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I. Auditor’s Opinion
Auditor’s Opinion
To Urumgqi Urban Comprehensive Transport Project Research Center:

We have audited the special purpose financial statements (from page 6 to page
16) of Urumgqi Urban Transport Project II Financed by the World Bank, which
comprise the Balance Sheet as of December 31,2016, the Summary of Sources
and Uses of Funds by Project Component, the Statement of Implementation of
Loan Agreement for the year then ended, and Notes to the Financial Statement.

1.1 Project Entity and Autonomous Region Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your entity, while the preparation of the
Special Account Statement is the responsibility of Autonomous Regional
Finance Department, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

1.2 Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected



amounts and disclosures in the financial statements. The procedures selected
depend on the “audilor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entities’ preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

1.3 Auditor’s Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Urumqi Urban Transport
Project II Financed by the World Bank as of December 31,2016, its financial
receipts and disbursements, the project implementation and the receipts and
disbursements of the special account for the year then ended in accordance
with Chinese accounting standards and system, and the requirements of the
project loan agreement.

1.4 Other Matter

Due to your office did not submit the withdrawal applications and related
documents to the World Bank during 2016,we have not expressed our opinion
on them.

The audit report consists of the Auditor’s Opinion and two more parts
hereinq‘fteﬁ?FinaﬁciaI‘\Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.
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Region, P.R. China
Postcode: 830002

Tel : 86-991-2815503
Fax: 86-991-2815503

The English translation is for the convenience of report users; please take the
Chinese audit report as the only official version.
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II .Financial Statements and Notes to the Financial Statements
(—) keT#x
i. Balance Sheet

# & F # %
BALANCE SHEET
2016 4 12 A 31 H
(As of December 31, 2016)
TEAH: HRARTRKEEAFRFTRERENE (=)
Project Name: Urumgqi Urban Transport Project II Financed by the World Bank
GAEAL: BEAF TS eI EA T T

Prepared by: Urumgqi urban comprehensive transport project research center

WHREAMA: ARTT
Currency Unit: RMB Yuan

* &5 A TR A A #% oK % & K R TR oo % Ok %
Line Beginning Line Beginning
Application of Fund No. Balance Ending Balance Sources of Fund No. Balance Ending Balance
—. WEHZ YA —. TEKH AW
Total Project Expenditures 1 616,780,401.09 Total Project Appropriation Funds 24
Z. TEFRARETE FAXR
L. AR 3 Project Capital and Capital
To use assets 2 - 140,604,500.00 Surplus 25 - 1,000,000,000.00
2. AT =. FHEEHRE
Construction in Progress 3 476,175,901.09 Total Project Loan 26 - 203,771,730.98
T R AL R K 1. TEZFMHH
Investment Loan Receivable 5 Total Project Loan 28 - 203,771,730.98
Hoep Rl R B AT R
Including: World Bank Investment 1) #HFEATRE
Loan Receivable 6 The world bank loan 29 - 3,771,730.98
=, BEFRERER Hoe BERTFAN R
Appropriation of Investment Loan 7 Including: IDA 30
R BREEARR
Including: Appropriation of World
Bank Investment Loan 8 [R & 34 HF % 44T IBRD 31
A4 15 5 Technical

. ## Bquipment 9 - Cooperation 32
Ho: FREZMHTX
Including Equipment Losses in
Suspense 10 - B & % Co-Financing 33
T ®REeeit 2) EAfR

Total Cash and Bank 11 557,411,573.07 Domestic Loan 34 - 200,000,000.00
1. fRAT## Cash in Bank 12 - 557,411,573.07 2. H At 3K Other Loan 35




