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Bhutan Integrity House

Reporting on Economy, Efficiency & Effectiveness in the use of Public Resources

RAA/GGD/Projects(MDFPFM-DPA)/05/2021-22/ | % | O Date O™ \ L0

The Director General

Department of Macro Economics Affairs
Ministry of Finance

Thimphu

Subject: Financial Audit Report of World Bank Funded Project — “MDF grant for
Strengthening Public Financial Management”, DPA, MoF, Thimphu for the
period 01 July 2020 to 30 June 2021

Sir,

Enclosed herewith, please find three sets of audited Financial Statements and Auditors’ Report
thereon in respect of the World Bank Project “MDF grant for Strengthening Public Financial
Management” implemented by the Department of Public Accounts, Ministry of Finance, Thimphu
for the financial year ended 30 June 2021. The audit was conducted as required under the Audit
Act of Bhutan 2018, and in accordance with International Standards of Supreme Audit Institutions
(ISSAIS).

Two sets of the audited Financial Statements and Auditors’ Report may please be forwarded to
World Bank Country Office, Thimphu.

Auditor’s Report on the Financial Statement

As may be noted from the auditors’ report, the financial statements are prepared by the Project, in
all material respects, in accordance with Standard Conditions of the Project Agreement.
Accordingly, the RAA has expressed unmodified (unqualified) opinion on the financial statements.

Achievements

RAA has also noted achievements made by the World Bank Project “MDF grant for Strengthening
Public Financial Management”, DPA, MoF during the period under audit, which are detailed in
Annexure - B of this report.

The Royal Audit Authority acknowledges the kind co-operation and assistance extended to the audit
team by the officials of the project, which facilitated the completion of the audit.

Iis Majesty the King Jigme Khesar Namgyel ‘Wangchuck.
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Yours sincerely,

( odén) / -~

Assistant Auditor General

Copy to:

" The Director, Department of Public Accounts, Ministry of Finance, Thimphu
The Project Manager, MDF-PFM, DPA, MoF, Thimphu

The AAG, PPAARD, Royal Audit Authority, Thimphu

The AAG, Follow-Up & Clearance Division, Royal Audit Authority, Thimphu
Office copy
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Financial Audit Report of World Bank funded project, “MDF grant

1. Title for Strengthening Public Financial Management”, Implemented by
_— arogm the Department of Public Accounts, MoF, Thimphu
2 AN B GGD-2021-76 S

3 Head of the S-onan_I Tobgyel, Chief Finance Officer

" Agency EID No. 9407084
= : CID No. 10103000914 = =
1. Tshering Dorji, Chief Finance officer
Drawing and EID No. 9711016
4. Disbursing CID No. 12007001991
Officer 2. Ugyen Tshewang, Deputy Chief Finance Officer
EID No. 9410057
CID No. 12007003290
" Finance Sonam Mendrel Wangmo, Accounts Assistant
* p g EID No. 201007047
- SRS CID No. 10811000872
6. Period Audited 01/07/2020 to 30/06/2021
X : Start Date: 16/08/2021
7. Schedule of Audit End Date: 27/08/2021
Team Leader:
Thuji Lham, Senior Auditor
EID No. 200607097
CID No. 11410004727
Team Member:
8 Composition of Tshering Ngedup, Audit Officer
Teams EID No. 20170107999
CID No. 12005003636
Chimi Yangdon, Asstt. Audit Officer
EID No. 20170709526
CID No. 11506006230

. Supervising Chhoden, Assistant Auditor General

i Officer EID No. 200501091
~ Overall Tashi Tobgay, Deputy Auditor General

10. Supervising EID No. 9811012

Officer ;
i1 Engagement RAA/GGD/MoF(PFM-DPA)02/2020-21/1444 dated 13.08.2021
Letter No
"12. Focal Person Thuji Lham
13 Date of Exit N/A
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Glossary of Abbreviations & Acronyms

AAG
AR
ATR
DMEA
DPA
EID
FUCD
GGD
PL.G
IUFR
MDF
MoF
PFM
PP&AARD
RAA
RGOB

Assistant Auditor General

Audit Report

Action Taken Report

Department of Macro Economics
Department of Public Accounts
Employee Identity Card

