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INDEPENDENT AUDITORS' REPORT

To the Office of Prime Min ister of the Republic of Armenia

We have audited the accompanying special purpose financial statements of the Trade Promotion and
Quality Infrastructure Project (hereinafter the TPQIP), implemented by Office of the Prime Minister of
the Republic of Armenia, which comprise Statement of Project Sources and Uses of Funds. Statement
of Uses of Funds by Project Activity, Reconciliation Statement of Withdrawal Applications, Statement
of Designated Account and Government Co-financed Account for the year ended 31 December 20 19,
and Statement of Financial Position as at 31 December 2019 and a summary of significant accounting
policies and other explanatory notes.

In our opinion, the special purpose financial statements present fairly in all material respects the
project sources and uses of Linds, uses of funds by project activity and its cash flows for the year
ended 31 December 2019 in accordance with the cash basis of accounting in line with International
Public Sector Accounting Standard ([PSAS): Financial Reporting under the Cash Basis of Accounting
and Financing Agreement between the Republic of Armenia and International Bank for
Reconstruction and Development dated 6 August, 2014 (L,oan 1/8390-AM).

Basis/fbr Opinion

We conducted our audit in accordance with international Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors Responsibilities Ior the
Audit of th Speci PIpose Financiul Sttements section of our report. We are independent of the
Office of the Prime Minister of the Republic of Armenia in accordance with the International Ethics
Standards Board for Accountants' Code ofEthics /or Professional Accountants (IESBA Code) and we
have fulfilled our other ethical responsibilities m accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient appropriate to provide a basis for our opinion.

Emphasis of'Maler - Resriction on Distribution or lu

We draw attention to Note 2(a) to the special purpose linancial statements, which describes the basis
of accounting. The special purpose financial statements have been prepared for providing information
to the Government of the Republic of Armenia and the International Development Association to
assist them in evaluating the TPQ[P's implementation. As a result, the special purpose financial
statements may not be suitable for another purpose. Our opinion is not modified in respect of this
matter.

Kej Audit Matters

Key audit natters are those matters that, in our profiessional judgment, were of most significance in
our audit of the special purpose financial statements of the current period. These matters were
addressed in the context of our audit of the special purpose financial statements as a whole, and in
fforming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be key audit matters to be communicated in our report.
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Results Based Financing (RBF)

In the scope of im pl[emenat ion of TPQIP's objectives, P1HP Audit CJSC was selected as an
independent auditor for validation of the actual level of Eligible Expenditure Programs (EEPs) in the
scope of agreed upon procedures- Validation of the actual EEPs covered in these special purpose
financial statements is for the year ended 31 December 2018. The validated amount by the auditor is
1.SD 2.937,46 1

Our audit procedures in this area included:

- reconciling report on validation of the actual level of Eligible ExpenditUre Programs in
the scope of agreed upon procedures to the payment made to the Government of the
Republic of Armenia;

- reviewing the application of the withdrawal for any discrepancies.

As result of our audit procedures, we concluded that the World Bank accepted evidence submitted in
the fulfillment of DLs and approved payment for the total amount of USD 1,700.000 as defined by
the loan agreement schedule and authorized payment of USD 1,700,000 based on withdrawal
application. No any discrepancies were noted.

* Procurements

In the scope of implementation of TPQIP's objectives, the procurements incurred for receipt of
consulting services, works and supply of goods amounted to USD 24.569. The procurements shall be
performed in line with applicable procurement guidelines designated by World Bank.

Our audit procedures in this area included, among other:

- Corroborating with management the process of procurement and compliance to
applicable procurement guidelines designated by World Bank;

- Analysing the procurement plan, conditions associated to each procurement,
correspondence with the World Bank, method of procurement and discussing compliance
of these conditions to applicable procurement guidelines designated by World Bank;

- On sample basis, reviewing compliance of procurement packages to applicable
procurement guidelines designated by World Bank;

- On sample basis., reviewing the documentation supporting the procurement as well as
availability of deliverables designated by the procurement contracts.

As result of our audit procedures, we concluded that procurements were performed in line with
applicable procurement guidelines designated by World Bank.

Responsibilities ofManagement and Those Charged with Governancefor the Special Purpose
Financial Statements

Management is responsible for the preparation and fair presentation of the special purpose financial
statements in accordance with cash basis of accounting as described in Note 2(a), and for such internal
control as management determine is necessary to enable the preparation of the special purpose
financial statements that are free from material misstatement whether due to fraud or error.

In preparing the special purpose financial statements, management is responsible for assessing the
TPQIP's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Office of the Prime Minister of the Republic of Armenia or to cease operations of TPQIP. or has
no realistic alternative but to do so.
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Auditor' ResponsibiItiesf/r tfe A udå of he S(ciad [uo Fmwial Statements

tit objeetives are to oba)i reasonable assu-ance about whether the special purpose financial
statements as a whole are frec from material misslatement, whether due to fraud or error, and to issuean auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, bul isnot a guarantec that an audit conducted in accordance with ISAs will always detect a materialinisstalement when ii exists. Misstatemenits can arnse from fraiid or error and are considered materialifmiiidividuially or in the aggregate, ihey could reasonably be expected to influence the ecoilomiedecisions of users taken on the basis of ilthese special purpose financial statements.

