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IRELAND - BASIC DATA

Area 27,100 sq. miles
Population 2.97 million
Density 110 per sq. mile
1951-61 1961-66  1966-T1
Armual Rates of Growth -0.5% 0.5% 0.6%

Annual Real Growth Rates (%)
Gross National Product (1970) 195860 1961~65 1966-70

at market prices B1,648 million 1.3 3.8 L0
at factor cost of 81,398 million N.a. 3.8 4.0
Per Capita, at factor cost™  $1,140 Neas 3ok 3.6
National Accounts Average Annual Growth Rates
(in percent, based on 1958 prices) Percent of GDP_ (current prices
1956-60  1961-65  1966-70 19 1560 19 1970
Gross Domestic Product 1.3 3. 1.6 &/ 100 100 100 _100
Agricultural Sector Neds 0.2 1% 28 25 21 17
Tndustrial Sector Nede 8.7 6.8 27 30 32 36
Services Sector n.a. 3.0 Ll L5 LS b7 L7
Resource Gap (M~X) ~10.6_ +20.k 6.6 12 5 9 7
Tmports (inel. NFS) 1.1 9.5 7.8 IT. 3% 11 I3
Exports (inel. NFS) 4.8 6.8 8.0 29 31 32 36
Consumption Expenditure 0.8 3.3 L. 93 8 8 8L
Private Consumption 0.9 3.3 L0 81 17 13 70
Jeneral Government 0.3 3.3 5.0 12 12 13 1L
Fixed Capital Formation -3.0 12.8 7.1 17 24 20 22
General Goverrment Ned. 15.1 T2 Nn.a. 3 T %
Public Enterprise plus
Private Sector n.a. 12.2 7.8 N.a. 11 16 18
Investment in Stocks L. 14.0 -11.2 2 2 3 1
National Savings 4.8 6.6 3.8 a3 16 19 20
Domestic Savings 5.2 70 L0 7 1 "1 1%
Net ¥actor Receipts 2.4 5.0 3.3 6 5 5 L
Money and Credit Anmual Growbh (%) End December 1971
1961-65  1966-70 (& million)
Money Supply 8.0 7.6 509
Time and Savings Deposits 5.5 14.3 599
Claims on Private Sector 8.2 11.1 556
~laims on Government, net s/ 23,0 174
Price Indices Annual Change (%)
195560 l960-65 1965-68 1969 1970 1971
Tmplicit GNP Deflator 2.8 L.6 3.9 7.8 9.7 9.6
Zost of Living Index 2.6 L2 3.5 Ty 8.2 9.0
Wholesale Price Index 2.1 3.1 3.5 7.2 2.3 5.4
Jeneral Government Operations Anmaal Growth (%) Percent of GDP 1965
1960-65 } 1965-69 1960 1965 1969 B million
Current Receipts 11.4 1.2 2.5 27.7  32.3 459
furrent Expenditures 11.2 13.3 b 274 30.9 439
Depreciation 8.8 11.5 0.9 0.9 0.9 13
Gross Saving 1L.1 22,1 1.0 1.2 2.3 33
Gross Fixed Investment 19.3 7.5 ) 2.8 le5 Lot 63
Other Capital Expenditure 6.9 23.5 2.8 2.6 3.7 58
Overall Deficit 13.8 11.6 h.6 5.8 5.6 88
Domestic Financing, net Tel 16. L.6 i3 L.9 77
xternal Financing, net - - 0 1.5 0.7 11

a/ Converted to dollars at exchangs ratg of & = 2.0
b/ 1965-69

¢/ Net claims on government increased from b -8 million in 1960 to ®63 million in 1965.
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Basic Data
Anmual Growth
Balance of Payments 1966 1969 1970 1973 1967-71
(millicns of &)
Exports of Goods 266 396 Lss 525 14.6%
Tmports of Goods / =391 606 -668 ~7h6 13.8%
Services & Transfers, net 2 109 U1 148 153 7.0%
furrent dccount Ralance - 16 - 69 - & 68
Net Private Capital 25 33 30 )
Tublic Trterprize, Het Sorrowing 1 31 15 ) 154
Net Public Capital 16 11 12 )
30t Allocation - - 6 5
~hange in Reserves (increase = -) -26 -6 -2 v/ ~91
Net Foreign Assets (end year) 236 307 333 gy 399 11.1%
Tmport Equivalence (in months) 7 6 6 = 6
Trends in Merchandise Trade Annual Change (%) Percent of Total
1956-60 1961-65  1966-70 1955 1970
Merchandise Imports {c.i.f.) 3 12 12 100 100
Capital Goods L 19 1L 10 17
Fuels & Intermediate Goods 2 9 11 62 56
Consumption Goods -2 11 1 25 23
Unclassified - - - 3 L
Merchandise Exports 5 10 15 100 100
Cattle & Beef 3 5 9 10 21
Other Agricultural Goods 1 10 10 19 19
Industrial Goods 7 I 19 I 60
ixport Unit Value Index 0.1 1.7 Lot
Import Unit Value Index 0.5 1.2 3.6
Terms of Trade Index 0.3 0.5 0.7
Labor Force and
OQutput per Worker Output per Worker
in millions Annual % Change Percent of Total (in 1969 Pounds )
1955 1960 1970 195660  1961-70 1950 1960 1970 1960 1969
Labor Force 1,217 1.055 1.066 -1.6 0.1 100 100 100 805 1,127
Agriculture L1960 0390 .291 -2.6 2.9 L1 37 27 517 71
Industry 283 .2u8 317 -1.5 2.5 23 23 30 502 1,346
Services 438 W17 LS8 ~0.5 0.9 36 L2 L3 383 1,209
IM.F. Position December 31, 1971
Quota $131 million
Net Drawings/Fund Sales (=) ~$5 million
External Public Nebt December 31, 1971
Total Debt Cutstanding $6LU4 million
Disbursed $522
Debt Service Ratio "7 2.2%
Zank Position Cctober 31, 1971
Total Loans Cutstanding $56.5 million
of which Undisbursed $46.3 million

a/ Includes srrors and omissions
b/ Figure for June 1971; data for 1970 were not available due to the bank 4diszmiie



SUMMARY AND CONCLUSIONS

1. The 1960's was a decade of marked progress for the Irish economy,
especially when seen against the background of stagnation and heavy emigra-
tion characterizing the 1950's. The first two years of the 1970's have been
difficult. However, the outlook is favorable for development to accelerate
in the mid-1970's, largely because of Ireland's prospective entry into the
E.E.C. in January 1973. The principal short-run problem is to bring infla-
tion under control. In the longer-run, Ireland needs to provide more job
oportunities in industry and to continue to foster export-led growth. Full
employment by 1980 appears a feasible objective, and one consistent with an
efficient allocation of resources.

2. Recent disturbances in Northern Ireland have had an adverse impact
on tourism and may have contributed to the current sluggishness in private
investment. Another effect has been some diversion of attention from matters
of economic policy. - It is hoped that this situation may not lead to defering
some necessary but possibly unpopular actions on the economlc side.

3. GNP growth, which had averaged 4 percent annually in the 1960°'s,
slowed to 1-1/2 percent in 1970 and an estimated 3 percent in 1971, The un-
employment rate rose from about 6 percent in the 1960's to over 7 percent in
1970-71. The increase in consumer prices accelerated from 4 percent annual-
ly in the period 1965-68 to about 7-1/2 percent in 1969 and over 8 percent
in 1970, in large part reflecting a rise in unit wage costs in industry of
more than 20 percent in the two year period 1969-70. Since these rises were
greater even than in the U.K. (which purchases two-thirds of Irish exports
and supplies more than half of Ireland imports), there was some weakening of
Ireland's competitive position. Export growth remained steady, but the
weakened position of import competing industries contributed both to the
slowdown of economic activity and to the widened external deficit in these
years.

4. The principal instrument in Government's efforts to control infla-
tion is a national wage agreement which was negotiated in 1970 under a Gov-
ernment threat to impose compulsory restraints. Although its terms were
lenient, this 'voluntary" agreement has helped to reduce the number of strikes
(a principal cause of the 1970 recession) and to slow the previously accel-
erating rate of wage lncreases. The labor movement has thus far made a
creditable effort to abide by the terms of this agreement. Nevertheless, the
rate of inflation in 1971 continued in the order of 8-9 percent, as the full
benefit of the agreement will not be realized until 1972.

5. In view of both the openness of the Irish economy (exports plus
imports constitute 80 percent of GDP) and the imminence of Ireland's entry
into EEC, the Government's present preoccupation with the problem of cost
inflation seems well-placed. But its reliance on the national wage agree-
ment as the major instrument of control appears excessive. The present
agreement will expire in mid-1972, and while most observers are optimistic



that a new agreement will be negotiated, it is questionable whether this
will prove sufficiently restrictive to prevent further deterioration of
Ireland's cost competitiveness relative to its major trading partners.

5. The inflation was also fueled on the demand side by rapidly rising
Government expenditures wup until the 1971 budget, which was considerably more
restrained. However, the budget is not a sufficiently flexible instrument of
demand management. Current revenues have Increased substantially over the
years, but the goal has traditiomally been to meet the rapidly rising demand
for current expenditure. Consequently, the rate of Covernment savings has
remained quite low.

7. The ability of the Irish authorities to conduct an effective mone-
tary policy has been limited by the close ties of the Irish and the U.K.
monetary systems. Credit guidelines and a measure of moral suasion have
constituted the main policy imstruments but these have not proven to be

very effective. Ireland's financial structure has become more diversified
and responsive in recent years, and a {entral Bamk Act passed in 1971 now
gives the authorities considerably broadened powers to implement monetary
policy.

8. The prospects for the immediate future are somewhat mixed. Exports
are continuing to grow rapidly, though tourism development is likely to re-
main depressed as long as the Northern difficulties persist. Foreign invest-
ment is continuing, but overall investment demand remains weak. The number
of jobs lost in industry in 1971 was twice as high as in 1970, and the un-
employment rate is now about 8 percent. Labor relations are improved, but
prices are currently rising faster than was hoped for. 1In order to reduce
the excess capacity in the economy, seclected reflationary measures were

taken in late 1971.

9. Ireland's entry into E.E.C. was approved by a referendum in the
Spring of 1972, with both major political parties favoring membership in the
Community. Short-run effects of membership will include a boon to agricul-
tural incomes, substantial budget savings, and improvement in the balance of
payments through expanded agricultural exports at much higher prices. On th:2
other hand, membership will raise domestic food prices and create difficultics
for Irish firms presently unable to compete with European producers. However,
the most efficient industries will benefit from access to an enlarged market,
and access to this market should also enhance the attractiveness of Ireland
to European, Japanese and American investors. This attractiveness 1s enhanced
by the E.E.C.'s agreement to allow Ireland to preserve its present system of
incentives, including the tax exemptions on profits from exports.

10. The impact of E.E.C. menbership on the labor market is expected to
include a reduction in the outflow of workers from agriculture, continuing

job losses in inefficient industries, but increased employment opportunities
in efficient existing firms and in new industries. The E.E.C. is not expectwd
to have much effect on the direction of emigration, at least in the short run.
Ireland will certainly benefit from access to the European Investment Bank and
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other E.E.C. sources of finance and technical assistance. This seems espe-
cially assured in view of a protocol recognizing Ireland's special needs.
The emerging E.E.C. regional policy thus promises to bring substantial bene-
fits to Ireland.

11. Although Ireland's trade deficit (in volume) will probably rise in
the coming years, improved terms of trade should largely offset these in~
creases. Thus, economic growth is not likely to be constrained by the bal-
ance of payments so much as in the past. Rather, growth will be limited

by the socio—economic problems of agriculture and by the adaptability of
the industrial structure to the new conditions. There is a particular

need for a coherent strategy to reform and develop the agricultural sector.
E.E.C. membership will not in itself lead to changes in land tenure, farm
structure and agricultural taxation. Much progress has been made by Irish
industry to prepare for progressively freer trade, but there is a need for
further initiatives in such areas as promoting mergers, expanding training
and adaptation programs, improving marketing, and consolidating responsi-
bility for industrial policy.

12. In the short run, growth may be constrained by the scarcity of
skilled labor, entrepreneurs and managers to carry out projects and programs --
both in the private and public sectors. Technical assistance from abroad can
play a useful role in overcoming the latter comstraint, particularly in the
area of project preparation. Creater efforts might usefully be made to attract
back to Ireland some of the skilled workers and entrepreneurs presently working
abroad. In light of Ireland's serious labor problems in the past and its wage
inflation at the present time, institutional and legal reforms are needed in
both the industrial relations field and in the wage~negotiation process.

13. There is also room for further improvement in macro-economic planning
and in the management of the economy. In particular, the budget could be used
more as a tool of demand management, and greater efforts may be needed to in-
crease the rate of public savings. Well defined criteria are required to de-
termine the appropriate scale and scope of various subsidy programs, both in
agriculture and industry. On the revenue side, tax reform seems particularly
warranted in agricultural and personal income tax, and new consideration might
be given to some forms of capital gains taxation in view of the current infla-
tionary pressures. Consideration might also be given to adoption of incomes
policy measures to strengthen and supplement the National Wage Agreement.
Finally, both public and private sector planning would be facilitated by a
clarification of the Government's objectives concerning sectoral and regional
development.

14, Rapid growth in the mid-1970's (5 percent or above) and full employ-
ment by 1980 appear as feagsible objectives. It remains for the Government

to formulate and elaborate the necessary program, providing the design of de-
velopment for the transition to full membership in Europe.
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15. Despite substantial increases in public foreign borrowing in
recent years, Ireland's external public debt remains quite low. As of
December 31, 1971, this amounted to $644 million (of which $522 million

was disbursed). Interest and amortization payments on this debt amounted
to only about 2 percent of exports of goods and non-factor services in
1970. This debt service ratio is expected to remain below 5 percent at
least through 1977. 1Ireland appears creditworthy to undertake considerable

new borrowing at conventional terms.



I. THE ECONOMIC STRUCTURE

1. Sustained economic growth is a relatively recent phenomenon in
Ireland. The country was characterized by economic stagnation, high rates

of unemployment and emigration, and a declining population until the late
1950's. This poor economic performance was at least partly attributable to
an uneconomic orientation of policy which had self sufficiency as its objec-
tive and which employed high tariff barriers over many years as its means.
During the 1960's, however, the rate of growth increased to about 4 percent
annually (compared with 1-1/Z percent during the previous decade), and Ireland
changed from a basically agricultural economy to one in which industry plays
a major role. Both gross investment and national savings rose rapidly, their
shares of GDP in 1970 reaching 22 percent and 20 percent, respectively. The
economy became oriented to export expansion rather than import substitution
as it moved rapidly toward freer trade. Import barriers fell significantly
while exports grew rapidly, raising the share of imports plus exports in 1970
to about 80 percemnt of GDP.

Population and Employment

2. The growth of the Irish economy has been constrained by its small
domestic market, its meager endowment of natural resources, and until the
late 1950's, by certain policies which fostered an uneconomic allocation of
resources. The population in mid-~1971 numbered just under 3 million ~-- less
than half the population which existed before the famine of the mid-nineteenth
century. 1/ The secular decline in population was interrupted only in the
1960's, when the rate of emigration dropped below the moderate annual rate of
natural increase (1.1 percent). Ireland traditionally has been characterized
by a number of exceptional demographic features, including a (still) high emi-
gration rate, a heavy dependency burden, a low marriage rate, a high average
age of marriage, and a high married fertility rate. There is growing evid-
ence, however, that the country is entering a new stage of demographic tran-
sition, characterized by substantial falls in the age of marriage and in
average family size. But the net effects are leaving the natural rate of
increase unchanged. The contrast in Irish development between the 1950's

and 1960's is most clearly indicated by the difference in emigration rates.
In the former decade, there was a decline in population (at a rate of 0.6
percent per annum) as emigration averaged over 40,000 persons annually.
Between 1961-66, the emigration rate fell to 16,000 annually and by 1966-71
te 12,000 annually. The result was a population increase of more than 0.5
percent annually in the 1960's.

1/ The population of the 26 counties comprising the present Republic of
Ireland was 6.5 million in 1841, 5.1 million in 1851 and 3.2 million
in 1901. The population of the 6 counties comprising Northern Ireland
was 1.6 million in 1841 and about 1.5 million in 1970.
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3. To some extent, thils reversal of trend was due to the improved
performance of the Irish economy in the non-agricultural sector. While
employment in industry and services declined in the period 1949-1961 at

an annual rate of about 0.2 percent, it increased in the period 1961-70

at a rate of about 1 percent per annum. But the fall in employment in the
agricultural sector has shown no sign of slackening. Thus, taking the non-
agricultural and agricultural sectors together, the Irish economy has not
been able to provide adequate employment for the existing labor force.
During the four years 1966-70, for example, there was hardly any increase
in total employment, ever. though this period witnessed the lowest rate of
net emigration and the highest rate of population increase in recent times.
Not surprisingly, Ireland has registered a significant increase in the total
number out of work in the non-agricultural sector, and probably also a fall
in the activity rate of the population.

4. A high rate of unemployment has been a basic feature of the Irish
economy for many years. In the late 1960's the non-agricultural unemployment
rate (based on live register data) was in the order of 6-1/2 percent, but
rose to 7 percent in 1970 and 8 percent in 1971. There is strill con-
siderable underemployment in agriculture, despite the migration of young
people from the sector. But given the advanced age of many farmers and the
dominance of family farming, there cannot be said to be a situation of "dis-
guised unemployment' in the conventional sense. The labor problem in the
agricultural sector is not so much of open or disguised unemployment as of
low income for famlily workers within the present structure and system of
farming.

5. Unemployment is highly concentrated in unskilled occupational
groups. However, while Ireland must be considered a "labor surplus" econ-
omy as far as these groups are concerned, this over-supply of unskilled
labor co-exists with a tight supply of labor in some important skilled
trades. The relative shortage of some types of skilled labor is due part-
ly to an apprenticeship system which causes the supply of skilled labor to
lag behind demand, and partly to the proximity of the British labor market
which has attracted a sizeable number of skilled as well as unskilled
emigrants. This dual nature of the Irish labor market is also central

to the process of wage inflation which has gone on faster in Ireland than
in many other countries of Europe since the early 1960's. The craft unionms
have been able to obtain substantial wage Increases because of tightness

in the skilled labor market. These increases have then been transmitted
throughout the system as unions of unskilled workers as well as government
bodies acted to protect the wage differentials between skilled and unskilled
workers.

Economic Sectors

6. Agriculture continues to occupy a central role in the conomy. As
recently as the mid-1950's, agriculture accounted for as much as 30 percent
of GDP and 60 percent of exports. In 1970, agriculture still contributed

about 20 percent of GDP and 40 percent of export earnings, and employed one
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quarter of the labor force. Employment in agriculture has for many years
been declining by about 3 percent annually. Cattle, beef and dairy products
are the principal products of the sector. Growth of the sector has been
handicapped by problems of market access. Government aids to agriculture
have risen sharply in recent years, partly to compensate farmers for the
poor returns from export markets, partly to alleviate the poverty of small
farmers. Despite the stimulus of Government subsidies, the growth of net
output has been very slow ~- about 0.5 percent annually in the 1960's. A
basic structural constraint lies in the fact that perhaps one-third or more
of Irish farmers are on farms too small or otherwise inadequate to gain a
satisfactory livelihood. Social and economic objectives for the sector
remain mixed, and to some extent contradictory.

7. Industry -~ particularly export-oriented industry -- has been the
most dynamic growth sector of the past decade, raising its share of GDP from
about 27 percent in the mid-1950's to some 36 percent in 1970. Industrial
output (in real terms) rose by about 7 percent annually in the 1960's. 1In-
dustrial exports increased five-fold between the mid-fifties and 1970. Con-
siderable foreign investment in Industry has been attracted by a generous
program of grants and fiscal incentives and by the duty free access to the

U.K. market which Ireland has long enjoyed and which was confirmed and extended
under the terms of an Anglo-Irish Free Trade Agreement. This Agreement is pro-
gressively bringing about reductions in the traditionally high tariffs which
had fostered an inefficient domestic industry oriented to import substitution.
The basic structural problem of the sector has been the need to rationalize
these home-oriented firms and to foster competitive new industries. Since the
late 1950's Irish industrial policy has been directed to encouragement of pro-
duction for export and to preparation for eventual entry into the E.E.C.
Considerable progress has been made in these directiomns.

8. Tourism became increasingly important in the 1960's, in contrast
to the stagnation of the sector through most of the 1950's. This develop-
ment had important implications for the balance of payments. In the late
1960's, for example, gross tourism earnings of foreign exchange were
equivalent to 15 percent of exports of goods and nonfactor services. More-
over, because of the relatively low import content and employment-intensive
character of tourist demand, the net effect on the economy was substantial.
Another significant aspect of Ireland's tourism development has been the
spreading of its employment and income benefits to the poorer and rural
parts of the country where unemployment or underemployment has been persist-
ently high.

Productivity and Income Distribution

9. Wide differentials in productivity among sectors is indicated by

- the fact that the value of output per worker in agriculture remains at little
more than half of that in industry and services. Agriculture and industry

have experienced much the same rates of growth of productivity over the past

twenty years (around 3-1/2 - 4 percent annually). This growth has been

remarkably stable through the 1950's and 1960's, despite the marked accelera-

tion in the growth of total output over the past decade. The growth rate
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of preductivity in services has also been relatively stable, but much
lower (averaging about 2 percent annually). Only a very small part of the
gains in productivity appear attributable to inter-sectoral shifts, i.e.
shifts in employment shares from agriculture (where wvalue-added per worker
is low) to industry or services.

10. A relatively low productivity of capital {(investment) is also sug-
gested by Ireland’s high gross incremental capital/output ratice (ICOR). In
agriculture, this remained in the order of 11-12 in both the 1950°'s and
1960's. There were declines in this period both in the services' ICOR (fron
about 14 to 8) and in the ICOR for industry (from about 5 to 3+). A greater
utilization of capacity in the 1950's mainly accounted for the decline in
the overall ICOR from 9 to under 6, but even the latter value is high by
international standards. The Government is moving to improve the produc~
tivity its own investment by progressively introducing cost-benefit analysis
into the public capital program and by re—~evaluating the efficiency of its
incentives to private investient.

11. Inequalities of income distribution in Ireland largely reflect
productivity differentials. Data is scarce, but there 1s a clear correla-
tion between regions having high per capita incomes and low shares of their
labor force engaged in agriculture, and vice versa. For example, per capita
income in the Eastern Planning Reglon (zgricultural employment, 8 percent)
is estimated to be about 75 percent higher than in three western regions
(agricultural employment over 50 percent). The relative poverty of the
western counties is a longstanding Ivish problem. Government measures to
alleviate this condition have included the Congested Districts Board (1891~
1923) and more recently the Underdeveloped Areas Act of 1952. This Act
established a body to encourage industrial undertakings in the Underdevel-
oped Areas (roughly the western half of the country, formerly called Con-
gested Districts, now called Designated Areas) Programs and incentives of
the Industrial Development Authority (I.D.A.) are presently differentiated
in favor of these areas which total about one-third of total population

and receive about ome-fourth of totzl income.

Economic Planning and Management

12. Economic planning in Ireliand is a recent phenomenon, dating from
the 1958 adoption of a five-year (1959-1963) development program. This pro-
gram comprised a broad inventory of development potentialities and suggeste:sl
a number of specific policy measures, including a rapid expansion of the
public capital program. This progresm was & success in that it had a very
favorable 1lmpact on natlonal confidence, and 1ts modest targets were ex-
ceeded. A Second Programme for the period 1964-70 was a more elaborate
exercise in the fashion o¢f French indicative planning. This plan proved
overly ambitious and was incorrectly based on an assumption of Ireland's
entry into E.E.C. by 1970. It was supplanted by the current 1968-1972 Third
Programme. The approach of this plan represents s compromise between the
approaches of the two previous plans. However, the influence of this Plan
has been geverely limited by a2 sequence of events (strikes, rapid inflation,
the Northern troubles, etc.) which were not anticipated by its framers.
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13. The Government has played an increasingly important role in stim-
ulating the economy. The extent of this role is indicated by the fact that
current expenditures of the Central Government are presently equal to 27
percent of GDP, while the public capital program exceeds 10 percent of GDP
and finances over half of gross fixed investment. Government savings, on the
other hand, have been negligible until recently, and remain low. There has
been a growing concern that Ireland's extensive system of subsidies -- while
undoubtedly stimulating production -~ has been placed too impartially at the
disposal of the inefficient as well as the efficient, especially in agricul-
ture, but also in industry. Because of the availability of such a wide range
of State aids, the Irish economy has appeared to be one in which inefficiency
often carries only light penalties.

