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1 Audit Opinion

This report summarises the key issues arising from the audit of the special-purpose annual
financial statements of the Covid 19 Project in Kosovo for the period 1 January 2023 to 31 May
2024, which sets out the Opinion of the Auditor General. Examination of the special-purpose
financial statements for the audit period was carried out in accordance with the International
Standards of Supreme Audit Institutions (ISSAIs). Our approach included tests and procedures
which were necessary to obtain an opinion on the financial report.

We have no matter to report to the management regarding controls and implementation of
recommendations

1.1 Audit Opinion on the annual financial statements of Covid 19
Project in Kosovo

Our audit of the special-purpose annual financial statements considers compliance with reporting
requirements under the agreement and the quality and accuracy of the information presented in
the financial statements.

Unmodified opinion

We have audited the special-purpose financial statements of the project funded by the World
Bank for the period 1 January 2023 to 31 May 2024, which involves a summary of funds
resources and expenditures incurred, statement of applications for withdrawal of funds and the
disclosures.

In our opinion, the special-purpose annual financial statements of the Covid 19 Project in Kosovo
for the period 1 January 2023 to 31 May 2024, give a true and fair view in all material respects, in
accordance with reporting requirements agreed by both parties and in accordance with the
principles of cash based accounting.

Basis for opinion

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter — Basis of accounting

1 We would like to draw your attention to the fact that the special-purpose financial
statements have been prepared in compliance with special purpose framework. As a result,
they cannot be used for any other purposes.

Our audit opinion was not modified in this respect.
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Responsibilities of Management and Those Charged with Governance

The Management is responsible for the true and fair preparation of the special-purpose financial
statements in accordance with the Agreement entered into between the Government of Kosovo,
represented by the Minister of Finance, and the International Development Association. This
information consist of the Statement of Funds and their Use and the Statement of Funds
Withdrawal

The Minister is responsible to ensure the oversight of the Ministry of Health financial reporting.

Auditor General’s Responsibility for the audit

We conducted our audit in accordance with the Law on National Audit Office and INTOSAI
Framework of Professional Pronouncements (IFPP). This law and these standards require that
we honour the ethical criteria and plan and carry out the audit to obtain reasonable assurance
that the financial statements are free from material misstatements.

The audit involves performing procedures to obtain evidence about the financial records and
disclosures in the special-purpose financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement in the AFS,
whether due to fraud or error. The audit also includes assessing the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Management, as well as assessing the overall presentation of the financial statements.

In carrying out the risk assessment procedure we consider the relevant internal control regarding
the entity’s preparation of the financial statements but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. However, we will communicate in
written any significant shortcoming in internal control relevant to the audit of the financial
statements, which we identify during the audit.
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2 Audit Scope and Methodology

Based on the agreement/contract entered into with the World Bank, the National Audit Office
(NAO) is responsible for carrying out the financial audit. This audit includes the examination and
assessment of the financial statements and other financial records as the following:

e Whether the special-purpose financial statements give a true and fair view of the accounts
and financial affairs for the audit period;

o Whether all external funds have been used in accordance with respective terms of funding
agreements;

e Whether the financial records, systems and transactions comply with laws and regulations
applicable for funds allocated by the World Bank;

o Whether financial statements comply with the requirements of the World Bank agreement;
and

e Compliance of internal control functions.

Our audit was focused on risk assessment. We have analysed the operations of the Covid 19
Project in Kosovo, currently operating under the Ministry of Health and the extent management
controls could be relied to in order to determine the level of in-depth testing required to obtain
evidence supporting the Auditor General’s opinion.

Our procedures have included a review of internal controls, accounting systems and interrelated
substantive tests, as well as related governance arrangements to the extent considered
necessary for the effective conduct of audit.




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Vlora Spanca, Auditor General

Emine Fazliu, Assistant Auditor General

Blerina Krasniqi, Audit Director

Burbuge Idrizi, Team leader

Jehona Krasnigi, Team member

Mimoza Morina, Team member




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Annex |. Explanation of the Different Types of Opinion
Applied by NAO

(Extract from ISSAI 200)

Form of opinion

147. The auditor should express an unmodified opinion if it is concluded that the financial
statements are prepared, in all material respects, in accordance with the applicable financial
framework.

If the auditor concludes that, based on the audit evidence obtained, the financial statements as a
whole are not free from material misstatement, or is unable to obtain sufficient appropriate audit
evidence to conclude that the financial statements as a whole are free from material misstatement,
the auditor should modify the opinion in the auditor’s report in accordance with the section on
“Determining the type of modification to the auditor’s opinion”.

148. If financial statements prepared in accordance with the requirements of a fair presentation
framework do not achieve fair presentation, the auditor should discuss the matter with the
management and, depending on the requirements of the applicable financial reporting framework
and how the matter is resolved, determine whether it is necessary to modify the audit opinion.

