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I. Auditor’s Opinion
Auditor’s Opinion

To Jiangxi Government-Invested Project Evaluation Center

We have audited the special purpose financial statements (from page 5 to page
20) of Jiangxi Poyang Lake Basin Town Water Environment Management
Project Financed by the World Bank, which comprise the Balance Sheet as of
April 30, 2023, the Summary of Sources and Uses of Funds by Project
Component, the Statement of Implementation of Loan Agreement and the
Special Account Statement for the year then ended, and Notes to the Financial
Statements.

Project Entity and Jiangxi Provincial Finance Department's Responsibility
for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component, the Statement of Implementation of Loan
Agreement and Notes to the Financial Statements is the responsibility of your
entity, while the preparation of the Special Account Statement is the
responsibility of Jiangxi Provincial Finance Department, which includes:

I. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the requirements
of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to ensure
that the financial statements are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant
3



to the entities’ preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Jiangxi Poyang Lake Basin
Town Water Environment Management Project Financed by the World Bank as
of April 30, 2023, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of special account for the
year then ended in accordance with Chinese accounting standards and system,
and the requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application from No0.014 to No.023 and the
attached documents submitted to the World Bank during the period. In our
opinion, these information are in line with the requirements of the loan
agreement and can be used as the basis for applying for withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Jiangxi Provincial Audit Office of the People’s Republic of China
October 17, 2023

Address: No. 209 Dieshan Rd., Nanchang City, Jiangxi Province, P.R. China
Postcode: 330006

Tel.: 86-791-86813695

Fax: 86-791-86823311

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
4
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I . Financial Statements and Notes to the Financial Statements
(—) ke&TEX

i. Balance Sheet

% & F % %
BALANCE SHEET

2023 5= 4 F| 30 H
( As of April 30, 2023 )
THAR: HRRARKTEE A RREAM BT LEEEBESESR 2R ETE
Project Name: Jiangxi Poyang Lake Basin Town Water Environment Management Project Financed
by the World Bank

GRS LT A TR B g AR
Entity Name: Jiangxi Government-Invested Project Evaluation Center Currency Unit: RMB Yuan
¥ " (5 "
Vi i % i e Yok wo | DR ik A
o . Beginning - . Beginning .
Application of fund Line Balance Ending Balance Sources of Fund Line Balance Ending Balance
No. No
. [ITpAS . i AN
L A AT 1 537,324,738.25 | 1,073417,849.00 | > DHBEAIT 28 | 1213804683 | 195 010,355.34
Total Project Expenditures Total Project Appropriation Funds 6
25 hs g Z. BHBERASHEARALNR
1'_*Hﬁﬁﬁ W 2 Project Capital and Capital 29
Fixed Assets Transferred Surplus
2 R I H S
Construction expeditures tobe | 3 Hr: 543K Including: Grants 30
disposed
KELHIE e 4 =, BEER AT 31 430,757,779.9 040.951.992.41
Investments Transferred-out Total Project Loan 8 D
=] O fA def
LERTRE 5 537,324,738.25 | 1,073,417,849.00 | LHBLHER 32 | BOISTTI90 | 946 951 992.41
Construction in progress Total Project Investment Loan 8
B REER | (1) FIME g3 | AB0TSITI98 | 0ot corm
Investment Loan Receivable Foreign Loan 8 R
Forps BT B AT B -
Including: World Bank 7 Hdr: EHBRIF L2 3
Investment Loan Including: IDA
Receivable
= AR BB T b A
| 7R 2 2% 430,757,779.
Appropriation of Investment 8 FB”;TDE/ IR T 35 30 85 9.9 940,951,992.41
Loan
o A -
Including: Appropriation of 9 HBAREGIEEE 36
World Bank Investment Technical Cooperation
Loan
Y AN
PO . #8#4 Equipment 10 ﬁéii?ifcing 37
Horpr: FRALEESBABU -
Including : Equipment 1 D(ozrn)es%il:ql_{j;\}\ 38
Losses in Suspense
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Vi i % szfffﬁg K Vi oA % ﬁﬁjg’ffmg e
Application of fund Line Balance Ending Balance Sources of Fund Line Balance Ending Balance
No. No
TR A A [ 47
T, SRS 12 93,156,301.02 51,722,853.93 2. ST 39
Total Cash and Bank Other loan
P P, AR AR
1. e
*E'f”ﬁﬂ 13 93,156,301.02 | 51,722,853.93 Appropriation of Investment | 40
Cash in Bank
Loan
e, % b AR
s R 14 51,828,554.00 | 61,471.27 ot HAHEATIER 41
Including : Special Account Including: World Bank Loan
2. g 5 i Al "
Cash on Hand Bond Fund
. N ANl =
S Tk oA 75 TR
i ?J‘HEEWM - ﬁ— 16 22,055,550.69 13,659,423.94 Construction Expenditures to be 43
Total Prepaid and Receivable
offset
Hodr: AT DR ] A
Including: World Bank | 17 £, mftaket ga | 2003058227 1 7/ 63 260,74
. Total Payable 4
Loan Interest Receivable
TR .
AT PRI St BT RR R
. 18 Including: World Bank Loan 45 628,140.00 689,611.27
Loan Commitment Fee
. Interest Payable
Receivable
AT DR 4 5 F 2% AT AT R 3%
World Bank Loan Service-Fee 19 World Bank Loan Commitment 46
Receivable Fee Payable
— N AT PR 4 15 2%
+. Marketabl SIS !
£ ﬁﬁh@% arketable 20 World Bank Loan Service Fee 47
Securities
Payable
AL B A ” S 18
Total Fixed Assets Other payable
s P A ” . RS A S 19
Fixed Assets, Cost Appropriation of Fund
W SitriH 51
Less: Accumulated 23 +. .Eﬂﬁy‘q&)\. 50 92,518.88 154,518.38
o Retained Earnings
Depreciation
=g v,
IE-]/E ?}F:(%{E 24 51
Fixed Assets, Net
IFT 52 B 7 25 52
Fixed Assets Pending Disposal
FpAk B R B4 R
Fixed Assets Losses in 26 53
Suspense
P A
e ait 27| 65253658096 | 1138,800,126.87 | e KUEIF 54 | 8525365899 | 136 800,126.87
Total Application of Fund Total Sources of Fund 6




