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bet ween
REPUBLI C OF COLOWVBI A
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| NTERNATI ONAL BANK FOR RECONSTRUCTI ON
AND DEVELCOPMENT

Dat ed Decenber 19, 2001
LOAN NUMBER 7092 - CO

LOAN AGREEMENT

AGREEMENT, dated Decenber 19, 2001, between the REPUBLIC OF COLOWVBI A (the
Borrower) and the | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT (the Bank).

WHEREAS (A) the Bank has received fromthe Borrower a letter, dated Novenber 14,
2001, describing a program of actions, objectives and policies designed to i mprove the
Borrower’s fiscal situation (hereinafter called the Program, declaring the Borrower’s
commitment to the execution of the Program and requesting assistance fromthe Bank in
support of the Program during the execution thereof; and

(B) on the basis, inter alia, of the foregoing, the Bank has decided in
support of the Programto provide such assistance to the Borrower by naking the Loan
in three tranches as hereinafter provided;

NOW THEREFORE t he parties hereto hereby agree as follows:
ARTI CLE |
General Conditions; Definitions

Section 1.01. The "Ceneral Conditions Applicable to Loan and Guarantee
Agreements for Fixed-Spread Loans" of the Bank, dated Septenber 1, 1999, with the



nodi fications set forth below (the General Conditions) constitute an integral part of
this Agreemnent:

(a) Section 2.01, paragraph 41, is nodified to read:

"*Project’ means the program referred to in the Preanble to the Loan
Agreenment, in support of which the Loan is nade.";

(b) Section 3.08 is nodified to read:

"Each wi thdrawal of an ampount of the Loan fromthe Loan Account shall be
made in the Loan Currency of such anpbunt. |If the Loan Currency is not the
currency of the deposit account specified in Section 2.02 of the Loan
Agreement, the Bank, at the request and acting as an agent of the Borrower,
shall purchase with the Loan Currency w thdrawn fromthe Loan Account the
currency of such deposit account as shall be required to deposit the w thdrawn amount
into such deposit account.";

(c) Section 5.01 is nodified to read:

"The Borrower shall be entitled to withdraw the proceeds of the Loan
fromthe Loan Account in accordance with the provisions of the Loan Agreenent
and of these General Conditions.";

(d) The | ast sentence of Section 5.03 is deleted,;
(e) Section 9.07 (c) shall be nodified to read:

"(c) Not later than six nonths after the Cosing Date or such later date
as may be agreed for this purpose between the Borrower and the Bank, the
Borrower shall prepare and furnish to the Bank a report, of such scope and in such
detail as the Bank shall reasonably request, on the execution of the
programreferred to in the Preanble to the Loan Agreenent, the performance by t he
Borrower and the Bank of their respective obligations under the Loan
Agreement and the acconplishment of the purposes of the Loan."; and

(f) Section 9.05 is deleted and Sections 9.06, 9.07 (as nodified above), 9.08
and 9.09 are renunbered, respectively, Sections 9.05, 9.06, 9.07 and 9.08.

Section 1.02. Unless the context otherw se requires, the several terns defined
in the General Conditions and in the Preanble to this Agreenent have the respective
meani ngs therein set forth and the followi ng additional terns have the foll ow ng
meani ngs:

(a) "Central Governnent" means the Borrower’s central government as defined
in Article 38 of the Borrower’'s Law 489, of Decenber 29, 1998;

(b) "Deposit Account" means the account referred to in Section 2.02 (a) of
this Agreenent;

(c) "First Tranche" neans the portion of the Loan, not exceedi ng
$160, 000, 000, to be released by the Bank to the Borrower upon fulfillment of the
conditions set forth in Sections 2.02(a) and 5.01 of this Agreenent, and Sections
12.01 and 12.02 of the CGeneral Conditions;

(d) "Fl oati ng Tranche" neans the portion of the Loan, not exceeding
$60, 000, 000, to be released by the Bank to the Borrower upon fulfillnent of the
conditions set forth or referred to in Section 2.02 (e) of this Agreenent;