Modifications to the opinion in the auditor’s report

151. The auditor should modify the opinion in the auditor's report if it is concluded that, based on
the audit evidence obtained, the financial statements as a whole are not free from material
misstatement, or if the auditor was unable to obtain sufficient appropriate audit evidence to
conclude that the financial statements as a whole are free from material misstatement. Auditors
may issue three types of modified opinions: a qualified opinion, an adverse opinion and a
disclaimer of opinion.

Determining the type of modification to the auditor’s opinion

152. The decision regarding which type of modified opinion is appropriate depends upon:

e The nature of the matter giving rise to the modification — that is, whether the financial
statements are materially misstated or, in the event that it was impossible to obtain
sufficient appropriate audit evidence, may be materially misstated; and

e The auditor's judgment about the pervasiveness of the effects or possible effects of the
matter on the financial statements.

153. The auditor should express a qualified opinion if: (1) having obtained sufficient appropriate
audit evidence, the auditor concludes that misstatements, individually or in the aggregate, are
material, but not pervasive, to the financial statements; or (2) the auditor was unable to obtain
sufficient appropriate audit evidence on which to base an opinion, but concludes that the effects on
the financial statements of any undetected misstatements could be material but not pervasive.
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154. The auditor should express an adverse opinion if, having obtained sufficient appropriate
audit evidence, the auditor concludes that misstatements, individually or in the aggregate, are both
material and pervasive to the financial statements.

155. The auditor should disclaim an opinion if, having been unable to obtain sufficient
appropriate audit evidence on which to base the opinion, the auditor concludes that the effects on
the financial statements of any undetected misstatements could be both material and pervasive. If,
after accepting the engagement, the auditor becomes aware that management has imposed a
limitation on the audit scope that the auditor considers likely to result in the need to express a
qualified opinion or to disclaim an opinion on the financial statements, the auditor should request
that management remove the limitation.

156. If expressing a modified audit opinion, the auditor should also modify the heading to
correspond with the type of opinion expressed. ISSAI 170519 provides additional guidance on the
specific language to use when expressing a modified opinion and describing the auditor’s
responsibility. It also includes illustrative examples of reports.

Emphasis of Matter paragraphs and Other Matters paragraphs in the auditor’s report

157. If the auditor considers it necessary to draw users’ attention to a matter presented or
disclosed in the financial statements that is of such importance that it is fundamental to their
understanding of the financial statements, but there is sufficient appropriate evidence that the
matter is not materially misstated in the financial statements, the auditor should include an
Emphasis of Matter paragraph in the auditor’s report. Emphasis of Matter paragraphs should only
refer to information presented or disclosed in the financial statements.

158. An Emphasis of Matter paragraph should:
e Be included immediately after the opinion;
e Use the Heading “Emphasis of Matter” or another appropriate heading;

e Include a clear reference to the matter being emphasised and indicate where the relevant
disclosures that fully describe the matter can be found in the financial statements; and

e Indicate that the auditor’s opinion is not modified in respect of the matter emphasised.

159. If the auditor considers it necessary to communicate a matter, other than those that are
presented or disclosed in the financial statements, which, in the auditor’s judgement, is relevant to
users’ understanding of the audit, the auditor’s responsibilities or the auditor’s report, and provided
this is not prohibited by law or regulation, this should be done in a paragraph with the heading
“Other Matter,” or another appropriate heading. This paragraph should appear immediately after
the opinion and any Emphasis of Matter paragraph.
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Annex Il Financial statement of the project

Kosovo Emergency Covid-19 Project
(Credit No. 6678-XK & No. 6963-XK)
(P173819)

Part 1 — Emergency Covid-19 response & Part 3 — Project
Management, Communication and Community Engagement

Project Financial Statements
for the period from January 1, 2023, up to May 31, 2024
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)

Notes to the Financial Statements, Part 1 & Part3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

Content
Financial Statements of the project Page
+  Statement of sources and uses of funds for the period from January 1, 2023, up to 1
May 31, 2024
¢+ Statement of expenditures for the period from January 1, 2023, up to May 31, 2024 2
+  Notes to the financial statements for the period from January 1, 2023, up to May 31, 3-16
2024

Supplementary schedule to the financial statements:

Accumulated statement of expenditures for the period from January 1, 2023, up to 1-3
May 31, 2024
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Kosovo Emergency Covid-19 Project
(Credit No. 6678-XK & 6963-XK)

Statement of Sources and Uses of Funds — Part 1 & Part 3
For the period from January 1, 2023, up to May 31, 2024

(in EUR unless otherwise stated)

