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Ifenju VVater Securiýy and Clii7zate Resifience
Rc,I)oi-ts and lý-iiitiiiclalYtateiiieiil,,ý
Fm- thefinancial lyeaj- ended.June '0, 2021

PROJECY WFORMATION AN 1) OVERALL PE[ZFOWNIANCE (Continued)

1.2 Project Inforrnation

ProJect Start Date: The project start date for the proJect preparation advance was 5'1' Jiiiitarv i

2012 and Loan Credit 20' October 2013

Pr 'ect End Date: The pi- ject end date 1.'or project preparation advancc \vas 3 1" December
201 and Loan Credit is 3 Is' Decernber 2022

g _ wis Eng. Sinion G. N/Iwan---
i\/faiiaoct-: The projecLill-cillý1() CY

Project Sponsor. The_prqjcct sponsor is iVI nistry of Water &7 Sanitafion and Irri,,a ýion.

1.3 Project 0-vCrvie,v

Line Ministry/Slale rhe proJect is under the supervision ofthe Ministry of Water 8,- Sanitatio-n
Departnient of the and Irrigation-
project

Project 11IIIiIber CrediL No. 5268/5674-KI-,// TF A0761

Stratculc 5,,oals o C [tie The strategic goals of the proJect are as föllows:
ploject (1) To improvc ýxater security and bulld clirnate resillerice by

strenothenin- ,\,-aler and e`Hrriate risk 'tivestiiiciit planni
i i i IRO-

preparation and irriplenientation [hal is supported by an enhanced

institutional frarnework.

ject management airris to achieve the (,oals iiiroit-h the 1'ollowli

Aclilc\iclllcllt of The proj _D
stratcaic cyoals

nicans:

(1) [ncrease avallability and prodLIC1IVity of irrigation water 1`ör proJect

betieficiaries and enhancc the iiistitiiti.oiial Prarnework and stren-then

capacity for water security and clirnate rcsillence for the country.

Other importartt The prQJect is funded by the Governunent of Kenya (GOK), International

background
införrnation of ffie Developnient Association (MA), KRV, Korca-World Bank Group

project Partners hip Facillty Sincyle-donor Trust Funds Grant and the Beneficiarte

The pro -lect total cost is USS 253) rnillion as indicated below and is to L)C

iniplerriented over seven years.

" IDA (USD 21 3Nfl,

" K f\V (U S D 2 0. 1 Nfl,

" GOK (USD 15.2N4),
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ICenYa Waler Securify and Climate Resifience
Reports and Financial Stalements
Fär thefinancial.year ended,fune 30, 2021

L6 Roles and Resl)oiisil)il«ttles

Nanics Titte Contact Kev RCS[)onsil)ilittes
designation gualification

.Joseph W. fri-Ingli 111- Ilie 11x1 Pswater63 1(ýbgniaikom Executive 1 Accounn 11 CT

Secretary, Tel: 020 2728703 ivfasters In off i Cer
Bus«ness
Adiiiiiiisti,al'loti

Eno. Samuel Allma Mfater Secretarv saoalliiia(7v,Qiiiall.com BSC CIv11 Coordination of
0729646064 Ejigincering i the Prolect

E11-- Si111011 G. Nlfxvanci Project i\llailýioci- sgnikvangÄPÄýxscrp.orcy BSC Civil I Overa[1 Project

0792897389 E11!4111CC(-illg ------
CPA Aancs W. Waweru Head of aýývawe2006 nwsumiikoin 13c0111. CP/k(K) Financial

Accounting, Unit 0722783858 Manaýwnicnt

1.7 F u n d i ii s tt ni 111,1 I-N

The pr jcct total cost is US$ 146.06 mållon and is jointly funded by the Governinent of Kenya (LJSS 14-80
nu (USS I 11.32 mil), KRV (USS 16.44 mil), and Korca-\Vorld

International Developnient Association

Bank- Group Partnerslill.) Facillty Sing1c-donor -1 FLISt runds Grant (US$ 3.50 nill). Tlic status o[ ' pro.jcct

funding i-SS SLII-Ilinar«zcd 'n the table below-

v
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Keiga [Vafei- Seciti-iij, and Climate Resilience
Rel)oi-ts andFinanchil Statements
Fo i- thefinancialj)e(ii- ended June '0, 2021

Irr'oat'on Scheme (abow 70.5 hectares)- (b) SUDI)OFt to aurICUItUral production and establishment oil ' mai:kct

tinkac,es througli a value chain approacli; and (c) support to the efficient operation ofthe infrastructure and to

the progressive transfer of responsibilities and decision-makingy to [rrigation Water Users Associations. The

Success of the project is premised on the vision that, once completed, the beneficiary farmers 'vllt transition

from the current rain4ed subsistence aulcuILI-Ire to commercial farming based oil horticulture, and oil tile

Uptake of efficient irrigation management. operation and maintenance processes that will ensure Scheme

functiorialltv and sustainability. The status ol.'Ll-IC physical. progress is as follows:

Construction of Diversion Weir, Intake and Ffeadworks InfrastructUreDiversion weir: 97%
channel-. 8%; Efeadworks

Complete- Intake works: 85% complete; Covered conneeLino

Canal: 87% complete- Ernergency weir: 85% complete; Sand Trap: 95% complete-,

Headworks Access Road: 90% complete-, Headworks canal box Culverts: 95%.

ConstrLICttOI1 of Main canal: Aqueduct: 1.00% complete; main canal box Culverts: 21%.

N/fain canal duckbill weir: 36%-, N/fain canal cross drainaue Structures. 90%.

[Z-chabilitatton of BUnyala IrrioaLion Scheme: 72% complete.

Rehabilitation of Buriyala bUIldIn.,S: 80% complete.

Construction of Scheme N/fanaoerneriL Facilities at Nyadorera: 95% complete.

N/fanutacture of ' Gates for 11LISIlIffil StLI'CC, intake Structure, emergency weir and sand trap

40% complete.

Besides the physical progress of Works detailed above, the land acquisition milestones in respect to

I Igation infractrUctUre Is.- All 554 parcels of land in Blocks I to 4 have been compensated and vested
-r r g I I
In fEIVOLI17 Of 1%/IWSI; compensation and acquisition of Blocks 5 - 7 and 6 - 14 to be accoinplished ILI

October 202 1 and FebrUary 2022 respectively.