A FRKPFH

W, EREFANEF R

Including: Special Account 13 Appropriation of Investment Loan 36
Ho EAHATHR A Including:
2. JE# #, 4 Cash on Hand 14 World Bank Loan 37
N T RO o A i i, I FAEE
Total Prepaid and Receivable 15 30,705,342.83 Bond Fund 38
. BMIEH Marketable 7S, fP#BUE ZH Construction
Securities 16 Expenditures to be Offset 39
J\. [ % % 7= 4t Total Fixed Assets 17 £, BA#H AT Total Payable 40 1,125,586.01
[ % % 7= R A Fixed N REFAI
Assets, Cost 18 Other Payable 41
e FiH47IE . TEENEE
Less: Accumulated Depreciation 19 Appropriation of Fund 42
B EF A A R P2 N
Fixed Assets, Net 20 Retained Earnings 43
R FEE
Disposal of Fixed Assets 21 44
B R F Rk
Fixed Assets Losses in Suspense 22 45
R AT F & KIRATT
Total Application of Fund 23 1,204,897,316.99 Total Sources of Fund 46 1,204,897,316.99




(2) FTE#EX
iil. Summary of Sources and Uses of Funds by Project Component

mE#E X ()
SUMMARY OF SOURCES AND USES OF FUNDS
BY PROJECT COMPONENT
AHAEE 2016 F 12 A 31 H
(For the period ended December 31, 2016)
TEZ#H: HRBATRAXEEAFTRTRARERE (=)
Project Name: Urumgqi Urban Transport Project II Financed by the World Bank

B BEAFTEELEIE K+ fmEM: ARTT

Prepared by: Urumgqi urban comprehensive transport project research center

Currency Unit: RMB Yuan

AH Bt
Current Period Cumulative
AU ER
t
AR AEK AHA 5T R H TE &t R AR Bt 7T A Cumulative
Current year Current period Current Period Life of Cumulative %
Budget Actual % completed PAD Actual Completed
¥4 kAt Total Financing 1,760,039,200.00 | 1,203,771,730.98 93.28% 3,025,230,000.00 | 1,203,771,730.98 39.79%
—. {47 # World Bank Loan 560,039,200.00 3,771,730.98 0.67% 869,000,000.00 3,771,730.98 0.43%
—. BE£&¥%4% Counterpart Fund 1,200,000,000.00 |  1,200,000,000.00 100% 2,156,230,000.00 | 1,200,000,000.00 55.65%
I MM B4 District Counterpart 1,200,000,000.00 |  1,200,000,000.00 100% 2,156,230,000.00 | 1,200,000,000.00 55.65%
Fund
% &35 | &1 Total Application of Funds | 1,760,039,200.00 616,780,401.09 35.04% 3,025,230,000.00 616,780,401.09 20.39%
L FHE (=) i —E Az & B 1,452,717,000.00 435,005,635.69 29.94% 1,631,989,640.00 435,005,635.69 26.65%
Sub—project 1: The construction of urban
integration bus corridor
2.FHE (2) XEEAEREETET 8,310,000.00 1,925,080.00 23.17% 379,066,200.00 1,925,080.00 0.51%
B Sub—project 2: Transportation
comprehensive information management
platform
L.FTE (2) A ERELMEEE 283,200,200.00 134,249,294.49 47.40% 901,176,000.00 134,249,294.49 14.90%
%I H Sub-project 3: Public transport
infrastructure
4. FHE (AL 8 H 1% Sub-project 4: 3,072,000.00 2,116,057.26 68.88% 43,600,000.00 2,116,057.26 4.85%
Institutional capacity
5. T B #4A B TA2 At % A 12,740,000.00 8,959,701.86 70.33% 69,398,160.00 8,959,701.86 12.91%
Pro—construction and others costs
6. KA K K EAE# interest and 34,524,631.79 34,524,631.79
front—-end fees
7. LR exchange gains or losses
8. T4 # reserve
# 5 Difference 586,991,329.89 586,991,329.89
L. Rk # & M. Change in receivable 30,705,342.83 30,705,342.83
2. RAtMk# Z M Change in Payable (1,125,586.01) (1,125,586.01)
3. %M # 4% Change in Cash and Bank 557,411,573.07 557,411,573.07
4. #¢ Other 0.00 0.00
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Special-purpose accounts balance sheet

AHIEE 2016 £ 12 A 31 H
(For the period ended December 31, 2016)