Period from

2 Jl;fll::d fliol:!l Year ended Year ended inception date
The Sources and uses S - M;y 31 P on December on December (March 11,
z 202); g 31,2023 31,2022 2020) to May
31, 2024
Sources of Funds
IDA Credit No. 6678-XK
Funding 5,569.55 1,974,815.84 334,463.31 17,099,995.28
IDA Credit No. 6963-XK
Funding 5,768,312.05 1,058,579.44 60,920.00 12,321,308.86
Temporary advances by
Government of Kosovo (990,192.87)  1,483,559.75 1,724,687.95 2,613,438.13
Total Sources of Funds 4,783,688.73  4,516,955.03 2,120,071.26 32,034,742.27
Uses of Funds (-)
Goods (989,720.00) (3,155,203.04) (1,838,332.22) (25,112,637.37)
Training & Consulting services (312,200.30)  (652,478.33) (280,773.83) (2,729,399.56)
Incremental operating costs 9 (572.00) (13,908.58) (965.20) (16,143.83)
Civil Works 10 (3,481,196.43)  (695.365.08) - (4.176,561.51)
Total Uses of Funds (4,783,688.73)  (4,516,955.03) (2,120,071.25) (32,034,742.27)

The Statement of Sources and Uses of Funds is to be read in conjunction with the notes set out on pages 4 to

12 and forming an integral part of the financial statements.

The financial statements of the “Kosovo Emergency Covid-19 Project”, Part 1&Part 3, were authorised for
issue by the management of the Project on 20.06.2024 and signed on its behalf by:
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Financial Management Specialist
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part 3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

1) General

The Kosovo Emergency Covid-19 Project (the ‘Project’) is financed by two financing sources. The first
Financing Agreement (IDA Credit No. 6678-XK) was signed with International Development
Association (“Association”) on June 26, 2020, for a total financing amount not to exceed EUR 46
million, while the Part 2 on Supporting Households to comply with public health containment measure
(Part 2) allocation amounts Euro 28.9 million. The project became effective on September 3, 2020, and
it’s closing initially scheduled on June 30, 2023, has been extended three times (to December 31, 2023;
to April 30, 2024, and subsequently until May 31, 2024) following the restructurings aimed to allow
adequate time for the completion of project important activities.

An additional financing of EUR 15 million (IDA credit No. 6963-XK) was signed on July 23, 2021, to
scale up financing to support the government in the purchase and deployment of safe and effective
COVID-19 vaccines, and to strengthen relevant health systems necessary for a successful deployment.
The AF became effective on November 9, 2021, while its closing date initially set on June 30, 2023, has
been postponed to May 31, 2024, due to restructuring.

Pursuant to the Financing Agreement, the Ministry of Health (MoH) is responsible for Project
implementation of Part 1 and 3, while the Ministry of Finance and Transfers (MoFT") is responsible for
the implementation for the Part 2 of the project with due diligence and efficiency, in conformity with
appropriate administrative, technical, financial, economic, environmental and social standards and
practices and in accordance with the provisions of the Financing Agreement.

Project Objectives and Description

The objectives of the Project are to prevent, detect and respond to the threat posed by Covid-19 and
strengthen national systems for public health preparedness in Kosovo.

The Project consists of the following parts:

Part 1: Emergency Covid-19 response

This part consists in the following sub-components:

A. Strengthening capacity for early case detection, confirmation, contact tracing, reporting, and
monitoring:
(i) Strengthen disease surveillance systems and public health laboratories, and equipping public health

laboratories with diagnostic kits, reagents, and other consumable materials (including inter alia non-
latex gloves, bio-hazard bags, sterile acrosol barrier tips, reaction tub strips and plates).

(ii) Detection of new Covid-19 cases through the provision of training to public health workers in each
of the regional hospitals with active Contact Tracing, to undertake Contact Tracing and to strengthen
collaboration between central authorities, regional hospitals and municipality services.

B. Health Capacity Strengthening:

(i) Provision of tailored training and guidelines for health care workers on: (a) identifying and treating
Covid-19; (b) appropriately using personal protective equipment (“PPE”); and (c) carrying out disease
surveillance and prevention of the spread of respiratory infection within healthcare facilities.

(ii) Development and distribution of training, including inter alia training modules and presentations, for
healthcare professionals.

(i) Provision and distribution of PPE in accordance with WHO guidelines, including the social
workers.

1 Following the Government restructuring post-lection of 2021, the Ministry absorbed the labor function and became
Ministry of Finance, Labor and Transfers (MoFLT).
2 The Financial Statements refer to Part 1 and Part 3 only. For Part 2, separate FS are prepared by MFLT.
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)
1) General (continued)

(iv) Provision of medical equipment and supplies, including diagnostic kits for Covid-19.

(v) Rehabilitation and expansion of the Infectious Disease Clinic in the University Clinical Centre of
Kosovo within its existing physical footprint to meet the expected demand for hospital care and
intensive care.

(vi) Mobilization of medically qualified professionals to offer clinical services during the peak of
pandemic.