(2) Loi-i,,er Nzoict lnleoi-ated Flood Ilfitiplion Sli-itcati-es (1F,,VfS) - The ob jective of- this _sLib-

com.ponerit is to improve and strengthen existim, - flood mitigation infrastructures (D Ikes) to provide

eallanced flood protection to the con'111-11-1111LIeS of the Lower Nzola, as well as the new Irrigation scherne,

including infrastructure and crops. Tile dykes span a lerigth of 17 Kill oil either side of River Nzoia

downstrearn of Rwan-ib-,va Brid-e towards Lake Victoria. Specific project interventions beirl" undertaken

include construction of 5.8 Km of new dykes, Improvement of 28.4 Km of cxIstIn',' dykes, and construction

Of Culverts and drains. The main works cornprise an earth embankment of about 5.0 m high, which also

-des a 5.0 rri wide gravel road along the crest, a seepage arout curtain and rainfall run off control ()atcs-

Thou-h the works contract was stoned In Noverriber 20 17, actual works on the orOUnd have progressed vcn

stowly due to chall-enges in land acquisition. ConstrUCtIOI_L works \vere also recently slowed dovoi due toZD
heavy rains in the project area that made the project sites Inaccessible for about three moriths (March to June

2020). The status of the physical progress is as follows:

Construction of the Northern Dyke 's 90% complete (Primarily oil the rivers-dc)-

Construction of the Southern Dyke is 73.5% coniplete (i.e. Solely oil tile river side).

(3)) Lowei- Alzoia Flood Foi-ecasting and Ecn- I PFarning Sj steln (FFEPK ) - The objective OfthIS Sub-

component is to improve the existing flood earl), warning systeril For the Lower Nzola River

watershed in order to mi nimize damage to 11 be and property in the event o f a flood. The existill0l

system is currently used for daily flood forecasting by the Kenya Meteorological Departrilent

(KMD). Through the project, the existino flood early warnino system is beiii.- uporadcd to

include a combination oNT and technology for real-time monitoringy of river Ao\A, ( lictry),

and instantaneous broadcast technology f'or flood earl), warning messages to concerned

ix
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j, antl Clinzate Resilience
Relmi-ts ani-I rinalicial Statements
1,-or thefibzanciatj eai- en(led,hilie 30, 2021

Trained 381 WRWA members on project management, procurement, record keeping, and

resource mobilization-

Trained 52 WRA staff in different fields relevant to SCL\/1P development and technical

support to catchinerit management.

(5) Iniln-oi,einew. qj'Wafer . ervices in Alfoinbaso - Availability ofwater in VlOnibasa will st-iii[licandy

increase when N-twache Dam becomes operational. Therefore, there is need for N/fOWASCO to

adequately prepare for this scenario to eft'ectively and efficiently absorb the -,vater from
-table. This SUb-cornporient providing Support to

.Awache Dam when 't becomes aval I I I ,

N/1OWASCO to improve Its operational efficiency and water distribution capacity as well as

iraprove bitting and revenue collection. Priority activities include N/1OWASCO turnaround

fOCLISmo on improved 'institutional arrangements and the forniaLlOn of DN/tAs_ [mproved. water

service delivery will be reflected by corresponding reduction in NR_W and increase in revenues

collected by NIOWASCO. With Support Froni the project, N/fOWASCO has made good progress

with re'aard to [lie above two areas of. ' improvement. NR.W has reduced from 6 1 % to 47% and

the riumber of household water connections increased 1rorn 1,475 to 4,tO2 with-in a period of

four years. Similarly- the revenue collection efficiency has Improved greatly dUrIng the same

period Frorn 86% to 94%. This is attributed to increased vigilance on tlie part of'N4OWASCO to

identify dormant and/or ittegat connections and have them reconnected or re(JUlarized. This

Positive trend can be attributed to a riurnber of management and operational chatiges that

MOWASCO has been Implementing to turn around its image Crorn a toss rnalciffl, utility to a

more commercial[\, viable entity. MONVASCO has recently --One thI_OLIoh stornficant

institutional chanoes with the airn or streriatheruna its nianaoernerit and operational capacity.

The N/tOWASCO Board is no\v fornialk constituted and full,\, operational. T`he Board has

recruited an(] filled all the vacant managerial and technical positions and the entire Senior

N/fariaoerrient Tearn is now in place. Rcoarding the planned NRAV reduction wol-Ls. (-,Oocl

progress has been made Coltowing completion of' the Likoni works. West tMairiland works are

proceeding well and 90% complete.

(6) 1,ffatei- h7i,estinew Pilmline - Ttie goal of' this sub-cornponent is contribute to closing the large

infrastrUCtUre oap In Kenya's water sector, estiniated at around US$ 5to USS7 b 1 11 1 on

Specifically, t1iis sub-coniponent is financing a number of- pre-feasibility StUd-les, leasibi I It\

Studies and detailed designs, PAP & ESIA preparation, etc. The SUb-component is also

supporting the development or an triVeSLIT"Ierit Franiework (fF) with agreed quality assurance

standards and guidelines for planning, preparing, implementing and operating \vater

Investments. The It-- is envisioned to become an overarchina sector-%vide instrument for

enhancino the quality and speed of Investment preparation, and consequently a critical element

66r strenothening the pipeline of investnient-read pr jects. The rollowing achievements have

been realized Linder the SLib-component:

Development of the [nvestment Franiework Analysis Tooi (tFAT) and Investment Plan -is

complete.
Feasibility studies for Malewa Dam, and 01 Kalou, Naivasha & Gilail To-v lns have been

conipleted.
ESIA & RAP for Ma[ewa Darri, and Kwale, Ukunda, Msarnbweiii & Lunga [Ainga To\xns

have been completed.

The KNvalc Count), Water Supply Master Plan has been prepared.

Kwale, Ukunda, Msarnbwerii and Lunaa 1AIII(ya Water Supply Desions & Bid documents

have been prepared-
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Kenya f1latel- Secm-i j, and Climate ResiII&MICe
R(,,,j)oi-ts and Finalicial Statements
Foi- thefinancial.yew- ended.Jime 30, 2021

98 Sub Catchrrient Manaaerricrit Plans (SCMI's) have been developed in collaboral toil.
with respective Water Resources User Associations (\VRUAs) several of which are under
implementation.
4t Hydrorrict monitorincy stations have been rehabilitated. fristallation ofaii additional 6t
statto ns (45 Automatic Weather Stations and 16 Automatic Water Level Stations) is
01100tFICY
Drifting and equipping ol.'25 orOUndwater rrionitorino wells on-oing and is expected to
be corripleted by end of October 2020.
Water Testinc, Laboratories in Na*rob' and K'SUIDU have been renovated and CCILlipped-
Various capacity building and training have been conducted for WRA staff.
A National Water Resources Atlas and Web portal has been developed.

1u) Corriment on value- for-rrioncy achicvemerits,

All pro'lect operations are 'In strict compliance with World Bank and GoK financial and

procurement policies and OLUdelines. This, coupled with a comprehensive monitoring and

evaluation system and rigorous quality control and CjUatitv assurance MeaSUres, has ensured

value- for-moncy in all project interventions.
i v) fridicate the absorption rate for each year since the conlincricerrient ofthe project.