Ilovhannes Petrosyan Lilit Minasyan
Director Partner, Head of Audit Services

PI HP Partners e jse
28 June 2021
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Trade Promotion and Quality l7frastruciure Project
Statement of P roject Sources and Uses of Funds for the sear ended 31 December 2019

USD Actual Planned Variance PAD
Life of

2019 2018 Cumulative 2019 2018 Cumulative 2019 2018 Cumulative Project

Opening Cash Balance
Government co-financing
account for Credit - -
Desianated Account for
World Bank financing 321,371 335,777

Total 321,371 335,777

Add:

Sources of Funds
Government co-finincing 16,994 4,206 81,947
World Bank financing 3.910,525 2 000,000 12.035,525
Total donor funds 3t927,519 2,004,206 12.117,472

Foreign Exchange
Difference

Government co-Financing (14) (4) 174

Tota 1 14) (4) 174

Less:

Uses of Funds
(1) Payments made for EEP
under Part A of the Project

Government co-financing -

Credit financing 1.700,000 2.000,000 9-200,000
(2) Goods, works, non-
consulting services, and
consultants' services
(including audits), Training,
and Incremental Operating
Costs under Parts B.1, C,
and D of the Project
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Trade Promotion and qualit hnfrastructure Project
Statemen! of Project Sources and Uses of Fw,ds for the year ended 3/ December 2019

US!) Actual Planned Variance PAD
Life of

2019 2018 Cumulative 2019 2018 Curnulative 2019 2018 Ctmnulative Project

Government co[nancing 16.980 4.202 82,121

Credit financing 49,514 14.406 228,143
(5) Front end fee WB - - 125,000

Governinent cu-tinancing 16,980 4,202 82,121 429,765 35,702 494,906 (412,785) (31.500) (412,785) 10,040,520
Credit financing 1,749,514 2,014,406 9,553,143 8.949,208 480,428 16,752,837 (7,199,694) 1,533,978 (7,199,694) 50.000,000
Total 1,766,494 2,018,608 9,635,264 9,378,973 516,130 17,247,743 (7,612,479) 1,502,478 (7,612,479) 60,040,520

Closing Cash Balance
Government co- linancing
accout for credit
Designated Account for credit
(World Bank financing) 2.482,382 321,371
Total 2,482,382 321,371

The project special purpose financial statements were approved by the managernent of Office of the Prime Minister of the Republie of Armenia and signed on its
behalf on 28 June 2021.

Bagrat Badalyan nSusanna Sahadyan ( / 4 c é
Hecad of Deputv Prime Minister's Off 'I c- Acting Head of Financial and
Tigran Avinyan Accounting Department of the Office of the Prime Minster

Georgi Khachatryan Anahit Karapetyan
TPQJ Project Manager TPQI Project Financial Manager
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Trade Promin and> Quality hnirastructure Proje ct
Staenent ofUses of Funds by Project Acøiviy f he year eed 31 Deceiber 20/9

Actual Planned Variance PAD

2019 2018 Cumulative 2019 2018 Cumulative 2019 2018 Cumulativ of
____________________________________c Project

Project Activities

Part A: Im1proving tle

Effectiveness of Trade Promotion
and Quality Systems 1,700,000 2,000.000 9,200,000 - - - - - - 10,000,000
Govenmment co-Fnancing - -

Credit financin 1,700,000 2,000.000 9.200,000 - - - - - - 10.000.000

Part B.: Promoting In vestment and
Exports - - - 35,761,600

Governienit co-financing-- - - - 6526600

Credit Enancing - - - - - - - - - 29235.000

Part C:- Modernizing
ute Natonal Qualit
nfratructure - - 20,378 - - - - - - 11,589,920

Government co-financing - - 9,098 -- - - - - 2949.920

Credit tinancing - - 1,280 - - - - - - 8,640.000

Part D: Project Management,
Mon itoring and Eraluation 66,494 18.608 414,886 - - - - - 2,689,000
Government co-financing 16,980 4,202 73,023 - - - - - - 564,000
Credit financin2 49,514 14,406 216.863 - - - - - 2000.000

Front End 1ee WB - - 125.000 125.-20

Total project expendeture 1,766,494 2,018,608 9,635,264_ 9378,973 516,130 17,247,743 (7,612,479) 1,502,478 (7,612,479) 60,040520
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Trade Promotion and Quality Infrastructure Project
Notes to the Special PurpoSe Financial Statements

for the year ended 31 December 2019

1 Background

(a) Organisation and operations

The project initiaI ly was implemented by' Foreign 1inancing Projects Management Centre (FFPMC)
State Institution starting brin 06 August 2014. SubsequCntly based on the Republic of Armenoia
Governmernt Decree # 1427-N dated 13 December 2018. the activities of the FPMC were transferredto Project Implementation Department of the Ministry of Finance of the Republic of Armenia(hereinafter PID) through auxiliary professional structural subdivision. The subdivision of Ministry ofFinance continued the managenent of the project. Nevertheless. starting from 1 January 2020 the
project management once ugain was changed and currently is being implemented by Office of thePrime Minister of the Republic of Armen ia.