Follow-Up and Clearance Division
General Governance Division
Project Letter of Credit

Interim Unaudited Financial Report
Multi Donor Funded

Ministry of Finance

Public Financial Management
Policy, Planning and Annual Audit Report Division
Royal Audit Authority

Royal Government of Bhutan
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5 Bhutan Integrity House
Reporting on Econamy. Efficiency & Effectiveness in the use of Public Resources

AUDITOR’S REPORT ON FINANCIAL STATEMENTS OF THE WORLD BANK
FUNDED PROJECT “MDF GRANT FOR STRENGTHENING PUBLIC FINANCIAL
MANAGEMENT”, DEPARTMENT OF PUBLIC ACCOUNTS, THIMPHU FOR THE
FINANCIAL YEAR ENDED 30 JUNE 2021

Opinion

We have audited the accompanying financial statements of project (PLC Account No.
202.01/2011) which comprise the Summary of Sources and Uses of funds, Summary of
e:\pcnditures by project activities, Statement of Expenditure (SoE)/ including summary of
significant accounting policies for the financial year ended 30 June 2021.

In our opinion, the financial statements are prepared, in all material respects, in accordance with
Standard Conditions of the Grant Agreement.

Basis for Opinion

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of Financial Statement section of our report. We are independent of
World Bank Project “MDF grant for Strengthening Public Financial Management”, DPA, MoF,
Thimphu, in accordance with RAA’s Oath of Good Conduct, Ethics and Secrecy of Auditors, and
we have fulfilled our responsibilities in accordance with the requirements outlined in this Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note | to the special purpose project financial statements, which describes
the basis of accounting. The special purpose project financial statements are prepared to assist the
project’s management to comply with the financial reporting provisions of the Project Agreement,
which requires the special purpose project financial statements to comply with the Standard
Conditions of the Grant Agreement. As a result, the special purpose project financial statements
mav not be suitable for another purpose. Our opinion is not modified in respect of this matter.

Loery individual must strive to be pnncipled. And indit iduals i positions of responsibility must cen strive harder
' Iis Majesty the King Jigme Khesar Namgyel Wangehuck
P.O. Box: 191 | Kawangjangsa | Thimphu | Bhutan | Tel: +975-2-322111/328729/ Fax: +975-2-323491 Website:
www.bhutanaudit.gov.bt | Email: infobhutanaudit.gov.bt; auditorgeneral@bhutanaudit.gov.bt




; the Financi
Responsibilities of Management and Those Charged with Governance for cial
Statements

Management is responsible for preparation of the financial statemenlfs in Szﬁoi::jtz:;:l‘zgzt:g? ;ﬂ
accordance with Standard Conditions of the Grant Agreem(?nl andf ors st en S
management determines is necessary to enable the preparation of financ -
free from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Project’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the ﬁnanCIa'l statements' as,a
whole is free from material misstatement, whether due to fraud or error, and to issue an alljdnor S
report that includes our opinion. Reasonable assurance is a high leYeI of assurance, but is no? a
guarantee that an audit conducted in accordance with ISSAIs will always detect a mgtenal
misstatement when it exists. Misstatements can arise from fraud or error and ar‘e considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of audit in accordance with ISSAIs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal ‘control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the project’s internal control.

We communicate with the mana
and significant audit findings, i
identify during the audit.

gement, among others, the planned scope and timing of the audit
ncluding any significant deficiencies in internal control that we

Other Requirements
We report that:

e The flow of funds from the Forei
relied upon. The control mechani
be fairly relied upon;

gn Curr.ency Account and balance thereon could be fairly
sm put in place for the operation of the account could also

¢ The funds provided under Grant No.:

TFOAS549-BT have b ili
which they were provided: cen utilized for the purpose for
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All expenditures incurred and reported are eligible for financing under the Grant
Agreements;

With respect to Statement of Expenditures (SoEs), adequate supporting documents has

bccn maintained to support claims to the World Bank for reimbursements of expenditures
incurred; and

The FQREX conversation rate for fund transfer is recognized based on exchange rate
prevalllpg on the date of transfer of fund to Department of Public Accounts (DPA) from
the Designated Account maintained with Royal Monetary Authority (RMA) of Bhutan.