International Economic Relations

14. Many of Ireland's economic characteristics and problems have been
craated or complicated by political or soclal issues that are a legacy from
its history -- particularly the history of Anglo-Irish relations. A salient
feature of the present-day Irish economy is the large extent to which it

is integrated with -- and dependent upon ~~ the British economy. Three-
fourths of the Irish agricultural exports and two-thirds of total exports
are directed to the U.K., which supplies over half of Ireland total imports.
Aggregate demand and prices are therefore quite responsive to developments
in the British economy.

15. There are close relationships also between British and Irish labor
and capital markets. Irish migratory movements, labor relations and wage
determination remain greatly influenced by conditions in the British labor
market. The degree of integration of the financial market is even more pro-
nounced. Ireland is in an effective monetary union with the U.K. Movements
of funds are unrestricted between the countries, and the Irish pound is at
par with the pound sterling, having devalued simultaneously with the British
pound both in 1949 and 1967 and maintained its parity in 1971. Under exist-
ing institutional arrangements, there has been little scope for conduct of
independent interest rate, exchange rate, or capital control policies. The
underdevelopment of the Irish capital market is also a reflection of these
conditions.

16. One legacy of Anglo-Irish history which is presently having an
adverse effect upon the economy of the Republic is the troubled situation

in Northern Ireland. This conflict is mainly responsible for the recent
stagnation in tourist receipts (especially from British tourists) and has
probably contributed to the current sluggishness in private investment.
Another effect has been some diversion of attention from matters of economic
policy.

17. Ireland's GNP rose in the 1960's at a considerably faster rate
than in the U.K., proving that economic activity in Ireland is not wholly
dependent upon British growth. Nevertheless, the degree of dependence
remains such as effectively to force Ireland to follow the course of British
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vis—-a-vis the Common Market. However, the Irish also see E.E.C. membership
as a means of achieving thelr longstanding objective of reducing their de-
pendence on Britain. Negotiations with the E.E.C. were concluded in January
1972, with membership to begin in January 1973. A referendum to approve the
required constitutional charges was held in May 1972. Approval was given by
a four-to-one majority. Both the Government party and the principal opposi-
tion party have been in favor of E.E.C. membership.

II. THE CURRENT ECONOMIC SITUATION

Macro—-Economic Trends

18. With the exception of a short recession in 1965/66, economic
growth in the 1960's was relatively steady, and considerably faster than in
the previous decade. The salient feature of this development was the rapid
growth of exports, achieved through a range of measures to promote export-
oriented industry and through new policies to attract foreign enterprise
and capital. Together with a rapidly growing external sector went a high
and relatively stable growth of domestic demand, stimulated by an expansion-
ary fiscal policy -- including a rapidly increasing public capital program.
Construction and tourism were also sectors of substantial growth. Savings
rose apace with investment, and both increased significantly in relation

to GDP. Prices, and especially unit wage costs rose somewhat faster than
in most countries.

19. Since mid-1969, however, there was a slowing in the rate of growth,
while at the game time inflationary pressures intensified, unemployment rose,
and the balance of payments deficit widened. Real GNP grew by only 1-1/2
percent in 1970, and an estimated 3 percent in 1971. The unemployment ratio,
which had averaged about 6 percent in the 1960's, rose to over 7 percent in
1970 and about 8 percent by late 1971.
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Table 1: Major Economic Variables 1965-1971

(Annual change in %)

1966 1967 1968 1969 1970 1971 est.

GDP (constant 1958 market

prices) 1.7 5.3 7.4 4.6 1.7 3
Fixed Investment (1958 prices) -3.2 6.6 12.1 23.3 -1.3 8 /a
Exports of goods & services /b 12.7  11.6 15.9 10.3 12.5 11.5
Imports of goods & services /b 3.8 3.9 24.6 17.7 10.2 10.5
Money and Quasi Money 8.4 11.8 14.4 9.9 10.7
Consumer Price Index 3.0 3.2 4.7 7.4 8.2 8¢to?9
Government Current Revenue 13.3  12.0 13.1 20.0 13.2 12.5 /¢
Government Current Expenditure 9.1 13.8 13.4 18.2 19.9 11.9 /c
Public Capital Program 2.5 12.8 26.2 21.9 9.4 1.9 /c

Productivity )in manufacturing 2.7 6.2 6.7 2.3 3.8 4
Earnings per Hour) industry 9.4 7.4 8.8 12.8 16.1 16
Unit Wage Costs 5.7 1.8 1.8 10.3 12,5 1

(United Kingdom) (3.8) (~0.9) (0.9) (6.3)(10.9) (6 to 7)
Non-Agricultural

Employment - - 1. 1.8 2.1 0.6 1.8
Unemployment Ratio 6.1 6.7 6.7 6.4 7.2 8

(in & million)

Balance of Payments Deficit

(Surplus = +) -16 +15 -16 =69 =62 -68
/a Mainly aircraft and construction
/b In current prices, excluding factor incomes
/e 1971 budget figures
20. The slowdown beginning in 1969 was largely attributable to a sharp

rise in the number of days lost through strikes in that year. In 1970, the
situation worsened as prolonged strikes (notably in the cement industry

and banking sector) caused the loss of over a million working days. These
disputes and wage negotiations in general were settled on inflationary terms.
The consumer price index (which had risen at an average rate of 4 percent
annually in the period 1965-68) rose by about 7-1/2 percent in 1969 and by
over 8 percent in 1970. Other factors contributing to the inflationary
pressure included the impact of the devaluation of November 1967, the effects
of rising prices abroad on a very open economy, and the expansionary fiscal
and monetary policies of the late 1960's and 1970. 1/

1/ These policies have been described in more detail in the report of P. Chabrier
and A. Mittelstaedt, Ireland: Recent Economic Developments, International
Monetary Fund, April 1971.
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21. The trends in industrial wages and in unit wage costs have been dis-
turbing. Irish wage rates approximately doubled between 1963-70, while U.X.
wage rates rose by about two~thirds. Consequently, wage rates in Ireland are
now nearly equal to those in the U.K. Between 1963 and 1970 unit wage

costs also rose faster in Ireland than in the U.K. or in any of the major
E.E.C. countries. This weakening of Ireland's competitive position --
particularly in certain import competing industries —- contributed both

to the slowdown of economic activity and to a widened current external

deficit in these vears.

Demand Management

22. Because of these developments, the Government has become increas-
ingly convinced of the need to control inflationary pressures. The principal
instrument of this effort is a "voluntary” national wage agreement which was
negotiated under a Government threat to impose compulsory restraints. Al-
though its terms were rather lenient (partly because they include an esca-
lator clause tying wage increases to the consumer price index), this agree-
ment has helped to reduce the number of strikes and to slow the previously
accelerating rate of wage increases. Thus far, the labor movement has made
a determined effort to abide by its terms. Nevertheless, inflation has
continued at a rate of 8-9 percent in 1971 as the full benefit of the agree-
ment will not be realized until 1972. The wage agreement will expire in
wmid-1972. While most observers are optimistic that a new agreement will

be negotiated, it is questionable whether this will be restrictive enough

to improve -- or at least to prevent a further deterioration in Ireland's
cost competitiveness.

23. The inflationary process was also fueled on the demand side by
rapidly rising Government expenditures. In the two year period 1969-70,
for example, current expenditures rose by over 40 percent and the public
capital program rose by one third. The 1971 budget was, however, consid-
erably less expansive, limiting the rise in current expenditure to 12 per-
cent and the rise in the public capital program to 2 percent. Nevertheless,
as presented constructed, the budget is not a flexible instrument of demand
management. 1/ Taxes have been raised substantially in recent years, but
the objective of revenue policies traditionally has been to meet rapidly
rising demands for current expenditure, including very large subsidies to
agriculture. One consequence of this approach has been a very low rate of
Government savings. In the period 1966-69, gross Government savings re-
mained at about 2.3 percent of GDP, and net savings averaged 1.4 percent

of GDP.

1/ Some rationalization of the budget is occurring with the progressive in-
troduction of PPBS techniques into the Departments and with the applica-
tion of cost/benefit tests to the capital budget.
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24, In order to finance its rapidly growing investment program, there-
fore, the Government has relied to a large extent on deficit financing. Be-
tween 1966-1970, for example, about 55 percent of total capital finanecing
requirements were raised by borrowing, and these borrowings were in the order
of 5-6 percent of GDP. The share of external borrowing has remained small
relative to domestic borrowing, although the absolute amount of foreign bor-
rowing increased substantially in the years since 1969. 1/ The gross debt
service (including amortization) amounted to about 18 percent of central gov-
ernment current revenues in 1970.

25. In the circumstances, the posture of the monetary authorities has
tended to be determined by the Government's fiscal policy, as Central Bank
efforts to restrain credit expansion have had limited effects on Government
borrowing. Poliey coordination between the Central Bank and Government needs
to be strengthened.

26. There have been other limitations on the authorities' capacity

to use monetary and interest rate policies as tools of demand management.
Credit guidelines and moral suasion have been the main instruments in the
past. The effectiveness of monetary policy has also been constrained by the
close ties of the Irish and U.K. monetary systems and capital markets. How~-
ever, major changes have taken place in Ireland's financial structure in
recent years. Domestlic banks have merged, new foreign banks and merchant
banks entered the credit market, industrial banks became more important, and
the volume of credit {(up until mid-1971) expanded rapidly. A new Central
Bank Act passed in 1971 now gives the authorities greatly broadened powers
over this changed banking system, though it may take some time before these
powers can be used effectively.

27. The growth of private credit has been sluggish in recent months,
reflecting mainly a general hesitancy in the investment climate. Private in-
vestment (except in construction and aircraft) has been depressed by a number
of factors. Corporate savings have been squeezed by the general slowdown in
domestic economic activity and by increased wages and corporate income

taxes. 2/ Uncertainties related to the Northern situation and to prospects

for E.E.C. membership and its implications may also have played a role. Partly
because Ireland's wage and cost inflation in 1971 appears to have been 1less
than that of Britain, and in view of the excess capacity in the economy, the
Government took selected reflationary measures in November 1971. These in-
cluded a $20 million increase in the public capital program, a reduction in
company taxation and the removal of restrictions on hire-purchase transactions.

1/ See below, Table 2, paragraphs 35-36, and also Table 5.4 in the Statisti-
cal Annex.

2/ Corporate income taxes had been railsed from 50 to 58 percent in the last
budget. The supplementary measures of November 1971 include a rollback
of this rate (in two stages) to its former level of 50 percent.
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Balance of Payments and External Debt

28, Despite the slowed growth, the balance of payments deficit on
current account is estimated to reach a record %70 million in 1971. 1/
Though the current account deficits have been large (equivalent to nearly

5 percent of GDP), capital inflows have been even greater, and reserves have
continued to rise. As of July 1971, the reserve level was £330 million (up
140 million from December 1970) equivalent to over 6 months' imports. Unex-—
pected short~term capital inflows (in response to the worldwide monetary ad-
justments) led to a further rise in reserves in the latter half of 1971.
Ireland's net foreign assets reached E381 million at end December 1971.

Table 2. Balance of Payments Summary

(in L millions)

1966 1967 1968 1969 1970 1971 est.

Exports, f.o.b. 2656 307 356 396 455 525
Imports, c.i.f. ~391 -407 =509 -605 ~668 746
Trade Deficit -125 =100 -153 -209 -213 -221
Non-factor services, net 49 55 59 63 62
Receipts (94 (101) (114) (122) (127)
Payments (~45) (46) (55) (59) (65)
153
Factor Services & Transfers, net 50 55 69 67 73
Receipts (80) (85) (99) (102 (113)
Payments {30) (30) {30) (35) (40)
Errors & Omissions 10 5 10 10 13
Current Balance -16 i5 -16 -69 -65 =63
Private Capital, net 25 27 7 33 31
Public Enterprises, net borrowing 1 3 1 31 19
Government Capital, net 16 2 - 11 11
SDR Allocation - - - - 6
Total Capital Movements 42 32 8 75 64

Change in Reserves
(increase = -) -26 -47 +8 ) -2 /a -68

/a Inclusive of SDR holdings of 55.6 million.

1/ 1t should be noted that large purchases of ships and aircraft (mainly th:
- latter) significantly inflated the deficits in 1969 and 1971. In those
two years, ship and aircraft purchases amounted to k20 million and %25 mil-
lion, respectively —- compared to %11 million in 1970. Net of these pur-
chases, the current deficit would amount to about %43 million in 1971, com-
pared with an average of about %32 million in 1969 and 1970.
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29. Merchandise exports grew at an annual rate of 12 percent (8 percent
in volume) during the 1960's. This export expansion was led by industrial
products, which grew by 15 percent annually, increasing their share in total
exports from 42 to 60 percent. These exports were produced by a wide range
of new and traditional industries. Agricultural exports (of which cattle and
beef accounted for slightly over one-~half in 1970), increased more slowly (by
8 percent annually).

30. Merchandise imports also increased rapidly in the 1960's, growing
at an average annual rate of 12 percent (8-1/2 percent in volume). Imports
of finished capital goods rose the fastest (by 16 percent annually), re-
flecting both the rapid industrialization and the purchase of expensive
transport equipment. 1In 1970, the composition of imports was 18 percent

in finished capital goods, 58 percent in raw materials and seml-finished
goods, and 24 percent in consumption goods. The elasticity of demand for
imports (with respect to GNP) has been about 2.0 in recent years.

31. The share of Ireland's exports directed to the U.K. declined
during the decade (from three-fourths to two thirds), while the U.K. con-
tinued to supply about half of total imports. The share of Irish exports
to E.E.C. rose from 6 percent in 1960 to 12 percent in 1970; the share of
imports from E.E.C. rose from 13 percent to 17 percent in this period.

32. Even though exports grew slightly faster than imports in the 1960's,
Ireland's trade deficit still increased, since imports were 50 percent higher
than exports in 1960. However, about 70 percent of the trade deficit was
offset by Ireland's positive balance on services and transfers in 1970 and
1971.

33. Ireland has consistently had a positive balance on non~factor ser-
vices. Tourism has been a major source of foreign exchange earnings, account-
ing in 1970 for %77 million or the equivalent of 17 percent of merchandise
exports. However, while tourism earnings grew by more than 8 percent annually
from 1960 to 1968, they have stagnated since then because of the civil dis-
turbances in Northern Ireland. Since the Irish tourist industry is heavily
dependent on the British and Northern Ireland markets, there is likely to be
little real growth in tourist receipts as long as these disturbances continue.

34, Ireland's net receipts from factor services and current transfers
have also been substantial. In 1970, the gross receipts consisted mainly of
investment income (%57 million), emigrant's remittances (%24 million) and
transfers of pensions and allowances (%13 million). Gross payments in 1970
consisted largely of profits and interest on private investments (38 million).
Mainly on account of the large investment of Irish savings in the U.K., Ireland
had a positive net balance of £E19 million in the flow of investment income.

35. Until very recently, private capital movements accounted for the
major share of total capital flows (net). In the period 1966-68, for ex-

ample, private capital inflows averaged 20 million annually, while public
borrowing (including state enterprises) averaged only %8 million per year.
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In 1969-70, however, public borrowings averaged k36 million as compared with
an average private capital inflow of £32 million. Public borrowing in 1971
was projected at about the same rate as in 1969-70.

36. Despite these substantial recent increases in public foreign
borrowing, Ireland's external public debt is still quite moderate -- amount-
ing to less than 15 percent of GNP. As of December 31, 1971, this amounted
to $644 million of which $354 million was disbursed. Of the disbursed debt,
slightly more than 40 percent consisted of publicly issued bonds, a quarter
of loans from financial institutions, and another quarter of loans from gov-
ernments; only 2 percent consisted of suppliers credits. Germany, the U.K.
and the Euro-bond market have been the principal sources of public funds.
Interest and amortization payments on the public debt amounted to only about
2 percent of exports of goods and non-factor services in 1970.

ITI. AGRICULTURE

37. Although the relative importance of agriculture diminished con-
siderably in the 1960's, this sector continues to occupy a central role in
the economy. However, the structure of the sector constitutes a major eco-
nomic and social problem. Government expenditure on agriculture has risen
sharply in recent years, partly to compensate farmers for poor returns from
export markets, partly to alleviate social hardships. But only limited pro-
gress has been made toward rationalizing the sector, where the small size

of the average holding and the advanced age and limited education of farmers
have combined with social attitudes towards landownership to keep produc-
tivity low. Ireland's entry into the E.E.C. should bring a new prosperity

to the sector in the mid-1970's. But there remains a need for a strengthenad
program for agricultural development. This will call for: (i) the continue:!
absorption of labor into other sectors, and the provision of adequate retire-
ment income for those too old to seek employment elsewhere; and (ii) increased
farm productivity through improved technology, land conscolidation, increase:
investment, better credit facilities, and improved farmer education.

Qutput and Employment

38. Irish agriculture presently generates about one-fifth of the coun-
try's national income (compared with about one quarter in 1960), employs one
quarter of the labor force (one-third in 1960), and accounts for over 40 per—
cent of export earnings (nearly 60 percent in 1960). About half of Ireland's
agricultural output is exported. Livestock production (especially grazing
livestock) is by far the most important branch of production, accounting

for over three-fourths of gross agricultural output. In 1970, for example,
cattle accounted for about one-third of gross output, 1/ dairy products con-
tributed about one quarter, pigs 12 percent and other livestock and livestock

1/  Cattle production is defined here to include sales both for slaughter
and for the traditional store cattle trade to the U.K.
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products, 10 percent. These proportions have changed little over the past
decade. :

39. In terms of exports, cattle production is of even greater relative
importance. In 1970, live cattle and beef exports each contributed about a
quarter of total agricultural exports, compared with 14 percent from dairy
exports and 8 percent from pig meat exports. Virtually the entire export of
cattle and two-thirds of beef exports are still directed to the U.K., but
some new markets have been developed, notably in the U.S.A. for beef.
Ireland has experienced difficulty in expanding its export markets. Favor-
able conditions were negotiated for cattle and beef sales to the U.K. under
the Anglo-Irish Free Trade Agreement, but other commodities have been sold
at unfavorable prices, and, in some cases, with difficulties over market
access., For example, the butter, cheese and bacon markets in the U.K. have
been subject to various quantitative import restrictions in recent years,
and the E.E.C. barriers have limited agricultural export sales to that market
to only 6 percent of Ireland's total agricultural exports.

40, Agricultural output and exports rose substantially over the past
decade, but insofar as these increases were accompanied by large rises also

in the use of non-farm inputs (some of which were imported), the net con-
tribution to value added and to the net balance of payments position was
considerably less. Thus, whereas the volume of gross agricultural output rose
by 28 percent between 1960 and 1970, the volume of food, seed and fertilizer
inputs rose by nearly 50 percent. The increase in value added in agricul-
ture (at constant prices) averaged only about 0.7 percent annually over the
period.

41. This modest rise in net output should be viewed against a reported
decline in the agricultural labor force averaging 2.9 percent annually be-
tween 1960 and 1970. On commercial farms, the hired labor force declined in
this period from 55,000 to 31,000. Since most of the increase in output was
achieved in commercial agriculture, the improvement in labor productivity on
those farms is likely to have been much more marked than the average.

Structural Problems

42 Land tenure and farm structure are areas of special significance
in Irish agriculture. A major national goal (written into the Constitution)
was the creation of farm units from estates and large farms, and the settle-
ment of landless workers. 1/ Land is held by owner-occuplers, and tenancy,
other than short-term, is unusual and has not been encouraged. Turnover of
farms is very slow and they mainly change hands by inheritance. The average
acreage size is small, with almost 50 percent of farm units under 30 acres
and only 30 percent over 50 acres.

l/ Constitution Article 45, Directive Principles of Social Policy, states:
"That there may be established on land in economic security as many
families as in the circumstances shall be practicable.”
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43, In effect, there are two contrasting parts of agriculture in
Ireland. There are the commercial farms in the East, the Midlands and the
South. These farms are tending to become modernized, more specialized and
capital intensive. They have accounted for much of the expansion in recent
years. Then there are the poor-land farms, largely situated in the West,
with small acreages, on wet and unproductive soils and often highly frag-
mented. QOutput here is limited, and the areas where they exist have been
denuded of young people, who seek employment elsewhere. Many are part-time
in the conventional sense, some being occupied by elderly persons deriving
a small income from the farm but possibly also receiving remittances from
relatives.

44, In 1970, a Government-appointed Committee published the follow-
ing classification of Irish farms according to their degree of eccnomic
viability: 1/

Proportion  Annual Average

Categories of Farms No. of farms of output Income (1967)
Viable 88,000 69 percent £1250
Potentially viable 44,000 14 percent t 500
Non-viable 68,000 17 percent B 200
Total 200,000 100 percent & 600
45, Over the next few years, improved market conditions should raise

some additional farms to the status of viability, but only about 100,000
(or 50 percent of existing farms) appear likely to become fully viable -~
at most. The others should be used to enlarge present farms or as a source
of part-time employment for farmers engaged in other occupations. However,
rapld progress in farm enlargement and consolidation will be constrained
both by soclal factors and by the availability of sufficient off-farm em-
ployment opportunities to entice active but underemployed labor off the
unviable farms.

46 . Among the social factors presently constraining agricultural de-
velopment is the high age structure of the farm population. In 1966, half
of all Irish farmers were 55 years old or over. The vast majority of the
older farmers have had only a primary education. Hence, they are relative-
ly resistant to new ideas and new technologies in agriculture, and they are
usually not equipped for employment opportunities outside farming -- even
if such opportunities existed in sufficient numbers. Hence, full imple-
mentation of retirement schemes in agriculture will be a necessary part of
the economic rationalization of the sector. Ireland stands to benefit in
this area -- as in other areas of farm structure reform -- from assistance
expected to be made available under the Mansholt Plan for E.E.C. agricultural

1/ Report of the Committee on the Review of State Expenditure in Relation
Agriculture. (Stationery Office, Dublin, 1970).
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reform. Among the proposals of that Plan is the payment of a premium to
farmers who would make their land avallable for the enlargement of other
farms, either by selling or letting it, and in addition to the premium, the
payment of a pension to elderly farmers who retire. The movement toward farm
enlargement is also hindered by prejudices against tenancy and by the limited
availability of loans for farm purchase.

47. There is of course considerable scope on Irish farms for raising
output and Incomes substantially without necessarily increasing the acre-
ages involved. On commercial as well as subsistence farms, growth has been
limited by technological, capital, and marketing constraints. Steps to
overcome these constraints will therefore have to include improvement of
farmer education, a major expansion in agricultural finance, and better co-
operatives and other institutions for farmer purchasing and marketing.

Credit and Marketing Organizations

48. The demand for capital in agriculture has risen rapidly. Commer-
cial banks, the main source of short—-term credit, increased their advances
from £38 million in 1961 to the current level of &77 million to farmers and
514 million to dairy cooperatives. Since 1961, the Agricultural Credit
Corporation (ACC) has also emerged as a significant lender. The ACC's
current annual level of lending is about &9 million, with £32 million ocut-
standing. The rapid growth in lending to agriculture is expected to con-
tinue, reflecting changed attitudes of commercial farmers, the adoption

of capital-intensive technology, and the need to adopt to the agricultural
policy of the E.E.C. with its much higher prices.

49, A number of organizations have been developed to cope with

Ireland's marketing problems. The Dairy Board, the Potato Marketing Board

and the Pig and Bacon Commission have been directly involved in trade, while
the Livestock Commission was set up recently to aid the development of market-
ing channels and to promote the sale of Irish meat and livestock. There are
numerous other state sponsored bodies concerned with the domestic market,
notably the Irish Sugar Company, the Cereals Board and the Dublin and Cork

Milk Boards. In all, for both the export and domestic markets, this repre-
sents an extensive superstructure of institutions, some of which have a consid-
erable degree of monopoly power.

50. Traditionally, cooperatives have played a prominent role in Irish
agriculture, especially the cooperative creameries. Some are notably suc-
cessful and have diversified their interests to supply inputs and to sell

a range of products. Many, however, are small in size and undercapitalized.
Various attempts have been made to improve the organization so that viable
units emerge -- with mixed degrees of success.

Government Policies

51. Government policies have sought both to stimulate production and
to achieve some minimum level of well-being on Ireland's poorer farme. How-
ever, this has been an area wherein economic and commercial objectives have
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been masked by social goals. The problem farms have influenced to a large
degree the nature and extent of Government supports, but they have gained
relatively few of the benefits apart from exemption from local taxes. 1/

52. The expansion of agricultural output in the 1960's was encouraged
by a substantial increase in subsidies. Between 1960/61 and 1970/71, gov~
ernment expenditure on agriculture rose almost fourfold, reaching about 96
million in 1970/71 and an estimated 100 million in 1971/72. The biggest
growth occurred in subsidies on product prices; these rose during the decade
from B4 million to %37 million. Of the latter sum, about %30 million was
paid for milk products, to bring prices received in export markets up to

the level guaranteed to the farmer. This subsidy now amounts to even more
than the current value of dairy exports.