According to the financing agreement concluded between the Internationa.l Bank for Reconstructionand Development and Republic of Armenia dated 6 August 2014 (Loan Agreement) a loan il allamount equivalent to tUSI) 50,000,000 was extended for the implementation of 'Trade Promotion andQuality Infrastructure Project to finance procurement of goods, consultants' services and incrementaloperating expenses. According to Third Amendment to the Loan Agreement. dated 29 October 2020,the initial amount of the loan was reduced by USD 2,000,000., amounting to USD 48,000,000.

Tax consequences arising from the procured goods. consultants' services and incurred operatingexpenses are paid from the proceeds of the co-financing received from the Government of theRepublic of Arnenia. Total amount of Government co-financing approximates to USD 10,000,000.
The Project's objective is to strengthen the Borrower's capacity to provide export promotion,
investment attraction and quality management services to firms.

The Project consists of the following components:

* Part A: Improving the Effectiveness of the Trade Promotion and Quality System
The objective of this Component is to promote reforms aimed at iinproving the trade
promotion and quality infrasiruCture system.

* Part B: Promoting Investment and Exports
The objective of this component is to strengthen the capacity of local exporters to compete in
foreign markets. facilitate cluster development, and attract efficiency seeking FDI (Foreign
Direct Investment).

* Part C: Modernizing the National Quality lnfrastructure
The objective of this component is to modernize metrological, accreditation and standards
services in order to provide relevant quality assurance services to industry

* Part D: Project Management and Monitoring and Evaluation
The objective of this component is to finance project implementation and monitoring.

Closing date of the Project is 31 May 2022.

(b) Results Based Financing (RBF)

In the scope of Part A "Improving the Effectiveness of the Trade Promotion and Quality System" of
the Project, the World Bank has made Results Based Financing subject to validation by independentauditor.

This RBF component disburses loan funds to the Government of Armenia (GoA) for agreed-upon
actions, outputs and outcomes ("Disbursement-Linked indicators" or DLls) that result in
improvements to the trade promotion and quality system. The GoA receives disbursements based onestablished amounts allocated to the achieved DLIs to the extent there are sufficient Eligible
Expenditure Programs (EEPs) incurred by the Government.

9



Trade Pruuo oto and Qua/ity1In/tastruturem Projectl
Notes to the Special Purpose Financial Satenents

for the year ended 31 Decemher 2019

The Project Managenent Unit reports 1he achievement of the DIAs by providing documentation of the
achievenient of the given DLI and the ElPs.

2 Basis of preparation

(a) Statement of compliance

The special purpose financial statements are prepared in accordance with the cash basis of accounting
in line with the International Public Sector Accounting Standard (IPSAS): Financial Reporting under
the Cash Basis of the Accounting.

The special purpose project financial statements consist of:

- Project Sources and Uses of Funds,
- Uses of Funds by Project Activity,
- Statement of Fiiancial Position-
- Statement of Designated Accounts.
- Statement of Project Account.

Cash basis of accounting recognizes transactions and other events only when cash is received or paid.

(b) Reporting currency

The reporting currency of special purpose financial statements is US dollar (USD). All financial
information presented in USD has been rounded to tle nearest USD.

3 Significant accounting policies

(a) Foreign currency transactions

In the scope of the Project IBRI) makes disbursements in USD on the designated account
900000900408 for the project. Payment of eligible and accepted expenditires (goods, services and
other) is made by the PID out of designated account, or PID will submit withdrawal applications to the
Bank for payments to contractors, suppliers and consultants directly from loan account. PID converts
the amounts received and transfers to contractors, suppliers and consultants.

The outstanding balances of the project account are translated to USD based on the USD exchange
rate defined by the Central Bank of the Republic of Armenia as at 31 December 2019 equaling to
AMD 479.70.

(b) Taxes

All the applicable tax liabilities are calculated and paid in accordance to tax regulations of the
Republic of Armenia.

(c) Funds for the Project

Funds for the Project are received from the International Baik for Reconstruction and Development
and from Government of Armenia.

1 0



Trade PrOmotion and Quality In/rastucure Pro/ct
Notes to the Special Purpose Financial Statements

for the Year ended 31 December 20/9

4 Reconciliation statement of withdrawal applications

2019
Withdrawal Amount Amount Paid
Application Application Type R e b by World Difference
Reference OPRfAh Bank

USD USD USD
Reimbursencta/
Results Based

ELP-DA 6 Financing 1,700.000 1,700,000 -
1,700,000 1,700,000 -

2018
Withdrawal Amount Amount Paid
Application Application Type Requested by by World Difference
Reference OPM of the RA Bank

USD USD USD
Re imbu rsement /
Results Based

EFP-DA 5 Financing 2,000,000 2.000.000 -
2,000,000 2,000,000 -



Irade ProoItion and Qua//Iy Infastruciure Project
Notes to the Special Purpose Financial Statements

for the Year ended31 December 2019

5 Statement of Designated Account and Government Co-financed Account

USD 2019 2018

Opening balance 321J371 335.777
A dcl.
Advance/replenishment received firom World Bank during the
current period 2.21 M25
Present outstanding amount advanced to the designated - -
account 

2,531,896 335,777Closing balance carried forward to next period 2J82327
Add: Amount of eligible expenditures paid during the current 3
period 

