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Independent Auditor’s Report
To the Board of Directors of NGO Development Center (NDC)
Jerusalem - Palestine

We have audited the accompanying statement of activities and schedule of movement of the
Special Bank Account of the Project titled “Additional Financing For Palestinian NGO-IV”
(hereinafter “the Project”), funded by the International Development Association (hereinafter
“IDA or the Bank”), and managed by NGO Development Center (hereinafter “NDC”), for the
period from January 1, 2015 to December 31, 2015, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statement and the Schedule
Management is responsible for the preparation of the financial statement and schedule in
accordance with the basis of accounting described in Note (2), this includes determining that the
modified cash basis of accounting is an acceptable basis for the preparation of the financial
statement in the circumstances, and for such internal control as management determines is
necessary to enable the preparation of the financial statement that is free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statement and the schedule based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statement and the schedule are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statement and the schedule. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statement and the schedule, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of the
financial statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates, if any, made by management, as
well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

PricewaterhouseCoopers Palestine Limited, P.O.Box 1317, Masrouji Building 201, El-Bireh (Ramallah), Palestine
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Opinion

In our opinion, the financial statement and the financial information in the Schedule of the
Movements of the Project Special Bank Account are prepared, in all material respects, in
accordance with the basis of accounting described in Note (2) and the terms of the agreements
with the Bank to reflect the Project revenues and expenditures eligible to the Bank financing.

Basis of Accounting

Without modifying our opinion, we draw attention to Note (2) to the financial statement, which
describes the basis of accounting. The financial statement is prepared to provide information to
the NDC and the Bank. As a ¢ 7 the financial statement may not be suitable for another
purpose.

pers Palestine Limited
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T: +972 2 242 0230, F: +972 2 242 0231, Note: From Arab Countries Dial 970 instead of 972
www.pwc.com/middle-east
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NGO Development Center (NDC)
Additional Financing For Palestinian NGO-IV Project
For the Period from January 1, 2015 to December 31, 2015

STATEMENT OF PROJECT ACTIVITIES

(All amounts in USD)

For the Period Cumulative
from January from August 26,
1, 2015 to 2013 to
Project Budget December 31, December 31,
Notes (Refer to note:d) 2015 2015

Revenues :
IDA replenishments (3) 5,000,000 2,574,186 3,451,939
Total Revenues 5,000,000 2,574,186 3,451,939
Expenses
Goods, consultants’ services,
. - - i (4) 378,100 90,276 133,982
including audit and training
Sub-grants (5) 3,420,000 2,280,213 2,576,953
Incremental operating costs (6) 1,201,900 658,534 870,940
Sub-total Expenses 5,000,000 3,029,023 3,581,875
Less: accrued expense - (13,820) (13,820)
Add: payments made to prior
year accrued expenses - 13,685 -
Less: prepayments from prior
year - (5,334) -
Total Expenses - 3,023,554 3,568,055
(Deficit) Excess fund - (449,368) (116,116)
Beginning fund balance - 333,252 -
Add: due to NDC (7) . 206,705 206,705
Ending fund balance/Project (8)
Special Bank Account Balance - 90,589 90,589

- The notes on pages 6 to 10 are an integral part of the financial statement.

Mr. Ghassan Kasabreh
Director

Ms. Rawan Abed Rabbo

Finance Manager



NGO Development Center (NDC)
Additional Financing For Palestinian NGO-IV Project

For the Period from January 1, 2015 to December 31, 2015

SCHEDULE OF THE MOVEMENT OF THE PROJECT SPECIAL BANK ACCOUNT

(All amounts in USD)

Beginning cash balance

Cash receipts
Cash disbursements

Excess of cash receipts over cash

disbursements
Ending cash balance

For the Period from

Cumulative from

January 1, 2015 to August 26, 2013 to

Notes December 31, 2015 December 31, 2015
333,252 -

(3) 2,574,186 3,451,939
(2,816,849) (3,361,350)

90,589 90,589

(8) 90,589 90,589

- The notes on pages 6 to 10 are an integral part of the financial statement.