(e) "I SS" means Instituto de Seguros Sociales, the Borrower’'s Social Security
Institute, established pursuant to the Borrower’s Law No. 90/ 1946, as anended by
Article 275 of the Borrower’s Law 100/ 1993;



(f) "Second Tranche" neans the portion of the Loan, not exceeding
$180, 000, 000, to be released by the Bank to the Borrower upon fulfillment of the
conditions set forth or referred to in Section 2.02 (d) of this Agreenent; and

(9) "Territorial Entities" neans the Borrower’'s entidades territoriales
defined in Article 286 of the Borrower’'s Constitution, which consist of the
departments, districts, municipalities and indigenous territories.

ARTI CLE 11
The Loan

Section 2.01. The Bank agrees to lend to the Borrower, on the ternms and
conditions set forth or referred to in this Agreement, an ampbunt equal to four hundred
mllion Dollars ($400,000,000), as such anpunt may be converted fromtine to tine
through a Currency Conversion in accordance with the provisions of Section 2.09 of
thi s Agreenent

Section 2.02. (a) The Borrower shall, prior to furnishing to the Bank the first
request for withdrawal fromthe Loan Account: (i) pay the front-end fee referred to in
Section 2.04 of this Agreenment; (ii) open and thereafter maintain in its central bank
a deposit account in Dollars on terns and conditions satisfactory to the Bank. Al
wi t hdrawal s fromthe Loan Account shall be deposited by the Bank into the Deposit
Account .

(b) Subj ect to the provisions of paragraphs (c), (d) and (e) of this Section,
the Borrower shall be entitled to use the proceeds of the Loan wi thdrawn fromthe Loan
Account and deposited in the Deposit Account in support of the Program

(c) The Borrower undertakes that the proceeds of the Loan shall not be used
to finance expenditures excluded pursuant to the provisions of Schedule 1 to this
Agreement. |If the Bank shall have deternined at any time that any proceeds of the
Loan shall have been used to nake a paynent for an expenditure so excluded, the
Borrower shall, pronptly upon notice fromthe Bank: (1) deposit into the Deposit
Account an amount equal to the anpunt of said payment; or (ii) if the Bank shall so
request, refund such anount to the Bank. Anpunts refunded to the Bank upon such
request shall be credited to the Loan Account for cancell ation.

(d) No withdrawal s shall be made fromthe Loan Account in respect of the
Second Tranche unless: (i) the amount of the First Tranche has been di sbursed by the
Bank to the Borrower; and (ii) the Bank shall be satisfied, after an exchange of views
as described in Section 3.01 of this Agreement based on evidence satisfactory to the
Bank: (A) with the progress achieved by the Borrower in the carrying out of the
Program (B) that the macroeconom c policy franework of the Borrower is consistent
with the objectives of the Program and (C) that the actions described in Schedule 3
to this Agreenment have been taken in form and substance satisfactory to the Bank. |If,
after said exchange of views, the Bank shall have given notice to the Borrower that
the applicable conditions referred to in this paragraph have not been fulfilled, and
within 90 days after such notice, any such conditions continue to be unfulfilled, then
the Bank may, by notice to the Borrower, cancel the unw thdrawn anpbunt of the Second
Tranche.

(e) No wi thdrawal s shall be nmade fromthe Loan Account in respect of the
Fl oating Tranche unless: (i) the amount of the First Tranche has been disbursed by the
Bank to the Borrower; and (ii) the Bank shall be satisfied, after an exchange of views
as described in Section 3.01 of this Agreenent based on evidence satisfactory to the
Bank: (A) with the progress achieved by the Borrower in the carrying out of the
Program (B) that the macroeconom ¢ policy franework of the Borrower is consistent
with the objectives of the Program and (C) that the actions described in Schedul e 4
to this Agreenent have been taken in formand substance satisfactory to the Bank. |If,
after said exchange of views, the Bank shall have given notice to the Borrower that
the applicable conditions referred to in this paragraph have not been fulfilled, and
within 90 days after such notice, any such conditions continue to be unfulfilled, then
the Bank may, by notice to the Borrower, cancel the unw thdrawn anount of the Floating
Tr anche.

