ·,of' ·berthing o,ne small 
and one lAr~~ freighter· w~ll be · constructed at Haydarpasa·, ,o.n the .Asie.tic . 
side·. qf. lstazil>ul and the northern termin"'s of all rail lin~s in Anatolia: •. 
The ni:,,l wharf .will handle grain on the sl te of the silo to be construat~d as 
part of the grain JtQrage project, and will $.l&o 'b~)1Sed for general cargo. 
The project in:volveQ' e~tel\dinu the ~otth quay wall 6f ttay~x,;,e,sa.'port 180 
meters nortbwa.rd and then lSO meters east,· drtld€il"-€ be:rth.f:J to 10v5 ineter,. 
alo~g both ex1.enB1.pn:a an4 cQnstrupi~nK a :r..e,, 600-1?1etor br~akwater abo"t 230 

. me,ers offshore. Rai'.l.way trac~(lge~ roaq.s. t:ransit sheds e.n<i the new grain 
silo .will be built o~ the f1l1ad .. 1tn, area behind the qtia.J walls·, Mechan'ized · 
handling equipment, cranes, a.11~ navigatlon aids will be linetalled, 
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3~ Iz~i~ .l!ort D1velopment, A new 180~meter wha~t' will be constrg.cted ex-
tending east f.roin the root of the existing Alsancak railway pi.er, e.t the sj.te 
of another of the newly projected, ·grain ~levators. ~he wharf will have berths 
dredged to 10,5 ~eters an<l a tran~1t shed~ The basin w~ll provide facilities 
for tne tu:rni11g of grain ships and other ocean freighters •. 

4, Samsun __ Port Constl'Uction. At Samsun, on the :Black $ea. coast,. which ¥' 
no natural harbors, a new po:rt will be built, with a main br.eakwa.ter up ·y; 
1~600 meters and a lee breakwater up to 2,,500 meters. in ~ength., 1;wo sect~ibns 
of quay wall totalling 67Q.metere, and berths dr.edged to 10.,5 meters-. ·The 
port will be supplied with traniit sheds, general cargo~handiing equipment,. 
navigation aids, a11~ railroad connections. 

5,. Iskenderun Port Developm-?~t.~ .A.t the long concrete. pier. already existin,g 
at Isltenderun~ in the northeast corner ot tl~o !-!g~!tar.ranean ,. mechanical 
handling equipment for grain., ore and coal will('Q' instal,led so as to increase 
its cargo-handling capacity. Ground storage for 50-~000 to~s of ore will be 
provided, and a conveyor belt system for unloading from railroad cars. A 
tunneh,type conveyor belt will carry ore from storage to a travelling or~ 
loading tower which will operate the length of tbe pier. A gantry~~r-ane will 
be erected to unload coal from ships to a hopper on the travell i:ng. tower., 
which will carry it to a 20,000-ton storage area by means of a conveyor belt, 
inother 'belt conveyor aD.d travelling tower will service the ;new silo to ~e 
e.rected under the grain. st~rage project • 

6, Equipment Pool.. Constructiq:p. equipment now being used for the con~. 
struction of new ports at Eregli and T;rabzon, on the Black Sea, and new con."'!" 
struction equipment purchased 1tJi th the proceeds of thi's. loan will be combined 
in an equipment pool. Thte pool will 'Qe uEJed both to speed up completion .of 
the port of T:rabzon (scheduled to be finiot2,,d at the end of 19.5i), anq. the 
construction programs of the Port Development Projects .. 

?. Rec:onditiopiJlik R.e.p.a~rs REr.I?l'!lcement, e.n<i, Adg.itions at Existing Por.tR. 
To provide for more efficient o~eration at existing ports, certain :repairs 1, 

and new eg:u,ipment will be providecl. At the Tc?ha.ne and Sirkeci wharves at. 
Ist~bul, 'existing ce.rgo-handling equipment will be reconditione~ ~d r.epla.ced 
to a· det$~·ee consistent with the req~~r~me;n.ts of those wharve~ after the co~ 
pletion of the Haydarpasa and Salip;azar Projects.;:-.,,.{lt the Hay~rp$.8e. whar,f,. 
coal a.nd cargo-handlillg equipment will be repair~,:_) At Izmir, cargo-,.handling i) 

equ.ipment will bf' reconditioned and new cranes installed, At Sa..msun,. exist!/':", 
i~ equipment will be repaired and a new 200 u~P· tugboat provided, ·Two new 
derricks w~1;

1 
l)e inatalled $t Mers\n, on tlle Medi ter.ranee.n, and. the existing 

cranes and ltghter,s repaired.. At lskenderun a new 500 k.w, diesel generating 
~it will be installed and the existing port eq'1ipment reconditio;ned. 

Work on these projects $hould be completed by the encl of 19.5;3, except 
in the oase of the new port at SaJPS1.Ul~. the oonstniction. of which will require 
an additional tb:ree yeara. The total cotJt involved is $38 .. 6 million, of 
wbicll the foreign exchange compo~ent fu,rnished by t;he Bank will be $12.5 
million~ 
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THE GRAIN STORAGE PROJECT 
n 

Turkey is essentially en agri'cul tural country. Its national income end 
fo.>:eign trade are based largely on the productioIJ. and export of agricultural 
commodities. The country's largest cron is grain. Its area in grain. 

