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I. Auditor’s Opinion

Auditor’s Opinion

To Anhui Provincial Department of Transport:

We have audited the special purpose financial statements (from page 5 to
page 17) of Anhui Shaying River Channel Improvement Project financed
by the World Bank, which comprise the Balance Sheet as of December 31,
2012, the Summary of Sources and Uses of Funds by Project Component,
the Statement of Implementation of Loan Agreement and the Special
Account Statement for the year then ended, and Notes to the Financial
Statements.

Project Entity and Anhui Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component and the Statement of Implementation of
Loan Agreement is the responsibility of your unit, while the preparation
of the Special Account Statement is the responsibility of Anhui Provincial
Finance Department, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due
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to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Anhui Shaying
River Channel Improvement Project financed by the World Bank as of
December 31, 2012, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of the special account
for the year then ended in accordance with Chinese accounting standards
and system, and the requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application No.l and the attached
documents submitted to the World Bank during the period. In our opinion,
those documents comply with the project loan agreement and can serve as
basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

Anhui Provincial Audit Office of the People’s Republic of China
June 28 ,2013

Address: No.272 Tunxi road, Hefei, Anhui, P.R.China
Postcode: 230001

Tel.: 0086-551-64678529

Fax: 0086-551-64678529

The English translation is for the convenience of report users; Please take
the Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
(—) #eTHx

i. Balance Sheet

¥ e ¥ExX
BALANCE SHEET

20124 12 A31 8
(As of December 31, 2012)
FE4A: #ERRTENYAAZHEEMEELIRESRE

Project Name: Anhui Shaying River Channel Improvement Project financed by the World Bank

iR AL THEZHERT wHe: ARB T
Prepared by: Anhui Provincial Transport Department Currency Unit: RMB Yuan
% & & @ | euk R % & % W it [ e MA
Application of Fund No. Eﬂmlll ng Ending Balance Sources of Fund No. !!‘l s Ending Balance
- g —., ME®REE
- WEEH AT . .
ot Poec Expenditss | | | 452313159 10519527681 Toal Prjec Approprition 28 | 163,000,000.00| 28990000000
; = GHEASHHEALR
it il 2 o Project Capital and Capital | 29 :
Assots Transferred Surplus
2 MFECWMOEE W - s
: . ) | e ] [
go::tggctlonﬁxpﬂﬂnuru 3 lcludisg: Grants 30
3. W s :
=. GiAHRAT
?wu 4 - Total Project Loan 31 - 20,448,069 87
4. ERIR s T st 2 20,448,059 87
3 2 4,523,131.53] 105,1 .81 Total Project Investment 448,069,
Construction in Progress T
Iy Bl e i e AR (1) EXfie
Investment Loan Receivable | © ' i Foreign Loan 3 | 20M4e8060.87
oo frdl 4 = T T 5F
&% ; b WRT R n { )
Including: World Bank Including: DA
Investment Loan Receivable
=, BB EHE "
Appropriation of Investment 8 g&g**&ﬁﬁ 35 20,448,069.87
Loan
R {HEFT RRE
e A1 HERAEME
osiudes Appepritinat | 1 Technical Cooperation | > .
T {0 - : BAmRE 0 s
Equipment Co- Financing
Ry 2Bk
Inclucing. Equipment Losses | 1 d J 6 E”m"m 38
i, BmEaedt 2. Ribfiisk
Lot O 12 |158,131,.822.70| 179,895.789.79 ko 39 .
1 RiTHK 13 25.388.05| 179,895.789.79 Gl iy 40
# ; 158,125.388.05] 179,895,789, Appropriation of Investment =
Cash in Bank o
KL HKFHFER KPE@AHT RS
Including: Special Account | '* 279092682 1 suding World Bank Losn | 4! .
2 We . ke
st s 6.434.65 S a2

J& # (To be continued )
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7N fERIE