(vii) Provision of workshops and symposia to the wider community (including businesses, employers,
media and politicians) on disease surveillance treatment and prophylaxis for Covid-19.

(viii) Provision of:

(a) technical advisory services to: (1) assess Kosovo's health network; (2) develop a health sector
strategy to guide Kosovo's investment strategy to improve its resilience against future shocks and to
forecast needs in vaccines, supplies and equipment; (3) support Kosovo's Health Insurance Fund; (4)
develop a national strategy on maintaining and improving mental health services and standard operating
procedures for mental health service referrals, and provide related training to primary health care
providers and teachers; and (5) assess the vaccination module of the Kosovo's health information system
to inform future development of the system and to support the mapping of family physicians with
patients for post-vaccination follow-up; and

(b) support to essential health services through the procurement of emergency essential drugs (on the
national essential list of medicines and medical supplies) to be provided to health facilities for the
treatment of COVID- 19 and related conditions.

(ix) Provision of support for:

(a) renovation works for preparing or adapting physical space for installation of medical equipment and
other small civil works within the existing footprint in Ferizaj hospitals and other selected hospitals
or health facilities, all as agreed with the Association and in accordance with the selection criteria
and procedures set forth in the POM;

(b) expansion of the internal distribution network for medical gas (oxygen), including support for
activities to reduce the risk of oxygen-related fires and explosions in selected regional hospitals, as
agreed with the Association and in accordance with the selection criteria and procedures set forth in
the POM;

(c) renovation and expansion of capacities of the morgue clinics in University Clinical Center of
Kosovo and other selected locations, as agreed with the Association and in accordance with the
selection criteria and procedures set forth in the POM.

C. Vaccine Deployment.
Assistance in the urgent efforts to respond to the COVID-19 pandemic through:

(i) communications campaign activities to address, inter alia, vaccine hesitation and to provide relevant
vaccination information;

(ii) strengthening of information technology systems and delivery services, including, inter alia: (A)
development of a surveillance electronic system for infectious diseases, with focus on COVID-19
and its interconnections with European Centre for Disease Prevention and Control required
reporting, as needed; (B) upgrading of Kosovo's health information system in primary health care
facilities; (C) carrying out of civil works and provision of equipment to improve Kosovo's capacity
to prevent antimicrobial resistance and associated infection decisions, and vehicles required for the
safe transportation of vaccines and home vaccination services; and (D) technical assistance on
planning for investments in, environmentally friendly, cold-chain infrastructure and vaccine
planning;

(iii) safe medical waste management and disposal systems through: (A) the provision of civil works to
expand the capacity of the designated sterilization facilities; (B) the mobilization and training
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part 3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)
1) General (continued)

of health care personnel to set up appropriate procedures on site, and mobile teams engaged in
vaccination rollout; and (C) the provision of necessary goods and equipment, including non-burn
equipment and other disinfection devices to prepare waste for sanitary landfill after disinfection.

Part 2: Supporting Households to comply with public health containment measures.
This part consists of the following sub-components:
A. Maintenance of social assistance payments.

Financing of ongoing Social Assistance Scheme (SAS) payments for current SAS beneficiaries and new
beneficiaries that meet the SAS eligibility criteria, for an approximate period of four months.

B. Increase in value of Social Assistance payments

Financing of the doubling of regular SAS payments to SAS beneficiaries for approximately three
months.

C. Expansion of social assistance payments.

Provisions of support for the expansion of the SAS to provide social assistance to Qualifying
Households based on the criteria set forth in Measure 15 of the Operational Plan on Emergency Fiscal
Package.

Part 3. Project management, communications, and community engagement.
A. Project management.

Provision of support through goods, consulting services, non-consulting services, Operating costs and
training — to MoFT? and MoH for Project management and implementation, including project
procurement, financial management, compliance with environmental and social standards,
communications and outreach, and monitoring and reporting; such support includes the provision of
technical assistance to adapt the SAS management information system.

B. Communications and community engagement

(i) Development and distribution of basic communication materials on Covid-19 to the general public in
Albanian and Serbian.

(ii) Development and implementation of outreach and awareness building materials and activities to
reach the vulnerable, including the elderly, in coordination with the Recipient’s ongoing
communications initiatives.

(iii) Establishment of a mechanism to, inter alia, receive input and feedback from communities and SAS
Beneficiaries and rapidly assess the emergency support provided through SAS to inform the Recipient’s
real-time decision making.