53. Other state alds affecting farm incomes include abatements of
local taxes and land purchase commitments, which together cost B22 million
in 1970/71. Some subsidies also contain an incentive element (e.g. the
fertilizer subsidy), while others (e.g. headage payments on cattle, sheep
and pigs) are aimed at promoting certain lines of production. In 1970/71,
these amounted to 7 million and k6 million, respectively.

54. Government alds for capital purposes include grants for new
buildings, water supplies and land reclamation, which together cost k8§
million in 1970/71. Other state expenditure on agriculture includes out-
lays for disease eradication and livestock improvement schemes, research
and advisory work, agricultural education, main drainage schemes, and rural
electrification. These items together cost k15 million in 1970/71.

55. The level of state expenditure of agriculture has become crucial
question, given the burden it represents to the Exchequer and the wide range
of support categories inveclved. Moreover, in the case of commodity subsidies,
the support has been available without limit on the volume of eligible pro-
duce. At the same time that agricultural incomes are exempt from direct
taxation, state expenditure on agriculture absorbs 22 percent of current re-
venues and is equal to nearly half of the net value added in the sector.

The E.E.C. and Future Development

56. The prospect of E.E.C. membership represents a significant oppor-
tunity for Irish agriculture. In return for opening its own economy, Ireland
willl have open access to a very large market, and prices will improve substan-
tially, especially for cattle and beef, butter, cheese and other milk prod-
ucts, and to a lesser'extent for pig meat. Price levels will be maintained
through the operation of import levies and through intervention buying. In

1/ In addition, because their incomes are judged to be at such a low level,
they have the right to draw unemployment relief in the twelve western
counties. On the other hand, the larger farmers have gained most of the
benefit of the commodity subsidies and development grants.
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addition, beginning in 1973 the Government will be relieved from about 23
million in the costs of commodity subsidies, and these savings should rise
to about £30 million over the succeeding years of the transition period.

57. The following projection provides an indication of relative changes
in Irish production that might occur by 1980: 1/
Commodity Actual Projection
1968 1980
('000 metric tons)
Grains 1.427 1,296
Milk (butter fat equivalent) 126 316
Beef and veal 337 682
Mutton and lamb 50 2]
Pig meat 115 39
Poultry meat 25 45
Eggs 41 34

These projections assume enlargement of the E.E.C. and continuation of the
present Common Agricultural Poliecy. Their main value is in giving an in-
dication of the possible direction and extent of relative changes among com-
modities and, therefore, the comparative benefits of the different oppor-
tunities. Thus, a large increase is projected in milk and cattle production,
reflecting the incentive of much higher prices and the advantage enjoyed in
grassland production. A modest decline is projected for grain, largely re-
flecting the competitive pressure on grain markets within the enlarged com~
munity and less favorable production possibilities in Ireland. A major de-
cline in pig meat production is seen as a consequence of the high cost of
producing pigs in Ireland with imported feed grain.

58. Because of favorable price changes, the net income of the agri-
cultural sector could well double in money terms by the late 1970's, even
with a less pronounced supply response than 1s suggested in the projection.
Agricultural export earnings could treble in the same period if the oppor-
tunities are seized, with average annual increases of up to 20 percent

while the sector is adjusting to the new situation. Against this background,
most of the farms which are only partly viable at present will have greatly
enhanced prospects, and there will be some modest benefits on the non-viable
farms, e.g. from cattle prices.

1/ Based on Table 5, "The Market for Agricultural Goods in an Enlarged
European Community." T. Josling and D. Lucey, Dublin, October 1971, to
be published in Journal of Irish Agricultural Economics Society. These
projections differ somewhat from Government projections which are shown
in Table 7.4 in the Statistical Annex. The Government projections were
provided in February 1972. The main difference between the two sets of
projections are the more optimistic forecasts for pigmeat, mutton and
lamb in the Government forecasts.




- 18 -

Future Policy Issues

59. The new price situation will not by itself solve the poor farm
problem, and there is a danger that the new prosperity awaiting the sector
as a whole may diminish the sense of urgency in carrying out needed struc-
tural reforms. On the other hand, the new aids which should become avail-
able from the E.E.C. could provide a new stimulus to deal constructively
with the social problems of the sector. In any event, the likelihood is
that both land and labor must continue to retire from agricultural produc-
tion. In the medium term, the rate of outmigration of labor from agricul-
ture should diminish somewhat, from about 10,000 annually to perhaps 6,000
annually in the mid-1970's. Moreover, since the enlarged E.E.C. is likely
to be self-sufficient at an early stage in most products except beef and
some grains, there is llkely to be some withdrawal of land from production,
and Ireland would presumably participate in such a development. There is
also the possibility that supplies of dairy products within the E.E.C. may
become excessive. While financial responsibility for such surpluses will
henceforth rest in Brussels, the prospects and confidence of the industry
could be affected adversely. This could be an area in which the Govern-
ment's perception of the optimal long-run composition of output could differ
from that of private producers responding to current price signals.

60. A few additional cautionary notes should also be sounded. For
example, inflation may erode some of the benefits of the higher agricul-
tural export prices. For the general public, moreover, entry into E.E.C.
will give rise to increases in food prices estimated at up to 3 percent an-
nually in the transition period -- not including allowances for inflation ir
the E.E.C. As a consequence, some of the public expenditure saved from prilce
subsidies is expected to be allocated to income supplementation for lower
income groups.

61, Inflationary pressures could also be intensified by the large
increases in agricultural incomes, some of which will be in the category

of windfall increases. In view of these prospects, it would now be op-
portune to re-examine the tax position of farmers, who are not required

to pay any form of tax on thelr farm business nor any personal income tax

in their farm income. At present, their liability for tax is limited to the
payment of local property tax, and some farmers are also exempt from this.
The time now appears propitious for farmers to be brought within the general
income tax system.

62. The projected growth in agricultural output and exports will be
associated with large increases in non-farm inputs, including imports of
machinery, fertilizers, feeding stuffs and possibly new food imports as the
market is opened to competition. Especially in light of the disappointing
growth in net output in recent years, there are grounds for concern about

the efficiency with which these increased inputs will be used. In any event,
the industry will need to find large amounts of capital for expansion and
modernization. A doubling of the cattle population, for instance, could
imply an added investment of at least B250-300 million. Much of this will
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come from enhanced farm revenues, but greatly increased demand'for working
and long-term capital will also be directed to credit institutions.

63. Finally, there will be a need to develop appropriate institutioms,
or adapt existing ones, to deal with the new marketing situatio?. For inst-
ance, the role of various State-sponsored monopoly export organizations and
other bodies must change if they are to function effectively in the E.E.C.
framework. Under E.E.C. conditions, the agricultural economy as a whole

will have to adapt to new competitive forces. HBitherto, Irish agriculture
has been a highly protected industry in its domestic context. The new situa-
tion could give rise to movements of foreign talents and capital into Irish
agriculture and agricultural industries. While such movements may conflict
with traditional national objectives, they should also provide a beneficial

stimulus to the industry and its institutions.

IV. MANUFACTURING AND MINING

64, Manufacturing was the leading growth sector of the past decade.
Foreign and domestic investment in manufacturing have been stimulated by
an extensive program of incentives which favor export industries in par-
ticular. There has also been substantial progress in rationalizing do-
mestic industry in response to progressively freer trade and in anticipa-
tion of eventual E.E.C. membership. Entry into E.E.C. will constitute a
threat to some industries, an opportunity for others. New Government
initiatives are needed further to rationalize the industrial structure and
to improve the efficiency of subsidies and other incentives through more
discriminant alilocation.

The Growth of Manufacturing

65. The volume of manufacturing output grew by 7 percent annually in
the 1960's, raising industry's share in GDP to 36 percent in 1970. Indus-
trial employment grew by 2-1/2 percent per year and accounted for 30 per-
cent of total employment in 1970. Exports of manufacturing industries have
grown by over 15 percent annually while the share of industrial exports in
total exports increased from ome third to one half. About 35 percent of
the increase in industrial production in the 1960's was exported, raising
the share of industrial exports to nearly 30 percent of industrial output
in 1970.

66. The performance of different industrial groups varied consider-
ably. Newer export industries in general grew rapidly, while several im-
portant traditional industries expanded more slowly. The most dymamic
industries were chemicals, structural clay products and cement, and mis-
cellaneous manufacturing industries (including rubber and plastics manufac-
tures) .

67. Total investment in manufacturing grew rapidly from a level of
about 11 million in 1959 to around £60 miliion in 1969. The share of
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industrial investment in total investment increased from about 15 percent
in the late 1950's to remain around 20 percent since the early 1960's. The
largest net investments were in food, metals and engineering, chemicals,
drink and tobacco and clay cement and glass industries. The largest in-
creases in percentage terms were in the dynamic growth groups noted above.
These same groups also tended to have the highest growth in output per
worker. Labor productivity in all of manufacturing industry rose by 4.2
percent annually from 1960-67. The gross incremental capital/output ratio
for industry in this period was estimated at 3.3.

68. In the ten years 1960-69, more than 500 new manufacturing enter-
prises were established. These new industries represent a total investment
of £130 million, (more than a third of total industrial investment) of whi:t
194 million was in 350 foreign-sponsored projects and E36 million in 150
Irish-owned firms. Of the foreign projects, 40 percent were British, 25
percent American, 20 percent German and 5 percent Dutch. Many of these en-
terprises were attracted to Ireland by the extensive incentives and by
Ireland's duty-free access to the U.K. market.

Industrial Incentives and Assistance

69. The Government's industrial policy has two stated objectives:
(i) to prepare existing industry for the competitive conditions ahead; and
(i1) to expand the existing industrial base as rapidly as possible. To
achieve these objectives, the Government has developed a comprehensive
system of industrial incentives and assistance. )

70. The two major incentives are: (i) a 15 year complete exemption
from taxes on export profits (with partial exemption for the remaining years
up to 1990); and (ii) non-repayable cash grants for 25-60 percent of the
capital cost of new plants. Other incentives include accelerated deprecia-
tion (now 100 percent), exemptlon from duty on imported inputs used for
producing exports, grants for adaptation or re~-equipment, and grants for
training, technical assistance and research and development._l/

71. The grant programs are now administered by the Industrial Develcp-
ment Authority (I.D.A.), a State agency which is charged with the national
responsibiiity for furthering industrial development. Altogether, grant
approvals amounted to £31 million each in 1969 and 1970, compared with an
average of 515 million each in 1967 and 1968, and %8 million in 1966. In
addition I.D.A. spent an average of about £1.3 miliion on industrial estatoes
in 1969 and 1970. Actual I.D.A. disbursements reached about £18 million in
1970, and were budgeted at %23 million for 1971.

1/ See Annex 1, "Summary of the Tax Reliefs and Incentives Provided... for
Industry in Ireland", in the Appraisal of the Industrial Credit Compzny,
1.B.R.D. Report No. DB75, December 1970.
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72. Significant amounts of direct or indirect assistance to industry
are being provided by other public institutions, including the Export Promo-
tion Board, AnCo (the national training agency), the Institute for Industrial
Research, and the Shannon Development Company. Smaller amounts are spent

by the Irish National Productivity Committee, the National Development
Assocliation, and the National Science Council. The Government is also al-
locating budgetary resources (about &4 million in 1971) to the Industrial
Credit Company (I.C.C.) and to the Taisci Stait. The total direct cost to
the State of these industrial aids is over 830 million, an amount approxi-
mately equal to the revenues currently derived from corporate income taxes.

73. The rapidly rising demand for grants has recently prompted I.D.A.
to reduce somewhat the proportions of its investment financing and te become
more selective. However, the authorities have not yet clearly defined cri-
teria for determining the aggregate level of ald to be given industry in the
future. The past incentive package has been blased im favor of capital in-
tensive projects, which may not be appropriate in an economy with a severe
unemployment problem. Moreover, past incentives have tended to foster the
growth of a semi~enclave sector of export industry, with high import content
(and thus a low-value-added content) and little linkage with the domestic
econony. These considerations have been recognized, and the intention is
now to give higher grant shares to projects deemed to have high contents of
male employment, value added, growth potential and technology.

74. The past incentive system is widely credited with a major role

in stimulating the rapid growth of export-based manufacturing industry in
the 1960's, but this conclusion has not been subjected to critical evalua-
tion. A "Survey of Grant-Aided Industry” concluded that availability of
labor and accessibility to markets were the most important factors attract-
ing industrialists to Ireland. If this i3 the case, and 1f fiscal incentives
have had only a marginal influence on investment decisions, then it could be
argued that some of the subsidies have served mainly as "windfall" profits to
investors. In any event, the subsidies have grown so large as to warrant

the prompt undertaking of a thorough study of the entire incentive program
and its future. 1/

Employment and Adaptation to E.E.C.

75. Under the Anglo-Irish Free Trade Agreement, industry is committed

to unrestricted competition with British industry by 1975. It is generally

felt that most of the problems of free trade are already arising as a result
of this agreement, so that a lowering of tariffs against E.E.C. will only

1/ The E.E.C. agreed that the export tax relief scheme and other industrial

- incentives will be permitted to remain in operation until the scheme is
reviewed after Ireland joins the Community. It was also agreed that
should modification of the reliefs be required, any revised scheme should
be equally effective in promoting industrial development in Ireland.
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marginally increase the difficulties of some firms and will offer positive
advantages to other firms by opening new markets. European firms will no
longer have a speclal incentive to enter Ireland as a means of obtaining free
access to the British market, but the availability of labor together with
Ireland's investment and export incentives and its new access to Europe
should attract substantial numbers of European as well as Japanese and
American firms.

76. Employment in manufacturing rose by about 2.4 percent annually in
the 1960's, reaching a level of 220,000 (about 20 percent of total employmen!)
in 1970. About 7,000 new jobs (gross) were created in 1971. The Government's
goal is to create 11,000 new jobs in manufacturing industry each year for the
next several years. This would constitute an annual (gross) increase of about
4.5 percent annually. Because of the expected job losses in existing indus-
tries, however, the rate of net job creation is expected to be about 3 percent
annually.

77. Between 3,500 and 4,000 Irish workers lost their jobs in manufac-
turing industry in 1971, a rate approximately double that of the two pre-
ceding years. A number of factors account for this increase. 1In traditional
industries such as jute, woollen and worsteds, and cotton, for example, tech-
nological change and competition from substitute products were the principal
cause. But other significant factors included slack demand abroad, credit
restrictions on consumersz, the removal of protection, the effects of ration~
alization and mergers, strikes and inefficient management.

78. Freer trade and the rationalization of existing domestic industry
will cause continuing losses of 2,000 to 4,000 jobs annually for the next
several years. 1/ In general, the most heavily protected Irish industries
are also those which are most sensitive to foreign competition (e.g. cotton
yarns and cloth, jute, conventional fruit and vegetable processing, woollen
yarn, boots and shoes, road vehicles, iron and steel bars, heavy leather).
Some less highly protected industries which appear vulnerable include men's
clothing, pottery, furniture and printing.

79. Some of these industries may be forced out of business by freer
trade. 2/ But the future of most domestic industries will depend less on
factors affecting whole branches of industry than on the adaptability of
individual firms. In the next few years, as trade becomes progressively
freer, Irish firms will have to adopt new technologies, improve their

1/ Some years ago the Government estimated that the number of jobs which
would be lost as a result of complete removal of Irish tariffs would
be about 10,000.

2/ Some inefficient and high cost industries may have their lives prolongei
by Government intervention. The conclusion of a special protocol with
E.E.C. concerning the vehicle assembly industry appears not to be con-
sistent with criteria of efficient resource allocation.
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managerial and financial organization, and develop new products and markets.
There will be a growing need for new initiatives by Government in this area.
To date, the State program of "adaptation grants" (now called re-equipment
grants) have not been very successful, partly because some of the equipment
provided was not suitable, partly because there was a relative neglect of
needed complementary factors such as improved marketing, training, structural
reorganization, etc.

80. Steps are now being taken on these fronts, as for example through
the Small Industries Programme and other programs of I.D.A., and the pro-
posed establishment of Foir Teoranta -- a state sponsored company to provide
recongtruction finance to potentially viable firms in danger of closing down
because of their inability to raise capital from commercial sources. A much
needed merger movement has also developed to increase the scale of firms i/
and their finances, but neither tax laws nor adaptation grants now provide
explicit merger incentives.

81. The concentration of the Government's incentive and adaptation
programs on production has been at the relative neglect of marketing, which
remains an important weakness of Irish industry. This weakness is, of course,
largely attributable to the heritage of protection. It will be an increas-
ingly critical area, however, as Ireland enters the E.E.C. The activity of
the Export Promotion Board is being stepped up, but much more will need to be
done in this area. Reported among the principal shortcomings of Govermment
policy in this field are the insufficlent attention given to export cppor-
tunicies by diplomatic missions, inadequate collation and diffusion of such
information by Government agencies within Ireland, and at least until very
recently, inadequate medium-term export credits and export insurance. Other
areas calling for Government action include improvement of design, reform of
education and training (including such neglected fields as languages and
management) . )

82. A major determinant of Ireland's future industrial competitiveness
will be the extent to which there is a restructuring of institutions and
procedures affecting labor relations and wage determination. Irish labor

is strongly unionised, with about 55 percent of the total labor force being
members of nearly one hundred trade unions (twenty-seven of which have their
head office in Britain). The central trade union organization, the Irish
Congress of Trade Unions (ICIU), has only very limited authority over its
affiliated unions. Similariy, there is only a loose central organization for
employers, and Governmeat authorities have interfered little with the method
cf free and decentralized collective bargaining between employers and workers
which is the predominant pattern of wage determination.

1/ It is currently estimated that over 90 percent of Irish firms employ
fewer than 100 persons. The last industrial census (1963) found that
45 percent of all firms employ 15 or fewer persons.
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83. Ireland has long been an economy with aa overall surplus of labor,
yet the strike record has been very poor while the rate of increase in wagss
has been very high. As suggested eariier, the factors explaining this seem-
ing paradox have been: (i) the existence of excess demand in certain key
skilled trades; and (ii) the criteria of equity and comparability in wages
implicitly accepted by Irish trade unions. Government actions needed to in-

creagse the supply of skilled workers would include both stepping-up training
pregrams, and persuading unions and employers alike to rely more on training
than on the present rigid apprenticeship system as a source of skilled labor.
Greater afforcs could also be made to induce skilled Irish emigrant workers
to return.

84, Figally, reform in the wage determination process will require a
reorientztion of the function of key participating bodies. As the National
Industrial Zconomic Council (NIEC) cbserved in its report on "Incomes and
Prices Policy,' there is a need for new institutional arrangements to "traas-
late the NIEC guidelines in terms which are operationally useful for those
who will be engaged in detailed negotiations on wages and salaries." Assuming
that the preferred alternative would be the strengthening of existing insti-
tutions {rather than creation of a new Incomes and Prices Board, or the like),
one approach would be to expand the Labor Court's terms of reference. Wita
an adequate technical staff, this Court might be in a position to report a
the eccnowrics as well as the equity of alternstive settlements, and thereby
frame its decisions on a broader public interest, within the framework of the
general guidelines provided by the NIEC.

Regional Development

Fur many years, there has been g de zacto policy aimed at minimiz-
ng porh?aE'On dislocation. For example, higher grants have been given to
firma in the Designated Areas in order to provide industrial jobs to offser
the declining agricultural employment cthere. The shortcomings of both the
thesry and practice of this approach are well reccgnized.

M co
U1

86. 4 UNDP study 1/ submitted in 1968 pointed to the high economic cosit
of dispersing future industrial development toc widely. It recommended con-
centration on Cork aud Limerick-Shannon as primary growth poles, with other
secondary poles to be distributed around the country. These recommendaticas
came under strong criticism by representatives of rural areas who sought to
maincain oy increase their population and economic activity. Mainly because
cf such sensitivities, the Govermnment did not adopt the UNDP recommendaticns,
Aftey prolonged deliberations over the years, the Govermment, through the
IDA, published in May, 1972 preliminary regional development plans, which
are o be further considered and elaborated over the next 18 months, Thic
elaboration (of nine regional industrial plans which are based on arbitrary
physical planning units) may prove a useful exercise, but it may not provide
the needed framework for an efficient locational allccation of resources in
the national econcmy. The prospect of substantial E.E.C. ailds for regional
development may provide a new stimulus to Government to formulate a coheren:

17 Regional Studies in Ireland, preparad by Colin Buchanan and Partners
in associarion with Fconomic Consultants, Ltd. (Dublin, 19&8).
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regional policy. Moreover, the association with the E.E.C. is in itself in-
troducing new aspects for future regional policy. Because of its implications
for the development of not only industry, but also transportation, communica-
tions, housing, education and other infrastructure, early decisions are needed
to facilitate development planning.

Mining

87. The development of a significant mining industry is quite recent.
In the early fifties there was little mining activity of any sort. Active
prospecting began in 1956 following establishment of a four-year tax holiday
for profits from new mines. Im 1967 this tax holiday was extended to twenty
years. The Treasury obtains its revenue from the sector through royalties
at very reasonable rates. Commercially exploitable zinc-~lead deposits were
discovered in 1961 and production began in 1965. Five mines are currently
in operation: three zinc-lead, one copper, and one barite. In 1970 the
mining industry employed 1700 workers and indirectly supported about 7000
additional jobs. Mining exports rose from & 1 million in 1965 to %20
million in 1970, (4 percent of total merchandise exports in the latter year).
E.E.C. countries bought two~thirds of these exports.

88. The prospect for continued steady growth in mining is good. A
large deposit of zinc and lead has recently been discovered at Navan, and
commercial mining should begin there in the near future. Prospecting
licenses covering one third of the country are currently in effect, and the
search for off-shore oil and gas deposits has been intensified. A zinc
smelter will probably be constructed sometime in the early 1970's. By
1975, assuming that the zinc smelter is built but that no new mines (other
than Navan) are brought into operation, mining exports could increase to
£45 million, direct employment in mining to 2700, and indirect employment
to 11,000.

V. DEVELOPMENT PROSPECTS

89. The development prospects for the Irish economy in the 1970's are
very promising, provided that price increases are kept in line with those of
Ireland's major trading partners. Entry into the Common Market in 1973 should
bring substantial net benefits. Some of these will be realized immediately
(e.g. budgetary savings on agricultural subsidies, access to E.E.C. capital
and technical assistance), while others will be realized gradually over the
five-year period of transition toc full membership (e.g. improved terms of
trade and increased agricultural incomes). But there is a clear and present
danger that these benefits might be jeopardized if existing inflationary
pressures are not sufficiently contained.

Short-Term Prospects

90. As noted previously, the Irish authorities are presently confronted
with an unhappy combination of rapid price increases, siowed growth, sluggish
investment, high unemployment, and a relatively large current deficit in the
balance of payments.
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91. The employment problem remains a persistent one as iundustry becomes
rationalized in adapting to freer trade, new technologies, and changing
demand. While rationalization is desirable in the long-run, the short-run
problem is to minimize the costs of this process through active programs of
adaprion and rerraining. Unemployment is also essentially a long-run pro-
blem, though it has also been aggravated by slack domestic demand and high
unemployment in Britain. However, Ireland has been conditioned by its his~
tory to a combination of high unemployment and emigration, and unemploymant
is not as pressing a political issue as in some other countries.

52. The balance of payments, in contrast, should be only a short-run
problem ~~ 1f that. External reserves are high, and export prospects are
favorable. Moreover, Ireland has a small (and mainly long-term) external
debt, is highly creditworthy, and should continue to attract a large inflow
of direct investment.

93. Recent measures to reflate the economy appear justified in the
light of increasing unemployment and slackness in investment demand. There
remains, of course, the danger that new demand pressures will compound the
cost-push pressures to the detriment of Ireland's cost competitiveness, but
at least the comfortable reserve position should permit import growth to
absorb some of this pressure. Thus, the immediate circumstances appear to
warrant a particular emphasis on labor and import-intensive projects in the
public capital program. Particularly in light of the escalator clause in the
national wage agreement, greater consideration might also be given to ways to
minimize the impact of current expenditures and revenues on the cost-of-

1iving index.

94, The Economic and Social Research Institute, on the assumption

that the national wage agreement is renewed, forecasts real economic growth
in 1972 at 3-1/2 to 4 percent. Agricultural incomes are expected to rise Ly
6-1/2 percent in current prices and industrial incomes by 11-12 percent.