49,514 14,406
Total advance - 2,531,896 335,777

USD USD 2019 2018

Opening balance
Add:
Government co-financing during the current period 16.994 4,206Less: Foreing exchange difference
Present outstanding amount advanced to project account (1 4
Closing balance carried fonvard to next period
Add: Amount of eligible expenditures paid during the current
period 16,980 4,202Total advance 1 4,

16,980 4.202

1
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Trade Prionil cd Quali istrcture Project
Notes to the Special Purpose Financial Statements

for the year ended 31 December 2019

6 Statement of Financial Position

USD 2019 2018
ASSETS
Current assets
Cash ande ash equivtlents
Government co-financing account for credit
Designated Account for credit (World Bank financing) 2,4823 82 321 371
Total current assets 2,482,382 321,371

Non-current assets
Cunudatire Project Expetditure
Government co-financed cumulative expenditure 82,121 65,141
Credit financed cumulative expenditure 9.553,143 7,803,629
Total non-current assets 9,635,264 7,868,770
Total assets 12,117,646 8,190,141

- FUNDS

Project financing
Government co- Inancina account for credit 81.947 64,953
Designated Account fbr credit (World Rank financing) 12,035,525 8,125,000
Total funds 12,117,472 8,189,953

Foreign exchange differences
Government co-lnancinL account for credit 174 188
Designated Account for credit (World Bank financing)

Total foreign exchange differences 174 188
Total net assets and liabilities 12,117,646 8,190,141

A

I

I

I

III
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INDEPENDENT AUDITORS' REPORT

To the Office of Prime Ministe of the Republic of Arnienia
We have audited the accompanying special purpose financial statements of the Trade Promotion andQuality Infrastructure Project (hereinafter the TPQIP), implemented by Office of the Prime Minister ofthe Republic of Armenia., which comprise Statement of Project SoUrces and Uses of Funds, Statementof Uses of Funds by Project Activity. Reconciliation Statement ol Withdrawal Applications, Statementof Designated Account and Government Co-linanced Account for the year ended 31 December 2020,and Statement of Financial Position as at 31 December 2020 and a summary of significant accountingpolicies and other explanatory notes.

In our opinion, the special purpose financial statements present lirly in all material respects theproject sources and uses of funds, uses of Iinds by project activity and its cash flows for the yearended 31 December 2020 in accordance with the cash basis of accounting in line with InternationalPublic Sector Accounting Standard (IPSAS): Financial Reporting under the Cash Basis of Accountingand Financing Agreement between the Republic of Armenia and International Bank ForReconstruction and Development dated 6 A ugust, 2014 (Loan /8390-AM).
Basis for Opinion

We conducted our aUdit in accordance with International Standards on Auditing (ISAs). Ourresponsibilities under those standards are further described in the Authors Responsihilities. hr theA ut f the Spcial P7yose Financial StIteUnu section of our report. We are independent of theOffice of the Prime Minister of the Republic of Armenia. in accordance with the International EthicsStandards Board for Accountants' Code qfEthics fr Profes.sionai Accountants (IESBA Code) and wehave fulfilled our other ethical responsibilities m accordance with these requirements. We believe thatthe audit evidence we have obtained is siU Fficient appropriate to provide a basis for our opinion.
Emphasis ofPMatter - Resiriction on Disiribution or Use

We draw attention to Note 2(a) to the special purpose financial statements, which describes the basisof aCcoLUnting. The special purpose financial statements have been prepared for providing informationto the Government of the Republic of Armenia and the International Development Association toassist them in evaluating the TPQIP's implementation, As a result, the special purpose financialstatements may not be suitable for another purpose. OUr opinion is not Modilied in respect ofthismatter.

Key Audit Martaters

Key audit matters are those matters that, in our pr'ofessional judgment, were of most siginificance inour audit of the special purpose financial statements of the current period. These matters wereaddressed in the context of our audit of the special purpose financial statements as a whole. and informing our opinion thereon, and we do not provide a separate opinion on these matters. In addition tothe matter described in the Grant Funds Payable to Armenian National Interests Fund section, we havedetermined the matters described below to be key audit matters to be communicated in our report.



Independent Auditors' Report

Page 2

* Results Based Financing (RiF)

In thle scope of implementation of TPQI Ps objectives, PTIP Partners CJSC was selected as an
independent auditor for validation of the actual level of Eligible Expenditure Programs (EFPs) in the
scope of agreed upon procedures. Validation of the actual FEPs covered in these special purpose
financial sialements is for The year ended 31 December 201 9, The validated amouni by the auditor isUSD 2,238.921,

Our audit procedures in this area included:

- reconciling report on validation of the actual level of Eligible Expenditure Programs in
the scope of areed upton procedures to the payment made to the Government ofl the
Republic of Armenia;

- reviewing the application of the withdrawal for any discrepancies.

As result of our audit procedures, we concluded that the World Bank accepted evidence submitted in
the fullilliment of DLls and approved payment for the total amount of USD 500,000 as defined by the
loan agreement schedule and authorized payment of USD 500,000 based on withdrawal application.
No any discrepancies were noted.