Total 3 and Receivable 16 18,676.86| 27,782.416.15 g:nos;fr:;non Expenditures to| 43 # -
b T SRR E _
Including: World Bank Loan 17 - - = {I:.“Z] gﬁpaﬁ‘:le 44 41,497.36 299839328
Interest Receivable i
\%o&iiidﬁgnﬁzf’%‘%ﬂ Mo A T AR
c pan 18 - - Including: World Bank Loan | 45 -
ommitment Fee In Pavable
Receivable Y
R AT ST SR i idri s
World Bank Loan Service-| 19 - - Coinriiment Ees 46 - -
Fee Receivable Payable
i AT RRES SRR
LK N 20 : - World Bank Loan Service | 47 : :
MR Fee Payable
N EEE™ET N RIS ET
ot Phiad 21 367,866.27 472,980.40 Ot Pasibics 48
Bl g~ i LEBARE
Fat Arsets; Gonl 2 587,185.00 782590.00| " (T ovietion of Fund 49 -
o RitdTiH :
Less: Accumulated 23 21531873 309,609.60 t. E?;?fif[ej\&:mn 50 -
Depreciation &
[ 5 B e v i
Fixed Assets, Net 24 367.866.27 472,980.40 - =
RS s ] ; ]
Fixed Assets Pending Disposal
Rl e %
Fixed Assets Losses in 26 - - L )
Suspense
Sl 27 | 163,041,49736] 31334646315 ot S1 | 163.041,497.36| 31334646315

Total Application of Fund

Total Sources of Fund
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ii. Summary of Sources and Uses of Funds by Project Component

HE#HEKKX()

SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT I
AM&EE 20124 12A31 8
(For the period ended December 31, 2012)

HEL£H: ERRORAPAALMBMEELIRTE

Project Name: Anhui Shaying River Channel Improvement Project financed by the World Bank

GiREA: FEEXBERT

Prepared by: Anhui Provincial Transport Department

REEE: ARTL
Currency Unit: RMB Yuan

A5 it
Current Period Cumulative
RWFER RitwEml
S it EHWIRER =4 " it EaE t
Current Period Current Period Current T?{fﬂ;i{f Cumulative Cumulativ
Budget Actual Period % Actual e%
Completed Compleied
e
Skl 116,900,000 00 147,348 ,069.87 124.68% 2,126,500,000.00 310,348 ,069.87 1452%
Total Sources of Funds
“ mﬁ&;ﬁﬁmﬁ& 20,000,000.00 20,448 069 87 102.24% 680,030,000.00 20,448 069.87 301%
International Financing
% ‘?B% HFRRAT 20,000,000.00 2044806087 | 10224% | 680.030,000.00 20,448,069.87 301%
- BER é} ) 96,900,000.00 126,900,000.00 130.96% 1.4456,470,000.00 289,900,000.00 20.04%
Counterpart Financing
BEEREH (EHHAR)
Total Application of Funds (by 296,900,000.00 100,672,14528 3391% 2,126,500,000.00 105,195,276.81 4.95%
Project Component)
IA: MUNERENSES
Navigation infrastructure and 224,500,000.00 08,486,550.19 43.79% 1,538,174,351.00 100,319,681.72 6.52%
facilities
2. B: BT ERRENESTR
Reconstruction and relocation of 67,000,000.00 522,630,000.00 2,690,000.00 0.51%
existing infrastructure and facilities
3.C: MEERRGER
Installation of waterway transportatios 5,000,000.00 3,000.00 0.06% 49,830,000.00 3.000.00 0.01%
management system
4.D: BRI 591,025.22 4,933,422.00 591,025.22 11.98%
Technical assistance
i B2
SREMHE 20,194.87 9.360,852.00 20,194.87 0.22%
Loan interest
6.5E4E R 1,571,375.00 1,571,375.00 1,571,375.00 100.00%
front-end fees
%5 46,675, 924.59 205,152,793.06
Difference
1. F B
27.763,739.2% 27,782,416.15
Change in Receivables 2
2 Eﬁﬂc&ﬂc -2,956,895.92 -2,998,393.28
Change in Payables
3. B &EL 21,763,967.03 179,895,789,79
Change in Cash and Bank
4. RE
105,114.13 4725804
Ctker 1141 2.980.40




W OE # EFE Kk(Z)
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT II
A& ZE 20124124318

FEAR: SRRAERDATEUBAMEERTESE

Project Name: Anhui Shaying River Channel Improvement Project financed by the World Bank

(For the period ended December 31, 2012)