The 1972 current account deficit is projected at &80 miilion, and prices zre
expected to rise by 7 to 7-1/2 percent. Unemployment will remain high, and
the outlook for tourism is not promising. Events in the North may continue
to inhibit private investment, though some offsetting stimulus could be pro--
vided by a growing amticipation of E.E.C. membership. 1/

1/ A later Government forecast noted that the deterioration of the situation

- in Northern Ireland in the early months of 1972 had adversely affectei
the earlier optimistic ocutlook. As of May 1972, the Government was fore-
casting a real growth of GNP of only 2 to 2-1/2 percent in 1972, accom-
panied by a current balance of payments deficit below the 1971 defici::

of %68 million.



- 27 -

E.E.C. Membership and Longer-Run Prospects

95. Notwithstanding these current problems, the longer-run economic
prospects appear quite favorable. Ireland should benefit substantially
from E.E.C. membership, particularly from higher agricultural prices and
the Community's emerging regional policy. Higher agricultural prices will
boost rural incomes, reduce the budgetary outlays for price supports, and
increase both the price and wvolume of agricultural exports. On the other
hand, membership will raise domestic food prices and create difficulties
for Irish industries which are presently not competitive with European pro-
ducers. However, the most efficient industries will benefit from free
access to an enlarged market, and access to this market should also enhance
the attractiveness of Ireland to foreign investors.

96. The impact of E.E.C. membership on the labor market is expected to
include a reduction in the outflow of workers from agriculture and continuing
job losses in inefficient industries, but increased employment opportunities
in efficient existing firms and in new industries. The Government is fore-
casting a reduction of 60,000 workers in agriculture in 1978 as compared with
1970. This reduction is expected to be offset by an equal increase in em-
ployment in services and construction, while employment in industry is fore-
cast to rise by 50,000 workers over this period. Emigration is expected to
continue at a rate of about 10,000 annually during the next several years.
E.E.C. membership is not expected to have much effect on the direction of
emigration in the 1970's.

97. The impact on the capital market is harder to predict. Ireland will
benefit from access to the European Investment Bank, the European Social Fund,
and other E.E.C. sources of finance and technical assistance. An assurance
that these beneflts should prove significant was provided in the form of a
special Protocol which is included in Ireland's Treaty of Accession to the
Community. In this Protocol the Community recognizes the need to ensure the
success of the Irish Government's policy of industrial and economic develop-—
ment aimed at ending unemployment, accelerating the growth rate, lessening
regional imbalances, and raising the Irish standard of living to that of the
Community partners. The Protocol calls on the Community to use, for the pur-
pose of attaining these objectives, all the means and procedures at their
disposal under the Treaties, and in particular, the financial resources of

the Community. Moreover, as noted above, it also specifies that special ac-
count must be taken of Ireland's position in the application of the Treaty
provisions concerning the admissibility of State aids.

98. As regards fiscal policy, the main implication of E.E.C. membership
will be the requirement to introduce the value added system of sales taxation.
Since the present rates on Ireland's existing turnover and wholesale taxes are
generally in line with the value-added tax to be adopted, the modification in
the system should be made without di€éficulty. Losses in Exchequer revenue re-~
sulting from the removal of customs duties plus Irish contributions to the
Community budget and to Community imstitutions are expected to be more than
offset by the substantial relief to be enjoyed in respect of agricultural sub-
sidies, with an annual net saving to the Exchequer in the order of %25-30
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million over the period up to 1980. These savings will be availasble to fi-
nance increased social expenditure. For example, there will be calls on the
Exchequer for improvements in social security and for the introduction of
equal pay for women.

99. On the assumption that Ireland's competitive position does not
deteriorate seriously in the coming years, real GNP could grow by at least
5 percent annually through 1977, (the end of the transition period to full
membership). DPopulation growth over this period might average about 0.6
percent annually. If the volume of imports and exports were to increase

by about 10 percent annually (with exports rising slightly faster), then
the current account deficit in 1970 constant prices might rise to as much

as three times its 1970 level. Because of the expected improvement in terms
of trade, however, the deficit in current prices may be in the same range as
the 1970-71 deficits, and could well be lower. 1/

100. In any event, the growth of the economy in the 1970's is not likely
to be much constrained by the balance of payments. Rather, growth will be
limited by the socio-economic problems of agriculture and by the adaptability
of the industrial structure to the new trading conditions. Thus, the develop-
nent strategy which is required for the 1970's is very similar to that which
was adopted in the 1960's, i.e., solution of the structural problems of agri-
culture, rationalization of domestic industry, and emphasis on industrial ex-
ports as the leading sector. Market forces will provide powerful stimuli

to both industrial and agricultural growth in the years ahead. However,
while increasing competition will require inefficient industries to ration-
alize or face extinction, similar reforms will not be forced on the agri-
cultural sector as a whole. In fact, the forthcoming increase in rural pros-
perity could even permit a permanent solution to the poor farm problem to be
postponed still further. The E.E.C. is evolving new approaches to solving
such problems (e.g. the revised Mansholt proposals), but Ireland must formu-
late its own solutions within the E.E.C. framework. At present, there is not
a coherent strategy, much less a tactical plan, for the long-run development
and reform of the agricultural sector.

101. In the short- to medium run, the higher agricultural output and in-
comes will create enlarged employment opportunities in agriculture and re-
lated services. But agriculture cannot be a leading sector, and the basic
need will remain the creation of enough jobs in other industries and services
to absorb both new entrants to the labor force and remaining excess labor on
the land. Nearly five years ago, a report of the National Industrial Eco-
nomic Council outlined the obstacles to the achieving of full employment in
Ireland. That report 2/ set a goal of attaining full employment by the end

1/ This projection is considerably at variance with the projections of the
Department of Finance, which anticipates that the deficit in constant
1970 prices is likely to be no more than about £70 million in 1978 --
even though GNP growth is expected to be 5 percent or more annually by
that time. If this were the case, Ireland would certainly have a sub-
stantial balance of payments surplus in current prices by that time.

2/ Report No. 18, Report on Full Employment, Dublin, January 1967.
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of the 1970's. 1t now seems possible for the Irish economy to grow fast

enough to make this a feasible policy objective. It remains for the Govern-
ment to formulate the necessary program. A Fourth Programme is currently in
preparation, but it has not yet been revealed what kind of plan this will be.

102, The next program should provide an integrated framework for policy
decisions on a number of issues in addition to those noted above. These
issues would include: (a) tax reform, specifically in agricultural, personal
income and capital gains taxation; (b) disposition of the budgetary savings

on agricultural subsidies; (c¢) restructuring of industrial incentives; (d) re-
form of industrial relations and the wage negotiation process; (e) sectoral
investment plans and their implications for State and private financial in-
stitutions; (f) external borrowing and foreign exchange reserve management;
(g) demand management, and the contribution of public savings to financing
investment; (h) regional development, and its implications for physical plan-
ning; (i) short-term adaptation and retraining programs; and possibly, (j) re-
organization of the public service.
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Size of Agricultural Holdings, 1965

State Expenditure on Agriculture

Projections of Agricultural Output and Income

8. Other Sectors

Index Numbers of Industrial Production
Gross Industrial Output by Industry
Industrial Employment by Indusiry
Electricity Generation and Sales
Tourism

Education

Transportation

9. Prices and Wages

Prices, Wages, and Productivity



Table 1.1: Demographic Data

I. Long Term Data

1841 1851 1901 1951 1956 1961 1966 1971
Total Population (millions) £.53 5.1 3.22 2.96 2.90 2.82 2.88 2.97
Average Annual Net Emigration (thousands) n.a. Nede LO 2L 39 L2 16 12
(preceding 5 years)
1841-51  1851-1901 1901-51  1951-56  1956-61  1961-66 1966-T1
Average Annual Rate of Change
of Total Population ~2.L9 ~0.99 ~0.2% -0.4% -0.6% 0.5% 0.6%
Distribution of Population (as percentages of total population)
By Sex
Male Ned. L8.9 50.0 50.9 50,5 50.3 50.2 50,2
Female n.a. 5l.1 50.0 Lg.1 Lg.5 h9.7 49,8 45.8
By Region .
Leinster 30.2 32.7 35.8 b5.2 L6.2 L7.3 L$.0 50.3
Munster 36.7 36.3 33.4 30.4 30.3 30.1 29.8 29.6
Connacht 21.7 19.8 20,1 15.9 15.4 ik.9 13,9 13,1
Ulster (3 Counties) 11.3 11.2 10.7 8.5 8.1 747 7.2 7.0
II. Recent Data
1956 1961 19656
Distribution of Population (as percentages of total population)
By Age Group
0-1kL 30.0 31.1 31.2
15-5h L9.8 L8.2 48.2
a) Males (25.2) (2L.3) (2k.3)
b) TFemales (2L.6) (23.9) (23.9)
55-64 9.3 9.5 9.5
65 and over 10.9 11.2 11.2
By Urban and Rural Areas
Rural 573 53.6 50.8
Urban (1,500 cr more) L2.7 L6 49.2
Urban (10,000 or more) 32.6 3547 38.2
1956-61 1961-66 1966-71
Birth Rate annual averages, 21.2 21.9 21.8
Death Rate 16 ti 11.9 11.7 11.5
Marriage Rate per 1000 population Sk S.7 7.0
(average anmual rate)
Rates of Change
Natural Increase 0.9% 1.0% 1.0%
Net Emigration 1.5% 0.6% 0.4%
(percent of total emigrants)
Emigrant Distribution by Sex
Male 5l.7 Lé.7 Lé.2
Female L18.3 53.3 53.8

Sources: 1966 Census; 1971 Census, Preliminary Report; Statistical Abstract, 1969; Vital Statistics, 1968.



Table 1.2: Employment

Sector 1956 1_9_6_1 1966 1967 1968 1969 1970 1957-61  1962-66  1966H-"0
~ (in thousands) Average Amnual Growth R:tes

Mining, quarrying, and

turf production 11 10 9 10 10 10 10 -2.0 -2.1 2.7
Manufacturing industries 175 178 198 201 204 21L 220 0.3 2.1 2.7
Building and construction 71 60 b 70 76 78 7u -3.3 L.3 0
Electricity, gas, and

water 12 1C 12 12 13 13 13 -3.6 3.7 2.0
Commerce, insurance,

and finance 158 159 166 168 169 171 172 0.1 0.9 0.9
Transport, commnication,

and storage 57 sk 57 58 59 59 60 -1.1 1.1 1.3
Public administration

and defense ihl Y L3 Lk Ls LS L7 0 1.0 2.3
Other non-agricultural

economic activity 170 162 172 17k 176 178 179 -1.0 1.2 1.0
Total non-agricultural

employment 655 673 733 71 752 768 775 -0.6 1.7 1.5k
Agriculture, forestry,

fishing L30 38C 334 322 313 301 291 -2.4 =2.5 -3.h

Total Employed 1,125 1,053 1,066 1,063 1,065 1,069 1,066 -1.3 0.3 0
Unemployed - Census . -

definition /1 63 5€ 52 57 61 58 68

Total Labor Force 1,188 1,109 1,118 1,120 1,126 1,127 1,13k -1.L 0.2 ¢ 0.L

Unemployed as percent
of labor force 5.3% 5.1% ls.9% 5.1% S.L% 5.1% 6.0%

Unemployed - number of
persons on the
live register /2 L8.1 55.1 58.1 57.0 6L.9

Unemployed - number of
persons on live register
as percent of insured persons
{excluding agriculture, forestry,
and fishing) 6.1% 6.7% 6.7% 6.L% 7.2%

/1 Unemployed are those who stated in their census of population returms that they were
out of work. These are not necessarily the same persons as those who Were registered
at local employment offices as seeking work.

/_3 Earlier figures are not comparable because of a change in the content of the live
register in Jamuary 1966.

Sources: NIEC, Report on Full Zmployment; The Trend of Employment and Unemployment, 1969; and
Review of 1970 and Cutlook for 1571,




Table 2.1 Expenditure on Gross National Product, In Current Prices

Private consumption
Public consumption
a) defense
b) eivil
Gross domestic fixed
capital formation
Change in stocks
Exports of goods and
non-factor services
Imports of goods and

(in millions of pounds)

non-factor services ~216.1

Gross Domestic
Product (GDP) at
market prices

Net Factor Income
from the rest of
the world

factor receipis
(excluding
remittances)
factor payments
(excluding
remittances)
net emigrants'
remittances

Gross National
Product (GNP) at
market prices

Indirect taxes

Subsidies

Gross National
Product at factor
cost

Depreciation

Net National Product
at factor cost

1985 1960 1965 1966 1967 1968 1969 1970 1/
119.9  L96.1  706.9 7L9.0 795.0 $02.0 1,010 1,109
6L4.5 77.9 129.2 135.7 1L5.0 16hL.9 192 228
(7.9) (8.6) (13.6) {12.h) (13.6) (15.1) (17) n.a.
(56.6) (69.3) (115.6) (123.3) (131.L) (1L9.8) (175) n.a.
91.9 90.3 197.9 197.1 217.6 251.0 329 353
9.7 12.h 27.3 7.8 -l.5 16.8 19 20
152.2 201.6 309.6 3L0.7 385.6 L51.5 Lok 562
-235.L =396.5 =L01.1 =L17.9 =528.L -62L -688
522.1  6L2.9  97L.L 1,029.2 1,120.8 1,257.8 1,L20 1,58}
28.6 33.2 L5.3 Lb.s L7.7 60.8 61 6L
(33.7) (39.3) (56.L) (58.0) (59.9) (68.L) (71)
(L2)
(-16.1) (~19.1) (~25.2) (-28.3) (~28.6) (-28.L) (-31)
(11.0) (13.0) (1L.1) (1L.8) (16.L) (20.8) (21) (22)
550.7 676.1 1,019.7 1,073.7 1,168.5 1,318.6 1,L81 1,6l8
-82.9 =105.3 =168.3 -190.3 =209.3 ~236.7 -285 250
18.1 21.1 38.7 L3.0 53.0 59.8 70
85.9 591.9 8%0.1  926.L 1,012.2 1,1k1.7 1,266 1,398
-25.2 <LO.T <72.7 -78.2 <B86.7 ~95.5 -107 -118
L6c6.7 551.8 817.L 8LB.2 925.5 1,0L6.2 1,159 1,280




Table 2.1 (Cont'd.)

(as percent of gross domestic product at market pricesg/)

1955 1960 1965 1966 1967 1968 1969 1970

Private consumption 80.k 77.2 72.5 72.8 70.9 71.7 71.1 70.
Public consumption 12,4 12.1 13.3 13.2 12.9 13.1 13.5 1.

a) defense (1.3)  (1.3)  (1.b) (.2) (1.2) (.2) (1.2) 9«

b) civil (11.1) (10.8) (11.9) (12.0) (11.7) (11.9) (12.3) .
Gross domestic fixed

canital formation 17.6 14L.0 20.3 19.1 19.L 20.0 23.2 20,
Change in stocks 1.9 1.9 2.8 .8 o Lt 1.3 1.3 1.
Exports of goods and

non-factor services 29.2 31.L 31.8 33.1 3h.L 35.9 3L.8 3%,
Trports of goods and

non-factor services -L1.3 =36.6 -40.7 =39.0 =37.3 =42.0 =L43.9 =L-.
Gross Domestic

Product (GDP) at

market prices 100.0 100.0 100.0 100.0 100.0 100.0 100.0  100.
Notes: 1,/ Preliminary

Source:

g/ Some columns do not add to exactly 100.0 because of rounding .

0.E.C.D. questionnaire and Review of 1970 and Outlook for 1971

m PO

= YVl W\



Table 2.2:

Expenditure on Gross National Product, in Constant, (1958) Prices

(millions of pounds)

1955 1960 1965 1966 1967 1968 1969
Private consumption L67.L LB%.8 T3T7L.9 38B.7 B08.3 &58.0 6BB
Public consumption 72.7 73.3 86.1 87.L 91.7 97.8 106
Gross domestic fixed
capital formation 103.0 88.5 161.9 1%6.7 167.1 187.3 231
Change in stocks 10.0 12,2 23.5 6.9 ~5.L 9.0 1L
Exports of goods and
non-factor services 157.1 198.3 275.6 297.9 335.6 369.3 382
Imports of goods and
non-factor services -223.8 -236.5 -371.6 -37L.7 ~392.1 -L59.0 -519
Gross Domestic
Product (GPP) at
market prices 586.L4 625.6 750.L 762.9 803.2 862.L %902
Net factor income from
rest of world 29.6 33.3 h2.5 k1.h Lk.8 52.8 51
Factor receipts
(excluding
remittances) (34.9) (39.5) (52.8) (5L.1) (56.2) (59.5) 38
Pactor payments=
{excluding
remittances) (~16.7) (-19.2) (-23.5) (-26.5) (-26.7) (~2L.7) (=25)
Net emigrants'’ .
remittances (11.L) (13.0) (13.2) (13.8) (15.3) (18.0) (18)
Gross National
Product {Gup) at
market prices 616.0 658.9 792.9 8BoL.3 8LB.0 915.2 953
Indirect taxes n.a. -103,6 <~125.9 -127.9 <135.5 =1lLL.5 -155
Subsidies n.a. 17.1 18.6 18.9 20.9 23,1 26
Gross National
Product (GN2) at
factor cost n.a. 559.L  672.L 681.5 718.1 775.8 806
Av. Annual Growth Annual Rate of Growth
Rate
1956-50 1961-65 1966 1967 1948 1969 1970
Private consumption 0.9% 3.3% 2.k% 3.0% B8.5% L.6% 1.5%
Public consumption 0.3 3.3 1.5 k.9 6.7 8.4 3.8
Gross domestic fixed
capital formation -3.0 12.8 -3.,2 6.6 12.1 23.3 -1.3
Change in stocks - - - - - - -
Exports of goods and
non-factor services L.8 6.8 8.1 12.7 10.0.  3.hL 6.0
Imports of goods and
non-factor services 1,1 9.5 0.8 L6 17.1 13.1 3.5
Gross Domestic
Product (GDP) at
market orices L3 37 17 53 Ik b6 L7
Net factor income
from rest of world 2.l 5.0 -2.6 8.2 17.8 -3.4 =2.0
Gross National
Product (G°) at
market prices 1.3 3.8 i.b 5. 7.9 L1 1.5

1/ "Preliminary
Sources:

1970 &/

858

110

228
13

LO5
~537

a1

50

Av. Annual Growth

1966-70

Rate

L.0%
5.0

7.1

8.0

7.6

=
[

l.

~—
o

National Income and Expenditure, 1969 and Review of 1970 and Qutlook for 1971







Table 2.3 Sectoral Origin of Gross Domestic Product, Current Prices

Sector

Agriculture

Forestry

Fishing

Mining, manufacturing,
construction and utilities

Transportation, communication,
and distribution

Public Administration and
defense

Ownership of dwellings

Other services (including
health and education)

Gross Domestic Product (GDP)
at factor cost

Sector

Agriculture, forestry, fishing

Mining, manufacturing,
construction and utilities

Transportation, communication,
and distribution

Public Administration and
defense

Ownership of dwellings

Other services (including
health and education)

Gross Domestic (GDP) at
current factor cost

Source: OECD questionnaire

(in millions of pounds)

1960
136.5
1.6
1.8
165.5
95.6

31.0
22.9

103.8

558.7

1965 1966 1967 1968
172.1 165.8 178.6 202.6

2.3 2.2 2.2 2.3

2.3 2,6 2.7 2.9
272.1 291.3 326.9 371.1
151.5 158.L  168.5 187.5
51.0 53.9 56.0L 61.6
30.1 32.9 36.1 39.7
163.h 17L.8 193.1 213.2
8LL.8 881.9

1969
209
2
L
L2k
208

70
L5

2L3

96L.5 1,080.9 1,205

As % of GDP at Current

Factor Cost

1960 1965 1969
25.0 20.9 17.8
29.6  32.2 35.2
7.1 17.9  17.3
5.5 6.0 5.8
L.l 3.6 3.7
18.6  19.3 20.2
100.0  10C.0  100.0

Average Annual
Growth Rates
1961-65 1966-69
L.8% 5.0%
10.5 11.7
9.6 8.2
10.5 8.2
5.6 10.6
9.5 10.L
8.6 9.3



Table 2.L: Sectoral Origin of Gross Domestic Product, Constant (1958) Prices

(in millions of pounds)

Sector 1960 1965 1966 1967 1968 1969
Agriculture, forestry,
fishing 1hk.bh 5.5 1bs.L 1L9.0 157.8 15L
Mining, manufacturing,
construction, utilities 162.0 223.8 229,7 2L6.8  270.% 291
Transportation, communication, )
distribution 87.6 108.0 110.8 116.8 128.5 135
Public administration and
defense 28.5 31.2 31.9 32,9 33.6 35
Ownership of dwellings 1.3 23.3 23.9 2L.5 25.2 26
Other services (including
health and education) 9.8 106.3 107.8 112.8 117.8 123
Gross Domestic Product (GDP)
at constant factor cost 538.6 638.1 6L9.5 682.8 733.8 76L
Av. Annual Annual Growth Rate Av, Annual
Growth Rate Growth Rate
Sector 1961-65 1966 1967 1968 1969 196:6-69
Agriculture, forestry,
fishing 0.2% -0.1% 2.5% 5.9% -2.L% 1..%
Mining, manmufacturing,
construction, utilities 6.7 2.6 7.4 9.8 7.4 6.4
Transportation, communication,
distribution L.3 2.6 5.L  10.0 5.1 5.7
Pyblic Administration and
defense 1.8 2.2 3.1 2.1 L.2 2.6
Ownership of dwellings 1.8 2.6 2.5 2.9 3.2 2.t
ther services (including
health and education) 2.1 1.7 L.6 b.h L.L 3.7
Gross Domestic Product (GDP)
at constant factor cost 3.h 1.8 5.1 7.5 L.1 L&

Sources: National Income and RExpenditure, 1969, and data on ownership of dwellings,
provided by the Central Statistics Office



Table 2:5 Composition of Gross Domestic Fixed Capital Formation
(in millions of pounds, at current prices)

Sector 1960 1965 1966 1967 1968 1969 1970

Agriculture, forestry,

fishing 15.1  2L4.9 26.5 26,0 31.7 37
Mining, quarrying 2.1 5.2 bl L.7 L.9 Nn.a.
Manufacturing 17.3  37.6 LO.5 L3.1 51.8 Nede
Construction 1.7 3.8 3.5 h.2 b7 Nede
Electricity, gas, water 5.0 10.L 12.7 17.0 12.2 N3
Transport, communications 1L.9  32.3 30.3 31.6 32.9 n.a,
Dwellings 15.0 L2.2 39.7 50.L 55.9 62
Public administration 1.5 3.7 3.1 2.8 2.L n.a.
Other service industries 17.7 37.8 36.7 37.8 5L.5 Nea.

Total Gross Domestic
Fixed Capital Formation 90,3 197.9 197.1 217.6  251.0 329 353

Type of Capital Good

Dwellings 1.6 40.5  37.5 L6.2 50.0 55
Other buildings 15.9 38.L L3.8 L6.1  L9.7
Other construction and 110
works 19.5 35.8  33.4  35.7 LO.L
Transportation equipment 12.9 26.8 2L.6 27.0 31.6 58
Other machinery and equip-
ment 27.L  56.L 57.8 62,6 79.3 106
Institution
Government 18,1 L3.8 L2.L  L8.L  sh.1 63
Private sector and public
corporations 72.2 15L.1 15L.7 169.2 196.9 266
Government capital grants (5.8)(1L.2) (16.7) (22.3) (27.1) (36)

Source: O.E.