* Procurements

]in the scope of implementation of TPQJP's objectives, the procurements incurred for receipt of
consulting services, works and supply of goods amounted to USD 685,372. The procurements shall be
performed in line with applicable procurement guidelines designated by World Bank.
Our audit procedures in this area included, among other:

- Corroborating with management the process of procurement and compliance to applicable
procurement guidelines designated by World Bank;

- Analysing the procurement plan, conditions associated to each procurement.
correspondence with the World Bank, method of procurement and discussing compliance
of these conditions to applicable procurement guidelines designated by World Bank:- On sample basis, reviewing compliance of procurement packages to applicable
procurement guidelines designated by World Bank;

- On sample basis, reviewing the documentation supporting the procurement as well as
availability of deliverables des.ignated by the procurement contracts.

As result of our audit procedures, we concluded that procurements were performed in line with
applicable procurement guidelines designated by World Bank.

Expenditures incurred by implementing agencies

In the scope of implementation of TPQIP's objectives, grants are provided to implementing agencies
in the amount of USD 2,223,522. The implementing agencies shall incur expenditures using the grant
funds in line with grant agreement.

Our audit procedures in this area included, among other:

- Corroborating with management the process of provision of grant funding and internal
controls related to the eligibility incurred expenditure;

- On sample basis, reviewing incurred expenditure to the budget approved by the grant
agreement,
On sample basis, reviewing the documentation supporting the expenditure incurred by the
implementing agencies.

4
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As result of our audit procedures, we concluded that incurred expenditure in tle scope of grants are
el igi ble nuder grantl agreements.

O/her MtaICr Grant Funds Pavable to Arenian National Interests Fund

Armenian National Interests Fund (ANIF) is acting as an implementing agency in the scope TPQIP.
Expenditures incurred by ANIF are provided in Note 7(b) of the financial statements. The audited
consolidatcd fifnacial statement of Armenian National Interests Fund (ANIF) for the year ended
December 3]L 2020 prepared in accordance with IFRSs include the grant receivable by ANIF in the
scope of TPQIP that do not match grant payable in the scope TPQIP if calculated using accrual basis
of accounting- Accrual basis of accounting is when an entity recognises items as assets, liabilities,
equity. income and expenses (the elements of financial statements) when they satisfy the definitions
and recognition criteria fr those elecenits in the Conceptual Framlework Ror Financial Reporting-

Responsibilities of'Management and Those (harged wi/h Governancefor the Special Purpose
Financial Statements

Man iageieit is responsible for the preparation and fair presentation of the special purpose financial
statements in accordance with cash basis of acCounting as described in Note 2(a), and for such internal
control as management determine is necessary to enable the preparation of the special purpose
financial statements that are free from material misstatement whether due to fraud or error.

In preparing the special purpose financial statements, management is responsible for assessing tie
- TPQIP's ability to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless management either intends to liquidate
the Office of the Prime Minister of the Republic of Armenia. or to cease operations of TPQIP, or has

- no realistic alternative but to do so.

Auditor'v Responsibilite.vfr the A udit of the Special Pwpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial
statements as a whole are free from material misstatement. whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these special purpose financial statements.

-lovhannes Petrosyan Lilit Minasyan
Director Partner, Head of Audit Services

PHP Partners cjsc
28 June 2021
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Trade Promotion aind Qualitv Infi-astruecture Projec

Sttement of Project Sources and uses of Funds for the year ended 31 December 2020

USD Actual Planned Variance PAD
iJfe of

2020 2019 Cumulative 2020 2019 Cumulative 2020 2019 Cumulative Proect

Opening Cash Balance
Goveiment co-financing
account for Credit
Desianated Account for
World Bank linancin 2,482.382 321.371

Total 2.482,382 321,371

Add:

Sources of Funds
Government co-finincing 835.987 16,994 917,934

World Bank financing 1,38.389 3,910.525 13,373.914

Total donor funds 2,174,376 3,927,519 14,291,848

Foreign Exchange
Difference

Government co-financing (4,904) (14) (4.730)

Total (4,904) ( 1 4 ) (4,730)

Less:

Uses of Funds
(1) Payments made for EEP
tinder Part A of the Project

Government co-financin_

Credit financing 500,000 1.700000 9.700,000

6



Trade Promotion ad Quale Inf 17sructure Project
Statemewn ofProjec Sources and Uses ofFuncs flr the Year ended 3 / December 2020

USD Actual Planned Variance PAl)

2020 2019 Cumulative 2020 2019 Cumulative 2020 2019 Cumulative Life of
Project

(2) Goods, works, non-
consulting services, and
consultants' services
(including audits), Training,
and Incremental Operating
Costs under Parts B. , C,
and D of the Project

Government co-financing 572,100 16,980 654,221

Credit financing .537.961 49.514 1766,104
(3) Grunts under Part B.2 of
the Project

Government co-financing 40.316 - 403 16

Credit financing 106,901 - 106,901
(4) Financing for PPP
Initiatives
under Part B.3 of the Project

Government co-financing 2 18,667 - 218.667
Credit financing 491,167 - 491,167
(5) Front end fee WB - - 125.000
(6) Goods, works,
consulting services, non-
consulting services for NVF
Investments and NVF
Subprojects under Part 8.4
of the Project WB - - .
Government co-financing 831,083 16,980 913,204 2,277,722 429,765 2,359,843 (1,446639) (412,785) (1,446t639) 7.292,497
Credit financing 2,636,029 1,749,514 12,189,172 10,385,843 8,949,208 19,938,986 (7,749,814) (7,199,694) (7,749.814) 48,000,000
Total 3.467,112 1,766,494 13,102,376 12,663,565 9,378,973 22,298,829 (9,196,453) (7,612,479) (9,196453) 55.292497
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Trade Potion ad ai instr ctue Poject
Sraement oflProjec; Sources and Uses ofFunds/ for eyear ended I31 December 2020