(Z) SEH#HEX
1. Summary of Sources and Uses of Funds by Project Component

OB #HEK()
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT I

KEIHFE 2023 4 4 F 30 H
(For the period ended April 30, 2023 )
THAR: HRFARKTEE A RREAM BT LEE R ESESR 2R ETE
Project Name: Jiangxi Poyang Lake Basin Town Water Environment Management Project Financed by the World Bank
BIWMEAL: THABFREIEIFFFQ BHEEM: ART T
Currency Unit: RMB Yuan

Entity Name: Jiangxi Government-Invested Project Evaluation Center

mH KN A 7<) Current Period 21} Cumulative
Project Component AAET R N2 ) A TE R L 10 H AR BT oE A Bt
WA A+ Total Sources of Fund 511,824,099.41 1,289,897,000.00 1,063,962,347.75 82.48%
— A7 9% World Bank Loan 559,242,220.00 510,194,212.43 91.23% 990,000,000.00 940,951,992.41 95.05%
—JiiEY 4 Counterpart Fund 1,629,886.98 299,897,000.00 123,010,355.34 41.02%
1AYELE Province Counterpart Fund 1,977,610.00 6,160,000.00 10,465,613.83 169.90%
2. HIF B¢ E County Counterpart Fund -347,723.02 293,737,000.00 112,544,741.51 38.31%
3.3 B [ % Self-raising by the Construction Unit
W& EFI4H Total Application of Funds 740,463,734.01 536,093,110.75 72.40% 1,289,897,000.00 1,073,417,849.00 83.22%
;anﬁa”geﬁeff Wi 3 Wi 5 % FE Institutional Strengthening for Water 90,660,723.76 118,667,931.06 130.89% 174,148,300.00 200,893,189.37 115.36%
?ﬁ%ﬁﬁ fﬁﬁ%ﬁ,ﬂnfﬁ%ﬁ’vgztﬁv;gm%t Lake and River 379,737,214.51 252,415,395.96 66.47% 740,180,900.00 613,124,650.89 82.83%
3. AR R R4 Improvements in Solid Waste Management 74,774,600.00 76,792,254.41 102.70% 108,245,600.00 108,472,254.41 100.21%
4, i [ 52t 37 1 Project Implementation Support 79,745,559.74 25,337,593.15 31.77% 133,415,900.00 81,795,810.42 61.31%
5B B Interest of Loan During Construction Period 44,751,161.00 18,726,071.55 41.84% 54,970,000.00 25,200,907.63 45.84%
6.51E %% Front-end Fee 24,775.00 2,475,100.00 2,450,325.00 99.00%
7.7&#:%% Commitment Charges 1,212,163.24 5,691,500.00 10,647,613.77 187.08%
8. JATI# %% Basic reserve 70,769,700.00 70,769,700.00
9. 45145 Exchange gain or loss 42,941,701.38 30,833,097.51




5 Difference -24,269,011.34 -9,455,501.25
1. kAR 4k Change in Receivable -8,396,126.75 13,659,423.94
2. BifHIKEAEE Change in Payable 25,622,562.00 -74,683,260.74
3. M % 4741k Change in Cash and Bank -41,433,447.09 51,722,853.93
4. I Other -61,999.50 -154,518.38




Project Name: Jiangxi Poyang Lake Basin Town Water Environment Management Project Financed by the World Bank

SR TLVEA BURRETE 9 0
Entity Name: Jiangxi Government-Invested Project Evaluation Center

BY PROJECT COMPONENT II

®OH # E Ox(Z)
SUMMARY OF SOURCES AND USES OF FUNDS

KHHE 2023 4£ 4 F 30 H
(For the period ended April 30, 2023 )

TUE AR BRRAT AT A PR E ORI T R R 66 5 £ S Z AW ETH

HwEL: ARG
Currency Unit: RMB Yuan

TiH s

Project Expenditure

i} TN . o
J;ﬁI*EWﬁ' B % R e
Project Component 2 it Asset Transferred e TR PRI F B
Grand Total [ & e EhE T I JE Work in Progress Construction Investments
Fixed Asset Current Asset Intangible Asset Deferred Asset Expenditures Transferred-out
Rl 92 P ituti
L. Jm s 5 B W3 3fi SCE R Institutional 200,893,189.37 200,893,189.37

Strengthening for Water Management

2. BSIK IR L LA R AR i A T T K B
% %4 Lake and River Restoration and
Improvement of Wastewater Management

613,124,650.89

613,124,650.89

3. FERBIRNEE ;2 R 55 Improvements in

! 108,472,254.41 108,472,254.41
Solid Waste Management
5z & Proi i
4, I H 5Lt 37 #F Project Implementation 81,795,810.42 81,795,810.42
Support
SR 2] B -
5. B ST KA & Interest of Loan During 25,200,907.63 25,200,907.63
Construction Period
6.JEf 2 Front-end Fee 2,450,325.00 2,450,325.00

7.Ki# %% Commitment Charges

10,647,613.77

10,647,613.77

8.3 ik Exchange gain or loss

30,833,097.51

30,833,097.51

41t Total

1,073,417,849.00

1,073,417,849.00
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iii. Statement of Implementation of Loan Agreement