The Direct Payment made by the World Bank in Foreign Currency has been converted to
local currency at the exchange rate prevalent on the date of transaction.

The overall reconciled fund balance of the Project as at 30 June 2021 stand {1t Nu.
72,206,867.50 represented by Nu. 7,670,776.96 with DPA and Nu. 64,536,090.56 with the
Department of Macro Economics Affairs, MoF, Thimphu.

Assistant Auditor General

Date: (JA 0(%@1 L }
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Interim Unaudited Financial Report
MINISTRY OF FINANCE

World Bank Grant No. TFOA5549 - BT

Semester (July 2020 - December 2020) Fiscal Year 2020-21

Currency of Advance Account: Ngultrums

PFM-MDF FINANCED STRENGTHENING PUBLIC FINANCIAL MANAGEMENT PROJECT

Designated Account Reconciliation Statement & Cash Projection

PART I

Nu. ne 8|

Total advance received as of last reporting period

173,028,872.71

Advance received this reporting period

o

36.616,212.89

v

209,645,085.60 |

Total advance received as of this reporting period (A)

4 |Total documented as of last reporting period

95,529,457.12

5 |Documented this reporting period

11.702,129.30

107,231,586.42

6 |Total documented as of this reporting period (B)
7 |Total advance outstanding to be documented (A-B)

102,413,499.18

Total expenditures as of this reporting period (C)

Forecast for the next 3 quarters (D)

Total cash requirement as of this reporting period (E=C+D)

4 Less: Total advance received as of this reporting period (F)

5 Less: Advance already cleared by the Bank not yet claimed (G)

107,231,586.42
87,883,346.06
195,114,932.48

209,645,085.60

6 |Additional advance to be requested (E-F-G)

(14,530,153.12)

PART III

1 l'otal advance received as of this reporting period (H)
Total transferred to Government treasury as of last reporting period (I)
Transferred to Government treasury in this reporting period (J)

(8%

w

209,645,085.60
125,108,995.04

0.00

4 Designated Account Closing Balance as of this reporting period K=(H-I-J) 84,536,090.56
5 Actual Designated Account Closing Balance as of this reporting period (L) 47,919,877.67
6 Difference M=(K-L) * Refer the note below: 36,616,212.89

PART IV

| |Total transferred to Government Consolidated Account as of this reporting period

2 |Less: Total expenditures as of this reporting period
J Balance in Government Consolidated Account as of this reporting period

125,108,995.04
107,231,586.42
17,877,408.62

* The Bank Statement of the Designated Account for the reporting period would show a difference of
Nu.36,616,212.89. This is because the RMA had transferred this amount into a wrong account. DMEA has
been requested vide letter No. DPA/AD-MDF/,2020-2021/586 dated 25th January 2021 to rectify this to reflect
accordingly in future reports. A copy of the. latest bank statement is attached for reference.

A4

Note:

J\\ orkings
Closing Bank Balance (Note: Release received in January: 4,044,000.00) 13.764.050.70
Fund with Govt. Budget Fund Account (4,113,357.92) E 4,113,357

N ( 1 17,877,408.62

Sonam Tobgyel

Dir : Project Manager Chief Finance Office
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rf Interim Unaudited Financial Report
MINISTRY OF FINANCE

World Bank Grant No. TF0A5549 - BT

Currency of Advance Account: Ngultrums

PFM-MDF FINANCED STRENGTHENING PUBLIC FINANCIAL MANAGEMENT PROJECT

Semester (Jan 2021 - June 2021) Fiscal Year 2020-21
Designated Account Reconciliation Statement & Cash Projection

