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June 15,2) 1
Mr. Robin Milton
Head of Office
United Kingdom Departmen: for International Development
DFID
Jerusalem

Transmission by email: rmilion@dfid.gov.uk

Amendment to the T -ust Fund Administration Agreement between the
United Kingdom of G reat Britain and Northern Ireland acting through
The Department for International Development and the International
Bank for Reconstiuction and Development and the International
Development A isociation concerning the Trust Fund for the
Strategic I'artnership on Governance (TF070469)

Dear Mr. Milton,

1. We refer to the Trust Fund Administrative Agreement between the United Kingdor 1 |
Great Britain and North:rn Ireland, acting through the Department for Internatiin al
Development (the “Doror”) and the International Bank for Reconstruction a1
Development (“IBRD”) and the International Development Association (“ID4™
(collectively, the “Bank™) regarding the Trust Fund for the Strategic Partnership
Governance (TF070469) 'the “Trust Fund”) dated February 20, 2006, as amended t1:
“Administration Agreeme 1t”).

2. We are pleased to acknowledge on behalf of the Bank the intention of the Dona - I
make a supplemental :ontribution to the Trust Fund in the amount of One huncrx!
thirty seven thousand Pound Sterling (137,000) (the “Supplemental Contributio "

With this Supplementz | Contribution, the total amount allocated by the Doncr to t .

Trust Fund will now agregate to One million six hundred ninety-eight thousand ..

hundred Pound Sterlirg (1,698,500) and the term defined as “Contribution” in tu

Administrative Agreement will be deemed to include the Supplemental Contributior .

3. The Supplement Cont-ibution shall be used to finance Activities described in tu:
attached Annex.

4. The Donor shall depsit the Supplemental Contribution into such bank acccin
designated by the Banl. promptly following countersignature of this agreement by t
Donor and submissior of a payment request by the Bank in accordance with t

following schedule:
% M
& !



10.

11.

2-

(1) Forty five thousand Pound Sterling  (45,000) promptly follov n,
countersignatt re of this Agreement by the Donor;

(i) Forty six thyusand Pound Sterling (46,000) in December 2015 1o
submission of a payment request by the Bank; and

(iii)  Forty six thou:and Pound Sterling (46,000) in June 2016 upon submission o -
payment request by the Bank.

When making the degosit, the Donor will instruct its bank to include in its payr i<
details information (remittance advise) field of its SWIFT payment rmess i€
information indicating the amount paid, that the payment is made by the Donor i
TF070469 (Trust Fund for the Strategic Partnership on Governance) and the dat : ol
the deposit. In addition, the Donor will provide a copy of the Donor’s dey il
instruction to the Bink’s Accounting Trust Funds Division by eOmail sem 1w
tfremitadvice@worldbiink.org or by fax sent to (202)614-1315.

Immediately upon receipt of the Supplemental Contribution, the Bank will convert s 11
funds into United States dollars.

In paragraph 10.1 of the administrative agreement, the date by which the Contribu ior.
is expected to be fully disbursed is revised read “June 30, 206"

Unless otherwise defiied in this amendment, terms defined in the Administra i -
Agreement have the saine meanings in this amendment.

All other terms of the a iministrative Agreement remain the same.

It is the Bank’s policy to make publicly available the Administrative Agreement ¢
any information relatcd thereto, including this Amendment after it has beccn €
effective.

Please confirm your unilerstanding to the foregoing, on behalf of the Donor, by signi1 1,
dating, and returning t> us one of the enclosed originals of this amendment. Uy cn
receipt by the Bank o the original of this Amendment countersigned by you, 1153
Amendment will becorr e effective as of the date of countersignature.

TIONAL BANK
FOR R<CONS CTION AND DEVELOPMENT
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Steen Jorgensen
Country Director

CONFIRMED AND ACCE PTED:

By:
) /-
///4 t petd CA—

Authorized Representative

Name: Robin Milton, Head »f Office

Date: [ Z /6/ /s

Ana:
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Description of Activities and Expenditures to be financed under the Supplemeial
Contribution for the Trust Fund for Strategic Partnership on Governance

The Supplemental trust fund| contribution would be used to finance activities aime | a
building the World Bank’s capacity to influence the Palestinian Authority to ma«
progress on Public Financial Management and Governance in close coordination + il
all the other activities of thz Donor community. To achieve this objective, the t sl
fund contribution will be used to : (i) strengthen anti-corruption controls in the W ¢l
Bank and Gaza, especially by the PA’s understanding of the need and options o
reform to provide Public Access to Information, as evidenced by action taken; (ii ¢
deliver Public Financial M anagement Reform through support to the Ministry »
Finance and coordination of donors, (notably by launching a new PEFA assessment ‘ ha.
complies with international dest practice and a related action plan that will address ¢
main weaknesses raised by’ this assessment); and (iii) effectively monitoring (i
Palestinian Authority’s resu ts and budget execution to safeguard the value for mo 1y
of donor funds being proviced to the PRDP Trust Fund, especially by relying on the
reports of the State Andit and Administrative Control Bureau and tl¢i-
recommendations to address priority issues.