Section 2.03. The Closing Date shall be December 31, 2002 or such later date as



the Bank shall establish. The Bank shall pronptly notify the Borrower of such later
dat e.

Section 2.04. The Borrower shall pay to the Bank a front-end fee in an anount
equal to one per cent (1% of the anmount of the Loan. Such fee shall be paid by the
Borrower not |ater than 60 days after the Effective Date.

Section 2.05. The Borrower shall pay to the Bank a conmitnment charge on the
princi pal ampunt of the Loan not withdrawn fromtine to tinme, at a rate equal to: (i)
ei ghty five one-hundredths of one per cent (0.85% per annumfromthe date on which
such charge commences to accrue in accordance with the provisions of Section 3.02 (b)
of the General Conditions to but not including the fourth anniversary of such date;
and (ii) seventy five one-hundredths of one per cent (0.75% per annumthereafter.

Section 2.06. The Borrower shall pay interest on the principal anmbunt of the
Loan withdrawn and outstanding fromtime to tine, at a rate for each Interest Period
equal to the Variable Rate; provided, that upon a Conversion of all or any portion of
the principal anbunt of the Loan, the Borrower shall, during the Conversion Period,
pay interest on such anmount in accordance with the relevant provisions of Article IV
of the General Conditions.

Section 2.07. Interest and conmitnent charges shall be payable seniannually in
arrears on May 15 and Novenber 15 in each year.

Section 2.08. The Borrower shall repay the principal anount of the Loan in
accordance with the provisions of Schedule 2 to this Agreenent.

Section 2.09. (a) The Borrower nmay at any time request any of the follow ng
Conversions of the terns of the Loan in order to facilitate prudent debt managenent:

(i) a change of the Loan Currency of all or any portion of the
princi pal ampunt of the Loan, withdrawn or unwi thdrawn, to an
Approved Currency;

(ii) a change of the interest rate basis applicable to all or any
portion of the principal amount of the Loan froma Variable Rate
to a Fixed Rate, or vice versa; and

(iii) the setting of limts on the Variable Rate applicable to all or
any portion of the principal anpunt of the Loan w thdrawn and
out st andi ng by the establishment of an Interest Rate Cap or
Interest Rate Collar on said Variable Rate.

(b) Any conversion requested pursuant to paragraph (a) of this Section that
is accepted by the Bank shall be considered a "Conversion," as defined in Section 2.01
(7) of the General Conditions, and shall be effected in accordance with the provisions
of Article IV of the General Conditions and of the Conversion Cuidelines.

(c) Wthout limtation upon the provisions of paragraph (a) of this Section,
the Borrower and the Bank hereby agree that, unless otherw se notified by the Borrower
in accordance with the provisions of the Conversion Quidelines, the interest rate
basi s applicable to consecutive withdrawals fromthe Loan Account which in the
aggregat e equal $20, 000, 000 shall be converted fromthe initial Variable Rate to a
Fi xed Rate in accordance with the provisions of Article IV of the General Conditions
and of the Conversion Quidelines.

ARTI CLE | I
Particul ar Covenants

Section 3.01. (a) The Borrower and the Bank shall fromtime to tine, at the
request of either party, exchange views on the progress achieved in the carrying out
of the Program and the actions specified in Schedules 3 and 4 to this Agreenent.

(b) Prior to each such exchange of views, the Borrower shall furnish to the
Bank for its review and comrents a report on the progress achieved in the carrying out



of the Program in such detail as the Bank shall reasonably request.

(c) Wthout limtation upon the provisions of paragraph (a) of this Section,
the Borrower shall exchange views with the Bank on any proposed action to be taken
after the di sbursement of the Loan which would have the effect of materially reversing
the objectives of the Program or any action taken under the Program i ncluding any
action specified in Schedules 3 or 4 to this Agreenent.