<+ 3 4= )
R PATH K
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT
KEH FE 2023 4 4 F 30 H
(For the period ended April 30, 2023 )
THAR: HRRARKTEE A RREAM BT LEE R ESESR 2R ETE
Project Name: Jiangxi Poyang Lake Basin Town Water Environment Management Project Financed by the World Bank
HWELL: TEABRFRFIEIFFEFQ WA, ARTT/ET
Entity Name: Jiangxi Government-Invested Project Evaluation Center Currency Unit: RMB Yuan/USD

S W Pl ASARJEFE R Fata

Vil

Catedor Loan Amount (Current-period Withdrawals) (Cumulative Withdrawals)
9oy J:5£(USD) J:5£(USD) 14 AT (RMB) E(USD) Jréx ]ES 1T (RMB)

LHHSY, TR, EFMRSs . BT RS Bis iR, 5l

is /S - i i ~
0 B A0 7% i 55 Goods, works, non-consulting services, output-based payments, 149,625,000.00 60,431,847.67 480,746,113.27 120,522,168.17 834,495,492.41
Incremental Operating Costs, Training and Workshops and consultants  services fo
the project
25642 Front end fee 375,000.00 375,000.00 2,596,500.00
3. LMk Special Account 15,000,000.00 103,860,000.00

Bt Total 150,000,000.00 69,431,847.67 480,746,113.27 135,897,168.17 940,951,992.41

10




(W) €RKFH#E

Iv. Designated Account Statement

T R K A #® ok

SPECIAL ACCOUNT STATEMENT

AP #E 202344 A 30H

(For the period ended April 30, 2023 )
T E 4 AR T ARAT A AR T D PE R E O T R R A IR
5xX5%A2%EIH
Project name: Jiangxi Poyang Lake Basin Town Water
Environment Management Project Financed by the World Bank
TP RATER: RLRATHEE S M AT
Depository Bank.: ABC, Nanchang Jincai Branch
k5 . 14983214040000059
Account No. : 14983214040000059
HRRATRAZ: 8704-CN
EAME: £
World Bank Loan:8704-CN
Currency: USD
WAL THEEWBET

Prepared by: Jiangxi Provincial Finance Department

ARGy AL IR P S B B
Part A: Account Activity for the Period Amount
LR
WA 8,129,076.65
Beginning Balance
Hm - Add:
‘ 17 b A5
AL FHRAT MR S 69.431.847.67
Total amount deposited by World Bank
AR B WA B (AT TR #5 ) 240147
Total Interest earned this period if deposited in Special Account
AR GRS IR B
Total amount refunded to cover ineligible expenditures
/b Deduct
AW 77,554,282.79
Total amount withdrawn
AIAARADSRAE AR 55 9% S 165.00
Total service charges if not included in above amount withdrawn
il
R A 8,878.00

Ending balance

11




B #4r: LKA
Part B: Account Reconciliation

L AR T E A
Amount advanced by World Bank

15,000,000.00

8/ Deduct

2.1 FUBAT S B A
Total amount recovered by World Bank

0.00

SAIIAR G I P 8 AT B

Outstanding amount advanced to the Special Account at month/day/year

15,000,000.00

4. LI IR AR
Ending balance of Special Account at month/day/year

8,878.00

K4 add:

5L AR £ H 4T M AE 1 R [ b 4 50

Amount claimed but not yet credited at month/day/year

HITE T e
Application no. Amount

6. WLEAIIIIR O SOAPE 1 R i 4 ik

Amount withdrawn but not yet claimed

7. RS S (IR &TE 5 FI 6 £2H1)
Cumulative service charges ( if not included in item 5. Or 6)

345.00

/> Deduct:

8. FLEMA (FEAE Ik #84T)
Interest earned (if included in Special Account)

9,223.00

9. AIIA L I B YUAT A

Total advance to Special Accounted for at month/day/year

0.00

12




(H) ME&HEME
Wt -1k M iE

1. JEER

HRBTRATEEE AR ELRRBATLEARESLEAL LK
I H 35 8704-CN, 5&HWDRNE SARN T L4, REIHE
BEHBRRE RN E EAFEEEE S NI E E L E AR 2T E W E
W, RE M E T 2017 4£ 6 F 6 H 4T, 2017 45 10 A 13 B W E E K 4 3%,
BRE AW H K 2022 4£ 12 F 31 H .

%3t 2020 £ T E P A, TE R B R b 145147.73 BT AR
T E % % 128989.70 77 T, H Wi FRAT R 15000 7 £ T, e ART
99000 7 T

1.1 5 B X A

JIL, b, BHE, L MES S AN TN T AL, Bl LW
MEE, FRTWEHEMATE EATHFELERENE, FXWTHW
ERE. FOWWERER,

1.2 W8 & B9 T B A HE

B R ALK 128989.70 K T A K T, H A 4R 4T 45 2 15000
%70 (A& AR T 99000 570 ) , it BALKE 76.75%, ENEER
4 29989.7 % G (#14 4543.89 F £70) , HitX| BKE 23.25%,

13T EHEEZAK
TR E LR ETT L EA R ES AN LARETEE 124
TATE AT E LTI E 4w,

SR SUEEES

iila F I E EERNE
1 [ FHEAWEREAR | A8 MR EET 5
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B 7 (LMP);7 B2 57 AR5 Wl 2 40 5
em T SO B A
IRIF G 55 IR A AR