@]
o

Questionnaire



Table 2.6 Composition of Gross Domestic Fixed Capital Formation, Constant
(1958) Prices

(in millions of pounds)

Sector 1955 1960 1965 1966 1967 1968 1969 1970
Agriculture, forestry,
fishing 17.3 1.9 22.1 22.7 22.6 27.4 29
Mining and quarrying 2.3 2.1 L.6 3.5 4.0 L.l n.a
Manufacturing 13.8 17.1 32.7 34.2 35.L L1.0 n.a
Construction 2.3 1.7 3.k 3.0 3.6 3.9 n.a
Electricity, gas,
and water 13.7 5.0 8.4 9.8 12.7 8.7 n.a
Transportation and
commanications 15.2 14.8 27.5 24.7 25.1 25.0 n.a.
Dwellings 21.1 14.0 27.9 25.7 31.1 33.3 34.1
Public administration 1.4 1.5 3.1 2.5 2.2 1.9 n.a.
Other service
industries 15.9 17.4 32.2 30.6 30.4 L2.0 n.a
Total gross domestic
fixed capital
formation 103.0 88.5 161.9 156.7 167.1  187.3 231 22¢
Average Annual Average Anrual
Growth Rate Ammual Growth Rate Growth Rate

1956-80 1961-65 1966 1967 1968 1969 1986-88 19¢6-89

Agriculture, foresiry,

fishing -2.9% 8.2% 2.7% -0.L4% 21.2¢ 5.8% 7.0% 7.0%
Mining and quarrying -1.8 17.0  -23.9 1kLk.3 2.5 -3.8
Manufacturing L.l 13.8 L.6 3.5 15.8 7.8
Construction -5.8 ik.9  -11.8 20.0 B.3 L.7
Electricity, gas, and

water -18.0 10.9 16.7  29.6 -31.% 1.2
Transportation and

commnications -0.5 13.1 -10.2 1.6 - 0.4 -3.1
Dwellings -7.8 14.8 - 7.9 21.0 7.1 2.4 6.1 5.1
Public administration 1l.h 15.6  -19.3 =-12.0 -13.6 -15.0
Other gervice

industries 1.8 13.1 - 5.0 -0.7 38.2 9.3
Total gross domestic

fixed capital

formation -3.0 12.8 - 3.2 6.6 12.1 23.3 5.0 9.3

Source: Central Statistics Office.



Table 2.7:

Saving and Invesiment

(in millions of pounds at current prices)

1955 1960 1965 1966 1967 1968 1969 197oy
7DP at Market Prices 522.1 642.9 97h.h 1029.2 1120.8 1257.8 1420 1584
Net Factor Income 28.6 33.2 L5.3 LL.5 L7.7 60.8 61 6l
GNP at Market Prices 550.7 676.1 1019.7 1073.7 1168.5 1318.6 1481 1648
Total Consumption L8k S7h.0 836.1 884.7 9L4O.0 1066.9 1202 1337
Resource Gap 63.9 33.8 86.9 60.4 32.3 76.9 130 126
Gross Domestic Savings 37.7 68.9 138.3 k5 180.8 190.9 218 247
Gross Investment 101.6 102.7 225.,2 204.9 213.1 267.8 348 373
Current Account Deficit 35.5 0.8 1.8 16.1 -15.2 16.3 69 62
Gross National Savings 66.1 101.9 183.4 188.8 228.3 251.5 279 311

Personal Saving (29.4) (39.8) (83.2) (82.0) (92.2) (102.7) (111) )

Saving by Public and ) (207)
Private Corporations (Lh.h)  (22.5) (29.2) (22.6) (L40.9) (50.7) (55) )
Government Saving ( 0.h) (0.7) ( 3.6) (16.0) (17.3) (19.0) (20) )

Adjustment for Stock
Appreciation (=33) (-1.2) (=5.3) (=10.0) (-8.8) (-26.4) (-1k) (-1k)

Depreciation (25.2) (L40.1) (72.7) (78.2) (86.7) (95.5) (107) (118)

(in percentages)
Gross Investment

as % of GDP 19.4 16.0 23.1 19.9 19.0 21.3 245 23.6

Change in Stocks 1.8 1.9 2.8 0.8 0.4 1.3 1.3 1.3

Gross Domestic Fixed
Capi‘bal Formation 1706 l)-Lcl 20.3 19-1 190)4 20.0 23 2 2203
Government n.a. (2.8)  (L.5) (4a1)  (Le3)  (Le3) (L.5) n.a.
Private Sector and

Public Corporations n.a. (11.3) (15.8) (15.0) (15.1) (15.7) (18.7) ne.a.
Government Capital
Grants na. (0.9) (1.5) ( 1.6) ( 2.0) ( 2.2) ( 2.5) ne.a.
Resource Gap as ¢ of GDP 12.2 5.3 8.9 5.9 2.9 6.1 9.1 8.0
Grogs Domestic Sawvings as %
of GDP 7.2 10.7 1.2 1.0 16.1 15,2 15.4 15.6
Gross Investment as % of GNP 18.4 15.2 22.1 19.1 18.2 20.3 23.5 22.6
Current Account Deficit as %
of GNP 6gh O.l hol los "103 1.2 )4.7 307
Gross National Savings as %

of GNPZ/ 12.0 15.1 18.0 17.6 19.5 19,1 18.8 18.9

Personal Saving 5.3) (5.9) (8.2) (7.6) (7.9) (7.8) (7.5) )

Saving by Public and )
Private Corporations (2.6)  (3.3)  (2.9) (2.1) (3.5) (3.8) (347) X12.6)
Government Saving (0.1)  (0.1)  (0.4)  (1.5)  (1.5) (1.h) (1.3) )

Stock Appreciation

Adjustment (<0.6) (-0.1) (~0.8) ('0-9; (-0.7) (-1.2) (-0.9) (=0.8)
Jepreciation ()4-6) (5 9) (7-1) (7-3 (7 h) 7 2) (7.2) 7.2
1/ Preliminary 2/ Columns may not add up exactly to total because of rounding.
Source: O0.E.C.D. Questionnaire







Table 3.1 Balance of Payments, Current Account

Trade Balance
Exports, f.o.b.
Imports, c.i.f.

Non-Factor Services, balance

Exports of non-factor services, total

Transportation
International freight
Passenger fares
Other

Tourism and travel

Other non-factor services

Imports of non-factor services, total

Transportation
Tourism and travel
Other non-factor services

Factor Services, balance
Receipts, total
Income from capital
Other
Payments, total
Income from capital
Other

Current Transfers, balance

Recedipts, total

Private transfers .
Emigrantst remittances

Pensions and allowances
Cther private transfers
Government transfers

Payments, total

Private transfers
Emigrants! remittances
Pensions and allowances
Other private transfers

Government transfers
Pensions and allowances
Other

Errors and Omissions

Current Account Balance

Sources:

(in millions of pounds)

1965 1966 1967 1968 1969 1970
14701 - ~124.5 -100.1 ~153.2 =209.3 =-212.8
233.8  266.1 307.0 355.8 395.9 LSE.3
-380.9 =390.6 -L407.1 =509.0 =605.2 ©&68.1
50,8 5L8.8 55.3 58.7 62.5 61.8
20.9 2701 30.7 37.0 2.2 L7.6
(L.5)  (7.7) (6.9 7.9)  (8.2)  (5.9)
(10.5)  (12.6) (14.0) (17.3) (20.6) (21.7)
(5.9) (7.1)  (9.8) (11.8) (13.k) (16.0)
67.7 65,1 68.9 75.7 78.1 77
1.0 1.h 1.3 1.3 1.k 1.5
'38.8 ").1,5'1 ‘)‘.},5-6 "55.3 —59.2 "él{,.?
‘8.3 —llo: “'130? ‘16 01 —18 -O —‘]_905
-28,2 -31.6 =30.1 =3%.3  -27.8  -il.6
"2.3 "'2-2 "2-3 ‘2.9 —BQ)J -3.6
25,1 23.1 20,5 3.4 23,2 30.0
9.9 5G.6 52.2 59.C 0.5 071
(Lho2)  fhhiee)  (LE.1)  (51.0)  (3C.9)  (56.9)
(5.7) (5.7)  (6.,1)  (8.0) (9.7) (1C.8)
~2l5 =27.5 0 =27.7 =27.L 0 =32, -37.7
(-24.5) (-27.5) {=27.7) (=27.L) (-22.L) (-37.7)
25.5 26,6 30.1 37.1 3R.6 12,5
27.9  2u.r 3208 3900 kl.s o Ll
2?08 32-7 3()01 )41.2 LLL_.Q
(14.5) (15.8)  (21.2) (21.7) (22.9)
(6.5) (9.3)  (1x.2; (11.h) (12.1)
(6.8) (4,87 (5.07) 3.1) {8.0)
0.1 1 0.7 0.3 0.

"20&- -2cb, "‘2. ! "‘247 _21;‘ "’2-
~1.2 -1, <10 - 1.0 -5
(-0.)  [=T.Y (=0.L (~Coiy =0, -C.Y5
(~C.)  (=C.=% (=019

=1.9 -1.9 -1
(=CL.6)  (=1.0) {-1.2)
1,03 (=0.2) =0T

G, = 10,4 13.1

15,3 =691 =Rl

Statistical Bulletin, June 1970 and September 1971,



Table 3.2 Balance of Payments: Capital Account

(in millions of pounds)

1965 1966 1967 1968 1969 1970

murrent Account Balance -41.8 -16.1 15.2 =16.3 -69.1 -65.3
Capital Transactions
Private Capital, net 21.6 25.0 27.2 [ 33.1 30.9
Direct Investment, net  15.3 bl 13.0  15.9  -11.9  1hd
Purchase of Shares (3.2)  (2.9) (L) (5.9)  (L.9)  (z2.)
Other Direct Invest- .
ment (12.1)  (1.2) (8.6) (10.0) (-16.8) (11.7)
Other Private Capital
Flowus, net 6.3 20.9 1.2 -8.5 L5.0 1£.8
Purchase of Shares (0.8) (2.2) (=) (0.2) (0.y) (=)

Life Insurance Pay-

meng (=3.3) (=3.0) (=3.2) (-3.6) (-3.9) (-L.3)
Other (6.5) (21.7) (.6) (5.7) (4.1 3/
Non-Associated Banks n.a. n.a. (1.5) (-11.0) (LE.7) 21.1) =
Hire Purchase Finance .
Companies (2.3) (=) (1.3) (C.2) (-1.3)
Public Enterprises, net
borrowing 2.2 0.5 2.7 0.7 31.3 19.6
Jovernment Capital, net 0.8 16.2 2. 0.3 10.6 11.5
Short Term ~242 -2.2 0.4 =1.7 -1.6 -0.9
Long Term 3.0 18.4 2.0 2.0 12.2 12.5
21location of SIR's - - - - - 55
Napital Transactions
Balance ch.b L1l.7 32.3 8.4 75.0 57.7
Cnanges in External Reserves
t.ssociated Banks 1.2 hel  =U45.5 555 £3.3 -
ZJentral Bank
zold 5 -C.B 0.5 ~0.7 -22.0 15.1 9,0
Reserve Position at IMF - Lohy -5.2 -1g8.2 ~L.3 11,
Other Foreign Assets 13.8 =33.5 3.9 9.8 =73.5 =17.8
SﬂgﬁRChg%églg%sReserves - - - - - - 5.6
(-~ = Increase; + = De- 5
crease) 17.2 -25.6-/ -h?.Sg/ 7.9 -5.9 2.0

1/ Includes, inter alia, changes in net deposits of non-residents with Irish banks,
allocations of SIRS, and an allowance for capital gains/losses on foreign assets
resulting from currency revaluations.

2/ Prior to 1970 Irish balance of payments statistics treated only the super-gold
tranche at the IMF as a part of external rsserves. However, in this table the antire
resarve position at the IMF has been considered part of external reserves., As a
result of this difference in treatment net change in reserves as shown here diifrers
from that reported in the Statistical Bulletin by 53.2 million in 1965 and ®l.% millior
in 1967.




Table 3.3: Exports f.o.b., By Commodity

(In millions of pounds)

1965

Agricultural Products:

Cattle: Store
Other

Horses and Other live Animals

Beef: fresh or chilled
Frozen
Tinned

Other Meat

Dairy Products: Butter
Milk and Cream
Cheese

Fish and Fish Products

Other Agricultural Products
Total Agricultural Exports
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Industrial Products
Cocoa, Sugar, and Confectionary
Products
Drink and Tobacco
Metal Ores and Scrap
Chemicals
leather Products and Footwear
Rubber, Wood, and Paper Products
Textiles
Clothing
Metals and Metal Manufactures
Machinery and Equipment
Scientific and Professional Goods,
Watches,; Clocks -
Other Industrial Products 13.5
Total Industrial Exports 51.1
Other Exports and Re-Exports 17.6
Total Exportsl/f.o.b. 152.7 2
Correction for temporary transactions,
redirected trade, and Shannon Exports -8.2 13.0
Exports, f,o.b., Balance of Payments
Basis 1hh.5 233.8
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1/Excluding Exports of Shannon Free Airport.

Source: Review of 1970 and Outlook for 1971 and C.S5.0.
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Table 3.4 Imports c.i.f., by Commodity

(in millions of pounds)

1960 1965 1966 1967 1968 1969 1770
Agricultural Products )
Cattle and other Live Animals 8.6 15.5 12.0 13.8 15.2 16.6 20.5
Animal Peeding Stuffs 3.3 742 6.5 6.3 8.0 8.2 10.4
Cersals 7.3 18.5 16011 12-? 1502 ll.h 1_308
Fruits, Nuts and Vegetables 6.7 10.4 12.1 12.7 13.3 1h.7 15.0
Tea and Beveragss 6.5 8.8 7.5 7.6 9.8 8.7 09,5
Other Agricultural Products 5.7 8.1 9.6 10.1 1.8 .y 15.5
Total Agricultural Products 38.1 68.5 6l41 63.2 73.3 74.0 8L.7
Industrial Products
Fertilizers 6.1 8.1 Sy 9.0 12.0 10.0 1C.7
Petroleum and Petroleum Products 17.8 22.9 23.2 29.3 32.2 35.6 43.0
Coal and Cokg 8.3 8.4 8.6 8.0 8. 8.5 9.7
Raw Materials= 5.2 6.7 7.7 77 9. 10.8 10.8
Chemicals, Plastics, and Pharmaceu-

ticals 12.7 25.7 28.7 29.0 38.9 L6.3 53.3
Wood and Pulp 6.6 9.2 7.6 9.2 13.1 13.8 h.2
Wood and Paper Manufactures 5.73/  11. 1.8 13,3 16.8 20.! 22.3
Iron and Steel 6.7 12.4 10.0 10.3 14L.9 19.7 22,3
Non-Ferrcus Metals 3.3 6.8 8.2 7.5 10.3 11.7 12,1
Metal Manufactures 7'&/ 12.9 12.7 14.5 16.9 19.8 %3.8
Non-Yetallic Mineral Manufactures - 4 L6 5.2 1.9 6.2 8.5 10.6
Agriecultural Machinery _ by 7.3 6.9 7.3 11.3 13.5 13.6
Other Machinery and Equipment 2h.7 5he5 52.9 5L.3 73.5 99.7 11h.2
Motor Vehicles 13.9 21.8 20.8 22,0 30.0 36.1 394
Other Transportation Equipment 3. 8.9 7.1 6.l 3.7 20.1 11.2
Professional and Scientific Goods,

Watches, Clocks L/ L2 L.5 5.2 7.3 7.8 7.2
Textile Fibers 8.6 8.3 9.l 8.3 11.1 11.5 1L.8
Textiles 1506 21.2 22@8 214.7 3202 38.5 h3.5
Clothing 1.3 3.3 3.2 L.3 6.5 9.6 1.7
leather Products and Footwsar 2.0 2.7 2.6 3.1 3.8 5.6 De3
Tobacco and Manufactures L.9 4.0 5.1 5.8 8.5 9.8 Dl
Other 29.9 38.3 39.9 Lh.1 55.8 59.5 6.3

Total Industrial Products 188.1 303.3 308.5 329.1  422.8 515.8 5611,0
Total Imports, c.i.f.g/ 226.2 371.8 372.6 392.3 Los,.1 589.8 65745
Correction for temporary iransactions, -

redirected trade and Shannon imports -8.1 9.1 18.0 14.8 12.5 16.0 1c.C
Imports, c.i.f., Balance of Payments

Basis 218.1 38,9  390.6  LO7.1  308.6  605.8  665.0

1/ Other than those listed under other headings.

2/ Excluding the imports of Shannon Free Airport.

3/ Paper products cnly, wood products included in other.
E/ Included in other,

Sources: Review of 1970 and Cutlock for 1971 and C.S.0.




Table 3.5

Imports by Category of Use

(in millions of pounds)

1960 1965 1966 1968 1969 1970
Finished‘Capital Goods 25.3 60.3 579 | T2.7 112.3  114.9
Consumption Goods : h7.6 80,0  BL.2 115.9  134.9  153.3
Food, Drink, Tobacco (13.9) (23.2) (23.7) (29.5)  (31.6) (3L.2)
Other (33.6) (56.8) (60.5) (86.5) (103.2) (119.1)
Raw Materials and Semi-
Finished Goods 142.8 219.6 219.1 296.1 332.6 371.5
For Use in Agriculture (11.8) (17.8) (15.2) ( ) (22.6) (20.7) (25.4)
Other Industries (131.0) (201.8) (203.9) (217.5) (273.5) (311.9) (3L6.2)
Unclassified 10.5 11.8 11l.h4 11.4 10.0 14.0
Y
Total Imports 226.,2 371.8 372.6 496.1 589.8 653.7

1/ c.i.f,, excluding imports of Shannon Free Airport

Source: Review of 1970 and Outlook for 1971 and C.S.0.



Area

United Kingdom
Other E.F.T.A.
E.E.C.

U.S. and Canada
Rest of World
Re-imports and

temporary exports

Total

Table 3.6 Trade by Areas, 1960-70

(as percent of imports and exports)}/

Imports
1960 1965 1970
L9.6 50.5 53.5
3.2 3.7 Ne
13.0 15.3 16.5
10.4 10,6 9,0
20,1 17.7 14.0
3.2 2.2 1.0
100.0 100.0 100.0

1/ Excluding imports and exports of Shannon Free Airport

Sources: Review of 1970 and Outlook for 1971 and C.S.0.

Exports
1960 1965 1370
739 TO0el 65.9
1.3 1.5 1.6
Se7 12.7 11.¢
8.9 5.0 12.2
L8 6.9 7.C
5.4 3.8 1.5
100.0 100.0 100.0



Table 3.7 1970 Exports by Commodity and Country of Destination
(in millions of U.S. dollars)

Other TJeSe and Rest of
SITC U.K. E.F.TsAs E.E.C. Canada World Total
0 Food and Live Animals 347.5 L.9 28.9 L8.9 24,0 L5h.2
001.1 Cattle 107.0 - 1.9 - Ou7 109.6
Other Live Animals 146 0. 1.3 1.1 0.9 18.3
011.1 Beef: Fresh,Frozen,or
Chilled 7749 1.7 L.2 3445 0.5 118.8
Other Meat and Meat
Products 41.3 1.2 13.8 0.4 Lel 60.8
Dairy Products L9.5 .1 o7 1.0 11.8 63.1
03 Fish and Fish Products L5 0.6 5.1 ol o 11.0
073 Chocolate and Products 19.0 0.3 .1 5.6 o3 25.7
Other 33!3 006 108 509 5-3 )_L609
1 Beverages and Tobacco 19.8 0.1 1.7 8.4 3.2 3342
112 Alcoholic Beverages 19.1 0.1 o9 1.7 1,9 237
Other O-? - O'8 507 103 9.5
2 Crude Materials excl. Fuels 2L.9 0.9 37.7 5.1 9.2 77 o8
28 Ores and Scrap 6.1 0.2 3l. 241 7.0 50.]
26 Textile Fibers 6.0 - L6 1.2 1.1 ST
Other 12.8 0.7 1.8 1.8 1.1 1747
3 Mineral Fuels 12.5 0.8 1.0 = 0.9 15.2
I Animal and Vegetable 0il,Fat L.l - 1.0 - Oy 5.5
|4 Chemicals 18.9 9 9.0 5.8 9.5 L1
6 Basic Manufactures 10L.2 2.7 13.0 15.0 L e6 139.5
61 Ileather 13.1 - 07 ou 6—05 lE-E
65 Textiles L5.2 1.k L3 L0 1.3 5642
66 Non-Metal Mineral
Manufactures 7.6 .1 3. 5.2 0.9 172
69 Metal Manufactures 9,0 o5 1.0 3.5 0.8 1.8
Other 2943 0.7 3.6 243 1.2 36,7
7 Machinery and Transport
Equipment 35.1 Loy 7.6 15.5 5.8 68.0
71 Non-Electric Machinery 9.8 1.1 247 5.0 263 2243
72 Electrical Machinery 18.3 o7 4.2 8.9 2.2 33
73 Transport Equipment 7.0 2.6 o7 .2 - 11.8
8 Miscellaneous Manufactured
Goods 70.5 2ef 15.8 10,3 11l.1 11047
8L Clothing 36.2 .1 3.2 3L 0.6 L3.5
B61.7 Medical Instruments L.0 1.7 10.4 1.3 L.2 21.6
Other 30.3 -9 242 506 603 h;oé
9 Not Classified 5.1 o2 5 L9 0.9 11.8
Re-Exports 19, 0.7 1.9 L0 10.4L 3645
Total Exports 66149 17.9 117.7 115,2 85,7 998 .4

Source: U.N. Commodity Trade Statistics, 1970



Table 3.8: 1970 Imports by Commodity and Country of Origin

(in millions of US dollars)

U.S. and Rest of

Other
SITC U. XK. E.F.T.A E.E.C. Canada World Total
0  Food and live animals 73.7 1.6 16.7 28.8 65.8  186.6
00 Live animals 0.2 - 1.1 2.6 0.1 LL.0
ol Cereals . 6.3 1 7.8 12,2 7.4 33.8
05 Fruits and vegetables 5.8 .5 5.0 3.5 21.3 36.1
07 Coffee, tea, cocoa,
spices 5.7 - 1.9 - 19.4 27.0
Other 15.7 1.0 0.1 10.5 17.6 Ls.7
1 Beverages and tobacco 3.6 -1 8.1 7.3 L.7 24.1
2 Crude materials
excluding fuels 20.2 17.9 8.1 14.6 33.8 9L.6
Wood, lumber, cork,
pulp .8 17.4 .6 9.2 5.0 34.0
26 Textile fivers 10.5 .6 3.5 .3 13.3 28.2
Other 4.9 - k.0 5.1 15.5 32.4
3 Mineral fuels L6.2 B 8.0 -9 72.L  127.9
Coal, ccke, briquettes L.3 .3 1.9 7 16.1 23.3
Petroleum and petrcleum
products Lo0.% 2 6.1 3 56.2 103.3
Natural gas 1.3 - - - - 1.3
L Animal and vegetable
oil and fat 13 L2 12 10 50 9.7
5 Chemicals 87.2 b7 L0.1 7.2 8.2 1b7.k
[ Basic mamufactures 218.6 30.8 55.6 20.} 20.4 345.8
Leather and leather
products . 5.4 1 1.9 .6 .6 8.6
64 Paper and paper
products : 20.0 15.1 2.6 5.6 b L3.7
65 Textiles 62.3 6.1 19.3 6.4 10.2 104.3
66 Non-metal mineral
manufactures 18.1 1.0 L.8 b .9 25.L
67 Iron and steel L4 1.8 13.5 1.1 2.7 53.5
68 Non=-ferrous metals 22.9 1.0 2.4 2.h . h 29.1
69 Metal manmufactures L2.0 3.1 8.3 2.2 1.5 57.1
Other 13.5 2.6 2.8 1.5 . 3.7 2h.1
7 Machinery and transpor:
" equipment 262.,2 28.2 8.8 38.4 8.3 1.25.9
7.2 Agricultural machinery 21.9 3.9 5. .3 1.0 32.04
Other non-electiric
machinery 100.4 15.9 L5.8 16.7 3.3 182.1
72 Electrical machinery 4s.8 6.9 21.2 5.6 1.8 85.3
732 Motor vehicles 65.9 .5 25.6 5 2.0 g$h.5
Other transportation
equipment 1.1 1.1 9 15.3 2 31.6
8 Miscellaneous manufac-
tured goods gl 5.1 18.2 11.3 8.5 137.5
84 Clothing 780 A 13 -3 ©  TZI8.2
851 Footwear 3.7 2 1.1 - .7 5.7
86 Instruments, watches,
clocks 12.9 1.7 5.3 7.4 1.3 28.6
Other £2.8 2.8 7.7 3.4 6.0 75.0
$  Not classified L1.6 -8 3.6 L.9 18.6 €9.5
Total Imports 83.1 93.5 258.6 134.8 242.9 1,568.9

Source: U.N. Commodity Statistics



Table 3.9 1Index Numbers of Prices and Volume of Imports and Exportsl/

(Base 1953=100)

Imports

Exports

Terms of Trade

1955 1960 1965 1966 1967 1968 1969 1970
Price Index 104.1 106.6 112.9 112.9 112.2 121.5 126, 135.0
Volume Index 107.6 1144 177.5 1779 188.6 220,2 251.6 261.1
Price Index 101.k 102.2 110.9 112.9 112.9 121.1 128.5 137.5
Volume Index 95,3 130.2 173.7 188.9 220.,5 239,5 252,5 273.9
Index 97 14 95,9 98.2 100,0 )100.1 99,7 1Q1.7

l/ Excluding imports and exports of Shannon Free Airport

Sources: Review of 1970 and Outlook for 1971 and C.S.0.