I I I i II Imall :1111oullt 2012/2013 200/201A 1 2014/2015 1 20 15/20 [6 2016/21M

Receipts From
Govcniment oi- 150,000,000 00,000,000 I

Plocecd, from Dwii -itic

.1d Forcic n Grants

Loan from Fx1cmal
Devc1opmem Partners 8 1,695JS7 1 0M 26,796 390,6 16,107 _16i,765334 5 12,649,809

)3,904.0,A 000 1 8 1,695, 187 100,926,796 390,6 16,107 1 6 15,765,334 1,01-1,649,809

Absorption rate 0.34% 0.004 2% 3% 4 1 1.

S u ni ma ry of

Overall

2017/2018 2018/2019 2019/2020 2020/2021 11 c r Fo, r nia n cc

Receipts Crom 769 652_000 1
1 GovernnientofKetiya 175-000,000 1 J94 652.000

Piocceds froin Domestic I
and Forcian Grants 170,466.567 i 19.773.723 190.240,290

F_
Lem [rom Extcrnal 

11 179,84 5 890Devc1opment Partners 2.370,22 17,578 1 1957-936.894 1,941356-100 10,00 1-009-696_

2.370,2 17J78 1,949AWMO 3.303-401,161 1.942-047,765 1 t,785.901,928

Absorption ratc'Yo to% 8% 14% 8% 49%

v) List the implementation challerilges and recommended way forward.

The major project irriplementation challenge is the slow process of land acqUISItion that has
resulted in significant delays in all nia works. This is mainly CiLle to lenothy

-1 jorpro ' Icct construction
bureaucratic processes involved in the land acquisition process ri-iost of wl-ilcll are legal

X111
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Kenya Water Securi j, and Cliniale Resifience
Rel)orfs and Financial Statements
For thefinancialyear ended June 30, 2021

Q'T' A 'r Y' N! E N'r 0 F 13 U, R F 0 R IN I A N"- E AGAMST P 1)" fECT'S R, DETR NE)

I-) t ti. 1, !:A k _' k C _

OBJECTIVES

fntroduction

Section 81 (2) (1) of the PUblic Finance LN/f anage [lie 11 L Act, 20t2 reqUircs that, at the end of each

['iriancial year, the ACCOLinting Officer when preparing financial statements of' each National

Government entity in accordance with the standards and forrnaLS prescribed by the PUblic Sector

ACCOLInting Standards Board inClLides a statement of the national governincrit cntlty s perfort-nance

against predetermined obJectives.

The key development objectives ortlicl)rolecl's agreetnenilplan are to:
a) I I I 1 1, 1 Cor pr JCCL beneficiaries-. arld

To increase availability and prodUCLIVILy of irrigation water C`J

b) -ro enhance the institutional Cralnexvork and strengthen capacity for water SCCUI-11" and Climate

esiilience in certain regions OfthC COLL11try

roaress on attainment of Strategic development objectives

For pUrposes of irri.plernenting and cascading the above developinerlL objectives to SpeCil-C Sectors, all
.1 ives were made specific, incaSUrable, achievable, realistic and t'ine-bund

the developiiient objecti I I I

(S,MAR-F) and converted *Into dc\,Ct()I)IllCllt Offleornes. Attendant indicators were identificcl. ffir reasons

oCtrack-ino progess and performance FriCaSUrerriciit: Below we provide the progess on aLtainino the

stated objectives:

Project Objective Outcome Indicator Performance

Keriya Water To increase availability linproved farrii Area provided kvIth Iri FY 20/21 rio area was
provided with Irrigat'

SCCLIrity arid and prodLICtiVIt\" Of I)i-odLICt[Vlt\" irricyatiort and - , 1011
and drairiage services by

Chinate i loat-ori water foi- arid I'vehhoods. dra'riaae services - the pro ect. Flo\vever oil
account of- rehabilitatioll

Resillellce pro.icct beiief iclarles. Flew arid 1111proved activities III the cxistlll(,
Project Bllnyala

Scheille, iiiiprovcd
ProdLJCt1V it)' has been
actLiallsed.. At the end
Of JUrie 202 1, over 3000
Fariiiers had benefited
froill the project
iriterveriti oils through
the different approaches
leadirig t<) adoptioll or
irriproved crop varieties,
efficlerit hUsbaridry
teclirtigLICS, profitable

Xv
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Kei j a [Vatel- Secul-iij, and Clinuite Resilience

Rej)oas widFin(incial Statements
Foi- thefinancialj,em- en(led June '0, 2021

Services by 56%-cl-Lie to tricreasccl

N40WASCO VOILMICS ofwaLer.

INUmber oF \/IO\VASCO 110LISChOld i

HOLISC110ld WaLer connections decreased

Conliccuolls From 3,660 Lo 3,114.

coRporuvrE SOCIAL RESPONSIBILITY STATE NIENT/Sus,rAINABILITV REPOR-rING

(Two-to-three pages)

XXX exists to transform lives. -mils 'IS OUr pLirpose- the drivirig force behind everything %ve do- Ws

cg . Below is a brief ti'ohtioht Of OUr activities that drive towards

what auideS LIS to ClCliVer OUr stra OV I t [ , I I

SLIStainabilitv.

1. Sustainability stratc?,3, and prortle

The top manauerricrit especially the accOLInting 00.1 cer should make ref,crence to SLIStainab[c eCffirts,

broad trends *in political and macroeconomic affecting sustainabiliLy priorities, reference to

international best practices and Ley achievements and CallUre.

2. Environmental pei-forniance

01-Ittine, clearly, environmental policy guiding the organisation, provide evidence ofthe Policy. 01-Itline

SLLCcesses. shortcorninzo.5, efforts to manage blodiversity, waste management olicy and efforts to

reduce environmental impact of the Organisation's prodUCtS-

Employee welfare

Give account of the policies CILI'ding the hiri id whether thev take into account the ocader

ratio, whether they take in stakeholder engagerricrits and how often they are improved- Explain efforts

made in improving skills and managing careers, appraisal and reward systems. -rhe orgai-Lisation should

also disclose their policy on safety and compliance with Occupational Safety and t-le,Lltl-i Act of 2007,

(0SHA)
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Ke,nYa T+'atei- Seem-ity and Climate Resilience
Rej)oi-ts and Financifil Stateinents
Foi- thefi-nancialyear ended.1tine '0, 2021

TN - MEINIT OF PROJECT NCAAAGENIENT RFSPONSMILMV S

S kTE - -
, I d the Pr 'ect Coordinator

The Principal Secretary For the N/lInIstry or Water & Sanitation and frrlaation all Oj

bor Kenya Water SCCUrIty and Climate Resilience project are responsible For the preparation and

presentation of the ProJect's financial statenlents, which give a true and I'air view of the state ofarfairs of

the Project For and as at the end ofthe Financial year ended Oil June 30. 202 L

This resportsibittly Includes (1) Maintalmno adequate financial marlacemerit arranoernent and CIISLirillo
I It I I [no, -roper aCCOUrittrig

that these Continue to be effective thrOLIC111OLIt the reportina period; g p

records, which disclose with reasonable accuracy at any time the financial position of the project-,

(III)Designing, implementing and maintaining itite-mal controls relevant to the preparation and fair

presentation of' the fimaricial statement, and ensuring Itlat they are free Croin material rilisstatements,

whether clue to error or Craucl-(Iv) safeguarding the assets or the pr 'ect; (v)Selectmo and applying

appropriate acCOUntlng policies-, and (v)tMaking accountino- estimates that are reasonable the

circumstances.