1 EBE AT, &6 MER

FE B &4 M # A
2 | FUREEEFTAKE

2 4 B A ET KT RS ER
5 | THRECHGEHIKRE |E4MEHETEERTIRRRER
iE R4 %

4 | FREDAA LS | ST A SRI S BRER A

2. %518 3% 4 1 3
AW FRF W mEEE A T ANTE B XA AR WAL E 7 ATE
B ZEHATHR S, &5 B R BT TUE W PO SR

3. TELEHmEK
3.1 ATE M &M ELE BN (HERABAREZAESITRE %)
(WFF= (2000) 13 &) By E K 44,

32 UM EF LXK AT F4], KAWL A4 T 2023 S8y 4 > H Rk
B, BN 2022 %1 A1 HZE 202344 A 30 H,

3.3 ATUH 2 T B LUK £ FVE A EIKER, KA ERE AL
IEEK, UARTAIEKAMT

4. W& E I

41 JE L H

AT E L H AR T 53609311075 T, Zit T H AR
1,073,417,849.00 T,

4.2 WA

2023 F 4 A 30 BT H AL H N AR T 51,722,853.93 T, £ £ H
K P E e AR 61,471.27 TG,

14



4.3 THAT B MUk 3
2023 5 4 F] 30 H £ % 4 AK T 13,659,423.94 TG,

4.4 T B 3k #
2023 4 4 F 30 H4 & b AR 123,010,355.34 ., T E 24 . HA
RE LN ERK 4,

4.5 T B &

2023 4 4 F 30 H 4% 4 AR T 940,951,992.41 7T, HH4: EFRE X
TR ARAT B 208 % 135,897,168.17 %70, 474 A K M 940,951,992.41 TG,

BE 2023 4F 4 F1 30 B, ZITREERRATHH K 4 135,897,168.17
ETC, HREHE A 90.60%, b LRETAE. R4, K REFEE
% Z 148 2 135,522,168.2 £ 70, &% %KX 6 90.57%; 4EH A4 b
375,000.00 %76, %K iF & #y 100%.

46 MNATFE AT
2023 4 4 F] 30 H 4% 4 AR 74,683,260.74 70, £ E Z %k T AT
TRz, HARHE %,

47 RN
20234 4 F 30 H 4% AR T 154,518.38 T, + E L 4T H = FlE.

5.% K P L

AR ERAEAKPFERERLRITEEAM AT, KT R
14983214040000059, T % % Tt . & A K F* & K 77 # 15,000,000.00 % 7T .
2022 < #1414 B Wy 8,129,076.65 = 6, AH E %] 69,431,847.67 =1, Al
BN K 2,401.47 €70, ARFE Z At 77,554,282.79 % 7T, K4 % 8878
e

6. 7L F X F FHN

15



W E AR T2023 44 A28 X, 1%L = AR 6924

Tlo

THECFEVANER

7.1 BE Ft e TR AR A XIF K RAT R RK G Pz £
T H R A R AR B RO R AT IR R AR T AR R S
T —BoE T D AR g R
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v. Notes to the Financial Statements
Notes to the Financial Statements

1. Project Overview

Jiangxi Poyang Lake Basin Town Water Environment Management Project
Financed by the World Bank (8704-CN) aims to reduce the pollutant
discharge into selected waterways and improve the management of water
quality in selected counties in the Poyang Lake basin in Jiangxi Province. The
Project Agreement and the Loan Agreement were signed on June 6, 2017,
became effective on October 13, 2017, and is expected to be closed on
December 31, 2022.

After the mid-term adjustment of the project in 2020, the total planned
investment of the project has been adjusted from RMB 1,451.4773 million
yuan to RMB 1,289.897 million yuan, among which the World Bank loan is
USD 150 million, equivalent to RMB 990 million yuan.

1.1 Covering areas of the project

The project involves 7 counties (districts) in 5 cities, i.e. Duchang County in
Jiujiang City, poyang County and Yugan County in Shangrao City, Jing’an
County and Fengxin County in Yichun City, Jishui County in Ji’an City, and
Shangli County in Pingxiang City.

1.2 Project Investment after the mid-term adjustment

The total planned investment of the project is RMB 1,289.897 million yuan,
among which the World Bank loan is USD 150 million (equivalent to RMB
990 million yuan), accounting for 76.75% of the total plan, and the domestic
counterpart funds are RMB 299.897 million yuan (equivalent to USD 45.4389
million), accounting for 23.25% of the total plan.

1.3 Project Activities

Jiangxi Poyang Lake Basin Town Water Environment Management Project is
comprised of 12 engineering projects and components of project
implementation support.

17



No. Components Project activities
Establishment of the lake management
platform( LMP) ; establishment of water
Component A environment monitoring system in 7
1 | Institutional Strengthening | counties; enhancement of sustainable
for Water Management water environment management;
studies on a sensitivity assessment of
Poyang Lake
Componen_t B Restoration of the lake and river
Lake and River . . )
: environment in 1 county; enhancement
2 Restoration and .
of wastewater management in 6
Improvement of counties
Wastewater Management
Componen_t c : Construction of solid waste
3 Improvements in Solid management system in 4 counties
Waste Management g y
Component D Support_lng t_he overall _capacqy of the
. . project implementing entity to
4 Project Implementation ) .
coordinate, manage and supervise the
Support . : :
implementation of the project

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the 7 project counties
and the province. The financial statements were compiled respectively by the
7 project offices of county level and consolidated ultimately by Jiangxi
Government-Invested Project Evaluation Center.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed Projects
(Caijizi[2000]N0.13 ) .

3.2 In accounting practice, the Gregorian calendar year is adopted as the
fiscal year, 4 months in Year 2023 are also accounted in this period, i.e. from
January 1, 2022 to April 30, 2023.

18




3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

4. Explanation of Subjects
4.1 Total Project expenditures

The project expenditure in this period was RMB 536,093,110.75 yuan, and the
accumulative expenditures were RMB 1,073,417,849.00 yuan.

4.2 Cash and Bank

On April 30, 2023, the balance was RMB 51,722,853.93 yuan, including
special account balance RMB 61,471.27 yuan.