USD Actual Planned Variance PAD
2020 2019 Cumulative 2020 2019 Cumulative 2020 2019 Cumulative Life of

Closing Cash Balance Project

Governirent co-financing
account for credit . .
Designated Account for eredit
(World Bank financing) 1.184,742 2.482,382
Total 184;742 2,482,382

The project special purpose financial slatements were approved by the management of Office of the Prine Minister of the Republic of Anmenia and signed on its
belialf on 28 June 2021.

Bagrat Badalyan Susanna Sahadyan {
Head of Deputy Prime Minister's Office Acting 1-ead of Financial and
ligran Avinyan Accounting Department of the Office of the Prime Minster

Georgi Khachatryan Anahit Karapetyan
TPQI Project Manager cTPQ Project Financial Manatge
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Trade Promoto and Qualit Intrastructure Project
Statement of Uses oFunds by Project 4ctivit /or thei ear ended 31 December 2020

Actual Planned Variance PAD

2020 2019 Cumulative 2020 2019 Cumulative 2020 2019 Cumulative Life of
Project

Project Activities

PartA: Improving the
Effectiveness of Trade
Promotion and Quality
SIstems 500,000 1,700,000 9,700,000 - - - - 10.000,000
Govenment co-financing - - -

Credi financing 500,000 1.700,000 9,700.000 - 10.000.000

Part B: Promoting
Invesment and Exports 2,223,522 - 2,223,522 - - 41.449,166
Government co-inancing 657,170 - 657.170 - - 6.535.296
Credit financing 1.566,352 - 1.566,352 - - - 34.913870

Part C: Modernizing
the National Quality
InJrastrueture 436,859 - 457,237 - - - - - 2.458,022
Government co-financing 96,762 - 105,860 - - - - - 458,022
Credit financing 340,097 - 351,377 - - - 2 000 000

Part D: Project ,1unagement,
Monitoring and raluation 306,731 66,494 721,617 - - - - - 1,385,309
Government co-financing 77,151 16,980 150,174 - - - - - - 29, 179
Credit financing 229.580 49,514 446,443 - - - - - - 961,130
Front End Fee WB - - 125,000 - - - - 125000
Total project expendeture 3,467,112 1,766,494 13,102,376 12,663,565 9,378,973 22,298,829 (9.196,453 2612 79) (9,196453) 55,292,497
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Trade P~romotuion and Qhudt} ifrsa /r Pr/u
Notes ro the Special PurpoSe Fin7anCial StaWeMenWS

for 117c ivar ended 3] Decembher 2020

N Background
(a) Organisation and operations

'The pro'ci initial ly was implernenwed by Foreigni FinaIncin-f Projects Management C'entre (FFlI1M(')
State Insitlution starting, Corm 06 Aligust 20 14. Su bsecluent ly. based onl the Republic olt Armenia
Governmnent Decree #1I427-N dated 13 December 2018. the activities of the F FPMC Were transferred
to Project Implementation Department oftlie Ministry of Finance of the Republic of Armenia throughauIXiliar-y professional struCtUral Subdivision. The Subdivision of MInsr of FnceotIneth
ianapgenie nt of the project. Neveillieless. startimg from I January 2020 the project management, once
,wain was changed and curi-rntly is being- itnpleilienied by Office of the Prime MinliSLer of' tile
Republic of Armenia (hereinafter OPM).

According to the financing agreement concluded between the International Bank for Reconstruction
and Development and Republic of Armenia dated 6 Augoust 2014 (Loan Agreement) a loan in an
amnount equivalent to 1tJ1D 50,000.000 was extenided for the implementation of Trade Promotion and
Quiality 1Infrasti-uctu.1r- Project to finance procurement of'goods, consultants' services and incremental
operating expenses. According to Third Amendment to thle Loan Agreement, dated 29 Getober 2020,
tie initial amount Of thle loan was reduced by [USD 2,000,0OO, amolinting to LJSD 48,000,000.

Txc)1,onseuenlces arising fromn theo procured goods. consultants' servics and inICulred ope:rating
expenses are paid form the proceeds of the co-financing' received fromn the Government of the
Republic of Armenia. Total amount of Government co-financing approximates to USID 7,300,000.
The Project's objective is to strengthen the Borrower's capacity to provide export promotion,
in vestImen-C attract ion and quality management services to firmIls.

The Project consists of the following components:

" Part A: Improving the Effectiveness of the Trade Promotion and Quality System
'Ihe objective of this Component is to promote reforms aimed at improving thle tr'ade
promotion and quality inf1rastructure system.

* Part B: Promoting Investment and Exports
The objective of this component is to strengthen the capacity of local exporters to compete In
foreign markets, facilitate Cluster develop ment, and attract efficiency seeking FDI (Foreign
Direct Tnvestment)-

" Part C: Modernizing the National Quality Infrastructure
The obJective of this component is to modernize metrological, accreditation and standards
services in order to provide relevant quality assurance services to industry.