101.9



Table 3.10 Official External Reserves

(in millions of U.S. dollars)

1965 1966 1967 1968 1969 1970 §$$z>

Gold 21 23 25 79 39 16 15

SDRs - - - - - 13 25

Reserve Pogition at IMF 11 - 11 L8 58 30 33

Foreign Exchange 378 L71 403 418 594 637 £20
1/ 1/

Total Regervas 410 N 439 . 5L5= 691 696 893

1/ In 1968-69 the foreign reserves of the associated banks were transferred
to the Central Bank. This transfer was the primary cause of the large
increase in official external reserves that occurred during this period.

Source: IM.F. International Financial Statistics



Table h.1

EXTERNAL PUBLIC DEBT OUTSTANDING AS OF DECEMBER 31,1971

ERELAND

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UeBo

CREDITWR COUNTRY
TYPE OF CREDITOR

FRANCE
GERMANY (FEDeREP«DOF)
UNITED XKINGDUM
USA
SUPPLIERS

CANADA

GERMANY CFEDWREP4OF)

SHITLZERLANY

UNLITED KiNGLUM

USA

MULTIPLE LENDEKRS
PRIVATE BANKS

GERMANY (FEDWREPJOF)

LUXEMBUURG

UNLTED KINGDUM

USA

MULTLIPLE LENODERS
PuBLICLY ISSVED uONDS

UNITER KINGUOM
USA
OTHER PRIVATE FINANCIAL INST,

I18kD

LOANS FRUM INTLs ORGANIZATIONS
UNLTED KINGDUM
USa

LOANS FRUM GUOVERNMENTS

TOTAL EXTERNAL PUBLIC DEBT

NUTE! DEBT WAITH A MATURITY UF OVER UNE YEAR

DISBURSED

10651
is6438
2413
2646
13,146

losv37
53337
22,936
12,883
235192

1345285

bgeUbU
1he000
252058
222000
CEVY- YA
227,997

261
12400

16661

110217
130217
30435
128,753
1345188

522494

ODULLARS

DEBT GUTSTANDING DECEMBER

UNDIS*
BURSED

22116
- 266
1,053

3,435

1,845
9,362

30,000
412007

g ¥ 73 8 8 @

46»203
46,283

252223
5s647
300870

121,595

3197

TOTAL

30767
1,702
32466
{2646
ipsrnBi

10,937
535337
242501
295245
235392
U000
1786292

622080
152000
280058
292000
Y9679
227s+997

264
154Q40
106613

276500
572500
302658
1342400
185%.,0%8

688,009






YEAR

1v67
1768
196%
127¢
1971

i972
1973
1274
1975
1976
1977
1976
197y
1980
178}
198¢
1983
1984
1785
17806
1987
1v8d
i78y
1990
189l

NOTE:

——

EXTERNAL PUBLIC DEBT AS OF ODECEMBER 31,1971

Table 1.2 IRELAND

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UsSe

DEBT DUTSTANDING
BEGINNING OF PERIOD

DISBURSED
ONLY
(1)

1942693
161,023
183,958
2962855
3782252

822,494
51682065
5012405
477,199
4642507
402»,752
362,853
32420171
29023860
2565195
2192017
180835
1482951
1275345
115,575
1062978
1032848
1005908
yTo743
LYY YY)

INCLUDING
UNDISBURSED
{2}

217»895
2165067
2509224
380»r602
Gi4 450695

644)»089
5675903
530,981
4975534
456,587
407T»935
3645442
32490603
290,610
258284
219,042
1882838
148,951
1272345
1159575
1082978
1uds st
1005908

yis?&3

995488

TOTAL

DOLLARS

TRANSACTIONS DURING PERIOD

CUMMIT=
MENTS
(3)

16,337
44,772
145,070
BU»638
2002744

& 2 3 8 8 8 2 E @ ¥ B E S FOE X DAOR B

DISBURSE®
MENTS
(a8)

3,840
13,597
127,202
97,552
995911

37,156
19,863
9r241
82255
6,897
3sH94
w77
362
161

04

22

§ ¢ ¥ 8 8 6 8 FW

PRINCIPAL
(5>

8,633
10,659
8,092
155810
292366

33,866
345317
330447
40,947
48,652
43,493
39,760
34,072
32,326
39,243
30,204
39,887
210607
11,770

6,597

%,130

22940

35155

2245%

2,410 .

SERVICE PAYMENTS
INTRREST
(¢)

75575
7,883
br639y
16,244
24,403

34,408
3400621
33,488
32,182
30,356
28,387
25,920
23»79%90
219774
19,873
172333
152647
13,107
11,534
102687
1Ur189

9,862

9652

Vsa4d

9s287

PAGE 1

TOTAL
("N

16,208
18,542
162731
232,054
53,769

8,273
68,937
56,984
73,129
79s008
712880
65,6080
57r,8062
94,099
%9s116
AT72537
552534
340714
235304
17,284
152319
122802
12,807
112700
11,697

CANCEL=

LATIONS»

ADJUST=
MENTS
(83

9,58
4
“6,60
=78
28,01

42,32

TNCIUDES SERVICE OF ALL DEBTS LISTED IN TABLE 1 PREDPARED MAY 2, 1572 WITH THE EXCEPTION OF THE FOLLOWING,
FOR WHICH REPAYMENT TERMS ARE NOT AVAILABLE:

PRIVATE BANKS

2,320
( 1,2,3



YEAR

1967
1768
1969
1970
1971

1972
1973
1974
1975
1970
1977
17278
1979
irgu

Tabls k.2 IRELAND
EXTERNAL PUBLIC DEBT AS OF DEEEMBER 3%»1971

PAGE 2
DEBT REPAYABLE InN FOREIGN CURRENCY
IN THOUSANDS BF UeSe DOLLARS
SUPPLIELRS
DEST QUTSTAKDING TRANSACTIONS DURING PRRIGD
BEGINNING OF PERIQOD
DISBURSED INCLUDING CAMMIT= pDISBURSE" SERVICE PAYMENTS
ONLY UNDISBURSED MENTS MENTS PRINCEPAL INTEREST TOTAL
(1) (2) (3 (a) (s (e) (7
62861 6»861 32606 . 1,993 606 2,599
4,299 72390 9,974 55384 1,080 222 1,302
82597 16,276 3,271 3,062 2,199 217 22516
9,456 16,834 1,665 4,105 2,833 178 3r8il
100727 152326 3,223 52638 BaTis 19366 5,080
132846 162581 - 3435 8,150 827 3,877
13,431 13,431 - - 3,556 804 4,359
¥s875 _ Yr875 - - 35340 570 3,910
6,536 6,536 - - 35035 344 3,379
3,501 3»501 - = 1,885 167 22052
15616 1»616 - - 592 79 631
1,063 15063 - - 354 54 408
rUS Tuy b - 154 3 389y
354 354 - - 354 15 269

CANCEL®

LATIONS,

ADJUST=
MENTS
£8)

©1{2,084
=g
=516
=340
12746



Table 4.2 IRELAND

EXTEANAL PUBLIC DEBT AS OF DEFEMBER 3151971 . PAGE 3

DEBT REPAYABLE IN FOREIGN CURRENGY T ‘
IN THOUSANDS OF UeSo DOLLARS

PRIVATE BANKS i

T
Y

DEBT OQUTSTANDING TRANBACTIDNS DURING PERIOD T |

BEGINNING OF PERIGD O CANCEL®™

e i LATIONS»

fﬂDISBURSED INQLUDING CQMMIT“ DESBURSE“ SiRV;Cﬁ PAV“&N’E AD‘UST“

YEAR oNLY UNDISBURSED MENTS MENTS PRINGIPAL INTEREST TOTAL MENTS

(4 (2> €3) €8) {5) (€2 (7) (8>

1967 365820 375800 11,2318 30840 3,200 25026 52226 . ®=25400
1968 355200 43,4318 2092400 65713 3,373 2»;72 72545 a7
1969 369540 58,505 80,729 64s84( 1,835 §s298 65481 681
1970 1002102 1165080 369653 190211 65353 62608 12,959 =391
1971 1125710 16885079 290497 245330 18,053 r126 215179 102769
1972 1342285 1755292 i 3,826 142914 72292 22+206 =425 3R0
1973 115,877 118,058 e 22181 10,294 62758 172052 -
1974 1055158 1055158 e - B8s376 651490 342516 -
1975 08s%81 96s781 o b 12,515 55634 18,149 &
1976 B4s267 854,267 - = 160207 4p903 21,110 s
1377 682060 685060 @ - 12,444 4,265 162709 o
1978 555616 550616 » @ 12,561 3,595 160156 ®
177y 439055 843,055 = = 8,895 2s941 1128386 e
1480 345160 345160 @ = 65454 20378 85830 L
1981 275706 272706 e = 55586 30997 76532 o
198¢ 22,120 22,120 = = 3,586 15545 72180 &
1983 160535 165535 - - $s586 1,143 657828 -
1784 105949 10,949 ® - 95336 688 10,024 -
1985 12814 15614 ® = BU? 137 S48 -
1988 807 au7 = - Bu7 6y B75 -



YEAR

1v67
1968
1769
1970
1971

1972
1973
1974
1975
“iv7e
1977
1975
197y
1928¢
1781
1782
1783
198y
1985
1780
1987
1786
178y
1929C
1991

EXTERNAL PUBRIC DEBT AS OF DECEMBER 31.1978

Table 4.2 = IRELAND

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS BF UseSe DOLLARS

DEBT QUTSTANDING
BEGINNING OF PERIOD

DISBURSED

ONLY

(1)

33,800
285800
282800
T6s120
1165293

2272997
223,950
219,901
2155856
2082706
1972703
166,700
1752697
164,694
153,691
1345993
126»8487
1052757
972646
91,143
90s143
0U» 143
902,143
QOs141
¥0rit3

INCLUDING
UNDISBURSED

3]
{2’

33,600
285,800

28,800
76,120
1160293

2275997
2235950
2iY»903
2152856
2080 7v0
1975703
1865700
1755697
1642694
1532691
1345993
1262807
1052752
Y7646
915143
9Us 143
Yus L4l
Y0sr143
oDslud

U143

PUBLICLY ISSUED BONDS
TRANSBACTIONS DURING PERIBD

CUMMITe
MENTS

£ 2N

L

2]

47,320
42+320
¥92890

4

DISBURSE®

MENTS
{(a)

47320
425,320
51,023

I % 2 B @ ¥ & @ B B B B & » ¥ B Q& V B

PRINCIPAL

(5)

P»087
10792

4ps Q047
45047
42 Q47
72150
11,003
11,003
11,003
11,003
11,003
18,698
8,106
21,135
8,106
6,503
14000

g 2 o B

SERVICE PAYMENTS

INTEREST
(@)

1,872
22254
15142
45579
9,318

19,888
195965
19,242
18,9019
185371
170497
16,623
152749
14,875
14,002
12,508
11,856
10226
%2507
9s052
Be®T7U
6,870
G557 0
BeBTO
sog7u

PAGE L

TOTAL
8

1,872
2,254

12142
6,866
112110

23,9835
23,6812
23,289
262069
29,374
«8:,%00
275626
260752
252878
322700
202614
32,991
182332
162010
10,052

8,970

82,970

8eWTU

897U

Bagr0

CANCEL®
LATIGKSS
ADQUET =

WEKTS
()

"4+800

o

=60
13,606

4 @ o @ @ 8 ¥ § 8 @ 8 B ¢ 8 & 8 R B B @



Table L.2 IRELAND

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1971

PAGE 5
DEBT REPAYABLE IN FOREIGN CyURRENCY
IN THOUSANDS OF UsSe DULLARS
OTHER PRIVATE FINANCIAL INST,
DEBT DUTSTANDING TRANBACTIONS DURING PERIOD

BEGINNING UF PERIOD CANCEL"

LATIONS,

DISBURSED INELUDING COMMIT= DISBURSE" SERVICE PAYMENTS ADJUST=

YEAR ONLY UNDISBURSED MENTS MENTS PRINGCIPAL INTEBEST TOTAL MENTS

(1) (2) (3) (a) (5> (¢ (7) (8)
1v67 250 280 15500 - - 17 17 =40
i96b 240 1740 b 15500 31 104 135 -
1969 1,709 1,709 - - 33 104 137 -
1970 12676 19676 . - - 103 103 -

1971 12676 12670 - - 36 101 137 21
1972 106614 ir661 - - 40 100 140 -
1973 10621 15621 - - 41 97 138 -
1974 10580 1,560 ot = 44 95 139 -
19?75 1,536 12536 - - 47 92 139 -
1976 19889 12489 - - 49 89 138 -
1977 1,640 1,440 - - 52 86 138 -
1976 12368 1»388 - - 58 83 139 -
197y 1,332 10332 - - 59 79 138 -
198y 10273 10273 - - 63 76 139 -
1781 10210 ' 1»210 - - 67 - 172 139 -
1v8¢ 10143 10143 - - 1,143 35 1,178 -



YEAR

196y
1270
1971

1272
1973
1974
1975
1976
1977
1978
197y
1980
1581
1782
1783
1784
1485
1786
1987
1988
1489

1791

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1971

Table 4.2

JRELAND

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THUUSANDS OF UVeSe DULL

LOANS FROM INTLe: ORGANIZAT

0EBT QUTSTANDING
BEGINNING OF PERIGD

DISBURSED
ONLY
(1)

290
32872

11,217
18,650
27+924
365810
44,305
492,292
502346
465588
46,020
43,036
3gsr 730
362132
32:£250
252085
23,625
1#+835
135705
108765
Tro0U
52345

2TV SINT

UNDISBURSED
(2)

14,500
145,500

575500
57»5G0
57»50v
57»145
56»385
545475
51,935
49,200
462270
43,125
392755
362135
322,250
264085
23,625
16,835
13,705
105765

(2600

50345

I8RD

ARS

TRANSACTIONS ODURENG PERISD

PUMMITe
eu

TS -

MENTS
(3)

14,500

435000

DISBURSE"=
MENTS
(4)

29U
3,282
72645

72433
9,274
9r241
8255
62,897
3,594
9r7
342
161
84

22

T2 3 OB R OE OB

PRINCEPAL
(5)

355

760
1,910
2,540
22735
2,930
3,145
3:37¢0
3,520
3,885
45165
45460
45790
5,130
2,940

2:185

@ e
EFrE 22

2,410

>

ERVICE PATMENTS
INTBREST
($)

4
$02
635

10117
1,682
22265
24838
3,288
3,542
3»538
35389
3,396
2,977
2,736
22474
2s492
1,890
is566
1,219

892

28z

%72

447

PAGE 6

IR S 4

CANCEL=

LATIGNS,

ADJUST=
HENTS
€8



YEAR

196y
1970
1971

1972
1973
1974
1975
1576
1977
1978
1979
1v80
1981
1782

Table 4.2

JRELAND

EXTERNAL PUBKIC DEBT AS OF DECEMBER 31,1074

DEBT REPAYABLE IN FOREIQN CYRRENCY

IN THOUSANDS OF UsSs DOLLARS

DEBT OQUTSTANDING
BEGINNING OF PERIOD

DISBURSED
ONLY
(1)

2,710
45118

52435
20,883
25,852
22»814
19,776
16,738
132700
100662

7»623

50062

2,541

INCLUDING
UNDISBURSED
(2)

42563
4,118

3U»658
26»890
25,852
22814
19»776
16738
13,700
102662

724623

55082

2+s541

LUANS FROM GOVERNMENTS

UNITED KINGDOM

TRANRACTIONS DURING PERIGD

COMMIT=
MENTS
(3

4,562
25»134

DISBURSE"
MENTS
(8

2,710
1,8%3
1,375

16,815
8408

PRINCIPAL
(5

444
469

15768
3,038
3,038
3,038
3,038
3,038
3,038
3,030
2,541
2,541
2,541

SERVICE PAYMENTS
INTRREST
(e

67
211
246

523
10316
1,380
1,213
12046

879

712

545

3o4

245

105

PAGE 7

TOTAL
(7N

67
6535
715

2,291
45354
42418
4,251
42084
3917
32750
3,583
2,925
2,766
22846

CANCEL®

LATIONS,

AD3USTe
RENTS
¢8)

is875

Tt 3 8 8 B B R 8 & C O



YEAR

1967
1068
1269
1970
1971

1972
1973
1974
1975
1v706
1077
1978
1979
1780V
1981
178¢
1983

EXTERNAL PUBLIC DEBT AS OF DECEMBER 33,197}

Table 4.2

RELAND

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UesSe DOLLARS

DEBT QUTSTANDING
BEGINNING OF PERI®D

DISBURSED
ONLY
(1)

108,673
105,471
1012546
106,501
1294156

1262753
12424853
111,112
962866
82r463
67,904
S4s040
445028
36,235

27,470

162489
9r281

INCLUDING
UNDISBURSED
(2)

130,895
127,693
138,166
148,829
144,703

1342400
1245453
111,112
96,866
82,463
67»90M
54,040
443028
362235
27,470
18,489
9s2081

LOANS FROM GOVERNMENTS

COMMIT®=
MENTS
(3

14,398
14,6488

v

SA

OISBURSK®
MENTS
(8)

8+98¢0
26,781
95900

5,647

PRINGIPAK
(3

3,202
3,925
45025
&2093
10,302

9,947
13,340
145246
14,402
14,559
13,863
10,012

TrT79)

8,765
8,981

9,208
9,281

SERVICE PAYNENTS
INTEREST
(o)

2,692
2,781
25709
3,865
4r0611

4r6061
45398
3,776
3142
2,493
1,840
15315
1,051
851
631
405
174

PAGE 8

TOTAL
)

S»894
627068
6734
7,958
145913

14,608
17,739
18,023
17,544
17,052
152,704
11,328
Bs844
9616
9,612
9s613
9,495

CANCEL®=

LATIONS»

AD@UST=
MENTS
(8)



YEAR

1ve7
1968
176y
1970
1971

1972
1973
1974
1975
19706
1977
1978
197y
1v80
1981
1v8¢2
1783

DEBT QUTSTANDING

Tabls 4.2 IRELAND

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1971

DEBT REPAYABLE IN FOREIGN CYRRENEY
IN THBUSANDS QF UsSe DOLLARS

LOANS FROM GOVERNMENTS
TRANSACTIONS DURING PRRIOD

BEGINNING OF PERIGD

DISBURSED
ONLY
(1)

1082673
1052471
1012546
109,211
133,274

134,188
1449935
1362964
1192660
102+239
6406842
672740
54+690
43»,858
32»,%52
21,030
9,281

INCLUDING CaMMIT= DISBURSE®
UNDISBURSED MENTS MENTS PRINGIPAL
(2) (3) (8) (%)
130,895 - - 82202
127,693 14,398 - 3,925
1385166 192250 11,690 42025
153»3y2 - 2826134 4»537
14808621 25,134 11,275 10,771
1652058 - 22,462 11,715
153,343 - 8,408 14,379
1369064 - - 175289
119,680 - - 175441
102,239 - - 17,598
845642 - - 16,902
67740 - - 13,050
545690 - - 1008314
43,858 - - 11,308
329552 - - 11,522
212030 - - 115749

9s2814 = - 9,281

INTRREST
(0

20692
257081
776
49076
4»857

52184
5,714
55156
45355
3,539
2,719
2,927
10998
1236

875

510

174

PAGE 9

SERVICE MAYMENTS

TOTAL
(S D)

5,09,
6,706
6,801
8r813
15,928

16,899
22,093
22244}
21,796
21,136
19,6121
152078
12,427
12,542
12,398
12,259

92455

CANCEL=

LATIONS,

AD2usTe
MEKTS
t8)

=34
1,874



YEAR

1v67
1968
1969
1970

Table h.2 IRELAND
EXTERNAL PUBLIC DEBT AS OF DECEMBER 33,1971

PAGE 10
DEBT REPAYABLE IN FOREIGN CURRENCY
IN THOQUSANQS OF UeSe DOLLARS
REPARATIONS
UNITED KINGOOM
DEBT OUTSTANDING TRANSACTIONS DURING PERIGD
BEGINNING OF PERIGD
DISBURSED INCLUDING COMMIT= DISBURSE" SERVICE PAYMENTS
ONLY UNDESBURSED MENTS MENTS PRINQIPAL INTHREST TOTAL
(1) (2) (3) s (5) (8 (n
8,459 82459 - - 238 362 600
7,013 7Trul3 - - 250 350 600
62166 62766 = - - - -

CANCEL=~

LATIONS»

ADJUST=
NENTS
(8)

*{,208
3
5,766



Table 5 .1

Social Services
Social Welfare
Education
Health

Economic Services
Agriculture
Industry
Transport
Forestry and Fishing

General Services
Post Office
Defense
Justice
Public Service Pensions
Intereg on the Public
Debt/

Other Expenditure

Total Current Expenditnre!i/ 225.7

Central Govermment Current Expenditure -]‘/

(in millions of pounds)

1965 1966 1967 1968 1969  1970¥ 1971/
8.2 .1  103.0 118.8 Uhily  178.8 195.6
38,7 E3.o Eé.l 9.1 59,0 T2oL 76.
29.6 31.3 35.8 L).0 53.2 62.8 73.3
15.9 18.7 22.1 25.7 32.2 436 45.6
55 o2 59,9 75.2 8Ll 98.2 110.2 120.6
35, 0. 3.3 60,6 < T.2 76,8 86
b7 4.8 6.6 Th 9.0 10.L 13.1
12.5 12.1 13.0 Uk 15.0 19.k4 -17.0
2.2 2,2 2.3 2.6 3.0 3.6 Lol
ll. 0 hhol 60)4 1.2 803 Tho 8103
'3%28 1L.9 15.3 17.2 19.9 EB.% “27.1
11.7 10.4 11.h 12.9 1.6 18.7 19.4
8. 9.3 9.k 10.2 11.8 14 .8 17.6
9.1 9.6 10.3 10.9 12.0 15.1 17.2
2607 12-1 3602 h208 __52.0 6101 76'0
16.6 17.1 18.7 20.5 22.6 25.7 30,2
2h6-2 280.2 217-7 37505 hSO.l 5030’-!-

2/ Preliminary
‘E; Budget estimate

1/ Fiscal Year beginning April 1l

Excluding payments te the rocad fund and sinking fund

Source:

1970 and 1971 Budgets




Table 5.2: Central Government Current Revenuesél

(in millions of pounds)

/
1965 1966 1967 1968 1969 19570 197142

Tax Revenues

Taxes on inconme 63.9 3.4 82.1 93.5 108.2 136.9  159.0
Income tax §§.O 60.7 66.9 77.3 89.7 112.8 132.9
Sur"tax 2-7 303 301 3¢h 3-6 3-8 boE;
Corporation profits

tax 9.2 9.4 12.1 12.8 14.9 20.3 21.6

Taxes on expenditure 136.2  155.2 173.1 195.L 238.1 273.7 29¢.°
Custonms N 67.8 70.1 76.0 87.7 91.9 93.0
Excise 1.1 55.0 62.0 72.6 87.9 91.0 98.0
Stamp duties 3.9 3.5 L.2 5.1 5.5 5.6 7.0
Turnover tax 14.3 1.9 16.1 17.9 20.3 L1.2 L8.q
Wholesale tax - 2.3 7.3 9.6 20.2 25.0 30.7
Motor vehicle duties 9.4 10.4 11.6 12.7 13.4 16.1 17.9
Other 1.1 1.3 1.8 1.5 3.1 2.9 3.1

Estate duties 4.8 L.6 6.0 7.6 7.7 6.3 7.8

Total Tax Revenue 204.9 233.2 261.2 296.5  354.0 4316.9  465.C
Non-tax Revenues

Post, telegraph, and
telephone 16.4 18.3 20.5 21.7 27.4 29.7 36.6

Interest and dividends 11.0 12.5 13.2 14.9 18.4 22.5 26,6

Central Bank income
transferred to the
Exchequer 3.2 3.3 3.5 5.7 6.3 6.5 7.8

Other 5.3 5.5 7.0 6.7 L.9 5.9 5.8

Total Non-tax Revenue 35.9  39.6 Lh.2 L9.0  57.0 6L.6  76.8
Total Current Revenue 240.8  272.8 305.&6} 345.5  111.0 481.5 5L1.8

2 Preliminary.

é% Fiscal year beginning April 1.
/3 Budget estimate.

Sources: 1970 and 1971 Budgets.