Financing Agreement No. 6678 - XK

The following table specifies the categories of Eligible Expenditures that may be financed out of the
proceeds of the Financing (“Category™), the allocations of the amounts of the financing to each
Category, and the percentage of expenditures to be financed for Eligible Expenditures in each Category:

3 Now MFLT
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part 3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)
1) General (continued)

Amount of the Percentage of the
e financing allocated expenditure to be
gory from crisis window financed

B (expressed in Euro) (inclusive taxes)

'(l) G&ods, Works, consulting services, non-consulting

services, Operating costs, and Training for the Project 17,100,000 100%
(2) Cash transfers and Payment Service Provider fees

_under Part 2 of the Project 28,900,000 100%
TOTAL AMOUNT 46,000,000

The Government of Kosovo will repay the principal amount of the Credit in semi-annual instalments
payable as of describe in following:

Principal Amount of the Credit

Date Payment Due repayable (expressed as a
percentage) *

On each February 15 and August 15:

commencing on August 15, 2025, to and including

February 15, 2045 1.65%
commencing on August 15, 2045, to and including
_ February 15, 2050 B 3.40% o

*The percentages represent the percentage of the principal amount of the Credit to be repaid, except as
the Association may otherwise specify pursuant to Section 3.05 (b) of the General Conditions.

The Maximum Commitment Charge Rate is one-half of one percent (1/2 of 1%) per annum on the
Unwithdrawn Financing Balance. The Service Charge is the greater of: (a) the sum of three-fourths of
one percent (3/4 of 1%) per annum plus the Basis Adjustment to the Service Charge; and (b) three-
fourths of one percent (3.4 of 1%) per annum; on the Withdrawn Credit Balance. The Interest Charge is
the greater of: (a) the sum of one and a quarter percent (1.25%) per annum plus the Basis Adjustment to
the Interest Charge; and (b) zero percent (0%) per annum; on the Withdrawn Credit Balance.

The commitment and payment currency are EURO. As of May 31, 2024: EUR 45,999,995.27 was
disbursed from the Credit proceeds of Part 1 and Part 3.

Financing Agreement No. 6963 - XK

The following table specifies the categories of Eligible Expenditures that may be financed out of the
proceeds of the Financing (“Category”), the allocations of the amounts of the financing to each
Category, and the percentage of expenditures to be financed for Eligible Expenditures in each Category
as amended due to the different restructuring, the last one dated April 26, 2024:
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part 3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

1) General (continued)

Amended
Amount of the A";.;‘;':ltc?: the Percentage of the
Cutoio financing allocated silseated frgom expenditure to be
gory from crisis window financed

crisis window
(expressed in
Euro)

(expressed in Euro) (inclusive taxes)

(1) Goods, works, consulting

services, non-consulting services,

Operating Costs, and Training 1,250,000 3,248,793 100%
under Part 1.A and Part 1.B(i)-(vii)

of the Project

(2) Goods, Works, consulting

services, non-consulting services,

Operating costs, and Training for 13,592,880 11,572,087 100%
Part 1.B(viii-ix) and 1.C of the

Project

(3) Goods, Works, consulting

services, non-consulting services, 5
Operating costs, and Training under 17,120 L39;1el 100%
Part 3 of the Project

TOTAL AMOUNT 15,000,000 15,000,000

The Government of Kosovo will repay the principal amount of the Credit in semi-annual instalments
payable as of describe in following:

Principal Amount of the Credit
Date Payment Due repayable (expressed as a
_ percentage) ¥ I

On each February 15 and August 15:

commencing on August 15, 2026, to and including

February 15, 2046 1.65%
commencing on August 15, 2046, to and including
February 15, 2051 B 3.40%

*The percentages represent the percentage of the principal amount of the Credit to be repaid, except as
the Association may otherwise specify pursuant to Section 3.05 (b) of the General Conditions.

The Maximum Commitment Charge Rate is one-half of one percent (1/2 of 1%) per annum on the
Unwithdrawn Financing Balance. The Service Charge is the greater of: (a) the sum of three-fourths of
one percent (3/4 of 1%) per annum plus the Basis Adjustment to the Service Charge; and (b) three-
fourths of one percent (3.4 of 1%) per annum; on the Withdrawn Credit Balance. The Interest Charge is
the greater of: (a) the sum of one and a quarter percent (1.25%) per annum plus the Basis Adjustment to
the Interest Charge; and (b) zero percent (0%) per annum; on the Withdrawn Credit Balance.

The commitment and payment currency are EURO. As of May 31, 2024: EUR 12,321,308.86 was
disbursed from the Credit proceeds.




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

2) Basis of preparation

The financial statements of the project for the period from January 1, 2023, to May 31, 2024, have been
prepared for the purpose of complying with the provisions of the Project’s objectives, the World Bank
guidelines and terms and conditions of the Credit No. 6678-XK and No.6963-XK.

The financial statements comprise the statement of sources (Cash Receipts) and uses (Payments); the
statement of expenditures used as the basis for the submission of withdrawal applications for the period
from January 1, 2023, to May 31, 2024, and a summary of significant accounting policies and other
explanatory notes.