NGO Development Center (NDC)
Additional Financing For Palestinian NGO-IV Project
For the Period from January 1, 2015 to December 31, 2015

NOTES TO THE FINANCIAL STATEMENT AND Schedule of the Movement of the Project Special
Bank Account
(All amounts in USD)

NOTE (1) GENERAL

NGO Development Center (NDC) was registered with the Ministry of Interior on March 4, 2006 under
registration no. (OR 286-B) as a Palestinian Non-governmental Organization (NGO). NDC started its normal
activities on July 1, 2006.

NDC is working hand-in-hand with Palestinian NGOs and community development organizations to
enhance their service delivery and build more capable and representative Palestinian civil society. NDC
programs and grants empower Palestinians by providing NGOs the skills, tools and funds they require to
address social needs and promote self-reliance in adversity. The organization advocates greater NGO
transparency and accountability through the adoption of professional financial and management practices,
and promotes sector-wide coordination and sharing of best practice experiences.

During 2013, NDC entered into a financing agreement (Grant Number TF015033) with International
Development Association (IDA or the Bank) concerning the project titled "Additional Financing for
Palestinian NGO-IV " (the Project). Under this agreement; the IDA agreed to grant NDC an amount of USD
5,000,000 to implement the Project over the period of three years; from August 26, 2013 to September 30,
2016. Accordingly, the budget on the face of the financial statement represents the whole budget of the
project.

The objective of the Project is to provide social services through NGOs to those who are poor, vulnerable
or marginalized and to strengthen the institutional capacity of these NGOs.

The Project consists of the following parts/components:
e Part 1: Grants for services delivery,
e Part 2: NGO sector development, and
e Part 3: Project management, monitoring and evaluation.

NOTE (2) SIGNIFICANT ACCOUNTING POLICIES

a) Basis of accounting
The statement of the Project Activities and the Schedule of the Movement of the Project Special Bank
Account were prepared under the modified cash basis of accounting. Under this basis, revenues are
recognized when received and expenses are recognized when disbursed. Modified for yearend accruals
and prepayments

b) Special Bank Account
As required under the signed agreement with IDA under section IV A-1 which refers to the provisions of
Article 1ll of the Standard Conditions, NDC opened a special bank account for the Project as to make all
withdrawals from this account which shall be solely used for the purpose of the Project.

c) Foreign currency
NDC maintains its books of accounts in USD which is the functional currency of NDC. Transactions
denominated in other currencies were translated to USD using the exchange rate prevailing at the date of
each transaction.



NGO Development Center (NDC)
Additional Financing For Palestinian NGO-IV Project
For the Period from January 1, 2015 to December 31, 2015

NOTES TO THE FINANCIAL STATEMENT AND SCHEDULE OF THE MOVEMENT OF THE PROJECT
SPECIAL BANK ACCOUNT
(All amounts in USD)

NOTE (3) IDA REPLENISHMENTS
This amount represents the installments received from IDA:

For the Period From Inception
from January 1, on August 26,
2015 to 2013 to
December 31, December 31,
Date 2015 2015

Previous Installments - 877,753
February 2, 2015 162,959 162,959
March 4, 2015 389,297 389,297
April 13, 2015 246,029 246,029
June 3, 2015 315,912 315,912
June 16, 2015 234,920 234,920
August 10, 2015 405,368 405,368
September 2, 2015 224,865 224,865
September 29, 2015 371,326 371,326
November 4, 2015 223,510 223,510
2,574,186 3,451,939