PART 1 Nu.
1 |Total advance received as of last reporting period 309-645085'&
2 |Advance received this reporting period 0.00
3 |Total advance received as of this reporting period (A) 209,645,085.60
4 |Total documented as of last reporting period 95,529,457.12
5 |Documented this reporting period 11,702,129.30
6_|Total documented as of this reporting period (B) 107,231,586.42
7 |Total advance outstanding to be documented (A-B) 102,413,499.18
PART II
1 Expenditure for current reporting period (C) 30,206,631.66
2 Total expenditures as of this reporting period (D)=( C+B) 137,438,218.08
3 | Forecast for the next 3 quarters (D) 123,137,243.88
4 | Total cash requirement as of this reporting period (E=C+D) 260,575.461.96
5 | Less: Total advance received as of this reporting period (F) 209,645,085.60
6 Less: Advance already cleared by the Bank not yet claimed (G)
7 |Additional advance to be requested (E-F-G) 50,930,376.36
PART III
1 Total advance received as of this reporting period (H) 209.,645,085.60
2 Total transferred to Government treasury as of last reponmg perlod on 125,108,995.04
3 Transferred to Government treasury in this reporting period (J) 20.000.000.00
4 Designated Account Closing Balance as of this reporting period l\—(H T J) 64,536,090.56
PART IV

Less: Total expenditures as of this reporting period
Balance in Government Consolidated Account as of this reporting period

Total transferred to Government Consolidated Account as of this reporting period

145,108,995.04
137.438,218.08
7,670,776.96

Workings

Closing Bank Balance

Fund with Govt. Budget Fund Account

7,670,776.96

7,670,776.96

Sonam Tobgye)| |~ gye

al Officer Project Ma

g Dorj
Chlef Finance Of

4 4 W N W . &=
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BANK OF BHUTAN
STATEMENT OF ACCOUNT

ACCOUNT NO.
CUSTOMER NO

200787259
20479827

ACCOUNT TYPE

CA - GOVERNMENT DEPT

NAME MDF FOR STRENGTHENING PUBLIC FINANCIAL
STATEMENT FROM  : 01-JUL-2020 to 30-JUN-2021 SRR RS
DATE OF OPENING 10-OCT-2017 ADDRESS DEPT OF MACROECONOMIC AFFAIRS
oD Limit : 0 MOF
CURRENT BALANCE : 64,536,090.56 THIMPHU
0
RATE THIM=THROM NA
. 000000
BRANCH NAME THIMPHU MAIN BRANCH
Opening Balance as on 29/01/2021: 47,919,877.67
.h
POST VALUE IPARTICULARS CHEQUE NO/ DEBIT CREDIT BALANCE
DATE DATE REFERENCE
29/01/2021 129/01/2021 [BY BY TRANSFER WRONGLY CREDTED TS PREERER IS
ACC 200452959 DMEA/DMD/L/-5549: BILL
000000020045295:00020
08/03/2021 | 08/03/2021

TO TO TRANSFER DMEA/DMD/G-5549/2020-
| 21/3133: BILL 000000010093572 00020

20,000,000.00 64,536,090.56

otal

|

20,000,000.00 36,616,212.89

STATEMENT SUMMARY :-

OPENING BALANCE
47,919,877.67

END OF STATEMENT

UNLESS A CONSTITUENT NOTIFIES THE BANK IMMEDIATELY
" WILL BE TAKEN THAT HE/SHE FOUND THE ACCOUNT CORRECT.

THIS IS A COMPUTERIZED STATEMENT AND MAY NOT REQUIRE SIGNATURE.

TOTAL DEBIT
20,000,000.00

CLOSING BALANCE
64,536,090.56

TOTAL CREDIT
36,616,212.89

OF ANY DISCREPANCY FOUND BY HIM/HER IN HIS/HER STATEMENT OF ACCOUNT

Page 1 of 1
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¢ Brm e s B
agas 1 ANK OF BHUTAN Referesh Date:  7/2/2021
B@B BaNCS ACCOUNT STATEMENT FOR LC/PLC ACCOUNT SApAT