The financial statements have been prepared in accordance with cash basis IPSAS - Financial Reporting
under the Cash Basis of Accounting, which differs from Kosovo and International Financial Reporting
Standards. On this basis, income is recognized when received rather than when earned and expenses are
recognized when paid rather than when incurred. Accordingly, direct and indirect payments of the
Project’s expenses, which are made from the proceeds of the credit, are recognized as sources and uses
of funds at the time the payment is made. The financial statements prepared for the special purpose are
presented in Euro (“EUR”), unless otherwise stated.

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project’s financial
statements is presented below.

3.1 Recognition of income and expenses

Income is recognized when received rather than when earned, and expenses are recognized when paid
rather than when incurred.

3.2 Taxation

The Project is not exempt from Income Tax, Value Added Tax (VAT) and Custom Duties for the credits
part. The local employees of the project are liable for personal tax and social security contributions.

4) IDA Credit No. 6678-XK funding

The disbursements of the proceeds from IDA Credit No. 6678-XK account are detailed by disbursement
methods as follows:

Period from

January 1 to May Year ended on Year ended on

31,2024 December 31,2023 December 31, 2022

UN special commitment/ advance - (541,924.42) -
Reimbursements 5,569.55 2,516,740.26 395,383.31
Total 5,569.55 1,974,815.84 395,383.31

The UN advance pertain to an agreement with United Nations Office for Project Services (UNOPS) for
the delivery of outputs, including goods, consultant services and civil works under Component 1 of the
project, signed on June 26, 2020, for a total amount of Euro 12,140,059.74, payable in two installments.
The installments were paid directly from the Bank to UNOPS as advances respectively in December
2020 and December 2021. UNOPS reported periodically on a monthly and quarterly basis on the
progress of the contract. After the final reconciliation between funds committed and spent, during the
reporting period UNOPS refunded the unused advance of Euro 541,924.42.

The reimbursements represent the IDA funds disbursed against the payments already made by the
Government of Kosovo for the project eligible expenditure using withdrawal applications.
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part 3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

5) IDA Credit No. 6963-XK funding

IDA funding is composed by disbursement methods as follows:
Period from
January 1 to Year ended on Year ended on
May 31,2024 December 31,2023 December 31, 2022

UN special commitment/ advance-AF ) (837,446.32) )
Reimbursements 5,768,312.05 1,896,025.76 60,920.00
Total 5,768,312.05 1,058,579.44 60,920.00

The UN advance pertain to an agreement dated November 11, 2021, with United Nations Office for
Project Services (UNOPS) for purchasing essential drugs and supply in a total amount Euro
5,433,497.37. The advance was disbursed in a single installment directly to UNOPS on December 7,
2021. The contract was closed on February 28, 2022, and After the final reconciliation between funds
committed and spent, during the reporting period UNOPS refunded the unused advance of Euro
837,446.32.

6) Temporary advances received by the Government of Kosovo.

Pursuant to the financing agreement all project expenditures incurred related to Part 1 and Part 3 for
Goods, Works, consulting services, non-consulting services, operating costs, and Training for the
Project are financed 100% by the financing proceeds IDA Credits No. 6678-XK and IDA Credit 6963 -
XK.

The temporary advances received during the year by the Government of Kosovo pertain to activities
financed by both sources of financing (Credit No. 6678-XK & No. 6963-XK). It refers to those project
eligible expenditure pre financed by the government funds and later reimbursed by the credit funds.

Period from
Item January 1, to Year ended on Year ended on
May 31, 2024 December 31,2023  December 31, 2022

Government Funds at the beginning of

the period 3,603,631.00 2,120,071.25 395,383.31
Project eligible expenditure paid from

government funds 4,783,688.73 4,516,955.03 2,120,071.25
Reimbursements from IDA credit (note

4&5) (5,773,881.60) (3,033,395.28) (395,383.31)
Government Funds Movement

during the year (990,192.87) 1,483,559.75 1,724,687.94
Government Funds as at end of the

period 2,613,438.13 3,603,631.00 2,120,071.25

A reimbursement application of Euro 2,613,438.13 is in phase of preparation and is expected to be
finalized by June 30, 2024.
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

7) Goods
The expenditure for goods under Part I is detailed as follows:
Period from Year ended on Year ended on
January 1, to December 31, December 31,
May 31, 2024 2023 2022