T he Principal Secretary 6or Lhe N/finistry or Water & Sanitation and [ri-Igation and the Project Coordinator

l'or Keriva Water Security and C111-naLe Resilience project accept responsibiliLy for the Project"s hinancial

staierrients, w[lich have been prepared oil the Cash Basis Method of Financial Reporting, LISIIAO

appropriate accounting policies in accordance with friternaLional Public Sector AccounLing Standards.

The Principal Secretary Cor the Ministry of Water & Sailitation. and Irrioation and the Pro -ject Coordinator

for Kenya Water Security and Climate Resilience project are of the opinion that the PrOj1ecCs financial

statements give a true and fair view of the state of Pro fions during the filancial year/perlod

ended June 30, 202 1, and of the Project's financial position as at that date. The Principal Secretary for the

t\41111SLI-y of- Water & Sanitation and frrigation and (lie Project Coordinator for Kenya Water SCCUrity and

Climate Resilience pro .feet further conirm the completeness of the acCOLlnt1ng records malritained I-or the

Project, which have been relied upon in the preparation of the Project financial statements as well as the

adequacy ofthe systems ofinternal finaricial control.
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Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON KENYA WATER SECURITY AND
CLIMATE RESILIENCE PROJECT (IDA CREDIT NO.5668/5674-KE) FOR THE YEAR

ENDED 30 JUNE, 2021 - MINISTRY OF WATER, SANITATION AND IRRIGATION

PREAMBLE

I draw your attention to the contents of my report which is in three parts-

A. Report on the Financial Statements that considers whether the financial statements

are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect

on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers

compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guldeiines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure government

achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance

which considers how the entity has instituted checks and balances to guide internal

operations. This responds to the effectiveness of the governance structure, the risk

management environment, and the internal controls developed and implemented by

those charged with governance for orderly, efficient and effective operations of the

entity.

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations, and that its internal control, risk management and

governance systems are properly designed and were working effectively in the financial

year under review.

The three parts of the report are aimed at addressing the statutory roles and

responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

the report, when read together constitute the report of the Auditor-General-

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Water Security and

Climate Resilience Project set out on pages 1 to 48, which comprise the statement of

Report of the Auditor-General on Kenj,a kFater Securitj, and Climate Resilience Project (IDA Credit IVo- 566815674-

Ke)for lhejear ended 30 June, 2021 - ilfinistq of lVater, Sanitation and Irrigation
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The underfunding and under expenditure is an indication that the Project's objectives may

not be achieved and may impact negatively on service delivery to the public.

O Lher Inform, ation

The Program Management is responsible for the other information, which comprises

Project Information and Overall Performance, Statement of Performance Against

Project's Predetermined Objectives, Corporate Social Responsibility Statement/

Sustainability Reporting and Statement of Project Management Responsibilities.

The other information does not include the financial statements and my auditor's report

thereon. My opinion on the financial staternents does not cover the other information and

I do not express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures

performed, I confirm that, nothing has come to my attention to cause me to believe that

public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethicai requirements and plan and perform the audit to obtain assurance

about whether the activities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that

govern them. I believe that the audit evidence I have obtained is sufficient and appropriate

to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit

procedures performed, I confirm that, nothing has come to my attention to cause me to

believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330- The standards

require that I plan and perform the audit to obtain assurance about whether effective

processes and systems of internal control, risk management and overall governance vvere

operating effectively, in all material respects. I believe that the audit evidence I have

obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the .4 uditor-General on Ken -iw Water Security and Climate Resilience Project (IDA Credit Alo.56681-5674-

Ke))for the yeor ended 30.June, 2021 - Ministry 0 -, Sanitalion and h-rigalion
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-and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with ISSAls will always detect

a material misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of

compliance, I consider internal control in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

the audit report in compliance with Article 229(7) of the Constitution. My consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the ISSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also-.

Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the A ziditor-General on Kenya fflater Security and Climate Resilience Project (IDA Credit Alo.566815674-

Ke)).for the year ended 30.1une, 2021 - ,111inistry of [Valer, Sanilalion and Irrigation
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Kenya Water Security and Clinate Resilience Projec

Reports and Financial StatemeUts

For the financialyear ended June 30, 2021

7. STATEVIENT OF FINANCIAL ASSETS AS AT 30TH JUNE 2021

.1U.-Noe2020-2,02-

__________________________ ________KShs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 1.A 480,509,254 299,737,

Cash Balances 11. B

Cash Equivalents (short-tern deposits) 1.C -

Total Cash and Cash Equivalents 480,509,254 299,737,172

-Accounts Peceivables 12 31.097,185 871,957,990

TOTAL FINANCIAL ASSETS 511,606,439 1,171,695,162

FINANCIAL LIABILITIES

Payables- Deposits and Retentions 13) 269,357,965

NET ASSETS 242,248,475 1,171,695,162

REPRESENTED BY

Fund balance b/rwd 14 1 ,171,695,162 928,991,303

Prior year adjustments 15 (1,705,300) (24,575,188)

Accounts Payable 322,80041,323,411

Surplus/(Deficit) for the year (928,064,187) 265,955,637

NET FINANCIAL POSITION 242,248,475 1,171,695,162

The accounting policies and explanatory notes to these financial staternents form an integral part of the

financial staternents. The financial statements were approved on 2021 and signed by:

Principal Seretary Projeet Coordinator Head of Accounting Unit

Joseph W. trungu Eng. Simon G. Mwangi Agnes W.Waweru

ICPAK Member No. 5514
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Kenj a fflatei- Seem-11j, and Climate Resilience Pi-oject

Relmi-ts and Financial Statements
Foi- thefinancialj7em- ended.fune 30, 2021

10. QTGNTFI'-Ai,T ACCOUNTING POLICIES
it -Y I-C k

The principal acCOU111.111", policies adopted 'In the preparation of* these f-mancial statements are set out

below:

10.1 Basis of Prepat-ation

tO.2 Statement of compliance and basis or pi-epat-ation

The Financial staternerits have been prepared in accordance with Cash-basis [PSAS financial reporting

Linder LI-te cash basis of accounting, as prescribed bv the PSASB and Set Out in the accOLMLirig poticv

note below. This cash basis of' accOURtIrIg has been SUPPICtneritCd with acCOLInting [or; a) receivables

that include imprests and salary advances and b) payables that Include deposits and retentions. The

f:-mancial staternerits comply With and conrortil to the (orn-i of.-presenLation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

1.0.3 Reporting entity

The finaricial statements are for the Pro '. eCL Kenya Water SeCUrity and Climate Resilience Project

Linder National Goverrin-icat oC Kenya. The financial statemerits encompass the reporting critit\1 as

spccif7ted. in the relevant legislation PHM Act 20 t 2

t 0. 3. 1 Repoi-ting cui-i-ency

The rmancial staterrients are presented 'n Kenya Shillings (KShs), which is the functional arid reporting

currency of the Pro'ect and all vatLIcs are rounded to the nearest Kenya Shitlin(y

7
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Kenya 14,'afei- Seem-it), and Climate Resilience
Rel)oi-h. and Financial Statements
roi- thefinancial_),em- ended June '0, 2021

Significant Accomiting Policies ("Contillued)

C) 1"t-oceeds ft-om bot-t-owing

Borrowing Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Pro.'ect may take on will be treated on cash basis and

recocynized as a receipt dUrInQ the year the%, ed.