4.3 Prepaid and Receivable
Its balance on April 30, 2023 was RMB 13,659,423.94 yuan.

4.4 Project Appropriation Funds

The balance on April 30, 2023 was RMB 123,010,355.34 yuan, which were
the counterpart funds allocated by governments at province and county levels.

4.5 Project Loan

The balance on April 30, 2023 was RMB 940,951,992.41 yuan. Among them,
IBRD loan amount is USD 135,897,168.17, equivalent to RMB
940,951,992.41 yuan.

As of April 30, 2023, accumulated USD 135,897,168.17 of the WB loan had
been withdrawn, accounting for 90.60% of the total, among which, USD
135,522,168.2 for engineering, goods, consulting services and training,
accounting for 90.57% of the category plan; USD 375,000.00 for front-end,
accounting for 100% of the category plan.

4.6 Total Payable

The balance on April 30, 2023 was RMB 74,683,260.74 yuan, mainly for
construction to be paid and World Bank interest.

4.7 Retained Earnings
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The balance was RMB 154,518.38 yuan on April 30, 2023, which was mainly
the earnings from interest.

5. Special Accounts

The Special Account of the project is opened in Nanchang Jincai Branch,
Agricultural Bank of China, with the account No. being 14983214040000059
and USD the currency unit.The initial deposit was USD 15,000,000.00. The
balance in early 2022 was USD 8,129,076.65, the replenishment this period
was USD 69,431,847.67, and the interest earned was USD 2,401.47. The
disbursement this year was USD 77,554,282.79 and the ending balance USD
8878.

6. Exchange rate adopted

The exchange rate issued by the People’s Bank of China on April 28, 2023 is
adopted, which is USD 1= RMB 6.924 yuan.

7. Other matters

7.1 The difference between the “Ending Balance” and the “Beginning
Balance” of IBRD loan in the Balance Sheet, the corresponding “Current
Period Actual” in the Summary of Sources and Uses of Funds By Project
Component and the “Current-period Withdrawals” in the Statement of
Implementation of Loan Agreement are caused by the exchange gains and
losses over the years.
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I11. Audit Findings and Recommendations

Audit Findings and Recommendations

The overall implementation of Jiangxi Poyang Lake Basin Town Water
Environment Management Project Financed by the World Bank is good. Most
of the issues disclosed in audit are corrected in time. In addition to performing
the audit and expressing an opinion on the financial statements, we also make
observations with respect to compliance with applicable provisions of state
laws and regulations and the loan agreement of the relevant entities, project
management, project performance and the follow-up of previous
recommendations during the project implementing process. We found the
following issues:

Non-compliance with state laws and regulations or the applicable
provisions of the loan agreement

1. Three county finance bureaus failed to approriate withdrawn funds in time,
RMB 75.242 million yuan in total.

(1) On December 19, 2022, the finance bureau of Jishui County received
withdrawn funds of RMB 9.6025 million yuan from the World Bank, which
was approriated to the Jishui County Development and Reform Commission
on January 18, 2023, exceeding 5 working days.

(2) On January 14, 2022, the finance bureau of Yugan County received
withdrawn funds of RMB 15.1453 million yuan from the World Bank, which
was approriated to the office of the Yugan County Urban Development and
Construction Management Committee on January 26, 2022; On November 24,
2022, the finance bureau of Yugan County received withdrawn funds of RMB
17.7018 million yuan from the World Bank, which was approriated to the
office of the Yugan County Urban Development and Construction
Management Committee on December 16, 2022. Both approriations exceeded
5 working days.

(3) On December 30, 2020, the finance bureau of Shangli County received
withdrawn funds of RMB 31.68 million yuan from the World Bank, which
was allocated to the contractor, Hunan Fengde Mechanical Engineering
Technology Co., Ltd. on February 1, 2021; On November 18, 2020, the
finance bureau of Shangli County received withdrawn funds of RMB 1.1124
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million yuan from the World Bank, which was approriated to contractors on
February 2, 2021. Both approriations exceeded the 5 working days.

The above practice did not comply with Article 44 of the Financial
Management Measures for Jiangxi Poyang Lake Basin Town Water
Environment Management Project(Interim), which states that the finance
bureau of the project county (city) should approriate funds to the
implementing units (or contractors) within 5 working days after receiving
funds approriated by Jiangxi Provincial Finance Department, in order to
ensure the safe, timely, and effective operation of funds. It is recommended
that the Jiangxi Government-Invested Project Evaluation Center urge the
finance bureaus of Jishui County, Yugan County, and Shangli County to
approriate withdrawn funds in time in the future. Your Center accepted the
recommendation.

2. The project office of Jishui County misappropriated RMB 500,400 yuan of
World Bank project counterpart funds intended for the payment of land
acquisition fees for other projects.

In April 2021, the project office of Jishui County misappropriated central
subsidy funds that were intended for the World Bank loan project, specifically
for the land acquisition fees of the Jishui County Water Quality Monitoring
Station, to pay land acquisition fees of RMB 500,400 yuan for the land of the
4™ group in Chengdong Community, Wenfeng Town.

This practice did not comply with Article 37 of the Management Measures for
Central Government Special Transfer Payments to Local Governments(Cai
Yu [2015] No0.230) issued by the Ministry of Finance, which states that special
transfer payments should be executed according to the budgeted items and
projects and should not be withheld, occupied, misappropriated or adjusted
without  authorization. It is recommended that the Jiangxi
Government-Invested Project Evaluation Center urge the project office of
Jishui County to promptly recover the funds for this project and shall not
occupy or misappropriate special funds. Your Center accepted the
recommendation.

