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INDEPENDENT AUDITOR'S REPORT FGVHEA, HISHTST, AYTA

Nepa

Date: 14 February, 2017
The Secretary
Ministry of Finance
Singh Durbar, Kathmandu

Report on the Financial Statements

We have audited the accompanying Project Financial Statement including the Statement of Designated
Account of the "Higher Education Reform Project" Financed by IDA Credit No. 5586-NEP as at 15 July
2016(31" Asadh 2073) and for the year then ended and a summary of accounting policies and other
explanatory notes.

Management's Responsibility for Financial Statements

Management is responsible for the preparation and fair presentation of the Financial Statements in accordance
with the Government of Nepal (GON) accounting policies and relevant practices. This responsibility includes
designing, implementing and maintaining internal control relevant to preparation and fair presentation of project
financial statements that are free from material misstatement, whether due to fraud and error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Project Financial Statements based on our audit. We
conducted our audit in accordance with the INTOSAI (International Organization of Supreme Audit
Institutions) Fundamental Auditing Principles. Those Principles require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments , the auditor considers internal control relevant to the entity's preparation and fair presentation of
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

Management letter highlighting areas for improving financial management including compliance with
financial covenant is attached herewith.

In our opinion, the project financial statements, including Statements of Designated Account, in all
material respects, give a true and fair view of the financial position of the "Higher Education Reforms
Project" as of 15 July 2016, (31* Ashad 2073) and of the results of its operations and its cash flows for the
year then ended in accordance with GON accounting policies. We also report that funds provided under
IDA credit No.5586-NEP (SF) have been utilized for intended purposes.

In addition, with respect to SOEs, a) adequate supporting documentation has been maintained to support
claims to donors for reimbursement of expenditures incurred, and b) expenditures are eligible for financing

under above mentioned credit.

(Baburam Gautam)
Deputy Auditor General

email : oagnep@nic.net.np
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University Grants Commission
Higher Education Reforms Project ( HERP )

IDA Credit 5586-NEP

Audited Project Account
Fiscal Year 2015/16 (2072/73)

""In Nepalese Rupees"

Resources N:t As on July 16 2015 il 171’523;15;0 Julg As on July 15,2016 Application Category | Note |As on July 16 2015 uly 171’523(1)156t0 July As on July 15,2016
i 9.
GON Fund B - - - Eligible Expenditure Preogram 1 Al 1,018,551,873.96.,, 1,047.350,619.06 2,065,902,493.02
UGC/7U/SFAFDB Fund 1,018.,551,873.96 |  1,047.350,619.06 2 065 9037%2* Capavity Building & Prgest 2 M3 5,390,923.19 13,840,427.78 | 19,231,350.97,
i Management: UGC
GON Reimbursable B 68,500.000.00 | (81,749,378.44) (13249,378.44)| Copacity Building & Project 2| A3 4,899,054.55 9,002,610.01 4 13,901,664.56
Management: SFAFDB
IDA Credit c S| 1,084,549,378.44 | 1,084, 549378 44 [ 2PE0My Bullding & Broject 2| A3 6,946,367.40 6,219,803.33 |- 13,166,170.73
7 __|Management: TU-PIO
Sub Total 1.087,051.873.96 | _(2.050.150.619.06 (3,137,202,493.03 Sub Total 1,035,788,219.10 1,076,413,460.18 2,112,201,679.28
— ¥ R DLI Expenditures A2 : 143.557,600.97 143,557,600.97
Unspent Closing Balance 51,263,654.86 830,179,557.91 881,443,212.77
Total 1,087,051,873.96 | _ 2,050,150,619.06 3,137,202,493.02 Sub Total : = 1,087,051,873.96 2,050,150,619.06 3,137,202,493.02
Designated Bank Account:

Initial Deposit D - 103,500,000.00 103,500,000.00 | Balance in Designated Bank Account D - 106,730,000.00 106,730,000.00

Exchange Gain/Loss D - 3,230,000.00 3,230,000.00 | Outstanding Replenishment D % = =
Sub Tofal : 106,730,000.00 106,730,000.00 - 106,730,000.00 106,730,000.00
Grand total 1,087,051,873.96 | _ 2,156,380,619.06 3,243,932,493.02 : 1,087,051,873.96 2,156,880,619.06 3,243,932,493.02
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Deputy Auditor General
Office of the Auditor General
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Member-Secretary

Fimance Controller Under-Secretary Secretary Flnanclal Comptroller Gcncral

University Grants Commission University Grants Commission Ministry of Education Ministry of Education Financial Comptroller General Office
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SITY GRANTS COMMISS

STATEMENT oF ACCOUNT
AS AT ¢ 1'7.06.73
CURRENT CCOUNT
ER @ 1204652/001.004.840
kHA -5 SPECIAL GRANT ACCOUNT KHA -5 SPECIAL GRANT ACCOUNT
IN YNITED STATES DOLLARS ’ =
DATE DESCRKPTION VAL\iEDATE
£
OPENING BALANCE PER * 01.04.'72

010772 61RMT/27/0'72 1DA 55860 001 ygc-01 010772

281272 TRANSFER ACCOUNT TO ACCOUNT CENTRAL 281272

310373 6/154/0'1'2 ida 55860 310373

BALANCE IN YOUR FAVOUR

UNIVERSIT‘{ GRANTS COMMXSSXON
KAT}{MANDU

1gSUED ON 18.06.73 PAGE 1
pEBIT crEDIT goa T ES
0,00
1.000.000,90 4 000
162.515,04 f g37 4R4
162.515.04 / 1.000 (ke
4
1.000.000,00
-

o