Bk AL RMERHERT femf: ARG
Prepared by: Anhui Provincial Transport Department Currency Unit: RMB Yuan
T H
Project Expenditure
T A% i e B AT E S
Project Component (_?: !;tfm’:ﬂw Assets Transferred TRTHE Construction I:fcfuifu
Kt I 5 ish g = .13 Tl 30 2E B Work in Progress Expenditures to Transferred-out
Fixed Asset Current Asset Intangible Asset | Deferred Assel be Disposed i

1, AR S &
Navigation infrastructure and facilities W SeRL e 100313p8112
2. BT 3LERR Bk BT R
Reconstruction and relocation of existing infrastructure 2,690,000.00 2,690,000.00
and facilities
3. AR R
Installation of waterway transportation management 3,000.00 3,000.00
system
4. R4 URREE SRS
Partial technical studies and training sz S
5. i#ﬂ!%!!& 20,194.87 20,194.87
Loan interest
6. HiE% 1,571,375.00 1,571,375.00
Front-end fees

& it 105,195,276 81 105,195,276.81

Total ; ' )
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iii. Statement of Implementation of Loan Agreement

X EHATRAR

STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT
AMKE20124 124318

(For the period ended December 31, 2012)
HEAR: HRRTARPHEALHBMEREIRSE

Project Name: Anhui Shaying River Channel Improvement Project financed by the World Bank

Gt FMA IR RT

Rf L RVART T

Prepared by: Anhui Provincial Transport Department Currency Unit: USD/RMB Y uan
» " e hi k& A4 0 40 B Rt
o Loan Amount Current-period Withdrawals Cumulative Withdrawals
RITUSD % tuUSD i fr AR fiRMB #ILUSD i & AR MRMB
—. AUIH XEBHi% 512 f(A) Navigation infrastructure and facilities 66,230,000.00
1. £RTH Civil works 62,240,000.00
2, R&F Y Equipment & goods 3,990,000.00
—. B RS gniEs B) S il
Reconstruction and relocation of existing infrastructure and facilities
=. MEHERHRRC) e
Installation of waterway transportation management system
I, SEHRAEI (D) Technical studies and training 780,000.00
H. Bi@WIFR Loan interest 1,480,000.00 321293 20,194.87 321293 20,194 87
75+ S%HES Front-end fees 250,000.00 250,000.00 1,571,375.00
t. EMM S Special Account 3,000,000.00 18,856,500.00 3,000,000.00 18,856,500.00
5 Total 100,000,000.00 3,003,212.93 18,876,694.87 3,253,21293 20,448 069.87
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iv. Special Account Statement

TREKF®&RX

SPECIAL ACCOUNT STATEMENT

AE£Z2012512A30 8
(For the period ended December 31, 2012)

HE & ERRITHRAD B AL RBAR FFPRITAR: BERTEEEREZAT

EmIEA Depository Bank: Sipailou Branch in Hefei,
Project Name: Anhui Shaying River Channel China Merchants Bank

Improvement Project financed by the World JK%: 551902251432812

Bank Account No. : 551902251432812

#&5: 8306-CN REFR: KT

Loan No.: 8306-CN Currency: USD

SREL: ZEEMBUT
Prepared by: Anhui Provincial Finance
Department

A B FAWERAEFEIRR & M

Part A-Account Activity for the Current Period Amount
RiRs
Begmning Balance
M.
Add:
AT [E AR AR ‘ . 2.999,990.00
Total Amount Deposited this Period by World Bank
ABABEALH (FATEEKF B 165.53
Total Interest Eamed this Period if Deposited in Special Account )
AFASHEIHAEEH
Total Amount Refunded this Period to Cover Incligible Expenditures
b
Deduct:
FHxitam . o 2,556,129.34
Total Amount Withdrawn this Period
A FAABIBE AT W0 09 IR 55 B 3 0
Total Service Charges this Period if not Included in Above Amount Withdrawn
HEAT 444,026.19
Ending Balance

(J& £To be continued)




B &4 TREFEA
Part B-Account Reconciliation

& W
Amount

1. HHT SRR BB
Amount Advanced by World Bank

3.000,000.00

Wb
Deduct:

2 HRRTERSE
Total Amount Recovered by World Bank

3. ENIWR SRS R
Outstanding Amount Advanced to the Special Account at the End of this Period

3,000,000.00

4. LAKP NIRRT
Ending Balance of Special Account

444,026.19

.
Add:

5. BEFRYINK SR IFHRKEMRBEH W
Amount Claimed but not yet Credited at the End of this Period

HEHES &
Application No. Amount

6. |MEEMNR CTHAHE MR RINRESE
Amount Withdrawn but not yet Claimed at the End of this Period

2,556,129.34

7 BERRPTTE (nkEESs e #d)
Cumulative Service Charges (If not Included in Item 5 or 6)

10.00

ks
Deduct:

8. FEBAN (EALAKFIES
Interest Eamned (If Included in Special Account)

16553

9. ANAR LKA HRTFSIRE
Total Advance to the Special Account Accounted for at the End of this Period

3,000,000.00

i1




(%) MEHEME

W %35k M

1.3 E #5

MARKDPAFALHENEAETIERRES K 8036—CN, ZHEH =
EREERARVIAABRERRAAKBAZDFAEARLAHRT O Z
Bl 205.6 2 EAliE, AEBEBMHFE. BALE, RESH. REE.
HEMEERZAURFTFE AR, EPHALHEMESEREEE
RIVEMAFAE. 201156 f 3 B, BRATS REBFETRK I
A E BN, 2011 F8 F 26 EAR. I EAKFHAIKHE X 2016 5
12A 31 H, TETREHRFAART 2,126,500,000.00 75, HF#R4%K
1TH 3 % 81 100,000,000.00 £ TT.

2.0 i gm o H

AWM F /R GEFTEA 2012 FHFAZHBEMELERE MEK
REKHAE MBIT % R K P Hk.

3EESHEEK

31 AT EMEHARBEMEH (ERAETRZTE S THENEY
(MFEE (2000) 135 ) tHER 44,

322U BESEEXRAMIESR, WAREF1 A1 8ZE 12 A 31

33 AMELUEZEN “BRAXEHEXNEDKEN, XRAEREARX
BIKHEIEK, ARG AEKAMTLT.

34 HEFEARBRIT20125 12 A31 BILE, 1 £5=ART



6.2855 JT.

4/EHERY

4.1 5H X H

2012 £ B X HBART 100672,14528 i, R X BART
105,195,276.81 7T, & BREF it #Y 5.44%.

42 BT H 4L

20124 12 131 BRTRALHF HARKT 179,895,789.79 jt, th b5
¥ AR T 21,763,967.09 T, HFERAKFEXITESARKT 2,790,926.62
JC.

4.3 Tt B Nk
2012 4 12 A 31 HEFAART 27,782,416.15 jt, FE X (a9
T4 F HD04. HDOS. HD06. HDO07 fulk A 1F 13 4B 5 A BT K.

4.4 T H LR

2012 % 12 A 31 BHL&H A AR T 289,900,000.00 7T, s
239,900,000.00 j5; % % %4 50,000,000.00 7.

FEHHRREELRALTART 1,446,470,000.00 7T, #HZ 2012 4 12
F 31 HE{EREAR T 289,900,000.00 7, & itH%I4 20.04%, HEF: &+
iR EE 1,063,250,000.00 jT,E it 2L 239,900,000.00 7T, & it &l &Y
22.56%; ERiTRHEERALRBRFARF 383,220,000.00 7T, RitB{AR
i 50,000,000.00 i, & i+%I# 13.05%.

45 FER
2012 4 12 F| 31 E£H A AR T 20,448,069.87 75, H: EHIFFE N
FRBAREI Y 325321293 £ 71, 7TEART 20,448,069.87 6,44
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HATMEREY SBAE F 250,000.00 X LR ANERLHE XA L 3,212.93 £
G-

HZE 2012412 A 31 8, ZHRBERABRITRAE S 3,253,212.93
27T, ERZHEIN 3.25%.

4.6

20124 12 A 31 H, RFAAK T 2,998,393.28 7u, T EZ T TH
FHitERE 445 2,497,301.10 ju. B4 445,544.56 70 LR E R K F fo
ERBTHADETHKP R 249.74 2 T(EMBITE R 155.53 £ 70,
BITHRBER 9421 £51), FIAEART 1,569.74 TT.

SERAKFERARER

A EEtRABFEAERBRITAPEEHEREIST,. K5 X
551902251432812, AN XT. KFEEXHEHEHAKF SE 3,000,000.00
X6, ERKEIZIA 2,999,990.00 X J6, ARFK X 1T 2,556,129.34 % T,
FRAR B 444,026.19 £ 5.