In achieving the results abovz mentioned, the following outputs will be delivered by Ihe
World Bank:

Output indicator 1.1 - June¢ 2016: Support MoF and Aman with the issuance of Cit 5 |
Budget through two technical missions in early 2016. Provide all support and materi; | :
for presenting a 2016 Citizer Budget (in March/April 2016)

Output indicator 2.2 — Jun«: 2016: 75% of 2013 PEFA action plan
completed.

Output indicator 2.3 — Jun«: 2016: The PA improves the level of detail of its month N
and quarterly fiscal reporting by having reliable reporting on arrears stock/flux/age-
profile.

Output indicator 2.4 — Deccmber 2015: One workshop with the PA completed to
discuss a possible 2016 PEF.\.

Output indicator 3.1 — Jun« 2016: Issuance of two reports on the SAACB audit of 1
2011 (in October 2015) and Z 012 financial statements (June 2016).

Output indicator 3.2 — April 2016 (relating to execution Jan-Mar, 2016) and Jul
2016 (Apr-Jun) : Two WB reports analysing PA budget by sector and programme

Output indicator 3.3 — December 2015: Two technical assistance missions to the
MoF to issue annual financia statements
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Output indicator 3.4 — June 2016: Two reports on (Gaza on donor support to the
reconstruction effort and o1 MoF PFM aggregated updates on Public Administratic n i
Gaza (first report in June 2015).

Expenditures Financed by the Supplemental Contribution

The Supplemental Contribt tion will be used to finance 50% of the cost of the act 1{ -
of the World Bank’s PFM expert in the PTs up to Sterling Pound 137,000, in ch: (s,
among other things, of the {rogram above.
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Teck nical Assistance to Improve Palestinian Public Fi

_____ourrurs [ ourcome]|

Anti-corruption controls in the

|
1 OPTSs strangthened #REF!
PFM reform delivered through 35%
support to the Ministry of Finance
Effective monitoring of PA results PA strengthens
3 and budget execution to 40% capacity to be able to
safequard the vitlue for monev of deliver PFM reforms
4 #REF! #REF!

5 #REF! #REF!



nancial Management

IMPACT

Peaceful and prosperous
Palestinian state and
society



IMPACT

OUTCOME

Technical Assistance to Impro' e Palestinian Public Financial Management

Results Chain

Peaceful and prosperous Palestinian

state and society

defiver PFM reforms

Anti-corruption controls in the
OPTs strengthened

PFM reform delivered through
support to the Ministry of
Finance and coordination of
donors

Effective monitoring of PA
results and budget execution
to safeguard the value for
money of donor funds being
provided to the PRDP Trust
Fund.

#REF!

#REF!

PA strengthens capacity to be able to

#REF!

35%

40%

#REF!

#REF!

Indicators

Govemr ent effectiveness index -
Mc ~ lack of aversight,
commitn ent os likely this is going
down not up

Cont: 3t of corruption index

Publi.: access to key fiscal
informa- on - indicators P1-10 of
PEFA 2013.

Stock ar. 1 monitoring of payment
arrears - indcator Pl-4 of PEFA
2013.

Perc:ntage of donors who
provide unearmarked financial
assists 1ce to the PA (annual
reportin i, January - December)

PA's un lerstanding of the need
and optins for reform to provide
Public A:icess to Information, as

evide wced by action taken.

DAUS AUV VI LY FA WL
Expert's ability to offer technical
solu:ions and to support
impi- mentation of policy

JURI I

#REF!

#REF!

Whether or not a PEFA
has been
that cor plies with international
best practice.

Extent t 1at an Action Plan has
been dr.fted and implemented
that addi-1sses some of the main
weaknes ;es raised by the PEFA
assessment.

Numbey of areas where the PA
has imp- aved the level of detail
of its mo thly and quarterty fiscal
reporting.

Follow up PEFA workshop held to
prepar- the PA to undertake
anothe: PEFA assessment in
2018. ( 10te: new PEFA's are

carried ' ut every 3-5 years but
under the WB experts advice, the

PA shoul 't carry out a new PEFA
at the 1-earest opportunity i.e

2016). T+ e workshop will outline
the new methodology of PEFA
framew: rk with new indicators.

Numb r of reports per year
analysi: g the State Audit and
Adminis rative Control Bureau
repor. on the PA's annual
with i
to the 'A to address priority
issues.