(1) Undi-awn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to fundiner

for the Pr 'CCL currently under developrrient where conditions have been satisfied or their onooin()

satisfaction 's highly likeLy and the project is anticipated to continue to completion. An analysis of the

Pro .- CCt'S LIFICIrawrI external assistance is shown in the runding Summary

e) Recognition or I)ayments

The Pr , Z:, .
Oject reco-nises all payments when the event Occurs, and (lie related cash has actually been paid

Out by the Project.

i) Compensation of employces

Salaries and Wages, Allowances, Statutory Contribution l.'Or employces are recognized in [lie period

when the compensation Is paid.

H) Use of goods and services

Goods and services are recognized as payinents in the period when the goods/serviccs are consumed

and paid for. If not paid for during the period where goods/services are COnSLImed, they shall be

disclosed as pending bills-

9
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KenVa Water Securiti, and Climate Resilience

Reports and F-inancial Statements
1,-or thefinancial j,ear ent-led June 30, 2021

--ash and cash equivalents comprise cash on hand and cash at batik-, short-terli-I deposits on call and

highly liquid investri-Lents with an orlu'rial rriatUritv of three moriths or less, whicti. are readily

ible to 1,mo),vii all-IOLints oCcast-i and are Subject to insioniftant risk of chari( es in value. Bank

account balances include an-101-ints held at the Central Batik of Kenya and at various commercial banks

at tlic end of the financial year. For the purposes of these 17inancial statements, cash and cash

equivalents also include short term cash irriprests and advances to aLtthOrISed public officcrs arid/or

institutions which were not Surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amourits that are timited/restricted from bell-101 LISCd to settle a liability [or at

least twelve months after the reportin- period- This cash Iii-nited Cor direct use as required by

Stipulation- Amounts maintained in deposit bank- acCOL11IL-s are restricted Cor use in refunding third part

deposits.

11) Accounts receivable

For the purpose,-, of these Financial statements, imprests and advarices to aUthortsed public officers

and/or 'InStitt-IL1011S which were no( surrendered or accounted ffir at the end of the firiancial ycar is

treated as receivables. ]-his is in recoonition of the -overrinicrit practice where the imprest payments are

recounized as payments when [Lilly accounted Cor b the imprest or ME holders- This is an

enhancement to the cash accountino policy. Other accOLI[ItS receivables are disclosed irl the firiancial

statements-
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Kenya Watei- Secul-ify and Climate Resilience
Rej)oi-fs and Financial Statements
Foi- thefinancial Ieai- en(led June 30, 202 1

k) Pendina bills

Peridin- bitts COIASISt Of Unpaid liabilities at the end of the financial year arising from contracted -oods

or services ClUrinu the vear or Irl past years. As pending bills do not Involve the payment oFcash In the

reporting period, they recorded as -inernorandl-1111' or -off-balance' iterns to provide a sense 0 f the

overall net cash position of the Pro j ect at the end of the year. When the pending bills are Finally settled,

Such payti-icrits are Included In the statement of receipts and payments In the year Hi which the

payments are made.

1) 13 Udge t

-rhe budget is developed on a comparable acCOLUILIng bas's (cash bas's), the sarrie accounts

classification basis (except for accounts receivable - outstandino imprest and clearance accounts and

accounts payable - deposits, which are acCOUnted [or on an accrual basis), and for [lie same period as

the financial statenients. The ProJect's budget was approvcd as required by Law and National Treasury

R-CaUlations, as well as by the participating development partners, as detailed in the Goverimient or

Kenva Budget Printed Estimates for the vear. The Development Pr jects are budgeted [or under the

MDAs but receive bLidgeted funds as transfers and account for them separately. These transfers are
recogrilsed as inter-eiitity transf.ers and are eliminated upon consotidati

Z I I t 1 1011-

A high-tevel assessment of the Pro.Ject's actual performance against the comparable bLld,et for the

financial year/period under review has been included in an annex to these financial staternerits.

111) Third pai-ty payments

hicluded in the receipts and paynients, are payments made on its behalf by to third parties in form of

loans and oratits. These payments do not constitute cash receipts and payrnents and are disclosed in the

payment to third parties colurrin in the statement of receipts and payments-

During the year Kshs 0.9) 1 billion beino loan disbursements were received in form of direct payments

Croin third parties.
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l(eiý_l,a ý,V(itei- Securit), and Cliniate R(ýsiticiice
Reports and lý-iiiaiiciat Staleiiieiit,,ý
,or thefinancial vear ended June 30, 2021

1 1 -f-- f P lý- 'ýZT

NOT ES Q

1. lý-E CEIPTS FRON-1 GOVERNMENT OF KENYA

These represciit counterpart funding ai-id otlici- reccipts from goveriinient as t'ollo\,\ls-.

2020/21 2019/20
cumulative to

KShs KShs date(from.

Cotinterpartfundin- thi-oit-h Water
& Sanitation aiid

COLinterpart fLiiids Quarter I 569.652,000

Couiiterpart fmids QLIýIrtCr 2 395,000,000

Counterpart funds QLIýIrtCr

COLinterpart fuiids QLIýii-ter 4 17-5,000,000 656,896,647

Tota[ (Sec Aimex 2) 17-5,000,000 1,6 2 t548,64 7

Othei- transfers.from -overnnlent entilies

Total 175,000,000 .1 ý621,548,647

15
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KenYa Wäfer Seciiriýj, and Cliiiiale Resifience
Reports and I-iii.aiiel(11 Staleiiieizt-,v
För ihefiii(tizci(il year ended June 30, 2027

N 0 ~M S T 0 T i-t E 171 N A N C i A L S TAT E PNI E NTS (C o t i t in u o d /I

I LOAN FKOM EXTERNAL DEVELOPNIENT PARMNERS

During the 12 montlis to 30 June 2021 wc rece'ved fundin- froin development partners form of loans
negotiated by the National _Freasury donors as detalled in the table below:

Namc of Donor- Date Amount Loans , Loans Total amount in
reecived in lo,an reccived reecived.

cu rreney, in cåsh as dirett

KSlis KSlis 2020/21 201ý120

I Lomis Recciv cd frotii

iNlultil-,itel-iil Donors

(International Organisations)

International I)cvclopiiieiii AssociaLion
(11) A) 07.07,2019 205,1 7,000
InLernaLional Dek:eioi)niciiL Association
(i
International [)c\-clopiiient Association
([DA) 119,843-000
International Development Association

(1 DA) 9-611,599,9141
International Dc%;ciopiiieiii Association
(i DA)
hiternational 1)c\cloiirii,,iii Association
(IDA) ional Development A-sociaLioninternat
([ D.A) 30,893,841
international Dc\-.-lopiiieiii Association 22.727-543
(1, DA)
International I)k-vclol)iiieiii Aýsocialion 56X93 12
(IDA)
International Development Association
([DA) 23,48,1.094
International Development Association

(1 DA) 315 -)21
International Dc\ýelopnieiii Association
(IDA) 32-587.221
interna ional i-)cvclopiiierit Association 

67,597,449(IDA)
international Dc\'clopment Associa 

77.863,127(IDA)
international [)cx-clopiiieiiL Association 

84.095,710([DA)
Intemational Development Association

26,107,195(i DA)
interna ional Develoj)nient Association

(i DA)
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Kem-Va Water Seci.i,ill, and Climate Resilience
Reports and Financial Stalements-
Fär ihe.fi-iiatieii-zl_),e(ii- endett June 30, 2021

NOTES TO THE FIINA.INClrkl

Nam*C of Donor Date:. Amount Loans :Loans Total amount in KShs
reccived i n lo.an. reccived -received

currency:,: in cash as direct
paymeW.

w
Kýhs KShs 2020M M9/29

International Developnieiii Association
h497.3 1,000

([DA) 49T352.000
Inlernalional Dcvclo[)iiieni Association 89,0s0.0 i o ý()-080.o i o I
(IDA)
Internatiollal Developillellt Ässociatioll s 4,s -. v), 5 1 15 ýi,s oi 9 -5 -,,4
(MA)
International Developiiieiii Aýsociation -18,-167.395 48,467.-395

(1 DA)
hiternalional Dcvclo[)iiieilt Association 32,077,786 32,077.786
(IDA)
Iniernational Dc\,ý.,.lopiiieiii Assuciation S2-393JOl 82.393,103
(IDAý
[ritet-iiaLional Development Äýsocialion 106.074, l 52 106,07,1ý 152
(i DA)
fnieriiýtlioiial Deý,-clopilietit Association 27.790.303 27,790303 j
(IDA) i -
International Development Association 32-471.081 3 2,4 7 1,081
(1 D ik)
Intemational Developiiieiit Association 12 3 -188 4 . 9 85

Internationa-l I)c\,cloptlieiit As.ýocmuon 28.30 1,44 2 28-801.44
(1 DA)
nternational Developpnerit Association

(1 DA) 69-699-.558 69.699-553

hiternational Association 1 13,456,719 l l 3 ,4 56,749
(i DA)
International I)c%,clopiýieiit Association -55.380,71() 1 5 5.380. 710
(IDA) i
K RV 11.778,482 4 1,77SÅS
KIW 7.843,724 7-343,724
K RV 2.645.329 2.645329
K ffil 4,421,644 4,42 11,644
K IN\/ 4,528,1 15 4,528,115
KRV 7-481969 7,482,969

K fm, 30ý 123,016 30.128,016

K IM/ 7.675.913 7.675,913
K INV 5-906t778 5-906j73
K INV 33-974,159 3 3,9711, l i9
K r\kl 20,741,039 20.741,039
K RV 5,582ý979 5,582ý979
KW 3JX036 3773M36
K Rkl 1,627,027 1,627ý027
K RV 1,498,031 1-498,081

Total 990,936,543 9-0,4 15,55-57 1,94 1,152,100 2,957,936,89--
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Kenya rf/aler Securill, and Climale Resitience
ReporLý and Financial Stalements
For Iheff-nancialyear ended June 30, 2021

NOTES TO Tlf.",, FfINåkNCIA.L STA,11,,i'vil-EN"- `C

-s- cw/imý,sATION OF EINIPLOYEES

2020/2021 2019/2020
Pavments m de Pavme ni Total
by the En'tity in made by third- Total Payrne cumulative

..cash parties,. Pavments nts to-..date
KSlis KShs KShs KShs KShs

Basle salarles of 6,499,335
pcrmanent ciiiployces
Basic ývVages ol'teii-i[)oi-at-v 2, 1 8-3ý775 2,183ý775 11,232,487
employces
'ro ta l =18 3 ý7 7 ý5 2X83,773 1,907,210 17-731.822
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Ken-va f4l'ater Securify aud Cliiiiale Resilience
Reports and Financial Stalenienis
For thefinancialyear ended June- '0, 2021
N0-11-,S TO ISTATE-MEN-" 'Contiti

31 L L & 1ý ý, ý-,- l ue

7. SOC[AL SECUIZITY BENEFITS

2020121 2019120
Payments Payments

ý!made by the made by
Entity,.in t Total Total - Cumulative

Cash parties Pavmentsl Payments to- date
kShs KShs KShs KSlis kslis

i Goverlillielil pension and
i retirement benef'its

Social sccudly bciiefitsin
casli and M kind

i E111plovel- social benefits
in cash and "t-i k-il
Total

[Provide explai7ation cis necessaryl
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KenYa TEalei- Secitälj) and Oänafe Resifience
Repoi-f,ý and F inancial Sfaleineilks
Fm- thefinancialyeat- ended,htjie 30, 2021

NOTIEY T(_) TILII, EXIIN-ANC-'IrkI, SIFÅk l- g- 1,) kK- I

9. TR-ANSFERS -170 OTUEK GOVE RNNIENT ENTITIES
Durincy the 12 nionths to 30 furie 2021, \ve transferrecl I'incls to reporti iiies as shown

L i ii g (,o\,ci^iitiieilt enti
below:

-2020/21 2019120
Paymen.ts.