NOTE (4) GOODS, CONSULTANTS’ SERVICES, INCLUDING AUDIT AND TRAINING

For the Period Cumulative
from January 1, from August 26,
2015 to 2013 to
December 31, December 31,
Date 2015 2015
Goods 3,596 3,596
Printings 3,814 3,814
Consultancies 63,726 92,972
Audit fees 19,140 33,600
90,276 133,982




uoneandy syysiy

062'tS 062'tS 75798 pue diysiapeaT Joj UONBIDOSSY YINOA UBlUNS3|ed/YYYTVAd
L6T'T6 L61'T6 05026 A331006 sa1pnis gely/iuawiiedaq JuswdolaAsq YInoa
05865 05865 000°€9 $991WWO0) YoM Y} eaH
€20'C6 €20°C6 99896 uiusr Ul SOON Suldo|aAa( 104 J4€1S dAI3BINSUOD UelullS3|ed
¥86'St ¥86'St [44YYA dsd - Juawdo|aAa( 3|qeuleisnsS o4 sisulied
LSE'E8 LSE'E8 vvL L8 weJs30.d uoney|iqeyay YIINA walesntar isey
ov6'cs ov6°CS 00,68 dnoug A3ojolpAH Bunisaed
8TEVS 8TEVS 0S6‘67T Juawdo|anaq 13 4a1|9Y 404 paemes
00098 00098 000°0TT A12190S piy 21jqnd
9zsozt 751'S6 048'9CT S921AI9S AJlunWwwod 10} J93Ud) eAeles-|y
€T9'TET S06°€0T 0vS‘8ET uoljezjuesiQ UOISIA ueluilsajed
¥00°Z8 I8Y°€S ST9ZHT Aya1d0s Jm3ua) [0S bnjbnT |y ing
GZ0'06 €829 TTL'8TT UOI1BID0SSY UDI199104d pue Suiuue|d Ajlwed uejuiisasjed
8TEv8 000'SS 88G59YT USWOAA 404 493ud) Sul|asuno) |e1d0S oYdAsd
9%0'LET 61801 6ST VYT juawdolanag Ajlunwiwo) J40) ¥Y3avo
€v0'98 STT'9S Tr96vT $991}WWOo) 3Je) Y}eaH ueluisajed ayL
S6L'v8 TOE'SS 69 LYT A¥a1205 |00YdS J3Yl0N
8ET'ES 0€0‘Cy 0v0°9s J91ud) |eunyn) ejn 1ieg
0€€'LS 0Ce'8e 0S5°s6 J3jua) uoedNP3 |RIUBWUOIIAUT
70'0vT 195°0TT G6E'6LT 133U3) Youeasay pueT
ST0¢ STOZ ‘TE (unowe swep aajuess-qns
‘T€ 19qwadaq 03 Jdaquiadaq 01 ST0C pa1wwo))
€102 ‘9Z 3sn8ny ‘t Aenuer wouy paiedo||v

woJj aanejinwn)

poliad ay3 1oy

SLNVY9-9NS (S) 3LON

(asn ut syunowe ||y)

ANNOJJV MNVE TVII3dS 133r0dd IHL 40 LNIWIAOW FHL 40 3TNAIHIS ANV LNINILVLS TVIONVNI4 IHL OL SILON

STOTZ ‘T€ JaqwiadaQ 03 GTOT ‘T Aenuer wouy poliad ay3 Jo4
33[04d AIFOON Ueluiisajed 404 SuidueuUld [eUOIHPPY
(Dan) 483ua) Juswdo|anag 09N