3. Three project offices in the counties failed to collect performance bonds in
time as required by the bid notifications, involving an amount of RMB
25.2144 million yuan.
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(1) For the bid notifications of the 3 projects (the Poyang County Urban
Wastewater Pipeline Network Project, the Poyang County Lake Management
Platform and Water Environment Monitoring Digital Integration Equipment
Supplementary Procurement Project, and the Poyang County Lake
Management Platform and Water Environment Monitoring Digital Integration
Equipment Procurement Project), the submission deadline for the performance
bonds was November 8, 2021, July 18, 2022, and May 5, 2021, respectively.
The winning bidders, Hunan Xingda Construction Group Co., Ltd., Lenovo
(Beijing) Co., Ltd., and Beijing TellHow Intelligent Engineering Co., Ltd.,
submitted the performance bonds on November 19, 2021, September 14, 2022,
and June 1, 2021, respectively, with amounts of RMB 7.878 million yuan,
RMB 1.9393 million yuan, and RMB 1.7514 million yuan. The project office
of Poyang County failed to collect the performance bonds in a timely manner.

(2) For the bid notifications of the 3 projects (the Jing’an County Urban
Sewage Collection Pipeline Network Project, the Jing’an County Water
Environment Monitoring and River-Lake Management Platform Digital
Integration Equipment Procurement Project, and the Jing’an County Water
Quality Monitoring Station and Civil Engineering Project), the submission
deadline for the performance bonds was September 10, 2020, August 26, 2020,
and June 29, 2018, respectively. The bid winners, Jiangxi Tianfeng
Construction Group Co., Ltd., PIESAT Information Technology Co., Ltd., and
Nanchang Sichuang Engineering Technology Co., Ltd., submitted the
performance bonds on November 9, 2020, October 14, 2020, and November
12, 2018, respectively, with amounts of RMB 4.9189 million yuan, RMB
3.308 million yuan, and RMB 1.9708 million yuan. The project office of
Jing’an County failed to collect the performance bonds in a timely manner.

(3) For the bid notifications of the 3 projects (Yugan County Garbage
Collection and Treatment and Lake Management Platform and Water
Environment Monitoring Digital Integration Equipment Procurement Project,
the Yugan County Garbage Collection and Treatment and Lake Management
Platform and Water Environment Monitoring Digital Integration Equipment
Supply Procurement Project, and the Yugan County Pump Station Upgrading
and Construction Project), the submission deadline for the performance bonds
was April 15, 2021, May 10, 2022, and April 19, 2021, respectively. The
winning bidders, Beijing TellHow Intelligent Engineering Co., Ltd. and
Jiangxi Power Sunny Information Technology Co., Ltd. consortium, Unicom
Digital Technology Co., Ltd., and Xingwu Construction Group Co., Ltd.,
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submitted the performance bonds on May 7, 2021, August 26, 2022, and May
13, 2021, respectively, with amounts of RMB 1.692 million yuan, RMB 1.469
million yuan, and RMB 0.287 million yuan. The project office of Yugan
County failed to collect the performance bonds in a timely manner.

The above practice did not comply with Article 509 of the Civil Code of the
People’s Republic of China, which states that parties shall fulfill their
obligations in accordance with the agreement, and the provisions in the Bid
Notification that state please submit the performance bond in the format
provided in the bidding documents or in other formats acceptable to the owner
within 28 days after receiving this <Bid Notification>. It is recommended that
the Jiangxi Government-Invested Project Evaluation Center urge the project
offices of Poyang County, Jing’an County, and Yugan County to strictly
adhere to the requirements of the bid notifications and collect the performance
bonds in a timely manner. Your Center has accepted the recommendation.

Issues on project management

1. The civil engineering project management of urban wastewater collection
pipeline network engineering in Jishui County is not proper.

(1) The winning bidder for the civil engineering project of urban sewage
collection pipeline network in Jishui County in 2022 is China Construction
Xinhongding Environmental Group Co., Ltd., with a winning amount of RMB
90.9901 million yuan. The bidding documents of the bid winner promise that
the project manager is Tang Jun, a registered constructor, and the technical
chief is Lin Qingfu. Through audit’s random inspection, the attendance of 15
on-site supervision meetings held during the construction period of this project
indicates that none of the above personnel were present to participate in
project construction management and did not sign the construction
management documents.

The above practice did not comply with Article 22 of the Regulations on the
Management of Registered Constructors (revised in 2016), which states that
relevant construction management documents formed during construction
activities should be signed and stamped by registered constructors. It is
recommended that the Jiangxi Government-Invested Project Evaluation Center
instruct the Jishui County Project Office to strengthen project management
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and urge construction units to strictly perform their duties in accordance with
regulations. Your Center accepted the recommendation.

(2) In July 2016, the survey and design bidding for the Jishui County sub
project of Jiangxi Poyang Lake Basin Town Water Environment Management
Project Financed by the World Bank, included the project proposal, feasibility
study report, preliminary design, project survey, and other technical consulting
general contracting services for the entire process of the World Bank loan
project. The Jiangxi Coal Mine Design Institute won the bid with a quotation
of RMB 4.96 million yuan. Through audit, the project proposal submitted by
Jiangxi Coal Mine Design Institute was prepared in July 2015, the feasibility
study report (first draft) submitted was prepared in April 2016, and the project
plan design was prepared in August 2016. The above situation indicates that
Jiangxi Coal Mine Design Institute had already intervened in the project
before the bidding.

The above practice did not comply with Article 43 of the Tendering and
Bidding Law of the People’s Republic of China (revised in 2017), which states
that before determining the bid winner, the tenderer shall not engage in
negotiations with the bidder on substantive contents such as the bidding price
and bidding plan. It is recommended that the Jiangxi Government-Invested
Project Evaluation Center urge the Jishui County Project Office to strengthen
project management and standardize bidding behavior. Your Center accepted
the recommendation.