Table 5.3 Consolidated Public Capital Program
4 (in millions of pounds)

-~
O
%
o
‘q

HM

~

1965 1966 1967 1968 1969

Building and Construction 3.0 O W1 48.0 53  57.1 61.3
Housing 20,1 22, 25.3 28,2 3.1 33.2 36.
Sanitary and Miscellaneous

Services h-o 305 305 hos 5-6 6.3 6.6
Education 6.1 k.9 7.3 11.0 12.7 11.7 12.0
Hogpitals 2. 3.1 3.6 3.3 2.9 3.7 3.9
Other Building and Construction 1.4 0.9 1.1 1.0 1.2 2.2 2.2

Agriculture, Forestry, Fishing 20.9 19,0 20.7 2342 25.2 26.8 26,0
Agriculture 1301 13.0 1309 I;CE 1601& 1602 15:5
Agricultural Credit 5.8 3.8 h.3 5e2 5.8 6.9 6.3
Forestry 1.5 1.8 1.9 2.0 2. 2.8 3.2
FiShing 005 Ooh 006 006 0.6 0.9 1.0

Transportation 20.3  19.3 22.L 32.7 L6.1 45.9 39.3
Portsé/Harbors, Adrports 1.5 1.8 2.5 3.6 5.7 6.6 .9
Roads_ 9.)4 80h 9-2 10.0 10.6 llos 1108
Transport 9. 9.l 10,7 19.1 29.8 27.8 20.6

Communications AN 6.3 6.6 6.9 8.0 10,0 10.
Radio and Television 0.6 0. 0.5 0.5 0.5 0.7 0.
Telephones 6-8 509 601 601‘ 7~5 903 9-5

Industry 11.} 10,7 12,6 18.8 27.9 3.2 11,2
Industry 7oh 7-6 93 lhol 20.2 270 Bl.E
Industrial Credit L.0 3.1 2.8 L.7 7.5 6.8 9.8

Fuel and Power 13,5 14.5 1.6 19,0 20.44 23.5 23.1

Tourism 0.9 0.9 1.3 2.2 2.6 3.1 3.0

Other 0.3 0.3 0.2 0.0 0.5 0.5 0.7

Total3/ 108.7 106.0 119.6 150.9 184.0 201.2  205.2

1/ Fiscal Year beginning April 1

2/ Payments to the Road Fund for construction and major repair of roads
3/ Including Road Fund

L/ Preliminary

5/ Budget estimate

Source: 1970 and 1971 Budgets



Table 5.4: Financing of the Consolidated Public Capital Programél

Requirements

)

Capital expenditureé;

Amortization paymenis

to sinking fund

vious borrowings

Other

Total Requirements

Scurces

Central Government

Current budget
surplus
Loan repayments
Other internal
resources
Borrowing
Small savings
prize bonds
National loan
Miscellanecus
borrowing
Borrowing from

Refinancing of pre-

and

domestic banks

Borrowing from
Central Bank
Foreign borrow

Local authorities

Internal resources—

Borrowing

State bodies /u

Internal resourc
Berrowing

Total Sources

ing

es

(in millions of pounds)

5 /
19701‘ 1971Lé

1965 1966 1967 1968 1969
108.7 106.0 119.6 150.9 18).0 201.2  20B.2
12.9 16.0 17.6 23.1 26,2 28.8 26,5
8.8  10.3 6.6 16.7 8.9) /T L1
7.0 5.6 1.3 16.¢% 2.7) 33'5/ 23.5
137.4  137.9 1L4B.1  207.2 221.8 263,5  255,%
107.9  104.9 109.8  15h.€  158.0 188.9  187.0
1501 2606 25‘2 2?'8 3505 31-)—1 38-}.'
5.9 6.2 5.7 11.0 7.7 9.3 9.3
10,0 1L.3  20.3  17.3  28.0 50.2Y 35,08/
76.9 57.8 58,6 98,5 86.8 98.0 10hL.3
(L5) (7.0) (6.2) (5.0 (e9) -2 _¥
(21.3) (2bL.B) (21.0) (25.5) (15.2) (28.7) (27.0)
- - ( 6.L) - ( 3.8)  (17.1) ( L.3)
(11.6) (16.2) (25.0) (%2.0) (50.0) (35.0) (LB.C)
(zh.5) - - (1£.0) - - -
(15.0) ( 5.8) - - (10.9)  (17.2) (28.0)
..o L.7 .o 3.9 5.7 L6
2.L 7.5 7.8 2.8 [N 3.7
1.6 2.2 2.1 1.3 1.3 1.1
2¢.5
29.0 30.6 L7.7 59.9 68.9 63.1
15.5 19.2 29.7 2C.5 29.8 33.C
9.2 11.k 18.0 31.0 39.1 29.5
137.L 137.9 1L5.1  207.2 221.8 263.5  255,2

IV P I P e = e B

Sources:

Fiscal Year beginning April 1.

Including payments to Road Fund.
Current revenues, including grants, less current expenditure.

Electricity Supply Board, Aer Lingus, Shannon Free Airport Development
Irish Shipping, et. al.

Preliminary
Budget estimate.

Comparable breakdown not available.

Including sinking funds and small savings and prize bonds.

cormparable with previnus years is nct available,
Included in other internal resources.

Budgets, 1966 to 1971.

Breakdown



Table 5.5 Local Government, Receipts and Expehditures on
National Accounts Basis

(in millions of ‘pounds)

1965 1966 1967 1968 1969

Receipts:

Rates (Property‘ Ta-x) 30.5 33.5 Bhoh 3903 l‘s.l
Taxes on Expenditure 1.6 1.6 1.8 2.1 2.3
Gross Rental Income 7.0 7.6 8.5 9. 10.
Miscellaneous Receipts 10.8 12.4 1.1 15.3 19.1
Grants from Central Government h6.3 50.2 577 65.0 o7
For Current Expenditure (37.2)  (1.1)  (48.3) (5h.3) (63.6)
For Capital Expenditure (9.1) (9.1) (9.4) (10.7) (11.1)
Loans from Central Govermment 20.4 22.7 26.5 30.5 34,0
Other Borrowing 3.0 - - - 2.6
Total Receipis: . 119.7 128.1  143.0 161.6  188.h
Expenditure:
General Government Services 6.1 6.8 7.9 8.2 11.3
Education 7-7 6.8 807 10.1 12.0
Health 3102 35.5 38.1‘. h3.0 5009
Social Security and Welfare 4.0 L.5 Sl 5.6 6.5
Housing 23.5 25.2 30.} 35.1 37.8
Transport and Communication 20.1 20,9 21.h 2L.0 27.7
Other Services 12.0 1109 1207 1503 1809
Public Debt Interest and
Repayments 15.1 16.4 18.5 20.5 23.3
Total Expenditure: 119.7 128.1 143.0 161.6 188 .4

Colums may net add to totals due to rounding

Source: National Income and Expenditure, 1969



Tubls 5.6 Central Qovermment, Revenus and Expenditures on

National Accounts Bagis

(in millions of pounds)

Current Revenue
Direct Taxes on Households
Direct Taxes on Corporations
Indirect Taxes
Income from Property and
Entrepreneurship
Net Surplus of Government
Enterprises
Other
Current Transfers

Total Current Revenue:

Current Expenditure
Expenditure on Goods and
Services
Subsidies
-Interest on the Public Debt
Internal Debt :
External Debt
Current Transfers .
To Other Public Authoritiaes
To Households and Non=-profit
Ingtitutions
Of which: Tducation
To rest of World

Total Current Expenditure:

Net Current Saving of Central
Government
Depreciation

Gross Saving of Central
Government

Capital Expenditure

Oross Physical Capital Formation

Capltal Transfers to Other Sectors
To Public Authorities
To Public and Private Corpora-

tionas

Net lending

To Publlie Authorities

To Public and Private Corpora-~
tions

Total Capital Expenditure:

Financing of Capital Expenditure
Gross Saving of Central
Govermment
Capital Tranafers from other
Sectors

Net Borrowing
Internal
External

fotal

Sourcat 0.E.C.D. Questionnaire.

1960 1965 1966 1967 1968 1969
21.4 L2.h g1 62.2 68.8 78
9.1 21.8 22.0 19.8 24.8 30
81.5 1362 155.2 173.1  195.h 238
11.2 16.9 18.3 19.6 22.8 2
(2.1) (L.9) (5.7) (7.0) (7.7 (8)
(9.1) (12.0) (12.6) (12.6) (15.1) (18)
6.2 9. 10.8 12.4 1.2 17
129.  226.7 257.7 287.1  326.0 387
hh.8 75.2 7.4 81.6 93.1 105
16.3 32.0 35.8 Ls.1 51.0 &0
16.5 29.6 33.6 39.5 L5.0 sk
(k)  (26.8) (29.8) (35.3) (LO.6)  (L9)
(2.1) (2.8) (3.8) (L.2) (hekt) (5)
52.1 85.4 ohb 105.9 121} 7
(25.7) (kB.3) (5h.7) (61.6)  (68.5) (80)
26.2 36.9)  (39.7) (Bhl)  (52.7)  (6T)
((u.zg ((a.a) (9.9) (11.2) (15.4) (20)
129.7 222,2 241k 272.1 310.5 _366
0.3 k.5 16.3 15.0 15.5 21
2.0 3.7 kel . 5¢3 6
1.7 8.2 2014 19.6 20.&_3 27
7.8 17.5 16.1 16.8 19.0 25
10.1 21.7  23.4 29.0 35.1 L5
(5.1) (8.8) (8.4) (8.8) (10.1) (11)
0 12.9 15.0)  {20.2)  (25.0) (34)
g.o) (29.3) (26. 3 28.5 W7 55
(5.0) (17.3) (19.5) (23.0) (26.6) (30)
(13.0) (12.0) (6.8) (5.5) (8.1)  (29)
35.9 68.5 65.8 7.3 88.8 125
1.7 8.2 20,4 19.6 20.8 27
3.2 Le? 5.l 6.0 7.6 8
31.0 55.6 LO.3 48,7 60.h 90
(31.0) (0.7} (30.5) (L8.7)  (60.k4) (79)
(-) (1.9} (9.8) - - (11)
3%.9  68.5  65.8  7h.3  88.8 125




Table 5.7 General Covernment, Revenues and Expenditures on National Accounts Basis

Current Revenue

Direct taxes on households
Taxes on income
Contributions to social

security

Direct taxes on corporations

Indirect taxes

Income from property and
entrepreneurship
Net surplus of government

enterprises
COther

Total Current HRevenue

Current Expenditure

Expenditure on goods and
services
Defense
Civil

of which: Health
Education

Interest on the public debt
Internal
External
Subsidies
Current transfers
To households and non-
profit institutions

of which: Education
To rest of world '

Total Current Expenditure

Net saving of general government
Depreciation .

Gross Saving of General Government

Capital Expenditure

Gross physical capital
formation

Capital transfers to
other sectors

Net lending

Total Capital Expenditures

Financing of capital expenditure

Groas saving of general
government

Capital transfers from
other sectors

Net borrovwing

of which: External
Borrowing /1

Total

{1 Central Government Only.

Sources QECD Questionnaire.

{in millions of pounds)

1960 1968
28.4 58.6
(21.4) (L2.k)
{ 7.0) (16.2)
9.1 21.8
105, 168.3
15.0 21.6
{ 5.8) ( 9.6)
( 9.2) (12.0)
157.8 270.3
71.9 129.2
( 8.6) (13.8)
(69.3) (115.6)
n.a. (29.9)
n.a. (25.3)
18.3 31.8
(16.2) (29.0)
( 2.1) ( 2.8)
2.1 38.7
35.8 67.0
(39.6) (66.8)
( 4.7) (9.6)
( 0,2) { 0.2)
157,1 266.7
0.7 3.6
5.5 8.1
6.2 12.0
18.1 L3.8
5.8 1h.2
15.9 17.0
3.8 .0
6.2 12.0
3.9 6.3
29.7 6.7
- (1L.9)
.8 15:0

1966

70.9
(51.L)

(15.5)
22.0

190.3
23.k4

(10.8)
(12.6)

6.6

135.7
(12.3)
{123.k%)

(33.0)
(26.4)

35.9
(32.1)
( 3.8)

L3.0

76.0
(75.8)
{10.9)
( 0.2)
290.6

16.0
9.2

2.2

L2.h

16.7
11.7

70.8

1967

8s5.8
(62.3)

(23.5)
19.8

209.3
25'3

(12.6)
(12.7)

340.2

u8.L

22.3
10.8

fLs

" 1968

98.1
68.8)

(29.3)
1.8

236.
29.2

(1h.1)
(15.1)

3688.8

16k4.9
(15.0)
(145.9)

(L0.6)
(33.9)

1969

112
(78)

(3k)
30

285
32

(15)
(17)

Ly

192
(17)
(17%)

(L8)
(38)

g6
(51)
(3)

121
(121}
(21)
(0.2)

L39

20
13

3

63

36
33

12

33

11

a8
(11)
e



Table 5.8 Ceneral Government, Subsidies and Capital

Grant ocn National Accounts Basis

(in millions of pounds)

1965 1966 1967 1968 1969
Agriculture 29.1 33.4 Lh.9 50.8 59.5
Central Gowvernment
Subsidies 2h.y 28,1 38.6 i1 52.0
Capital Grants L.S 5.1 6.1 6.5 7.2
Local Government
Subgidies .2 o2 o2 o2 3
Housing 11.8 12,2 13.9 1k .9 15.8
Central Government i
SubSidieﬁl 2 0)4 EQQ 2 OL‘ e 5: 2 ® 7
Capital Transfers . 1. 1.8 1.7 1.7 1.6
Local Government ‘
Subsidies 6.E 7.0 T.7 8.6 9.y
Gapi‘bal Transfers lo 107 201 201 2-1
Mining, Manufacturing, and Construc-
tion 7ol 8.0 8.0 10.0 13.8
Central Governmment
Subsidies 2.8 2.8 1.3 1.0 1.1
Capital Grants to Enterprises L.3 5.2 6.7 9.0 12.7
Transportation and Communication 2.4 2.8 2.8 3.2 5e3
Central Govermment
Subgidies 2.4 2.8 2.8 3.2 3.1
Capital Grants to Enterprises - - - - 2.2
Other Economic Services .6 .8 1.1 1.t 3.6
Central Government
Subgidies - - - - 1.,
Capital Grants to Enterprises .6 .8 1.1 1. 2.2
Total Subsidies and Caplital Grants
to Enterprises 1.0 57.2 70.7 80.3 87.0

Source: National Income and Expenditure, 1969



Table 6.1

Money Supply
Currency in circulation
Demand Deposits

Total Money

Time Deposits (Quasi-money)
Total Money plus Time Deposits

Factors affecting the Maney Supply
Claims on Private Sector
Claims on Public Sector (net)
Foreign Assets (net)
Unclassified Items (net)

Total

Changes in:
Money plus Time Deposits
Claims on Private Sector
Claims on Public Sector
Foreign Assets (met)
Unclassified Ttems (net)

Total

Parcent Changes In:
Money Supply
Time Deposits

Money Supply and Factors Affecting it

(in millions of pounds)

June }./
1960 1965 1966 1967 1968 1969 1971
4.0 109.6 116.1 124 .k 131.1 137.5 156.9
129.0 188.6 198.6 216.5 233.0 249.0 297.9
203.,0 298.2 314.7 340.9 36k .1 386.5 L5h.8
209.8 273.6  305.2 352.4 428.7 L8L.k 559.4
412.8 571.8 619.9 693.3 792.8 870.9 - 101k.?
208.4 309.2 325.0 349.3 113.2 LL6.3 Shooly
-8.5 62.8 70.4 The3  119.1  15L.6 196.0
219.2 235.6 261.2 310.2 301.6 307.0 333.4
"6-3 "3507 "3607 "LLOCS "th3 '3701 “6)4-6
412.8 571.9 619.9 693.3 792.6 870.8 101L.2
616 » 96 068 o6 June
1961 1 1967 1 1 1971 1966~71
159.0 E%.l T3.4 99.5 T8.1 143.3 EEzTE'
100.8 15.8 2h.3 ~ 63.9 33.1 103.1 21,0.2
1.3 7.6 3.9 Lk .8 35.5 .y 133.2
163)4 25.6 )49.0 "8.6 Soh 260’4 9708
‘290h "'100 -308 -008 h.2 "2705 "'28.9
159 01 )48 00 73°h 9903 78‘2 ]J-|>30h m-‘z. é
» Ava;aget ’ Average
Annual Rate Anmmal Rate of Change Anmal Rate
198165 1966 THT 188 1989 19702 198670
8.0 5.5% 8.3¢ 6.8% 6.2% 11.5% 7.6%
5.5 11.5 15.5 21.7 13.0 10.0 14.3
6.7 8.4 11.8 1.l 9.9 10.7 11.0

Money Supply plus Time Deposits

1/ Because of the Bank dispute, no figures are avallsble for 1970,

2/ Annual rate computed on the assumption that the Money Supply and Time Deposits grew at the same annual rate
in 1970 as they grew at during the 18 month pericd from December 1969 to June 19T71.

Source: IM.F, Internstional Financial Statistics.



Table 6.2 Domestic Credit: Advances of Associated Banks by Type of Borrower

(in millions of pounds)

Agriculture
Dairy Producers
L

Mining and Manufacturing{/
Mining, Quarrying, and Turf
Food, Drink, and Tobacco
Engineering and Metals
Textiles, Leather, and Clothing
Paper and Printing
Other Manufacturing

Building and Construction

Services
Transportation, Communications, Power
Wholesale Distribution
Retail Distribution
Tourism
Professional, Scientific, & Miscellaneous

Financial Institutions

Government and Non-Profit Institutions
Schools, Hospitals, Churches, Charities
Iocal Government

Central Government

Personal

Unclassified

Total Advances:

1965
(Apr)

L7.8
5.7

L6.2
Nele
Ned.
Ned.e
Nede
Nad.
Node

8.k

L2
23.9
32.3

26,08/

11.5

21.1
12.3
21.6

11.83/
5.1

310.1

1966
(Agrz

16.6
7.k

L2.9
Neas
n.a.
Nea.
n.a.
n.a.

Nedo

9.2

3.5
2l.0
30.8

Nede

29,12/
8.0

22.8

10.4
41,0

1—-!»95

L/

1967 1968 1969 1970 1971
(Apr) (Feb) (Feb) (Feb) (May)
L8.L 48.8 577 62,1 76.6
TeT 9.5 13.5 11.4 14.0
5.8 60.0 72.5 81.3 87.4
Tlede 1.6 1.6 1.3 3.1
Nede 2)4..2 2903 3103 3007
Neda 8.2 10.3 13.4 13,2
N.a. 9,2 11.8 14.5 15,3
Ne2. L.2 Sy L6 5.3
n.a. 12.6 L.k 16,2 19.8
8.3 9.7 12,8 1h.6 19.8
2'9 hos 605 8.9 ll.o
25.0 270y 33.7 38.7 324
32.5 32.6 37.6 38.5 52,2
n.a.,, 12.2 5., 17.3  18.1
3201].“‘ 2[1.1 26.7 3006 3600
9,3 16.6 17.4 1.8 22,6
2.7 27.1 28.7 29.3 30,6
9.9 13.0 11.L 12.2 13.8
3L 51.8 L7.h 66.9 87.4
38.63 13.23/ 38.6 517 59.7  B81.9
5.1 ..1L07 2-6 300 9'7
377.6  135.9  LB9.3  593.3

e

available for earlier years.

?
~

Incinding Professional Services.

2 sl

2
S

» v¢:  Central Bank Bulletins

Ben . .se of *the bunk dispute, figures are n

Inciuding Tourism vub exciuding rProYessional Servi

The Central Bank changed the system and dates of reporting in 1968,

Consequently some figures are not



Table 6.3

The National Debt

(in millions of pounds)

1956 1961 1966

1967 1968

National Debt Outstanding on March 31
of which: External Debt

Debt Jervice for Year eénding March 31

309 L51 715
N.q. Neae 53
17 28 Lo

1969

1970

1971

771
61

57

Composition of the National Debt on March 31, 1971

Internal Debt

Interest Rates

Final Maturity before 1975 3% to 9 3/L%
Final Maturity between 1976 and 1980 4% to 9 3/4%
Final Maturity between 1981 and 1985 5% to 9 3/4%
Final Maturity between 1986 and 1990 5 3/h% to 9 3/L%
Final Maturity between 1991 and 1995 3t to 9%
Final Maturity 2005 3% to 9 3/u¥
Final Maturity 2020 Nade
Total Internal Debt

External Debt 'Final Maturity
Sterling Bank Loan 1976 1%
Sterling Bank Loan 1979 8 3/8%
Sterling/Deutsche Mark Bonds 1981 7%
Dollar Loan from U.S. 1983 kst
Ireland 7% Stock 1983 Tk
Deutsche Mark Bearer Bonds 1984 4%
Dollar Bonds 1985 9%
Deutsche Mark Bearer Bonds 1985 F51%:4
Other 1989 7 1/8% to 9 3/8%

Total External Debt

Source: Central Bank

Amount

499.0
Th.3
70.6
90.3

163.6
29.8
88.6

1,016.3

N

N

N NV OFE®00

*

-

@
v o wViowi-awn
*

l.

823
52

6L

91l
55

76

1009
70

89

1106
90

101






Table 7.1 Value and Volume of Agricultural Oubput

I. Agricultural Output

1960 1965 1966 1967 1968 1969  1970%
(millions of pounds)
Value Added in Agriculture, Curreni Prices 136.5 172.1 165.8 178.6 202.6 209 Nea.
Value Added in Agriculture, Constant (1958)
Prices 140.7 Wik 1.5 1hki.5 153.0 19 n.a.
Value (Including Livestock Changes and Turf) of
Gross Agricultural Outh} 193.1 252.5 21i8.9 266.1 303,.9 318.9 2.9
Net Agricultural Output~ 160.8 198.6 195.1 208.8 237.2 2u5.6 261.6
Tndex Numbers of Volumes’ Base 1953 = 100
Gross Agricultural Output 109.8 1240 123.7 127.7 136.6 136.7 140.0
Net Agricultural Output 106.5  108.,  108.8  111.5  117.7  115.0 115.5
Crops 11h.5 98.9 99,7 115  138.h  137.0 2.k
Livestock and Livestock Products 11.1 13kh.h 133.9  135.5 140.8 141.5 5.3
Physical Indicators W
Cattle and Calves (millions) 1.12Y 99 1.17 1.47 1.31 1.26 1.27
Milk (millioas of gullons) b1 W s2) 5h6 601 6L5 65l 643
II, Composition of Gross Agricultural Cutput, Current Prices
Average 1965 1966 1967 1968 G653 19701/
196061
(miliions of pounds)
Dairy Products 43.0 57.6 62.7 72.1 78.1 78.3 80.0
Cattle 61.0 él.1 69.1 88.7 9ly.2 97.1 107.3
Pigs ( 31.2 29.6 276 31.8 38.8 Lo.8
Sheep and Lambs ( 51.5 12,0 12,1 11.7 12.9 137 12.9
Other Livestock and Iivestock Products { 22.4 23.2 21.2 22.6 22.8 23.1
Gralns 19.0 15.8 16.9 20,6 27.0 27.0 27.6
Vegetables 1.8 18.1 16.8 17.7 18.1 20.1 21.6
Fruit 1.0 1.2 1.k 1.5 1.6 1.7 1.7
Turf 507 5.0 SDO )4-08 5.0 )4;8 hQS
Other CI‘OPS 308 ucs 5.8 602 7.8 802 9.7
Gross Output 199.8 252.5 248.9 266.1 303.9 318.9 342.9
Value of Certain Farm Inputs2/ 3.7  53.8  53.8  57.4:  66.7  73.3  81.3
Net Outrmt 165.1 198.6 195.1 208.7 237.2 245.6 261.6

1/ Preliminary
Base 1953 = 100

Sources: O0.E.C.D. Questionnaire;

Outlook for 1971.

2/ Gross Output ldss Inputs of Feeding Stuffs,
Numbers are compiled on Base 1968 = 100.

L/ 1960~61 Avepage

Fertilizers, and Seeds
For purpose of comparison these Index Numbers have been linked to
5/ Feeding Stuffs, Fertilizers, and Seeds

3/ 1969 and 1970

%:atistical Bulletin, June 1971; Statistical Abstract; Review of 1970 and

Index
the



Table 7.2

Total Number of Holdings (Thousands)

Distribution by size
0 - 15 Acres

15 - 30 Acres

30 - 50 Acres

50 -100 Acres

100 Acres or more

Total Area of Holdings (Thousands of Acres)

Distribution by size
0 -« 15 Acres
15 - 30 Acres
30 ~ 50 Acres
50 -100 Acres
100 Acres or more

Size of Agricultural Holdings, 1965

Al]l Ireland Connacht
283.5 8L.3
As Percent of Total Number of Holdings
2L.0 23.1
2h.2 35.3
21.6 2.9
19.5 13.1
10.7 3‘6
1h,0L0 3,003
As Percent of Total Area of Holdingsl/
3.7 5.7
11.0 22.3
17.L 28.0
29.5 27.5
38.4 16.5

1/ These calculations were made from a more detailed breakdown by size. In making the calculations,
it was assumed that the average size of the holdings in each group was equal to the average of the
boundaries of the group. For farms over 300 acres in size, an average size of LOO was assumed.