Advances to UNOPS: Procurement of

medical equipment and supplies for

hospitals including UNOPS Direct and

Indirect support costs-/UNOPS refund -

final certified FR - (541,924.42) -
Advances to UNOPS: Procurement of civil

works & equipment and supplies for

hospitals including UNOPS Direct and

Indirect support costs - - =
MoH: Equipment and tests for SARS CoV2

and IgG test for SARS Co V 2 - - -
MoH :X-ray system digital - - -
MoH: Rapid immunochromatographic test

for qualitative antigen detection of SARS -

CoV-2 - - -
Laboratory furniture and doors for NIPH,

Contact no. XK-MOH-219366-GO-

RFQ/ERAMED - - 99,900.00
Laboratory furniture and doors for NIPH,

Contact no. XK-MOH-219366-GO-RFQ/

A.D GROUP - - 32,280.00
Procurement of Medical and Laboratory

Equipment LOT 6- Radiology Equipment

Contract no. XK-MOH-262168-GO-RFB/

MEDICA - 133,745.92 377,777.00
Procurement of Medical and Laboratory

Equipment LOT 2-Laboratory Equipment

Contract no. XK-MOH-262168-GO-RFB/

KEIS - 39.,356.99 108.900.00
Supply with computers, Laptops or Tablets

for the staff of SAS in Centers for Social

Work - 86,885.00 -
Procurement of Medical and Laboratory

Equipment LOT 1-Patient Monitor

Contract no. XK-MOH-262168-GO-RFB/

SOLUTION D - 151,600.00 56,848.40
Supplies for Sequencing, Lot-10, Lot-12 . 44,310.00 -
Procurement of Medical and Laboratory

Equipment LOT 3-Laboratory Cold Chain

for blood products Contract no. XK-MOH-

262168-GO-RFB/ KEIS - 294,221.12 434,946.82
Procurement of Medical and Laboratory

Equipment LOT 5-Temperature Data

Loggers and software Contract no. XK-

MOH-262168-GO-RFB/ ERA MED - 156,000.00 69,130.00
Supply with IT Hardware for NBTCK, Lot 4,

Contract no. XK-MOH-262168-GO-RFB/

ILIR KOSOVA - - 44,280.00

IDA 6678-XK financing - 364,194.61 1,224,062.22
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)

Notes to the Financial Statements, Part 1 & Part3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

7) Goods (continued)

Period from Year ended on  Year ended on
January 1, December 31, December 31,
to May 31, 2024 2023 2022

Advances to UNOPS: Procuring essential

drugs and supplements of medical

equipment and supplies /UNOPS refund -

final certified FR - (837,446.32) -
Procurement of hardware for needs of LIS for

Microbiology at the NIPH Kosovo - 74,445.00 5
Procuring equipment for acute and emergency

services within PHC s in 38 Municipalities,

Contract no. XK-MoH-277252-GO-RFB/

MADEKOS - - 614,270.00
Filmary system for syndromic infectious

disease diagnostics on Biomatrix - 93,795.00 -
Procuring vehicles for vaccine transportation

and home outreach for PHC Level - 782,000.00 -
Medical and surgical devices for the

Neurosurgery LOT-11 - 106,870.00 -
Neurosurgery fluorescence microscope,

Neuronavigational system, Ultrasonic

aspirator, LOT-1 - 111,138.00 -
Development, installation and maintenance

for LIS for Microbiology at the NIPH

Kosovo - 41,300.00 -
Development of a surveillance electronic

system for infectious diseases and

integration with ECDC reporting - 40,780.80 -
Procurement for furniture the Prizren

Regional Center of the National Institute of

Public Health of Kosovo - 8,516.75 -
Digital Fluoroscopy System LOT-10 - 336,321.00 -
3D fluoroscopy system LOT-4 - 336,321.00 -
Operating table (vascular surgery) - LOT 9 - 18,500.00 -
Spinal Surgery Table LOT 6 - 78,300.00 -
Spinal Surgery Table LOT 2 - 85,365.00 -
Neurovascular micro-Doppler &

neurovascular micro-Doppler LOT-3 - 14,500.00 ~
Patient monitor LOT-12 8,700.00 58,000.00 -

Neurosurgery fluorescence microscope,

Neuronavigational system, Ultrasonic

aspirator-LOT 1 - 1,024,974.00 -
Furniture for NIPH Kosovo = 26,240.00 =
Neurosurgery fluorescence microscope,

Neuronavigational system, Ultrasonic

aspirator-LOT 1 - 113,886.00 -
Digital Fluoroscopy System LOT-10 & 37,369.00 -
Patient monitor LOT-12 - 185,779.20 -

Development of a surveillance electronic
system for infectious diseases and
integration with ECDC reporting - 7,200.00 -

11
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Kosovo Emergency Covid-19 Project
(6678-XK & 6963-XK)
Notes to the Financial Statements, Part 1 & Part 3
For the period from January 1, 2023, up to May 31, 2024
(in EUR unless otherwise stated)

Period from  Year ended on  Year ended on
January 1,  December 31, December 31,

to May 31, 2024 2023 2022
3D fluoroscopy system LOT-4 = 37,369.00 =
Spinal Surgery Table LOT 2 - 9,485.00 -
MRI Imaging scanner for RH Prizren with