BANK OF BHUTAN |
B/ FROM 01-Jun-2021 TO 30-Jun-2021

- R EEs

. 500000251
cct No = Total Budget Alloted : ¢ gp
cct Branch THIMPHU MAIN BRANCH Opening Bal : 28,888,102.96
 PFM MDF PROJECT MOF Total Withdrawl ; 42,052,760.96
ga - Available Balance  : -42,052,760.96
address? NIL
Pddressz
" XN DT TXN DESCRIPTION CHEQUE NO PARTICULARS DEBIT AMOUNT  RUNNING BAL
Flsmw WITHDRAWAL TRANSFE ~ PI2021060200357755\DV6921846269271ds 62,227.00 28,950,329.96
2021 WITHDRAWAL TRANSFE  PI2021060200358639\DV692184578171LD 5,188.00 28,955,517.96
. 22021  WITHDRAWAL TRANSFE  PI2021060200358640\DV692184578172tds 17,301.00 28,972,818.96
(2021 WITHDRAWAL TRANSFE  PI2021060200358541\DV692184578173tds 113,291.00 29,086,109.96
ﬂ%’zozw WITHDRAWAL TRANSFE P12021060300359639\ VISA FEE 5,249.00 29.,091,358.96
32021 WITHDRAWAL TRANSFE ~ PI2021060300359641\ 1275 517,440.00 29,608,798.96
6/9/2021  DEBIT TRANS PI2021060900370527 BBHUB21060914000079160 00001 157,861.00 29,766,659.96
m 92021  WITHDRAWAL TRANSFE  PI12021060900368899\ 0834 869,260.00 30,635,919.96
%/9/2021  WITHDRAWAL TRANSFE  PI2021060900368900\ 0836 260,778.00 30,896,697.96
5/9/2021  WITHDRAWAL TRANSFE ~ PI2021060900368901\ 976 704,101.00 31,600,798.96
Im.’E'ZOZT WITHDRAWAL TRANSFE ST/89758 CHARGES OURS 1,093.50 31,601,892.46
5/11/2021 WITHDRAWAL TRANSFE ~ P12021061100377773\ advance 85,145.00 31,687,037.46
5/15/2021 DEBIT TRANS PI2021061500386138 Salary 1000 46,850.00 31,733,887.46
m‘fs 2021 WITHDRAWAL TRANSFE  PI2021061500387497\0 Gls 600.00 31,734,487.46
¢/15/2021 WITHDRAWAL TRANSFE  PI2021061500387534\DV562184606778HC and TDS 480.00 31,734,967.46
5/17/2021 DEBIT TRANS P12021061700396414 Workshop on sales ta 36,054.00 31,771,021.46
m 17/2021 WITHDRAWAL TRANSFE  PI12021061700396417\ 7331 11,172.00 31,782,193.46
§/17/2021 WITHDRAWAL TRANSFE  PI2021061700396421\ 449 7347000 31,855,663.46
n 17/2021 WITHDRAWAL TRANSFE  PI2021061700396425\ 12 17,640.00 31,873,303.46
2021 WITHDRAWAL TRANSFE  SWIFT NO: 130022007 INT REF NO : 0000090268 3,487,327.50 35,360,630.96
6/17/2021 SWIFT NO: 130022007 INT REF NO : 0000090268 500.00 35,361,130.96
nﬂxzoz: SWIFT NO: 130022007 INT REF NO : 0000090268 6,975.00 35,368,105.96
6/21/2021 DEBIT TRANS P12021062100401258 Less DSA paid DV6.17 33,750.00 35,401,855.96

6212021 WITHDRAWAL TRANSFE ~ AMENDMENT CHARGES STP 89758A 500.00 35,402,355.96
014 432.00 35,402,787.96

CPA fees 144,196.20 35,546,984.16
52,592.00 35,599,576.16

6/21/2021 WITHDRAWAL TRANSFE PI2021062100401585\

6/22/2021 WITHDRAWAL TRANSFE P12021062200404720\
P|2021062200404888\DV492184607659tds

"/22/2021 WITHDRAWAL TRANSFE
52212021 WITHDRAWAL TRANSFE  P12021062200406138\ 022 027 026 246 16,179.00 35,615,755.16
6222021 WITHDRAWAL TRANSFE  PI2021062200406161\ 75 days LB211500  S7I47.670.16

6/23/2021 WITHDRAWAL TRANSFE  P12021062300407611\ CPA fees . 3 36,132.90 37,184,003.06
6/24/2021 WITHDRAWAL TRANSFE  PI2021062400410462\ less paymgnl(_ - ¥ L0 SHIBEAR
6252021 WITHDRAWAL TRANSFE  P12021062500413544\ 2375 | 808,500.00 37.993,741.46

g



6/25/2021
6/25/2021
6/25/2021
6/28/2021
6/28/2021
6/28/2021
6/28/2021
6/28/2021
6/28/2021
6/29/2021
6/29/2021
6/29/2021
6/29/2021
6/29/2021
&av 2021
6/30/2021

o o bl G

BOB

BANK OF BHUTAN

WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE

WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE
WITHDRAWAL TRANSFE

BANK OF BHUTAN
BaNCS ACCOUNT STATEMENT FOR LC/PLC ACCOUNT

FROM 01-Jun-2021 TO 30-Jun-2021

PI12021062500415917\ 031032
P12021062500415943\ 2709
P12021062500416115\ 721
P12021062800421155\ 2338
P12021062800422641\ 00734