V. Notes to the Financial Statement

Notes to the Financial Statement

1. Project overview

The Loan No. of Anhui Shaying River Channel Improvement Project by the
World Bank is 8036-CN. The project will upgrade the channel of 205.6km
long between Changshenggou on Henan-Anhui border and Mohekou at the
confluence of the Shaying River with Huai River, carry out reconstruction of
the bridges with insufficient clearance along the alignment and pipelines
across the river, construction of anchorage areas and service areas, layout of
communications and monitoring systems as well as navigation aids, aiming at
raising the channel classes to the national standard class IV. The Loan
Agreement and Project Agreement have been signed by the World Bank and
Chinese Government on June 3, 2011, which came to force on August 26,
2011. The closing date for the special account is expected on December 31,
2016. The proposed overall investment is RMB 2,126,500,000.00 yuan, of
which USD 100,000,000.00 from the World Bank’s Loan.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements is Financial Statement of
Anhui Shaying River Channel Improvement Project and Special account
statement of Anhui Pronincial Finance Department for the Year 2012.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the

requirements of Accounting Methods for the World Bank Financed Project
(Caijizif2000]No.13) .

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January | to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange



rate on December 31, 2012 of the People’s Bank of China, which is USDi=
RMB6.2855 yuan.

4. Explanation of Subjects

4.1. Total Project expenditures

The project expenditure in 2012 was RMB 100,672,145.28 yuan, and the
cumulative expenditures were RMB 105,195,276.81 yuan, which accounted
for 5.44% of the total investment plan.

4.2. Cash and Bank

On December 31, 2012, the balance was RMB 179,895,789.79 yuan with a
increase of RMB 21,763,967.09 yuan compared with that of the last year. And
the funds in the Special Account were converted to RMB 2,790,926.62 yuan.

4.3. Prepaid and Receivable

Its balance on December 31, 2012 was RMB 27,782,416.15 yuan, which have
been mainly used for mobilization advances to Contracts No.HD04, HDO0S,
HD06&HDO07 and Supervision Contract J3.

4.4. Project Appropriation Funds

The balance on December 31, 2012 was RMB 289,900,000.00 yuan, which
was divided into RMB 239,900,000.00 yuan of Central Government Subsidies
and RMB 50,000,000.00 yuan of Provincial-level fund.

The total planned counterpart funds of this project were RMB
1,446,470,000.00 yuan. By the end of 2012, RMB 289,900,000.00 yuan of the
counterpart funds had been allocated, which accounted for 20.04% of the plan.
The total planned counterpart funds for the central level were RMB
1,063,250,000.00 yuan and the actual cumulative allocated funds were RMB
239,900,000.00 yuan, 22.56% of the plan; The total planned counterpart funds
for the province level were RMB 383,220,000.00 yuan and the actual
cumulative allocated funds were RMB 50,000,000.00 yuan, 13.05% of the
plan.

4.5. Project loans

The balance on December 31, 2012 was RMB 20,448,069.87 yuan. The
amount financed by IBRD was USD 3,253,212.93, equivalent to RMB
20,448,069.87 yuan, including USD 250,000.00 of front-end fee deducted by
the World Bank and USD 3,212.93 of interests in construction period



calculated into the capital.

By the end of December 31, 2012, accumulated USD 3,253,212.93 of the
World Bank loan had been withdrawn, accounted for 3.25% of the total.

4.6. Payable

The balance on Decembere, 31, 2012 was RMB 2,998,393.28 yuan, which
were composed by RMB 2,497,301.10 yuan of retention money for payable
construction fund, RMB 445,544.56 yuan of taxes, as well as interest
settlement of USD 249.74 (converted into RMB 1569.74 Yuan) split into two
parts of special account setup by Anhui Provincial Finance Department (USD
155.53) and USD foreign account in Project Management Office of Anhui
Provincial Department of Transport (USD 94.21).

5. Special Account

The special account of the Project is set in Sipailou Branch in Hefei, China
Merchants Bank, with the account number of 551902251432812, and USD as
currency Unit. The application of amount for the special account was USD
3,000,000.00 in this year, which have received USD 2,999,990.00 actually and
paid USD 2,556,129.34, remaining USD 444,026.19 at the end of this year.