11 
particularly that in wheat, has b~en increasing in recent yeai-s; it has ·great 

\ possibi11Ues of further growth, both within the present grain belt end in 
other sections.of th! country. ·T~ere ar~ particularly good opportunities ~or 
grain production in the.eastern part of Anatolia, where large areas .have.an 
annual rail\fall greater than that of the c·entral plains. lf Turkey 1·s grain 
production potential were fu.lly ~xploited, the volUJDe of exports could be 
greatly expanded. In view, therefore, not only of the pr·esent grain sttuation 
but also of the country's agricul tura.1 prospect SJ, adequate and ~odern sto.r1ige 
facilities are euential. 

:Pespite the importance of gra.in to the T-u.rkisn economy, the present 
storage capacity of the country amounts to only' 435,000 tons. Thi~ tote.l i.s 
only about half the average yearly purchases of grain. Much of the pre-ent 
outpu.t iEi handled and stored in a relatively primitive manner~ a;nd there ar·e 
considerable losses by spillage, infestation and exposure~ Because of these 
primitive metbiods; the cost of handling is excessive, deepite the low cost of 
labor. 

The grain e.torage project, wnich involves the constrQ.~tion and mechaniza
tion of storage facilities of variou$ kinds throughout Turkey, will provide 
additional storage• SRve large handling costs annue.lly and reduce losses· from 
exposure and spQ:1.lage. It will al,so help improve the que.lity of Turkey's 
grain whic,h, in conjunction with the increa.sed quantity exp~cted as a result· 
of _the agric1,1l t~:ra.l progra.m SJ>On$ored by ECA shou.1.d stimulate exports and 
t~us produce foreign exchange earnings. The grain storage project may be 
divided into fou,r partsa · 

1. Pol't Silos.· Three new large reinforced concrete gre.in elevators will be 
erected at Turkey's main ports. At Ha.ydarsasa c1 34,000-ton sile;, will ~e 
erected on the wharf to be constructed unq.el;' the Port Dev·elQpment and Con ... 
stniction Loan. It will be equipped with conveyors and elevators, for loading · 
and unloading. both railway car$ and seagoing vessels, as well as with aux.ilia.ry·. 
equipment for weighing, cleaning and drying. At Izmir,, a 20~000~ton silo will 
be built, also Oll a wha~f to be constructed ~der the Port Development and: __ 
C~n~trucUon Loan. Simiiar auxiliary equipment will be :provi~ed. The th\ld~~· 
silo, at Iekenderun, will have a. capacity of ~0,000. tons and will be bu.ilt on 
an existing whart~· It too will be mechanized,· 

2. InJ.and Silos• Ei(\!;bt new reinforced concrete silos will be built and. one 
existing silo e,cpanded at nine inland points located on r~ilway lines. On.e 
4,ooo~ton silo with conventio~al conveying. and el~vating equipment will be 
erected at each of the followil\g towns: Akc~ale, E~zurwn,.Sarayonu, Kadinhan, 
:Biamil, and Fa.kili. At ltonya, th~ e~isting tilQ wUl be e;x:panded by th~ 
addition of 4;000 tofliS or·capacity and will l;>e equipped with conventio;nal 
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handling ~qd con,-eying eq_~ipment. At Hoyuk a 2,000-ton s.ilo with equipment 
will be ere'cted. At Cum:-ra s. new silo of 1,000 tons will be constructed and 
both it and two existing warehouses will be equipped. 

0 

J. Steel Sheds. Steel storage sheds will be built at 20 other inland points 
both on and ·off railway lines. ~ One shed of 21 000· tons will be erected at each 
of the following towns: Urfa, Develi, Hasankale, Kirs.ehir, Sorgun, Bogazliyan, 
Emirdag, Himmetdede, :Sabaeski, encl Lul~burgaz. At Yozgat, T_ekirdag, Karst 
Corlu and Cihanbeyli 3,000-,ton sheds will be.built. Two. sheds of 2,.ooo,..tons 
each will be erected .at Derbesiye, and two more at. c·eylanpinar. At Aksarny 

11 a shed of 5 1000 tons will be installed, together with conventional convey~rs 
and other meoha?lized handling equipment. At Sarikamh two sheds, ea.ch of 
3', 000 tons, will bf) built. At Hora.san a new shed of 6,000 tons wil 1 ~oe in
s tall ed and equipped. Two exiEJting warehouses at Cerikl i, ar,i.d two more at 
Ceyhan, will be mechQJlized. 

4. Tarnaulins. Two thousand tarpaulins will 'be :purchased for the :protection 
of grain in storage for which warehouse space is not ava.Uable •. 

As· this project is urgently needed by Turkey, work wUl get und.er way a·t 
once. Co~struction is e:xpected to start in July, 1950, and should be com
pleted by the end of 1953. Its total cost will amount to the equiv~lent of 
about $10.0 million, of which the foreign E:xchange component, to be fine.need 
by the International :Sank~ will pe $3,900,000 • 