Number of World Bank reports
per yea: analysing PA budget
exec ition by sector and
orogramme
The PF M Expert will provide
support, n the form of technicat
assistant iubmissions to the MoF
1o is¢ 1e annual financial
statements
Produc * reports on Gaza on
do or support to the
reconstry-stion effort and on MoF
PFM a: gregated updates on
Public /- dministration in Gaza
(ac Jed for 2016/16}

#REF!
#REF!
#REF!
#REF!

#REF!
#REF!
#REF!
#REF!

Baseline
Jan - Dec

40.7

C (2008)

D+ (2006)

041

No action
taken

No
experience

#REF!

#REF!

No

No Action
Plan

#REF!
#REF!
#REF!
#REF!

#REF!
#REF!
#REF!
#REF!

Target
Jan -
50to 55

{score of
Jordan)

5510 58
(score of
Jordan)

A

c

Start tirst
TA
mission
on citizen
budget in
second

half nf

Satisfied.

#REF!

#REF!

n/a

{coomplet

ed 2013)
65% of
Action

Plan
complete
d

Yes

#REF!
#REF!
#REF!
#REF!

#REF!
#REF!
#REF!
#REF!

Source

World Bank indicator
(http:/finfo.

chart.asp)

World Bank indicator
{hitp:#info.

chan.:s;)

World Bank scoring. (If the Public Expenditure
and Financial Accountability Assessement is
completed, this will be used.)

World Bank scoring. (If the Public Expenditure
and Financiat Accountability Assessement is
completed, this will be used.)

DF1D comespondence with the Ministry of
Finance.

WB quarterly reports submitted to DFID.
Triangulated by DFID annual reviews.

OFID interviews with PA staff on an
annual basis, choosing between: Very
satisfied, Satisfied, Unsatisfied, Very
unsatisfied.

#REF)

#REF!
Publication of PEFA on official website.

PFM working group reports. Secretariat is
shared by IMF/WB.

World Bank PRDP Trust Fund quarterly
report.

WB analysis and recommendations report
to the PA.

W reports to the PROP Trust Fund
donor group.

WB analysis report to the PFM working
group.

#REF!
#REF!
#REF!
#REF!

#REF!
#REF!
#REF!
#REF!



Technical Assistance to Improve Palestinian Public Financial Management

Results Chain

Indicators Planned Achieved Score Risk
2013 2013 2013
Government effectiveness index -
MoF lack of oversight, 407 0
commitment os likely this is going )
down not up
Peaceful and prosperous Palestinian
IMPACT state and society
Control of corruption index 483 0

Public access to key fiscal
information - indicators PI-10 of Cc B
PEFA 2013.

OuUTCOM PA strengthens capacity to be able to Stock and monitoring of payment
E deliver PFM reforms arrears - indcator Pl-4 of PEFA D+ D va 0%
2013.

Percentage of donors who
provide unearmarked financial 0 0
assistance to the PA (annual
reporting, January - December)

PA's understanding of the need
and options for reform to provide No action .
Public Access to Information, as taken Awareness raised

evidenced by action taken.
Satistaction of the PA with

Expert's ability to offer technical
solutions and to support Satisfied Satisfied
Anti-comuption controls in the implementation of policy
OPTs strengthened #REF! Aaricinne n/a 0%

#REF! #REF! #REF!

#REF! #REF! #REF!

Whether or not a PEFA
assessment has been completed
that complies with intemational Yes Yes
best practice.
Extent that an Action Pian has .
been drafted and implemented : mﬂm e f";: Action Plan
that addresses some of the main 0% drafted with 25%
weaknesses raised by the PEFA y completion.
assessment. compietion.
Number of areas where the PA
PFM reform delivered through has improved the level of detail of
support to the Ministry of its monthly and quarterty fiscal
) L 35% reporting. n/a 0%
Finance and coordination of

donors Follow up PEFA workshop held to
prepare the PA to undertake
another PEFA assessment in
2016. (note: new PEFA's are
carried out every 3-5 years but
under the WB experts advice, the n/a na
PA should carry out a new PEFA
OUTPUTS at the nearest opportunity i.e
2016). The workshop will outline
the new methodology of PEFA
framework with new indicators.

Number of reports per year
analysing the State Audit and
Administrative Control Bureau
report on the PA's annual 1 1
accounts, with recommendations
to the PA to address priority

issues.
Number of World Bank reports
Effective monitoring of PA per year analysing PA budget 2 0
results and budget execution to execu:;:ggt::;:;or and
safeguard the value for money  40% N 3 n/a 0%
of donor funds being provided The PFM Expert will provide
to the PRDP Trust Fund. support, in the form of technical
assistant submissions to the Mof 0 0

to issue annual financial
statements
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donor support to the
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PFM aggregated updates on
Public Administration in Gaza
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