Section 3.02. Upon the Bank’s request, the Borrower shall:

(a) have the Deposit Account audited in accordance with appropriate auditing
princi ples consistently applied, by independent auditors acceptable to the Bank;

(b) furnish to the Bank as soon as available, but in any case not later than
four nmonths after the date of the Bank's request for such audit, a certified copy of
the report of such audit by said auditors, of such scope and in such detail as the
Bank shall have reasonably requested; and

(c) furnish to the Bank such other information concerning the Deposit Account
and the audit thereof as the Bank shall have reasonably requested.

ARTICLE |V
Addi ti onal Event of Suspension

Section 4.01. Pursuant to Section 6.02 (p) of the General Conditions, the
followi ng additional event is specified, nanely, that a situation has arisen which
shall make it inprobable that the Program or a significant part thereof, wll be
carried out.

ARTI CLE V
Ef fective Date; Term nation

Section 5.01. The following event is specified as an additional condition to the
ef fectiveness of the Loan Agreement within the neaning of Section 12.01 (c) of the
General Conditions, nanely, that the macroecononic framework of the Borrower is
consistent with the objectives of the Program

Section 5.02. The date February 19, 2002 is hereby specified for the purposes of
Section 12.04 of the General Conditions.

ARTI CLE VI
Representative of the Borrower; Addresses

Section 6.01. The Mnister of Finance and Public Credit of the Borrower is
desi gnated as representative of the Borrower for the purposes of Section 11.03 of the
Ceneral Conditions.

Section 6.02. The foll owi ng addresses are specified for the purposes of Section
11. 01 of the Ceneral Conditions:

For the Borrower:

M nistry of Finance and Public Credit
Pal acio de | os M nisterios

Pl aza San Agustin

Carrera 7a, No. 6-45, Piso 3

Santa Fé de Bogot a

Col onbi a

Cabl e address: Tel ex: Facsim | e:



M NHACI ENDA 43289 MHAC CO (571) 350-9344
For the Bank:

International Bank for
Reconstruction and Devel opment

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex: Facsim | e:
| NTBAFRAD 248423 (M) or (202)
477- 6391
Washi ngton, D.C 64145 (MCl)

IN WTNESS WHEREOF, the parties hereto, acting through their duly authorized
representatives, have caused this Agreenent to be signed in their respective names in
the District of Colunbia, United States of Anerica, as of the day and year first above
witten.

REPUBLI C OF COLQOVBI A

By /s/ Luis Al berto Mreno
Aut hori zed Representative

I NTERNATI ONAL BANK FOR
RECONSTRUCTI ON AND DEVEL OPMENT

By /s/ divier Lafourcade
Acting Regional Vice President
Latin Anerica and the Caribbean

SCHEDULE 1
Excl uded Expenditures

For purposes of Section 2.02 (c) of this Agreenent, the proceeds of the Loan
shall not be used to finance any of the follow ng expenditures:

1. expenditures in the currency of the Borrower or for goods or services supplied
fromthe territory of the Borrower;

2. expendi tures for goods or services supplied under a contract which any national
or international financing institution or agency other than the Bank or the

Associ ation shall have financed or agreed to finance, or which the Bank or the

Associ ation shall have financed or agreed to finance under another |oan or a credit;

3. expendi tures for goods included in the follow ng groups or subgroups of the
Standard International Trade C assification, Revision 3 (SITC, Rev.3), published by
the United Nations in Statistical Papers, Series M No. 34/Rev.3 (1986) (the SITC), or
any successor groups or subgroups under future revisions to the SITC, as designated by
the Bank by notice to the Borrower:

G oup Subgr oup Description of Itens

112 - Al cohol i ¢ beverages



121 - Tobacco, unmanu-
factured, tobacco
refuse

122 - Tobacco, manuf actured
(whet her or not
cont ai ni ng tobacco
substitutes)