* Part D: Project Management and Monitoring and Evaluation
'[he objective of this component is to finance project implementat ion and nlon itorinu1.

According to Loan Agreement Amendment dated onl 10 Januarv 2020 Part B Promoting Investment
and Exports Is mainly implemented by ANIF "Armenian National Interests Fund" (hereinafter ANIF),
ElF "Fnteirprise InCUbator Foundation ' (hereinafter ElF) and [SC "Investment Support Center"
(heireinafter ISC). ANIF- is responsible 6or Subeomponent 2.1 (investmient and export promotion
SUPPOrt services). The Ministry ofl-High-Tech Industry is responsible, through the Enterprise Incubator
Foundation (EIF), for Subcomponents 2.2.2 (Innovation Matching Grants) and 2.3 (PPP activities) as
w~ell as the National Venture Fund (Subcomponent 2.4).

'T'le Ministry of Economy is responsible. through the Investment Support Center- for Subeomponent
2.2.1 (Exporter Development Grants Program). Incurred expenses by implementing agencies are
presented in note 7.
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Tade Promotion and Quality I/i'astructure Project
Notes to the Special Purpose Financial Statements

for the year ended 31 December 2020

C'los igt date of theC Projet is 31 May 20221

(b) Results Based Financing (RBF)

Zn the scope of Part A Amproving the Effectiveness of thC Trade Promotion and Quality System" of
the Project, the World fank has made Results Based Financing subject to validation by independent
auditor.

This RBF component disburses loan funds to the Government of Armenia (GoA) for agreed-upon
actions, outputs and outcomes ("Disbursement-Linked Indicators" or D1Is) that result in
improvements to the trade promotion and quality system. The GoA receives disbursements based on
established amounts allocated to the achieved DLls to the extent there are sufficient Eligible
Expenditure Programs (EEPs) incurred by the Government.

The Project Management Unit reports the achievement of the DLls by providing documentation of the
achievement of the given DIA and the lEPs.U
2 Basis of preparation

(a) Statement of compliance

The special purpose financial statements are prepared in accordance with the cash basis of accounting
in line with the International Public Sector Accounting Standard (IPSAS): Financial Reporting under
the Cash Basis of the Accounting.

The special purpose project financial statements consist of:

- Project Sources and Uses of Funds.,
- Uses of Funds by Project Activity,
- Statement of Financial Position,
- Statement of Designated Accounts.
- Statement of Project Account.

Cash basis of accounting recognizes transactions and other events only when cash is received or paid.

(b) Reporting currency

U_ The reporting currency of special purpose financial statements is US dollar (USD). All financial
information presented in USD has been rounded to the nearest USD.

U

3 Significant accounting policies

(a) Foreign currency transactions

Starting from I January 2020 in the scope of the Project IBRD makes disbursements in USD oii the
designated account 900000908302 for the project. Payment of eligible and accepted expenditires
(goods, services and other) should be made by the OPM out of designated account., or OPM will
submit withdrawal applications to the Bank for payments to contractors., suppliers and consultants
directly from loan account. OPM converts the amounts received and transfers to contractors, suppliers
and consultants.

The outstanding balances of the project account are translated to USD based on the USD exchange
rate defined by the Central Bank of the Republic of Armenia as at 31 December 2020 equaling to
AMD 522,59.
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Tide lPromnolion und Qualif; infrasuure Projec
Notes to the Special Purpose Financial Saenents

/br the year ended 31 Decemh er 2020

(b) TaIxes

All tie appJieable lax liabilities are caleulaled and paid in accordance to tax regulations of theRepubile ol'Ariieiia.

(f) Funds for the Projeci

Funds -lr fhe Project are received fiom the 13ernationl Bank for Reconstruction and Developmentl and 1om (Governm111entl of Armenia.

12



Y"ade Protuion and QFalt infrastrucure Project
Noles to the Special Purpose Financial Statements

for the year ended 31 December 2020

4 Reconciliation statement of withdrawal applications

2020
Withdrawal Re ut AuAmount [aid
Apilication Application Type Requestedhe by World aid
Reference OPM of th e Ba Difference

RA Bn

USD USD - UISDReinibursomient/ 
__ -___ _______

Results Based
EEP-DA 7 Financing 500,000 500,000

500,000 500 ,000

2019Withdrawal Amount Amount Paid

Application Application Type Requested by by World
Reference OPM of the Difference

RA Bn

Reim b ursemni L) USDUSD

Results Based
EEP-DA 6 Financing 1.700,000 1,700-000

1,700,000 1,700,000

I

II



/Trude PIronlotion uaity /n/PastruLture Projct
Notes to the Special Purpose Financial Smaements

for the year ended 31 December 2020

1 5 Statement of Designated Account and Government Co-financed Account

USD 2020 2019

Opening balance 2,482,382 321.371
Add:
Advance/replenishment received from World Bank during the
current period 838.389 2,210.525
Present outstanding amount advanced to the designated
account 3,320,771 2,531,896
Closing balance carried forward to next period 1,184,742 2,482,382
Add: Amount of eligible expenditures paid during the current
period ,136,029 49, 14
Total advance 3,320,771 _ 2,531,896