2. The Water Environment Monitoring Center Project in Jishui County was
not approved for construction and was fined RMB 101,000 yuan, causing
financial losses to the project.

The implementation unit of the Jishui County Water Environment Monitoring
Center project, Jishui County Water Resources Bureau, started the
construction without obtaining a construction project planning permit. On
March 22, 2022, the Jishui County Natural Resources Bureau imposed a fine
of RMB 100,100 yuan on the illegal practice of 5% of the overall project cost,
causing a loss of RMB 100,100 yuan in project funds.

This practice did not comply with Article 40 of the Urban and Rural Planning
Law of the People's Republic of China (Revised in 2019), which states that if
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buildings, structures, roads, pipelines, and other engineering construction are
carried out within the urban or town planning area, the construction unit or
individual shall apply for a construction engineering planning permit from the
urban and rural planning department of the city or county people’s
government or the town people’s government determined by the provincial,
autonomous region, or municipality directly under the central government. It
Is recommended that the Jiangxi Government-Invested Project Evaluation
Center urge the Jishui County Project Office to standardize the basic
construction procedures and avoid financial losses caused by fines for
unauthorized construction. Your Center accepted the recommendation.

3. Sub projects in 5 counties started construction ahead of schedule without
obtaining construction permits.

(1) on March 9, 2020, the lifting pump station project of the Jishui County
of the Jiangxi Poyang Lake Basin Town Water Environment Management
Project Financed by the World Bank began construction, earlier than the
issuance date of the construction permit on November 29, 2021; On June 3,
2021, the civil works of the water quality monitoring station project in Jishui
County began, earlier than the issuance of the construction permit on October
27, 2022.

(2) In June 2021, Yugan County Urban Development and Construction
Management Committee Office, the construction unit of the Jiangxi Poyang
Lake Basin Water Environment Management Project loaned by the World
Bank, started the construction of the Yugan County urban domestic
wastewater collection pipeline network project, which was earlier than the
issuance date of the construction permit on October 21, 2022.

(3) On October 7, 2019, the wastewater pipe network project in southern area
of Fengxin County of the Jiangxi Poyang Lake Basin Water Environment
Management Project financed by the World Bank began construction, which
was earlier than the issuance of the construction permit on November 18, 2021,
On June 9, 2020, the wastewater pipe network project in northern area of
Fengxin County began construction, earlier than the issuance of the
construction permit on November 15, 2020; On April 27, 2020, the installation
and auxiliary civil works of the Fengxin County pump station began, earlier
than the issuance of the construction permit on October 28, 2021.
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(4) In December 2021, the domestic wastewater collection pipeline network
project in the urban area of Poyang County began construction. In October
2021, the rural domestic wastewater collection pipeline network project in the
Pearl Lake Basin of Poyang County began construction. As of July 2023, the
above two projects had not obtained construction permits.

(5) In July 2021, the construction of the garbage sorting point, garbage
management connecting highway, civil works and auxiliary equipment supply
and installation of garbage transfer station project in Shangli County began.
As of June 2023, no construction permit had been obtained.

The above practice did not comply with Article 7 of the Construction Law of
the People’s Republic of China, which stipulates that before the
commencement of a construction project, the construction unit shall apply for
a construction permit from the construction administrative department of the
people’s government at or above the county level in accordance with relevant
national regulations. It is recommended that the Jiangxi Government-Invested
Project Evaluation Center urge the Jishui County Project Office, Yugan
County Project Office, Fengxin County Project Office, Poyang County Project
Office, and Shangli County Project Office to standardize the basic
construction procedures and apply for construction permits in time according
to regulations. Your Center accepted the recommendation.

4. The project supervision of the project office in Duchang County was not in
place, and the project prices was overcharged in project settlement.

In January 2022, the Zoujiazui Lake Water System Ecological Restoration and
Protection Project was ordered to stop construction due to the occupation of
arable land and the incomplete completion of the project. The Development
and Reform Commission of Duchang County and the supervising unit Jiangxi
Hengshi Construction Management Co., Ltd. did not handle the acceptance of
the completed project in time, resulting in incomplete completion settlement
data and insufficient project settlement basis. In November 2022, the Duchang
Branch of Zhejiang Quzhou Gongxin Engineering Management Co., Ltd.
reviewed the project cost of RMB 42.5742 million yuan. Through audit’s
random inspection, it was found that the corridor frame, pavilion frame,
Yuhua garden, greening project, landscape bridge, etc. were not all completed.
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However, the settlement was measured and priced based on the completed
project, and the project price was overcharged. After audit pointed out, the
Development and Reform Commission of Duchang County organized the
Duchang Branch of Zhejiang Quzhou Gongxin Engineering Management Co.,
Ltd. to perform a second review for the quantity of the project’s civil works
and reduced the quantity by RMB 221 thousand yuan.

The above practice did not comply with the relevant provisions of Article 5 of
the Interim Measures for Settlement of Construction Project Prices (Cai Jian
[2004] No. 369), which states that when engaging in project price settlements,
the principles of legality, equality, integrity, and compliance with relevant
national laws, regulations, and policies should be followed. It is recommended
that the Jiangxi Government-Invested Project Evaluation Center instruct
Chengdu Changxian Development and Reform Commission to improve the
settlement of completed projects, enhance the management of evaluation
institutions, further review the settlement results of the projects. The overpaid
project cost should be taken back. Your Center accepted the recommendation.

5. The performance bonds for the projects expired and went invalid.

(1) On August 10, 2021, the water quality monitoring station and civil works
project in Jing’an County were completed. On April 30, 2020, the
performance bond worth of RMB 1.9708 million yuan for the project issued
by the construction unit Huatai Construction Engineering Co., Ltd. expired,
which violated the contract signed between Jing’an County Water Resources
Bureau and Huatai Construction Engineering Co., Ltd., i.e. the validity period
of the performance bond should expire on the twenty-eighth (28th) day after
the issuance of the completion certificate.