525 - Radi oacti ve and
associ ated materials

667 - Pearl s, precious and
sem preci ous
st ones, unwor ked
or worked

718 718.7 Nucl ear reactors, and
parts thereof; fuel
el ements (cartridges),
non-irradi ated, for
nucl ear reactors

728 728. 43 Tobacco processing
machi nery
897 897.3 Jewel ry of gold

silver or platinum
group netals (except
wat ches and wat ch
cases) and

goldsm ths' or
silversmniths’

war es (including

set gens)

971 - Gol d, non-nonetary
(excludi ng gold
ores and concentr at es)

4. expendi tures for goods intended for a mlitary or paramlitary purpose or for
| uxury consunpti on;

5. expendi tures for environmental |y hazardous goods (for purposes of this paragraph
the term"environmental | y hazardous goods" neans goods, the manufacture, use or inport
of which is prohibited under the | aws of the Borrower or international agreenents to
whi ch the Borrower is a party);

6. expenditures: (a) in the territories of any country which is not a nenber of the
Bank or for goods procured in, or services supplied from such territories; or (b) on
account of any paynment to persons or entities, or any inport of goods, if such paynent
or inmport is prohibited by a decision of the United Nations Security Council taken
under Chapter VII of the Charter of the United Nations; and

7. expendi tures under a contract in respect of which the Bank determ nes that
corrupt or fraudul ent practices were engaged in by representatives of the Borrower or
of a beneficiary of the Loan during the procurement or execution of such contract,

wi t hout the Borrower having taken tinely and appropriate action satisfactory to the
Bank to renedy the situation.

SCHEDULE 2
Anortization Schedul e

1. The following table sets forth the Principal Paynent Dates of the Loan and the
percentage of the total principal anmpbunt of the Loan payable on each Principal Paynent
Date (Installnment Share). |If the proceeds of the Loan shall have been fully w thdrawn
as of the first Principal Payment Date, the principal anount of the Loan repayabl e by
the Borrower on each Principal Paynent Date shall be determ ned by the Bank by



multiplying: (a) the total principal amount of the Loan w thdrawn and outstandi ng as
of the first Principal Paynent Date; by (b) the Installnent Share for each Principal
Paynent Date, such repaynent anount to be adjusted, as necessary, to deduct any
anounts referred to in paragraph 4 of this Schedule, to which a Currency Conversion
appl i es.

I nstal | nent Share
Paynent Date (Expressed as a %

On each May 15 and Novenber 15

Begi nni ng Novenber 15, 2010
t hrough May 15, 2015 10%

2. If the proceeds of the Loan shall not have been fully w thdrawn as of the first
Princi pal Payment Date, the principal anount of the Loan repayable by the Borrower on
each Principal Paynment Date shall be determ ned as follows:

(a) To the extent that any proceeds of the Loan shall have been w t hdrawn as
of the first Principal Paynent Date, the Borrower shall repay the anount wi thdrawn and
out st andi ng as of such date in accordance wi th paragraph 1 of this Schedul e.

(b) Any wi thdrawal nmade after the first Principal Payment Date shall be
repai d on each Principal Paynent Date falling after the date of such withdrawal in
anounts determ ned by the Bank by nultiplying the anbunt of each such withdrawal by a
fraction, the numerator of which shall be the original Installment Share specified in
the table in paragraph 1 of this Schedule for said Principal Paynment Date (the
Oiginal Installnent Share) and the denoni nator of which shall be the sum of all
remaining Original Installnment Shares for Principal Paynment Dates falling on or after
such date, such repaynment anpbunts to be adjusted, as necessary, to deduct any anounts
referred to in paragraph 4 of this Schedule, to which a Currency Conversion applies.

3. (a) Wthdrawal s made within two (2) cal endar nonths prior to any Principal
Paynment Date shall, for the purposes solely of calculating the principal amunts
payabl e on any Principal Paynent Date, be treated as w thdrawn and outstandi ng on the
second Principal Paynent Date followi ng the date of w thdrawal and shall be repayable
on each Principal Payment Date commencing with the second Principal Payment Date
following the date of withdrawal.