PI2021062800422783\DV432184577262TDS
SWIFT NO: 140051168 INT REF NO : 0000090525
SWIFT NO: 140051168 INT REF NO : 0000090525
SWIFT NO: 140051168 INT REF NO : 0000090525
P12021062900426352\DV422184618475tds
P12021062900427628\DV422184608989tds

P12021062900427792\ TA claim
P12021062900429086\ 033
P12021062900429126\ 33
P12021062900430111\DV422184550303tds
P12021063000431931\ Less

Referesh Date:

5,718.00
18,816.00
2,337,918.00
73,500.00
335,552.00
73,350.00
715,423.50
500.00
1,431.00
275,640.00
22,127.00
11,568.00
4,940.00
168,168.00
3,524.00
10,844.00

Total Withdrawl:

7/2/2021
Page 2

37,999,459.46
38,018,275.46
40,356,193.46
40,429,693.46
40,765,245.46
40,838,595.46
41,554,018.96
41,554,518.96
41,555,949.96
41,831,589.96
41,853,716.96
41,865,284.96
41,870,224.96
42,038,392.96
42,041,916.96
42,052,760.96
42,052,760.96

o
.
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ARV EFNF R |
~
ROYAL GOVERNMENT OF BHUTAN
MINISTRY OF FINANCE
]'.-\SH[(T'HI'I() D7Z,0NG

MoF/ACCTS/PFM-MDF-01/20-21) 2 & August 26, 2021

The Auditor General
Royal Audit Authority
Royal Government of Bhutan

Hon’ble Dasho,

This assertion letter is provided in connection with your audit of the financial statements of the
PFM-MDF financed strengthening public financial management project for the year ended June
2021. We acknowledge our responsibility for the fair presentation of the financial statements in
accordance with the cash basis of accounting followed by the Royal Government of Bhutan, and

we confirm to the best of our knowledge and belief, the following representations made to you
during your audit:

e The project financial statements are free of material misstatements, including omissions.

Project funds have been used for the purposes for which they were provided.
Project expenditures are eligible for financing under the Credit/ Grant agreement.
o There have been no irregularities involving management or employees who have a

significant role in internal control or that could have a material effect on the project financial
statements.

* We have made available to you all books of account and su
to the project.

* The project has complied with the conditions of all relevant legal agreements, including the
Financial Agreement, the Project Agreement, the Project Appraisal Document, the Minutes
of Negotiations and the Borrower’s Project Implementation plan.

Yours .‘chrcly.
210 ) A /A F ksl

1D ks, o o,
(Project Manager) [ / \: A \\\' ‘
Sonam Tobgyel \ e ’

EE=m=2 =2 =2 =R@am

pporting documentation relating

(Chief Finance Off
Tshering Dorji

rar B BN W BN
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(Dekhen Choden) (Sonam Tobgyel) (Tshering Dorji)
OJect Focal Officer Project Manager Chief Finance Office

[

MoF/ACCTS/PFM-MDF-01/20-21 [2( 7

. The project Financial Statements have been prep

:\i;’\r'\\:\m 2SR |
T |
e &/ = ROYAL GOVERNMp: NT OF BHUTAN
Y = MINISTRY OF FINANCE
FASHICHHO pDz0ONG

August 20, 2021

Significant Accounting Policies and Explanatory Notes

ared on cash basis.

Receipts of funds by the projects are reco

gnized on the basis of receipt of release from DPA,
Ministry of Finance.

Expenditures are accounted for on cash basis as and when disbursements are made.

Replenishments from World Bank are made on

the Interim Unaudited Financial Report
(IUFR) submitted quarterly.