€56'945°C €T2'082'C 000‘Ozv's
0009 0009 000'0€ (O9Nd) 340MISN OON uelunsa|ed ayl
000'TC 000'ST 000°0€ suollezjuediQ |EIUBWUIBAOD-UON JO UOluUN |[BJ3UBD
00S‘€T 00S'ET 000°0€ (SONDd) s2118100S 3|geideyd JO uoulun |eJausn ueluISa|ed
00S‘€T 00S'L 000°0€ (NINd) SOON 40§ 33n3isu| [euolieN ueluiisajed ayl
7L6'Y6 7.6'76 T1,6°66 uolleossy jJuswdojanaq elyeq iag
0SZ'L9 0SZ'L9 06L'0L UoI399104d P|IYD pue UBWOAA 10} UOIIBIDOSSY BYSlY
00%'0S 00¥‘0S 71518 suopdnpold Aeg aizeayl
000°LS 000°LS 00009 Juawdo|anaq pue Ajaizeal) 104 uonedossy |eAly
0L6't6 0L6'v6 0,666 ezen/A121206 1|9y |BIIP3IA UBlUIIS3|Rd
0006Y 000°6Y LOE'E9 uaJpjiyd jeaq 4oy A1a100S eunjesly
00S°LS 00S°LS OvL'EL juawdo|anaq Ajiwe4 104 uoneossy ezeo ise3
000°19 000'T9 8LY'V9 Aya1os uonejiqeyay eijeqer
0CT'vL 0CT'vL 02986 jeaQ 3yl 104 UOIIBIDOSSY [eWY-|Y
00Z'6€ 00Z'6€ 00€‘TY (UoIsIA BAES) Ssaupul|g JO UOIUBARIG
puy uonelljiqeyay paiedw| Ajlensip Jo4 Aya100S aA3
000°6T 000°6T 00002 YINOA UelUlIS3|ed 404 PEMOI|Y 4O UOIIRID0SSY
00598 00598 00T‘16 dnoJo juswdo|ansg pue ainyn) ezeo
00S'SS 00S'SS 058'S9 uollepunod usJp|iyd ayl aAes sullss|ed
009°0€ 009°0¢ 000°cs dwe) 993n}ay 1eJNYS JO J2IUBD USWOMN
ST0¢ STOZ ‘TE (3unowe awep aaqueusd-gns
>Hm iaquadag 03l Jaquiadag 03 ST0¢Z _uwﬁ._EF_Ouv
€102 ‘92 3sn3ny ‘T Adenuer wouy paiedo|y
wou} anIenWN) poliad ay3 404

(@sn ui syunowe ||y)
LNNODJJV YNV 1VI23dS 133r0dd 3HL 40 LNIWIAOWN FHL 40 I1INAIHIS ANV LNINILVYLS TVIONVYNI4 FHL OL SILON

STOZ ‘T€ J9quwa2aQ 03 STOZ ‘T AJenuer wody poliad ay} Jo4
199[044 AI-ODN UBlUnS3|ed 104 Supueuly [eUOIIPPY
(DaN) 423us) Juswdojarag OON



NGO Development Center (NDC)
Additional Financing For Palestinian NGO-IV Project
For the Period from January 1, 2015 to December 31, 2015

NOTES TO THE FINANCIAL STATEMENT AND SCHEDULE OF THE MOVEMENT OF THE PROJECT
SPECIAL BANK ACCOUNT
(All amounts in USD)

NOTE (6) INCREMENTAL OPERATING COSTS

For the Period Cumulative
from January 1, from August 26,
2015 to 2013 to
December 31, December 31,
Date 2015 2015
Staff-salaries and benefits 542,725 719,588
Rent, operation and maintenance of office
and office equipment 51,741 64,186
Transportation and travel, including per
diem allowances 7,046 7,892
Vehicles running cost 13,312 17,619
Office supplies 9,472 11,605
Communication costs 13,396 19,332
Bank charges 529 681
Meeting costs 2,089 6,838
Office administration including printing,
translating and advertising 18,224 23,199
658,534 870,940

NOTE (7) DUE TO NDC

This amount represents a transfer made by NDC to the special bank account to cover the
Project expenses as a result of the shortage in the available funds in the special bank account
until receiving the IDA transfers.

NOTE (8) PROJECT SPECIAL BANK ACCOUNT BALANCE

This represents the balance, of USD 90,589, outstanding in the Project special bank account as
of December 31, 2015. This bank account details are as follows:

Details
Bank Bank of Palestine
Branch Ramallah- Al Masyoun
Account number PS52PALS047106000400013000001
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