Pavments made made by
bv tlie Entitv in tfärd Total Total Cumulåtive,
Casli parties Payments P-.tyyt-nents to-date

KSlis KSlis ,(SIIS KSlis K S l is
Transfers to National
Governnient entitics

N/Ilnistrv ABC
Project: XyZ

fransfet-s to County
Gos,ci-iiiiieiit,s

COLMty ABC

COUnty_?ýYZ

TOTAL

We have confirmed thai [[le berichelan! institutions have recelved the funds ancl have recorded these as niter-

entity recelpts. Wc have attachecl these dulv sloned confinnations as an Appendix to Ilie linancial stateinents.
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Ren.Ya ý,V(itei- Seeiii-ilj, and Ginzate Resilience
Repods and 1,-iiiaiicial,ýtaleiiieiii.ý
Foi- thefiizaiicialjýecti- endedJiine 30, 2021

NCITE-S -1-11E FINA,NCfzkIg-

H. CASLI AND CASII 1-,ýQUIVALENTS

202012,1 2019/20
Kstis KShs

BarL- acc-ouiits (Note 8.1 3)A) 480,509,254 ?99,737,17-2
Cash [ti hand (Note 8. 1 3 B) -
Cash equivalents (sliort-term deposits) (Note 8. 1 3)Q

Total 480,509,254 299-7ý37172

The project has I number of project accounts spread witiiiii the project implerrieritation trea and I

nitniber of I'oreiun citructiev desigriatcd acCOLHILS tiiýtii,-locel by the National Treasur as listed below:

11.Å

Pt-oject Bank Accounts

2020121 2019/20

KShs KSlis
Foreiga-n Cut-reiicN, Accoulits

Central BanL- ot'Kcliý,a [Ale No ......
NCBiý, [AI'c No 1000591738]
Co-operative Bank of'Kciiý,a [A/e No....
Others (speciffi

Total Cut-reiic), b,-tiýitices

Locýil Ctirt-elICN'ýkecoulits

Central Bank of Kenya [Me No ......

NCBA [A/e No 10005917381 480,509,254 299,737,172
Co-operative Bank of Kenya [A/e No ...... - -

Otllers

Total local CU1-1-elicy balances 480.509.954 299ý737ý17?
Total bank account balances 4,SO,-ý09,2:ý4 2 9 9 73 ý 7l 7 2
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Kenya Tflafei- Seem-it)) aii-d Climate Resilience
Repoi-P aii.d Filiancl(d Stalem.eizis
For thefuzaii.cialyear emled Jime 30, 2021

No,rES -rO THE FINANCIAL STATENIENTS (Continued)

I I B Cash In 1-fand

2020/21 2019/20

KShs KShs
rLocation I

Location 2

Location

1 L Other tocanotis (specify)

Total cash bahances
[Provide a cash COUnt certificate for cacti location above]

11 C Cash equivalents (short-term deposits)

2020/21 .2019/20

KSIIS KSlis
Keriya Commercial Bank [A/C No ......

-Operative BanL olKenya [A/C No ......

Rent Deposit 300,000 )00,000

i Total 300,000 300,0W

fl)i-ovide shoo uj m-opl-iale explanalions cis necessalyl

P. ACCOUNTS RECEIVABLES
Descripfion -200

2020-72021 2019
Kshs Kshs

Government frnprcsts 341,200 1,331,806
National Irrioation Authority 18,562,196 29,014 066
Water Resources ALIthority 11,893)j 3,990,332
National Lands Coini-russion 837,3 )2 1,786
Rent Deposit )00,000 300,000

FO ta 3 1, 0 9 7,18 -5 871,957,990
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Bank accounts 299.737,172

Cash in hand

Casli cquivalerits (ýhwt-temi deposit.sý
871,957, 925

Outstandlag, imprests and advances 990 090,407
Total 921-01, 9t,304
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Kenya Waler SecAi-ity and Climate Resiflience .3....

Reports and Financial Stalementy
For thej-nnicicilyetz;- ended ifine 30, 2021

12. OTHER It-VIPORTA-INT DISCLOSURE S

l. PEP-ýIDING ACCOUNTS PAYABLE (See Annex 3A)
0;0.

n cc bl-f pqqý Qj* ie lit
4.-9/2020 pé-Mq . . - . F 2A2

Des-r;kpnojul Kshs. sh -s

Couistritcilon of
b -Id"

Lit ings

o f i 3 15,201,608 (143,583,254) i 269,357,964
clvl[ works

supply 01 goods -

i Supply Or 109,943,471 (109,9-13,471)

selvices

DT 7 a 1 425,148,079 (143,583,2-4 (1,09,9243,471) 269,1357,964

2. PENIDING STAFF PAYABLES (See Annex 3B)

Add Pai- : durill- alallc -C-5

[0-]ý täý P-C,ripa gle y .cjr 202012021
ption Kslis lksilS

Deseri I-s

Senior- matiagenlent

\Middlc i-i-tanageiiient

Unionisable employces

Otliers

T o tat l
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- ..... .... ....OTHER IIPVIPORTANT DISCLOSURES (Continued)

a). Exteý-nal assistance relatin- lotuis and :,mnis

2,020120 -1
K : ..........Exteurial assistance recelved as loans

External -assistance recelved as grants
ot, ý,ý

b) Undrai.,,m externt-!! assiklance
- ----------------

Pu rPIDSC f0.1 Whi.h

the undrawfi
exter-nal assis,tanCýL

us.ed y
De Sel,lption ' kshs

Undra\vri. externat assistance - loans
Undrawn extei-nal assistance - grarits

!ý)classes ofp,-ovidei-s £ýf tm'ernal assisiune2

F -gi-m w
K-Shs

N/1ultilateral donors
Bilateral donors
International assistance organization
NGOs
National Ass'stance Or-an'zat'

i ion
Total

Provide delads of the reaso;u for external assislance e,g. ECOnomie developn2e171 Or WeIfare objective,Emergeney

relief Tradine, aclivilies eie
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OTHER i-AmpoRTANT DISCLOSUR-ES (k--ontiniied)

Kyternu-IAssis,-'iziic, paid by Third Parlies on bfhalf qf Ihe Endäp by Source

This relates to external assistance paid di,ý-ectly by thirciporties to se,ttle obli-ations on behaIv of ule ent

y 2ý-M Ag
Ksfis

Nfational govern.-nenl
i\/fultllateral donors
Bilateral donors
International assistancc organizahon
NGOs
National Aý--itancc o[<--ailzalion---
Total

37
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VVater Seclir.;oy and Cliil«.'(lte Resilience

Repo,t-is and Financial
For ihe_fi,ict;zcicýlyet-r ended Ane 30, 2021

Statusý T ý,W'

No- Qä the (flosöfved ýÄ,. (P-111
ýssge O.b'ser:v.a.tioiis fi öra. MA,n-age rå e:at

A10i ivhen
Ati d; to r

ud Resolveýd); 6

to be r.

resulting to sliortfäll in receipts of processes al National Land

Kshs.5 17,795,396 or 1-,1%. Commission (NLC)

Further, the Projcct's approved i hamc)crc:d laruelv by, its

bud-et was Kslis. 3,823,500,000 low capacity, Ilie overall

while the- actual expenditure was p--rfoi-maiic-- has iniproved

Kshs. 3,039,748,969, resultin- to over the vcars. However,

Lindr--r-absot-ptioii of Kshs. the shoiIMI in absorDtion

783, 1 5 1,031 or 20% of Iii-- of the 20% bud-et lias

bud-et. Coiiseqtieiitty, planned been recovered in the

activities of Ilie Project niav current vear-

possibly not have been

iniplernented, thus alfectina

achievernent of Ilie intended -oals

of tI-te Project.