&M_@\

Dir

tsho Wangdi)
tor, DoS, MoF
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Annexure — A: Profile

Project Title: Strengthening Public Financial Management (PFM)

Project Duration: 21.07.2017-30.11.2022.

Project Funding: USD 4.000 million

Funding Agency: World Bank funded Project-Multi-Donor Fund Grant
Implementing Agency: Department of Public Accounts, Ministry of Finance,

The Project components with its sub-component and their costing are as indicated below:

PFM-MDF FINANCED "STRENGTHENING PFM PROJECT"

| Project Components/Sub-Components Project 'or/o:)fl
cost ota
1| Strengthening PFM Legal and Instifutional Framework | 1000 | 25.0%
.| Setting the legal and operational environment and déveloping al . i
- ,I roadmap for the GST Introduction 0.800 20.0%

Improving Budget documentation and classification through

| ! enhanced focus on gender and climate change " 0

2 [ Strengthening Budge( Excenfion and Oversight Capacities | 2.200 | 55.0%
Strengthening Public Procurement Systems including

2 | automation 0400 | 10.0%

Design and Implementation of Electronic Government

! ' | Procurement (e-GP) 0.250 6%
ii | Procurement policy review and capacity development 0.150 3.8% |
\ 2b | Improving Accounting and Reporting Systems 0.950 23.8%
‘ i Strengthening PFM processes and information systems and 0.600 15.0%
“ their integration for moving towards IFMIS ) '
lf ii | Implementing IPSAS 0.350 8.8%
‘, - IStre.ngt!nening Internal Controls and Accountability 0.550 13.8%
nstitutions
i | Enhancing Internal Audit Effectiveness 0.350 8.8%
Supporting AASBB on Implementation of Accounting and !
ii | Auditing Standards and Establishment of Professional 0.100 | 2.5%
‘ Accountancy Organization
\' iii | Capacity Building of Parliamentary Committees 0.100 2.5%
' 2d | Capacity Development in PFM 0.300 7.5%
'3 | Unalloca : : 20.0%
Total Project Costs 4.000 100.0%

Total expenditure as of June 30, 2021: Nu. 41,908,760.96



Project Management

Project Director: Tshering Dorji

L
2. Project Manager: ~ Sonam Tobgyel
3. Sr. Finance Officer Tshering Dorji
4. Accountant: Sonam Mendrel Wangmo
5. ADM Officer: Tshering Yangden
6. Procurement: Yeshey Tharchen
Major Activities:

. ing Public Financial
Despite the Covid-19 pandemic, RGoB remained commlttc?d to Sttfe?tize?n gits Yl s o
Management (PFM) in the country. The Project’s major ac It‘r,engthening i
implementation are continued implementation of reforms suchass [FMIS), Internal Audit and
process, Integrated Financial Management Information System (t'n Sta,n dards (IPSAS). The
implementation of cash basis International Public Sector Accounti % Phase 11 of clechunic
chactment of Goods and Service Tax (GST) Law, 0:.0mpl'3t10"h°b sis IPSAS. During the
Government Procurement (e-GP) system and notification of cas Bat e fpecsie:
pandemic, the reforms introduced through the Project epabled RGoB to i (e-PEMé)
The online payment system - electronic Public Expenditure Management Sy

: : ; ’s Relief
facilitated uninterrupted financial services including the disbursement of Druk Gyalpo’s
Kidu.

il
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Annexure — B: Achievements

The Royal Audit Authority while reviewing the accounting records and operations of the “MDF
grant for Strengthening Public Financial Management”, Implemented by the Department of
Public Accounts, MoF, Thimphu had also reviewed the plans and programs implemented during
the period under audit and noted the following accomplishments:

vi.

vii.

GST rules and regulations endorsed by the Ministry.

The Budget Report included a section on the Climate Change

Electronic Government Procurement System (eGP) Phase II launched in July
2020.

Completed IT audit of the Government PFM systems.

Electronic Daily Allowance & Travel System (eDATS) launched in February
2021

Cluster Finance Service Offices launched in Paro, Bumthang & Tashi Yangtsi
Dzongkhags and Judiciary in Thimphu )
Completed training for the Members of Economic and Finance Committee on
the Legislative Scrutiny of Budget Report
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