RHAGH: FEAR KA Prepared by: Finance Department of Xinjiang
Name of borrower: People's Republic of China Uygur Autonomous Region
TH & ERRTREGEATRTRELETE (ZH) SR A gk ) A A NSt d e A
Project name: Urumgqi Urban Transport Project II Financed by the WB FRRIT M KLRITRAARA AL EAT AT
HFARAT RS : 8568-CN (Industrial Bank CO.,LTD Urumgqi Branch &% Account
World Bank loan/credit No: 8568-CN L number: 512011400100032782
R FEEA TR EER M BT WK EFT Currency:  USD

A A RIK PRI &5
B4 % Beginning Balance 0
Add C¥Am) :

Total amount deposited by World Bank A 2 F 4R 4T =+ & 47

Total interest earned this period if deposited in Special Account A<
FLEAN BA CFENEAIKF # D

Total amount refunded to cover ineligible expenditures

AT A X VT R AT

Deduct (&)

Total amount withdrawn < 2] X T % 47

Total service charges if not included in above amount withdrawn 4~ £

R @A LA RS

Ending balance(month/day/year) i % 4%

PART B-ACCOUNT RECONCILIATION B #i4: & 7 83

1.Amount advanced by World Bank  F-48 1T & 7k 7 21 £ 40

Deduct &)

2.Total amount recovered by World Bank 54 1T B 4¢ & 41

3.Present outstanding amount advanced to the Special Account at

month/day/year A # 27 K & i U 7 T 25 0% 471

4.Ending balance of Special Account at month/day/year % Jf| Ik 7 £

Add G

5.Amount claimed and not yet credited at month/day/year £ % A A A
K B #ERIKE ¥k B 44 R

6.Amount withdrawn and not yet claimed 2k % A2 21 R B X 1€ 4
K IERIK S

7.Service charges for the period (if not included in item 5. or 6.) A<
Mgt GnREES f 6 %)

Deduct (3&2)

8.Interest earnings for the period (if included in Special Account) 7

HA BN B (EN LR P #4)

9.Total advance to Special Account accounted for at month/day/year 0
ASE A K P TR 20
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1. ZUE B

HRETRAGEATFRTRELRETE (ZH) TH @HFEWT — Rt
NEER KBLEAEEEERETE . AL ERE LML GRS ZIX,
FEFHE BRT &5 51.84 Tk, AHIFEARA 2 4, AR ERIE 2 4. A
LAFRT 2 A%, TEMELZE A ART 3,025,230,000.00 7T, =HFHF
SRAT R R F A 140,000,000.00 =75, 1A A KT 869,000,000.00 TT .

2. W FHRgm R E
A H R RATEECELEAFTEERBETEAR AT QAT HE
PR A ) B ARk B B R X W BT & R K P k.

3. FELHBE
3.1 RIE M H M K iz B B (- RBATRETE 22 E A %) (U
Fr (2000) 13 &) HYE K%,

322 UBAESFEXRMNAEH, AAEF1A1HE12A 31 H,

3.3 RTE SWZE “MT A LR FEATKEN, XAEREXID
TEitk, UARTAILKAAT,

3.4 #FEARLEAT 2016 45 12 A 31 HILE,USDI=A BT 6.9370 7T,

4. /EMEHH

4.1 BE X H

2016 £ H Rt X AR T 616,780,401.09 75, & &#% % itx|8
20.39%., H&F: BHLTERIBRTHART 267,889,540.77 7T; KEBFH
AR 2,799,009.25 75; fF#EHRF A AR T 205,487,351.07 7T, FEHFiTL