Source: Statistical Abstract, 1968



1/

Table 7.3 State Expenditure on Agriculture~

8

Price Supports

Dairy Products
Other Products

. Ve Y
Hl.\H:"
~WwW 0O
S S

Production Incentives paid to
Producer -
Beef Cattle Grants
Other

,Paymsnts to Reduce Production

- igesys 9.2
Idme and Fertilizer Subsidies (2.6)
Relief of Rates (5.7)
Reduction of Land Annuities (0.9)

Long Term Development Aid 6.4

Land Reclamation and Drainage

Cepital for Agricultural Credit
Corporation

Grants for Fam Buildings and

Equipment
Other

Disesse Eradication and Iivestock
Improvement 5.2

Education, Research, and Advisory
Services 1.6
of which: Education

Ressarch

Administrative Costs -

Total Expenditure 26.1

of which: Capital Expenditure 12.3
Current Expenditure 1k.1

1/ Fiscal Year begirming fpril 1 2/ Preliminary

(in millions of pounds)

1965 1966 1967
13.9 15.9 30.0
(10.7) (13.8) (19.3)
(3.2) (2.1) (6.7)
2.9 2.3 1.7
(2.9 (2.3) (1.7)
17.9 19.3 22.6
(Lols) (Le9) (5.9)
(12.5) (13.3) (15.6)
(1.0) (1.1) (1.1)
12.2 9.9 11.0
(3.8) (3.9) (Lo7)
(2.5) (2.6) (2.6)
(2.8) (2.2) (2.8)
2.2 2.2 2.5’
3.8 3.9 h.2
( -8) ( +9) (1.0)
(1.6) (1.6) (1.8)
0.6 0.6 0.8
53.5 Sh.8 68.6
18.9 16,8 18,2
3.6 38.0 50

Sources: Budgets for 1961, 1969, and 1971

1968
30.3
(25.4)
(L4.9)
1.6
(1.6)
2h.9
(6.8)
(17.0)
(1.1)

12.1
(540)

(1.5)
(2.8)
(2.8)

2.8

3/ Budget Estimate

1969  1970% 1971
36.0 36.7 35.8
(36.8)  (30.5) (30.0)
(5.2) (6.2) (5.8)
3.8 6.4 Te3
(1.9) (L.8) (5.3)
(1.9) (1.6) (2.0)
2742 28.9 33.2
(7.1) (6.9) (7.1)
(18.9)  (20.7) (24.8)
(1.1) (1.3) (1.3)
13.2 12.5 11.9
(5.1) (5.3) (5.1)
(100) - -
(3.1) (3.1) (3.1)
(4.0) (ho1) (3.7)
3.0 kol 3.9
5.6 6.5 7.6
(1.5) (1.8) (2.5)
(2.3)  (2.9) (3.0)
0.9 1.1 1.2
89.5 95.8 100.5
22.2 23.1 21.8
67.3 72.7 78.7



Table 7.h Projections of Agricultural Output and Income

1970 1978
1970 prices 1970/7L EEC
('000) B million  ('000) (&m) prices (Bm)

Horses (No.) 16 3.4 15 5 S
Cattle (No.) 1,449 119.3 1,900 162 256
Milk (000 gals.) 656 80.0 1,050 127 180
Sheep & Wool (No.) 1,452 15.1 1,800 19 29
Pigs (No.) 2,175 L2.0 2,400 L7 52
Poultry, Eggs, etc. - 18.1 - 18 17
Wheat (Tons 362 11.5 300 10 11
Barley (Tons) 590 15.1 900 24 28
Oats (Tons) Lh 1.1 4o 1 1
Sugar Beet (Tons) 966 8.2 1,250 11 10
Potatoes (Tons) Lé3 11.2 Loo 10 8
Horticulture (Value) - 12.8 - 10 10
Other (mainly turf) - 5.2 - 2 2
Gross Output (including

stocks) 342.9 - L6 609
Farm materials used 81.h - 115 13h
Other net expenses 81 - 120 120
Family Farm Income 181 - 211 355
Gross Domestic Product

of Agriculture 223 - 260 4Ol

1970 - 78

Increase in volume of Gross Agricultural Output 30%
Tncrease in Famlly Farm Income (1970/71 EEC Prices) 964
Averags annual increase in Volume of Agricultural

Output 34
Average annual increase in Real Gross Agricultural

Product 2%

Source: Department of Finance. These projections were provided in February 197'2.



Industrial Group

Food

Drink and Tobacco

Textiles

Clothing and Footwear

Wood, Furniture, Brushes and
Brooms

Paper and Printing

Chemlcals and Chemical Products

- Structural Clay Products, Glass
and Cement

Metal and Enginseringl/

Other Manufacturing Industries

Total Manufacturing Industries
Mining and Quarrying

Total Transportable Goods

Table 8.1 Index Numbers of Industrial Production

A955.

90
103
1

99

108
121
16

121
130
111

106
132

108

1960

1965

121
113

211

W7

L3
17k
25k

246
257
31k

170
217

172

Y Including transport equipment

2/ Preliminary

Source: Review of 1970 and Outlook for 1971

1966

1967

1968

Base 1953 = 100

129
112
218
18

U
179
297

253
261
32k

175
302

180

141
11,
240
15l

143
196
331

28h
268
377

189
365

196

16
12L
278
160

153
213
381

318
302
L30

208
Lh9

218

329

223
koo .

23

156
136

174

174
k30
307
331
511
230
Lol
2l

Number Employed
1970

(thousands)

L

NN &
Qv o+

)
Lo oBko
NN~y O

197.2
10.7

207.7



Table 8.2 Gross Industrial Output by Industry

(in millions of pounds at current prices)

Industry Group

Food

Drink and Tobacco

Textiles

Clothing and Footwear
Wood and Furniture

Paper and Printing
Chemicals

Structural Clay and Cement
Metals and Engineering
Other Manufactures

Total Gross Output of Manufac-
turing Industries

Mining and Turf
Total Gross Output of

Transportable Goods
Industries

1960 1965 1966 1967 1968 1969  1970%
161.5 229.7 246.6 285.2 313.0 335.9 355.1
58.9 78.8 81.h 88.3 97.6 111.8 123.2
39.1 55.6 577 65.3 7h.3 80.9 87.2
24.9 35.1 36 39.3 L3.3 49,2 55.7
901 15 09 16.0 17.6 20.? 23.0 2) o e
2h.6  3h.2 354k 39.3 Lb5.8  53.2 6142
18 .O 31.2 3605 )4).‘.1 5106 5703 600]
10.3 21.3 22.5 25.6 29.7 32.8 3.,
57.4 105.4 113.0 119.5 142.2 158.8 173.4
3003 SOOh h901 62.1 70 05 810)4 911-3
43h,0 657.6 694.6 786.3 888.1 984.3 1071.9
9.1 13.7 18.8 23.8 33.1 Lh2.8 L5.0
4h3iat 671.3  T713.4  810.1  921.2 1027.1 1116.9

1/ Estimated

Source: Review of 1970 and Outlook for 1971.



Table 8.3

Industry Group

Food

Irink and Tobacce

Textiles

Clothing and Footwear
Wood and Furniture

Paper and Printing
Chemicals

Structural Clay and Cement
Metals and Engineering
Other Manufactures

Total Employment in Manufac-

turing Industry
Mining and Turf

Total Employment in Trans-
portable Goods Industries

Industrial Employment by Industry

1966 1967 1968
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(thousands)

390h h002 hloB
10.3  10.3 104
21.9 23.0 2.0
22.1 22.3 22,5

7.7 77 7.8
4.9  15.2  15.5
6.8 7.0 7.3
8.2 8-0 BQh
33.0 33.0 34.8
10.6 10.8 11.6

174.9 177.3 183.8
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10.0 9.9 10.3

184.9 187.2 19h.1

Source: Review of 1970 and Outlook for 1971.




1
Tsble 8.4 Electricity Generation and Sales‘/

1960 1965 1966 1967 1968 1969 1970
Kilowatt hours gemerated (millions)
Hydro 921 940 851 797 770 59 705
Peat (sod) L22 312 332 353 hgh 5i3 504
Peat (milled) 276 635 673 806 1,271 1,377 1,412
Coal (domestic) 95 83 77 77 6l 92 82
011 W8 1,568 1,912 2,209 2,146 2,63 3,21k
Total Generated 2,162 3,538 3,845 L2k L, 745 5,242 5,917
Sales of kilowatt hours
Domestic 94 1,325 1,452 1,581 1,791 1,96} 2,207
Commercial 458 716 71 8L42 918 1,034 1,083
Industrial 612 912 1,009 1,147 1,303  1,b14 1,573
Total Sales 1,86k 2,953 3,238 3,570 4,012  L,h12 k4,863
As percent of total Average Annual Growth Rate
1960 1965 1970 1961-65 1966-70
Kilewalt hours generated- ‘
Hydro 42.6% 26.6% 11.9% 0.4% ~5.6%
Peat (sod) 19.5 - 8.8 8.5 ~5.8 10.1
Peat (milled) 12.8 ‘ 18.0 23.9 18.1 17.3
Coal (domestis) oy 2.3 1.4 2.7 0,2
0il 20,7 Lh.3 She3 28.5 15.h
Total Gemerated 100.0 100,0 100.0 18.3 16.8
Sales of kilowatt hours _
Domestic LL206 m;._q hSGh i0.8 10.7
Commezrclal 2h06 2h02 22.3 9.3 8.6
Industrial 32.8 30.9 32.3 8.3 11.5
Total Sales 100.0 160,0 100.0 9.6 10.5
1/ Figeal year beginning April 1
Sources: Statletica. Abstract and Electricity Supply Board Annual Report,



Table 8.5 Tourism

I. Number of Visitors, Nights Spent, and Average length of Stay

A. Number of Visitors 1960 1965 1966 1967 1968 1969 1970
(thousands)
Cross Channel from U.K.
Purpose of Visit: Tourist Ned. n.a. 532 546 635 653 562
Visit Relatives Ned. n.a. 325 329 338 332 346
Business n.a. Nede 102 128 117 134 145
Otherl/ n.a. n.a. 45 50 39 L 50
Total Cross Chammel 78k 1,010 1,004 1,053 1,129 1,163 1,103
Cross Border from Northern Ireland
Purpose of Visit: Tourist n.a. n.s. 12,426 11,539 11,773 10,390 9,515
Visit Relatives n.a. n.a. 1,242 1,224 1,245 1,102 936
Business n.a. n.a. 1,747 2,191 2,231 1,965 2,019
otoher_]_;/ Neloe Neds 60 768 763 6 79 813
Total Cross Border 3,778 14,775 15,475 15,722 16,012 14,136 13,283
Direct from Countries other than U.X. 50 8L 100 120 132 185 191
Total Number of Visitors 4,612 15,869 16,579 16,895 17,273 15,484  1kL,577
B. Number of Visitors Making Day Trips '
from Northern Ireland 3,24y 14,136 14,883 15,083 15,356 13,536 12,753
C. Total Number of Visitors Excluding
those Making Day Trips from Northern
Ireland 1,368 1,703 1,696 1,812 1,907 1,948 1,824

1/ Including not stated.



Table 8.5 Tourism (Cont.)

II. Egtimated Expenditure of Visitors to Ireland

1960 1965 1966 1967 1968 1969 1970
Expenditure of Visitors (millions of pounds)
Cross Channel from U.K.
Purpose of Visit: Tourist 9.9 16.8 16.3 17.0 20.2 22.3 19.0
Visit Relatives 8.6 9.7 9.2 9.9 9.5 11.2 11.6
Businggs 2.1 2.7 3.0 3.5 4.0 3.8 Lh.5
Other~ 1.2 103 1.8 107 103 1.6 2.3
Total 21.8 30.5 30.3 32.1 35.0 -38.9 37.4
Cross Border from Northern Ireland
Purpose of Visit: Tourist 7.1 25.7 23.2 21.8 24.2 20.8 19.7
ViSit Relatives 2.2 2-6 2.9 3.6 30Ll 3.2 2.9
BIlS 1.6 100 102 1-3 1.2 1.0 1.3
Other~ 0.2 0.2 0.2 0.9 0.7 0.5 0.8
Total 11.1 29.5 27.5 27.6 29.5 25.5 2h.7
Direct from Countries other than U.X. 6.8 7.7 7.3 9.2 11.2 13.7 15.3
Total Ebcp.nditure 12-7 67-7 65.1 68.9 7507 78.1 77:’4
Expenditure of Cross Border Visitors
Making Day Trips 2.2 15.5 . 13.2 13.7 10.3 10.0
Total Expenditure Excluding that of
Cross Border Visitors Making Day
Trips 37.5 52,2 0.7 55.7 62.0 67.8 67.4

1/ Including not stated
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Table 8.5 Tourism (Cont.)

ITITI. Overnight Accomodations

1960 1965 1966 1967 12§8 1969 1970
Bedrooms available in: (thousands)
Hotels 15.1 17.4 18.2 18.8 19.3 21.7 234
Guest Houses 2.3 3.2 3.5 309 h03 ,405 LI..S
Total 17.4 20.6 21.7 22.7 23.6 26.2 27.9
Net Increase in Bedrooms Avallabls
Hotels 0.5 0.8 0.6 0.5 2.4 1.7
Guegt Houses - 0.2 0.3 Ooh OOh 0.2 0.0
Total A ’ ) - 007 1.1 1.0 009 2. 107
. (millions of pounds)
Investment?/in Hotels n.a. 3.2 3.7 3.1 5.8 5. 12.5
(percent)
Percent3/ of Hotel Beds Ocoupied Neaa 148% L46% L8% Lot Lh3 n.a.
Average Increase in Hotel Charges Nea. 6% L% 6% 9.5% 7.2% Nea.

2/ Public and Private
2/ Baged on the number of beds available in hotels that were open. Many hotels close for part of the year.

Sources: Statistical Bulletins; Statistical Abstracts; 0.E.C.D., Tourism in 0.,E.C.D. Member Countries;
and Irish Tourist Board Annual Report, 1970/71.






Table 8.6 Education

I. Enrollments and Number of Teachers

Enrollment Number of Teachers
1960/61 1964/65 1967/68 1960/61 196L/65 1967/68
(thousands)
Primary 503.2 506.0 509.0 14,530 1,469 1h,737
General Secondary 76 .8 93.0 118.8 5,282 6,477 8,165
Vocational 93.9 106.2 150.1 3,221 h,215 5,519
Teacher Training 1.0 1.1 1.2 n.a;n n.a.
University 10.9 .7 18.1 839 1,121 1,370
JI. Public Expenditure on Edueation}/
1965 1966 1967 1968 1969

Current Expenditure (millions of pounds)

Local Govermment 5.5 5.7 6.5 8.0 9.8

Central Government 28.9 31.0 3L.2 .7 h8.7

Total ) 3’401]. 3607 007 h907 58.5

Capital Expenditure

LOGal Government 203 1.1 2.2 201 262

Central Government 4.5 L.5 6.9 10.1 12.9

Total ‘ 608 :é 06 201 12.2 15 ol
Total Public Expenditure on Education 1.2 2.3 49.8 61,9 73.6
(percent)

Expenditure on Education as Percent of GNP L.og 3.9% L.3% L.7% 5.0%
Expenditure on Education as Percent of

Total Expenditure 11.3% 10.9% 11.3% 11.9% 12.1%

;/ National Accounts Basis, Fiscal Year beginning April 1.



Table 8.6 Education (Cont.)

IIT. Population Classified by Age and Educational Attainment, 1966

(thousands)
Total Number Number Number Whose
In Age Still in Full Time Highest level of Educatlonal Institution Attended
Group School Education Sec. and Not
Has Ceased Prim. Sec, Voec, Voc,. Univ. Stated

Males

15 - 19 133.3 L3.h 89.9 49.5 13.0 19.1 3.6 .3 4.6

20 - 24 a7 8.2 86.5 40.5 18.7 15.2 ) 3.5 3.0

25 had 29 7500 102 73.8 37.1 13.8 1003 h.é 5o7 2.3

30 - 54 399.2 3 398.9 26242 58.3 26.y  15.5 23.6 13.2

55 - 6)4 137.)4. 1370’4 10508 15.0 3-3 206 506 hc9

65 a.n.d over lh9¢8 - 124908 12’4.5 1009 109 103 h.e 606

All Ages 1,017.9 73.7 9lh.2 625.7 129.9 76.6 33.1 h3.h 35.5
Females

15 - 19 126.0 h502 80.8 )40.0 1603 moh 6-2 01 3.8

20 - 2’.‘ 9006 306 87.0 32.5 23.8 1206 11-8 302 3-2

25 - 29 7h'3 03 7’-‘-.1 3007 1805 9.3 8.6 hoB 2.6

30 - Sh 39605 ol 3960}4 23107 8007 3109 23-7 u«loB ]-)40,4

55 - 6L 133.4 133 92.7 22.14 5.1 Lo 3.9 5.5

65 and over 173.2 173.2 132.6 21.8 3.0 2.1 L.0 9.9

All Ages 1,021.0 69.4 951.6 565.3  183.5 6.6  56.2 29.8 40.3
Sources: Statistical Abstract and National Income and Expenditure.



I.

Central and Local Government
Ports, Harbors, and Airports
Roa.dsg‘./

State Corporations
Irish Shipping, Ltd.
British and Irish Steam Packet
Co. Ltd.
Aer Lingus/Aer Linte
Irish Transport System (C.I.E.)

Total

Length of Roadway (miles)

Passengers carried (millions)
Passenger miles (millions)

Freight-Tonnage (millions of tons)
Minerals-including fuels
General Merchandise
Livestock

Freight-Ton miles (millons)
Minerals-insluding fuels
General Merchandise
Livestock

Railway Operating Loss (millions)

Table 8.7 Transportation

Public Investment in Transportaﬁion-]-‘-/

1965 1966 1967 1968 1969  1970%/
| (millions of pounds)
1.5 1.8 2.5 3.6 5.7 6.6
9. 8.k 9.2 10,0 10.6 11.5
0.1 1.1 0.9 2.0 3.4 1.k
0.1 0.2 0.l L3 0.6 1.2
6.7 4.8 5. 8.8 21.0 20.0
30)4 303 3.8 3.5 308 h.2
20.0 19.1 22.1 31.8 L45.6 1.8
II. Rallroad Statis‘bicsy
1960 1965 1966 1967 1968 1969
1,755 1,458 1,455 1, 334 1,334 1,333
11.1 8598 9.29 8.89 9.55 9.96
352.1 336.6 3hS.7 339.2  35h.b 360
2.69 2,50 2.74 3.00 3.27
( +64) ( o43) ( .b8) ( W51) ( .69) ) ,05
(1.87)  (1.97) (2.13) (2.38) (2.48) ) 3+
(.28) (.10) ( .13) (b)) ( 12)
222.9 240.0 265.3 308.3 332.1
(b1.3)  (32.4) (35.1) (37.7) (L8.2) ) 298
(165.6) (197.8) (216.9) (256.0) (271.1) )
(16.0) ( 9.8) (13.3) (1L.6) (12.8)
48 11.83 % 1.86 B2.18 B 2.4 B 3.1

1970

10.22
362

3.1k

296

B Uo7



Table 8.7 Transportation (Cont.)

ITI. Roadways and Motor Vehicles

1960 1965 1966 1967 1968

Miles of Roadway (thousands) 51.5 52.7 53.0 53.4 53.7
Main Trunk gnd Link Roads (9.9) (9.9) (9.9) (9.9) (9.9)
Urban Roads2: (1.1) (1.2) (1.2) (1.3) (1.3)
County Roads (40.5) (L1.6) (L1.9) (h2.2) (L4L2.5)

Expenditure on Roads®/(millions of pounds) 10.8 15.3 16.1 16.3 Nea.
Main Trunk and Link Roads (4.5) (8.1) (8.8) (8.8) Nea.
Urban Roads2 ( 06) (100) (101) (1.2) Nele
County Roads (5.7) (6.2) (6.2) (6.3) Nea.

Motor Vehicles Rsgistered (thousands) :

Private Cars 169.7 281.1 296.4 31h.h 336.6
Motor Cycles 1.5 52.0 L47.1 45.7 Ly.0
Buses and Taxis 5.5 5.0 5.2 5.9 6.2
Commercial Goods Carriers h3.5 Lh8.3 h6.9 46.0 hé.0
Agricultural Haulasge 37.0 53.0 55.5 55.9 58.9
Other Vehicles Tely Ta7 8.2 8.5

Total 302.8 1h7.1 1,58.8 176.1 500,2

Omnibus Service
Passengers Carried (millions) 299.3 29L.4 286.0 29747 295.7
Vehicle Miles Run (millions) 49.0 L9.0 Lh9.1 51.2 51.7
Vehicles Licensed (thousands) 1.l 1.61 1.64 1.78 1.92

Road Freight Service
Vehicles licensed (number) 1,969 2,227 2,198 2,205 2,281

Rail Companies (879)  (1,065)  (1,020)  (1,038)  (1,06L)
Other Large Operators (89) (103) (117) (113) (124)
Small Operators (1,001) (1,059) (1,052) (1,05h4) (1,093)
Vehicle Miles Run (millions) 36.2 L45.7 46.8 48.0 50.4
Rail Companies (15.2) (18.6) (18.4) (18.3) (19.0)
Other Large Operators (1.7) (2.7) (3.1) (3.4) (3.6)
Small Operators (19.3) (2heky) (25.3) (26.3) (27.7)

1/ Fiscal Year beginning April 1. 2/ Preliminare 3/ Pudgst cobimabe i/ Payments to the Road Fund for
Guusiruction and major repair of woade. S/ T - ing County Borough,



Table 9.1 Prices, Wages, and Productivity

I, Prices
Average Annual Average Annual
Rate of Change Annual Rate of Change Rate of Change
1956-60 1961-65 1966 1967 1968 1969 1970 1966-70 1969-70
Price Index
Consumer 2.6% L.2% 3.0% 3.2% L.7% T.4% 8.2% 5.3% 7.8%
Wholesale 2.1 3.1 2.0 2.6 6.0 702 5.3 a6 6.3
Agricultural 0.7 3. -1.5 2.1 10,2 2.8 4.8 3.6 3.8
Import 0.5 1.2 0 -0.6 8.3 bl 6.8 3.6 Sy
Export 0.1 1.6 1.8 0 7.3 6.1 7.0 hek 6.6
GNP Deflator 2.8% L.6% 3.8% 3.2% he6% 7.8% 9.7% 5.8% 8.8%
IT. Wages and Earnings
Average Industrial Hourly Earnings L.9% 7.7% 11.4%2 Seh% 9.2% 13.6% 17.3% 11.3% 15.5%
Average Hours Worked per Week 0.1 -3.3 -0.5 0.9 0.7 ~l.h ~0.8 -0.6 -1.2
Average Industrial Weekly Emings 500 7.0 10-9 )J-oh 909 12.1 16-3% 1007 :Lhol
Minimum Agricultural Weekly Earnings 3.9 7.9 12.3 0 1.2 15.2 26.1 12.6 20.6
ITTI. Productivity and Unit Labor Costs
196} 1965 1966 1967 1968 1969 1970 1966-70 1969-70
Annual Rate of Change Average Annual
Rate of Change
Productivity
Ireland 5.0 L.8F 2.7  6.24 6.3% 248 3.7% Le32  3.1%
U.X. 6.0 3.8 3.6 3.5 5.9 3.2 0.8 3.4 2.0
Farnings per Hour
Ireland 12-6 3.7 9-2 TeT 8.5 1300 1601 1009 ]).Lo?
U.X. 7.0 8.4 7.8 L.0 T7 7.9 11.3 Te7 9.5
Wage Costs per Unit of Output
Ireland 6.8 -0.9 6.3 1.5 2.0 10.3 11.9 6.3 1l.h
UK. 1.0 5.0 L.7 ~0.9 1.8 51 9.3 L0 Ta3
Consumer Price Index . L
Ir 1 d -0 07 207 . 00 02 02 Jo ®
U.;,an 3-0 htq 3.7 %0 é.z @ 203 Bog E'g

Source: Review of 1970 and Outlook for 1971; Statistical Abstract, 1969; Statistical Bulletin, June 1971.