(2) As of the end of June 2023, the rural domestic wastewater collection and
treatment project in the Pearl River Basin of Poyang County and the
wastewater pipe network project in the urban area of Poyang County have not
been completed and accepted, but the performance bonds worth of RMB
8.4801 million yuan and RMB 7.878 million yuan issued by the construction
units Nanchang Waterworks Engineering Co., Ltd. and Hunan Xingda
Construction Group Co., Ltd. expired on September 8, 2021 and November 19,
2022 respectively, which violated the contract signed between Poyang County
Water Resources Bureau and Huatai Construction Engineering Co., Ltd., i.e.
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the validity period of the performance guarantee should expire on the
twenty-eighth (28th) day after the issuance of the completion certificate.

The above practice did not comply with Article 509 of the Civil Code of the
People's Republic of China, which stipulates that the parties shall fully
perform their obligations as agreed. It is recommended that the Jiangxi
Government-Invested Project Evaluation Center urge Jing’an County Project
Office and Poyang County Project Office to strengthen the management of
project performance guarantees, and instruct the construction unit, Nanchang
Waterworks Engineering Co., Ltd. and Hunan Xingda Construction Group Co.,
Ltd., to submit new performance bonds as soon as possible. Your Center
accepted the recommendation.

Issues on project performance

1. Progress of sub project in some counties was slow.

(1) In August 2022, the total investment of Yugan county sub project(Yugan
County Waste Management, Lake Management Platform, Water Environment
Monitoring System, Procurement Supply and installation of Digital Integration
Equipment Project and the Smart Center of Yugan County Urban
Management Bureau) was RMB 2.2 million yuan. As of August 2023, the
Smart Center of Yugan County Urban Management Bureau had not been
completed, and was later than the planned completion acceptance time of
December 31, 2022, and the project progress was slow.

(2) In July 2021, the procurement project of digital integrated equipment for
the garbage management system and water environment monitoring and
rivers&lakes management platform in Shangli County was started. As of
August 2023, 7 system modules including customized operation report of
water environment monitoring system, early warning management, video
storage of river intelligent inspection system, video playback and event
management had not been established, with a value of RMB 610,000 yuan,
and was later than the project completion acceptance time of December 31,
2022, and the project progress was slow.
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(3) As of the end of June 2023, the waste collection and pipe network project
for rural domestic waste in the urban area of Poyang County and the Pearl
River Basin had entered trial operation, but the completion acceptance
procedures had not yet been handled, which was later than the planned
completion acceptance time of December 31, 2022.

The above practice did not comply with Article 12 of Management Methods
for International Financial organisations and Foreign Governments Loan and
Grant (MOF Order No.85), which stipulates that the project implementation
unit shall fulfill the following responsibilities: (2) In accordance with the legal
documents and domestic regulations on loans and grants, implement project
supporting funds, organize project procurement, carry out project activities,
promote project progress, monitor project performance, etc. and with the
Implementation Manual for Jiangxi Poyang Lake Basin Town Water
Environment Management Project, which stipulates that “2.2 Implementation
Management 2.2.1 Implementation Schedule In accordance with the principle
of unified planning, phased implementation, cross-construction and phased
commissioning, the project is scheduled to start in January 2018, and all
projects will be completed and accepted at the end of December 2022”. It is
recommended that the Jiangxi Government-Invested Project Evaluation Center
urge Yugan, Shangli County, and Poyang County Project Offices to accelerate
the project progress. Your Center accepted the recommendations.

2. Some assets in Shangli County were left idle and unused, with a value of
RMB 80,000 yuan.

As of the end of December 2022, the one-way isolation gate equipment
purchased by the Shangli County Ecological Environment Bureau in July
2021 had not been installed and used in time, and was left idle in the computer
room of the Shangli County Ecological Environment Bureau, with a value of
RMB 80,000 yuan.

3. Some assets had low utilization efficiency and did not achieve the
expected use objectives.

Shangli County Ecological Environment Bureau purchased waste management
systems, water environment monitoring and rivers&lakes management system
software in July 2021, with a total value of RMB 5.07 million yuan. Among
them, the waste management system was worth RMB 1.09 million yuan, water
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environment monitoring and rivers&lakes management system software was
worth RMB 3.98 million yuan. After spot checks by audit, it was found that as
of the end of July 2023, only the water environment monitoring subsystem of
the water environment monitoring and rivers&lakes management system
software was in use, with a value of RMB 450,000 yuan. The unused
subsystem had a total value of RMB 4.62 million yuan, which did not meet the
expected use efficiency.

The above practice in 2. and 3. did not comply with Article 6 of Management
Methods for International Financial organizations and Foreign Governments
Loan and Grant (MOF Order No0.85), which states that the management of
loans and grants should follow the principles of unified financing, moderate
scale, classified management, clear responsibilities and rights,
performance-oriented, and controllable risks, and with the Article 7 of
Financial Management Measures for International Financial Organizations
and Foreign Government Loans and Grants Projects (Cai Guo He [2017] No.
28), which states that the project implementation unit shall fulfill the
following responsibilities: (7) Do a good job in the budgetary estimates,
accounting, statistics, asset management, file management, etc. of the loan and
grant projects. It is recommended that the Jiangxi Government-Invested
Project Evaluation Center urge the Shangli County Project Office to improve
the efficiency of the platform software use to ensure that the project benefits
achieve the expected results. Your Center accepted the recommendation.

The Followed-up of previous recommendations
Through audit we found the issue disclosed in the audit report of previous year

was still not followed up, i.e. the Finance Bureau of Jishui County did not
timely appropriate the withdrawn funds.
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