-linLýtilizcd Inds iransfer of

Funds to \lational Lands

Cormillssion

As reported in the previous year

report, Ilie Project disbursed The Ksh. 650,000,000 are

Kshs.500,000,000 to National counterpart funds by GoK

Lands Con-miission. durin- Ilie to be uti[ized for
Financial year 2018/2019, resettlenient of Ilie project

brin-iýng Ilie total arnount affected persons. Althou-li

disbursed to the Commission to National Land Commission

Kshs.650,000,000, for did not a request for Ilie
coinpensation of Project Allected funds, Ilie project

Persons for the construction of translerred the funds to

iM-waclic Dam. The basis for the th,ni since they are Ilie
was not eleav since Resolved

disbursernent mandated institution to

the, Project had not provided deal with land

reqUiSitiOn B-OM Ilie Commission. compensation issucs.
Ilie National Lands comiiiission

In addition, i Hoxvever, Ilie
Commission had not provided Staternents confirinin- that

any expenditurc returns for Ilie tlte funds hav-, not been

advances made since June, 2016, utilized have been availed

While there was no evidence of for ftirthei- review by the

compensation to any of Ilie audit team.
intended berieficiarics. Similarly,
review of current year rceords

revealed ttiat the Corninission did

not provide evidence of how

funds transfclTP-d to theiii in Ilie

year under review were utilizcd,

i while there was no evidencc of
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Reports and Financial
For fhejiii.clncialjyeai- ended June 30, 2021

fice Status.

the (Resolve nri
Issuýc Obser-vatiorts from iV-aa4gcmerit

ex, ter n äI N49 t I vhey-
Auditor. e mmeåts

audit keso ve(1). Wý:

be 

e.

Re ort to r 50
T

pension benelits within the period
she served iii the Project, contrary
to section J.13(2)(V) of the
[-[urnan kesource Policy and
Procedure manual for Public
Service, 2016. There was no
evidence thai die pc-iision was
rernitted 10 the relevant
autliorities. Furtlier, it was not
clear why the officer was en.gaged
and contracted beföre her official
release by the \ational'Freasui-y.

[ii Deceinber 2018, ten (10)
montlis alter terminatin- the
contract, the officer requested the
National Treasury to treat her
coii[Tact period as a secoridnient
which, was forwarded to ihe
Public Service Corni-nission on
February 2019 and approved in
March 2019 as a belated
secondnient, without föllowiiia
duc procedures. The Project paid
the olficer Kshs. 547,980 bein-
consultancy fee for the period
Decernber 2017 to Mai-ch 2019.
Although the paynients kvere
rnade net of the officer s cross
salary, there \vas no evidencc of

rernittance of pension to the
relevant authorities. In addition, it
was not clear how the unpaid
leave initially requested and not
approved, was changed to a
belated secondnient. The

uideline on the belated
secondi-nent could not be verified.

Consequeiitly, inanagernertt is in
breach of Plurnan Resource

Policy and Procedure Manual for

Public Service, 20 16.

-- ---------- --------- .......... - -
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Waler Seciii-ifjy and Climale Raöience
sjaiatjza;?iv

-,91 e_Iii,-ap-c"cilj,eor ended June 30, 2021

Statusý Tiindram-

NQ- on the (Pýesolve<1 fflut, tt dåte

ISSUC I Observations. firorn Management
Nof whell J1,011

A.udit.or
Resålve<f) (,_ypecf the is-.sne

Re- 
to U resolved)

of the construction works fär to joint mobilizatioii of the
services for botli North and

North ivtainland from the Wc-st) of the cornbined

ProjecCs approved work- plan. contract value.

However, the contract for the

supervision work v\,as not

revic,,ý,ed to factor in the reduced

scoDe. As at 30 June, 2020, the

consultant had raised six invoices

totalin- to Kshs. 42,377,982

representin- 67% of the total

contract price, yet the supervisiion

was oniv for the construction

works fo r \Vest mainland.

Consequently., the Project may

not reccive value for money in

relation to the supervisiton

contract.

Project not Subjecled to Internal i 9

i Audit Review

Para-raph 9.2 of the Pi-ojects'

Financial mana-ernent manual

provides that the Internal Auditor The intei-nal audit tearn had
planned to commence their

seconded to the Ministry of
activities in the second

Waler and Sanitation by the quai-ter of the financial Resolved
year but ýxeve hampered by

Treasury will conduct annual the Covid-19 pandemic.

fiduciary reviews on the Project

funds, based on an annual risk

assessment of the Project. The

annual fiduciai-y review report by

the Internal Audit xvill inlorm the

44
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Al.
Referencc Status. Tim_éfranlcý

-No.ý o 4 Ific (Resolved gt a dci-te

e I O.bsersý,itiöns fr o- ni Man-at,-,-iii.prit

COMPMents 
itliefi Y0ý1

RzS011,0 -4sý

Repapi

Kshs-542,44 1,544 förmed pliase I 

to 6e res011,0)

of Ilie entire project. The Project

,vas mcant to address Ilie problem

å of noti-i--veiiiie water in Likoni

area and to supply water K-om

TIwi borcholc. Included in the

contract was a pipelinc designed

to carry at least 2000m3 olwater.

Elowever, it was observed that Ilie

Fivvi borchole cirTently produces

1000M 3 of water per day, which

is fär less thiii the munniuni

required capacity of Ilie new

pipelinc- According to

N/lana-eiiient, the extra capacity

of water was to be provided by

sinkino more boreholes, and this

had been a-recd upon bet^wcen q:

the N/linistry and Ilie relevant

water stak-cholders, at Ilie tåiie of

desion of the pipeline. I-lowever,

týilanac>ciiient lias not provided

any documentary eviderice to this

eflect. As a result, Ilie Project

may not achieve valuc for inoncy

in Ilie 50% capacity

underutilization.

Sustaiiiability of Rehabilitation of The scopc under the

Leshau - Karegoini Water Supply current contract was to be

Project 
supplernented by additional Resolved

...... . ............
funding by County

46
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,rity and Cliniate Resilience
cial Stalements

,allciti-lyear ended June 3) 0, 2021

status: Tinieframe:
(Rdýsgl,

ol! the Wý ýP-uf a (kitc
lssuc,/ Observations from Manag~ nt

No, t ivheiý yoll
-Auditør com,nients

dl 't Resolve) cxpýxt the iss,,tte

Rc.nort to beresýolyed,

observed that sorrie collection

tanks were leaking and were not

rehabilitated under the contract.

In the circumstances, it was not

possible to confirm the

sustainability of the Project.
--- ---- ----

Prirýýipal Seýýétary Pr 'eet Coordinator Head of Accouritin<y Unit:

Joseph W. lrungu Ene,. Simon G. Mwancyl Acnes W. Waweru
ICPAK Merriber Nurriber: 5514

Date Date Date
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