USD 2020 2019

Opening balance .
Add:
Government co-financing during the current period 835,987 16,994
Less: Forcing exchange difference (4,904) (14)
Present outstanding amount advanced to project account 831,083 16,980
Closing balance carried forward to next period - -
Add: Amount of eligible expenditures paid during the current
period 831,083 16,980
Total advance 831,083 16,980

14

IIII

I
I
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TIade lromotion andl oualitlY CtuLt rJec
Notes to the Special Purpose Financial Statements

fo)r theYear endedl 31 December 2020

6 Statenent of Financial Position

USD 2020 2019
ASSETS
Current assets
Cash id cash equivalents
Government co-1inancing account for credit
Designated Account for credit (World Bank financing) 1,184.742 2.482,382Total current assets 

1,184,742 2,482,382

Non-current assets
Cumulative Project Expenditure
Government co-financed cumulative expenditure 913.204 82,121Credit financed cumulative expenditure 12,189,172 9,553143Total non-current assets 13,102,376 9,635,264Total assets 

14.287.118 12.1117,646

FUNDS

Project financing
Government co-financing account for credit 917.934 81,947
Designated Account for credit (World Bank financing) 13,73,914 12,035525
Total funds 14,291,848 12,117,472

Foreign exchange differences
Government co-financing account for credit (4,730) 174
Designated Account for credit (World Bank financing)
Total foreign exchange differences (,730 174
Total net assets and liabilities 14,287,118 12,117,646
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7rade lPromotin and Gual/i Infrastructre P~rojt
Notes to the Special Purpose Financial Statements

fir the Year ueed31 Decembcr 2020

7 Expenses Incurred by implementing Agencies

(a) Direct payments

II the scope of llart [: Pr)iIio " in t d Lxports TPQ I project Inalagenment Unit has made directpaymnts to Suppliers i the aniount of USI1) "23.987,

(b) Expenses incurred by ANIF

USD Actual plawned Variance

SaOpl/rie ci,. 510,325 912,158 (401,833)
. 464,204 714.304 (250,100)IT equipment. information security 28,90 42,484 (14,194)

Office rent, utility payments, telecommunications slationary 4,948 7',64 (58695)A ea], aCoon rain eLidit services 2,255 3,778 (1,523)

Other Operatins expenses 
628 77,949 (77,32 1)Reprasentations 

565,981 1,234,933 (668,952)Salaries 
513,864 1,059,061 (545,197)Legal, accounting, audit, procuremeni, I IRM services 32,782 70,520Office rent utility payments. telecommunications. office services (37,738)

and materials, other consumer goods 9.727 38,686 (28.959)I Tequipment, information security, website, hosting services and
materials, other consumer goods 6.752 25,740 (18,988)Other operating expenses 

2,856 40.926Tot7 - - - -- L .1 8,00)Total 
1,06,306 2,147,091 (1,070,785)

As of 31 December 2020 the amount of outstanding advance is USD 192,637.

(c) Expenses incurred by ISC

SSD 
Actual Planned VarianceStaff remnu neraion 

24,593 33,824 (9,231)Business trip expenses 1,837 4,912 (3,075)
Services 

2.076 15.405 (13.329)Office maintenance expenses 4,763 7,254 (2,491)
Total 337269 61,395 (28,126)

As of 3 1 December 2020 the amount of outstanding advance is USD 4,969.
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bt0e Promotion and QuaiiV Inf;rastrlture Project
Notes to the Special Purpose Financial Statements

for the year ended 31 December 2020

(d) Expenseq incurried by EIFf

1)S Actual Planned Variance
Engineering city operating costs 207,439 949,543 (742104)
Salary 153,836 521,170 (367,334)
Acquisition of properly, plant and
Lquipmet 7,429 6,548 881

- 35.260 (35,260)
Professional services 5,038 (5,038)

Oiier .46,174 381,527 (335,353)
1Itno vation matching grants opera/ing
costs 52,389 243,691 (191,302)
Salary 30012 133,755 (103,743)
Acquisition of property, plant and
equipment 5,671 1,511 4,160
Prolbssional services

Other 16,706 93,313 (76.607)
Establishment of a supercomputing
centre operating costs 16,033 374,146 (358,113)
Prolcssional services 7,968 5,038 2.930
Salary 6,759 205,359 (198,600)
Acquisition of property, plant and
equipment 10,074 (10,074)Rent 3.023 (3,023)
Oilher 1,306 150.652 (149,346)
Establishment 0f/a cybersecuritv lab 193,712 922,576 (728,864)
Salary 152,605 506,376 (353,771)
Professional services 7,968 5,038 2,930
Acquisition of property, plant and
equipment 3,105 22,667 (19,562)
Rent 

35,260 (35,260)
OtherI 30,034 353,235 (323,201)
Total 469,573 2,489,956 (2,020,383)

As of 1 December 2020 the amount of outstanding advance is USD 222,781.

EIF has also incurred expenses constituting project operating expenses that are included in Part D: Project
Management and Monitoring and Evaluation,

1/SD Actual Planned Variance
Salary 52,163 82,122 (29,959)
Professional services 15.935 5,038 10,897

Rent 12,204 18,385 (6,181)
Otlher 16,426 43,998 (27,572)
Total 96,728 149,543 (52,815)

As of 31 December 2020 the amount of outstanding advance is USD 13,380.
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