UPS 785,000.00 - -
Procurement Of Auto Ambulance for

Neonatology Clinic 196,020.00 - -
IDA 6963-XK financing 989,720.00  2,791,008.43 614,270.00
Total 989,720.00  3,155,203.04  1,838,332.22

As indicated in Note 4, the MoH has signed in June 2020 an agreement with United Nations Office for
Project Services (UNOPS) for the delivery of outputs, including goods, consultant services and civil
works under Component 1 of the project, to be financed out of the original financing proceeds. The total
funding ceiling of Euro 12,140,059.74. As of November 30, 2022, the agreement completion date,
UNOPS has utilized Euro 11,598,135.32, out of the advances received. The total amount unutilized of
Euro 541,924,42, has been refunded to the Bank against the credit balance. The final financial report
was approved by the MoH on 24 April 2023.

Another contract was signed with UNOPS in November 2021 for the procurement of essential drugs and
supply in a total amount Euro 5,433,497.37, which was disbursed in a single instaliment. As of
December 30, 2022, the agreement completion date, UNOPS has utilized Euro 4,596,050.55, out of the
advances received. The total amount unutilized of Euro 837,443.32 was refunded to the Bank against
the credit balance.

8) Training & Consultant services

'1;:::: fvr;)m Year ended on  Year ended on

Item Iy, 2 December 31, December 31,
3024, 48 My 2023 2022
31,2024

Emergency COVID-19 response; Contract for SP HIF

; - 10,696.66 -

Information System,

Training for the prevention and control of infections in the

; s ; - 1,415.70 -

intensive care unit,

Training on Gender Based Violence - 2,977.65 -

Project management: Consultant salaries - 104,045.80 265,704.95

Project management: Pension contribution - 5,207.00

IDA 6678-XK financing - 124,343.12 265,704.95

Health feasibility study development - 290,439.30 -

TA to MOH to create zoning of Primary Healthcare

Facilities to assign individual patients to family physicians ) 39.800.00 )

and creating list of patients based on existing legal T

framework

Developing a nationwide assessment on the psychological } 52.250.40 }

impact of COVID-19 in Mental Health Institutions e

Training for Developing a nationwide assessment on the

psychological impact of COVID-19 in Mental Health - 862.10 -

Institutions

Training for finance regulation, procurement, budget SAS - 2,938.00 -

12
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Notes to the Financial Statements, Part 1 & Part3
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Training for the design of the Health Information System ) 461522 )
strategy

Other training and consultant services - 2,100.00 15,068.88
Assessment of the emergency cash transfer support

provided through the social assistance scheme in response 22,025.00 22,025.00 -

to COVID-19

Architectural design(only) of UCCK outdoors/green spaces 42,156.25 37,306.25 N

in Kosovo according to the first situation

Architectural design and Supervision of civil works in 4

clinics & Architectural design and Supervision of civil 180.000.00 R )
works to expand capacities of the designated facilities in 2

UCCK and NIPH

Project management: Consultant salaries 64,780.07 72,519.28 -
Project management: Pension contributions 3,238.99 3,279.97 -

IDA 6963-XK financing 312,200.30 528,135.52 15,068.88
Total 312,200.30 652,478.64 280,773.83
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9) Incremental Operating Costs

Period from
January 1, Year ended on Year ended on
2024, to May December 31, December 31,

31,2024 2023 2022
Various incremental costs including phone
expenses for PCU - 1,115.60 965.20
IDA 6678-XK financing - 1,115.60 965.20
Various operating cost - 7,757.18 -
Various incremental operating costs including
phone expenses for PCU 572.00 5,035.80 -
IDA 6963-XK financing 572.00 12,792.98 -
Total 572.00 13,908.58 965.20

10) Civil Works

Period from
January 1, Year ended Year ended on
2024, to May on December  December 31,

31, 2024 31, 2023 2022

IDA 6678-XK financing - - -
Renovation works in the Prizren Regional Center of

the NIPHK - 45,175.58 -
Renovation works in the Prizren Regional Center of

the NIPHK - 24,734.87 -
Renovation works in the Prizren Regional Center of

the NIPHK - 7,624.50 -
Renovation Works in NIPH, Neurosurgery, and

Vascular Clinics in Kosovo 134,753.05 317,299.45 -
MRI For Prizren-Additional Electrical Works and

Supply with Power generator - 47,000.00 -
MRI For Prizren-Additional Electrical Works and

Supply with Power generator - 76,653.54 -
Renovation works in Urology 983,092.05 55,749.66 -
Renovation works in Gynecology 2,142,030.47 121,127.48 -
Renovation Works in NIPH, Neurosurgery, and

Vascular Clinics in Kosovo, Additional Works

EURO SERVICES 221,320.86 - -
IDA 6963-XK financing 3,481,196.43 695,365.08 -
Total 3,481,196.43 695,365.08 -
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