12



MEFH RATEA K 74 BRT 28 % 7~ &8 oy A KT 140,604,500.00 7T

4.2 T E 4L
2016 12 A 31 H, ®T&AA24H H ART 557,411,573.07 TT. £+ %
AP FERAEFITAART O T,

4. 3 TAT B oz de 2k

2016 5 12 A 31 H, Tt AW ERA£F 4 ARKT 30,705,342.83 T, £
EEWMMAIEAZART 3,482,822.55 71, HAMNUE ART 27,222,520.28
oo

4. 4 T H FAR A A0 E 9K
2016 4 12 A 31 H, TE % A4 A AR 1,000,000,000.00 7T; & p
A A K TE 200,000,000.00 7T,

4.5 EsMEZK
2016 % 12 A 31 H, E/MEZLF H ART 3,771,730.98 7T, HF:
FARAT RAE N 543,712.12 =70, A AR 3,771,730.98 TG

4.6 MATE
2016 4 12 A 31 H, NfZ4A#H 5 ART 1,125,586.01 7T, H+: A
TAEZAKT 180,518.33 7T, H ANz A KT 945,067.68 T,

4.7 ¥ IR
2016 4 12 A 31 H, EHREKALFHNAKT 0 T,

5. TRk F &R FER

AIHE AP ZREXVRATRAE RN E EERFL2T, KTH
512011400100032782, ™t 4 %0, & % 2016 5 12 A 31 H, £ AKX
R, &4 0,
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(V) Notes to the financial statements

Notes to the financial statements

1. Project overview
The Urumgqi Urban Transport Project II Financed by the World Bank includes

the construction of urban integration bus corridor, transportation comprehensive
information management platform, public transport infrastructure and
institutional capacity. It mainly constructs the new BRT route of 51.84 km, and
2 bus transfer hubs, 2 origin and terminal bus stations and 2 bus parking lots, etc.
The estimated total investment of project was RMB 3,025,230,000.00 yuan, and
among them the total amount of World Bank loan was USD140,000,000.00
which was equivalent to RMB 869,000,000.00 yuan.

2. Compiling range of financial statement
The compiling range of the financial statement includes the financial statements

of Urumqi Urban Comprehensive Transport Project Research Center (the
following briefly called as Urumgqi Transportation Research Center) and special

account statements of Finance Department of autonomous region.

3. Main accounting policies

3.1 The financial statements of the project was compiled according to the
requirements of Accounting Methods of World Bank Loan Projects (CJZ [2000]
No. 13).

3.2 The accounting year adopts the Gregorian calendar, which starts from January
Ist to December 3 1st of Gregorian calendar.

3.3 The accounting of this project adheres to the accounting principle of "accrual
basis" and it adopts the debit and credit double entry accounting and the

14



recording currency was RMB.
3.4 According to the exchange rate of People's Bank of China on Dec. 31st, 2016,
USD1 was equivalent to RMB6. 9370 yuan .

4. The account instruction of statements

4.1 Project expenditure

The total expenditure was RMB 616,780,401.09 yuan in 2016.which accounted
for 20.69% of the total investment plan. Among them, the building installation
project investment was RMB267,889,540.77 yuan; the equipment investment
was RMB2,799,009.25 yuan; the amortized investment was RMB
205,487,351.07 yuan which mainly was the compensation for demolition; the
delivery and operation asset was the BRT vehicle asset whose amount was RMB
140,604,500.00 yuan.

4.2 Bank and cash
On December 31,2016,the balance of bank and cash was RMB 557,411,573.07
yuan . The remaining sum of special account deposit was RMB 0 yuan.

4.3 Prepaid and receivable

On December 31,2016,the balance of prepaid and receivable was
RMB30,705,342.83 yuan. It was mainly composed of advance project payment
of RMB3,482,822.55 yuan and other account receivable of RMB27,222,520.28

yuan.

4.4 Project capital and domestic loan
On December 31,2016,the project capital was RMB 1,000,000,000.00 yuan, the
domestic loan was RMB 200,000,000.00 yuan.

4.5 The World Bank loan

On December 31,2016,the balance of the World Bank loan was RMB
3,771,730.98 yuan. Among them, the remaining sum of World Bank loan was

15



USD543,712.12 which was equivalent to RMB 3,771,730.98 yuan.

4.6 Account payable

On December 31,2016,the balance of account payable was RMB 1,125,586.01
yuan. Among them, the payable project sum was RMB 180,518.33 yuan and
other payable account was RMB 945,067.68 yuan.

4.7 Retained income
On December 31,2016,the balance of retained income was RMB 0 yuan.

5. The usage conditions of special account
The special account of the project was set in the Urumgqi branch of Industrial

Bank Co., Ltd., and the account number was 512011400100032782 and the
currency was US dollar. The special account has not been used by Dec. 31st,

2016, and the remaining sum was RMB 0 yuan.
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