(b) Not wi t hst andi ng the provisions of sub-paragraph (a) of this paragraph 3,
if at any tinme the Bank shall adopt a due date billing system under which invoices are
i ssued on or after the respective Principal Paynment Date, the provisions of such
sub- paragraph shall no longer apply to any withdrawal s nade after the adoption of such
billing system

4. Not wi t hst andi ng the provisions of paragraphs 1 and 2 of this Schedul e, upon a
Currency Conversion of all or any portion of the w thdrawn principal anount of the
Loan to an Approved Currency, the anpunt so converted in sald Approved Currency that
shal | be repayable on any Principal Payment Date occurring during the Conversion
Period, shall be determ ned by the Bank by nultiplying such anbunt in its currency of
denom nation i medi ately prior to said Conversion by either: (i) the exchange rate
that reflects the ampunts of principal in said Approved Currency payable by the Bank
under the Currency Hedge Transaction relating to said Conversion; or (ii) if the Bank
so determines in accordance with the Conversion Guidelines, the exchange rate
conponent of the Screen Rate.

5. If the principal anpbunt of the Loan withdrawn and outstanding fromtine to tinme
shall be denominated in nmore than one Loan Currency, the provisions of this Schedul e
shal |l apply separately to the ambunt denomi nated in each Loan Currency, so as to
produce a separate anortization schedule for each such anount.

SCHEDULE 3

Actions Referred to in Section 2.02 (d) (ii) (O
of this Agreenent (Second Tranche Conditions)



1. The constitutional amendnment (Acto Legislativo No. 1, dated July 30, 2001),

whi ch anended Articles 347, 356 and 357 of the Borrower’s Constitution, regardlng
transfers of resources fromthe Central Governnment to Territorial Entltles, is being

i mpl emented in accordance with its terns, including by limting the rate of growmh of:
(a) total transfers of resources to Territorial Entities to a rate equivalent to the
rate of inflation in 2001 plus two percentage points; and (b) the operational
expenditures of the entities of the Central Government set forth in Article 38,
paragraph 1, of the Borrower’s Law No. 489, of Decenber 29, 1998, to a rate equival ent
to the rate of inflation in 2001 plus 1.5 percentage point.

2. (a) The Borrower’'s Presidential Decree No. 2540, of Novenber 27, 2001, governing
debt and borrowing of Territorial Entities, is being inplenented in accordance with
its terms; and (b) since July 1, 2001, Territorial Entities have not received any

bail outs or guarantees of their debt, as provided in the Borrower’s Law No. 617, of

Cct ober 6, 2000

3. (a) The Borrower’s Law No. 60 of 1993 has been amended to provide for
certification of municipalities that, together with districts, represent at |east 40
percent of the country’s school enrol | ment enabl i ng such nunicipalities to

aut ononmously manage the provision of education services (including teacher payroll)
and to establish education performance nonitoring mechanisns; or (b) the Centra
Governnent has certified municipalities that, together with districts, represent at

| east 14 percent of the country’s school enrollnent enabling such nunicipalities to
aut onomously manage the provision of education services (including teacher payroll),
and perfornmance agreenents, satisfactory to the Bank, have been entered into between
the Central Governnent and such certified districts and nmunicipalities. 1In either
case, no extra budgetary transfers for education to such certified districts or

muni ci palities shall have taken place

4. The Central Government has signed and has started the inplenentation of
contracts with at least three Territorial Entities to finance the restructuring of the
hospitals of such Territorial Entities, such contracts to include specific annua
targets for productivity increases in inpatient and outpatient services and | abor cost
reductions wth a viewto achieving, in a nanner satisfactory to the Bank, fiscal
savings for such Territorial Entities equivalent to at |east five percent per nonth on
average, in real terns, inrelation to the sane period in 2001

5. At | east 60 percent of the health-related funds of the situado fiscal (budgetary
transfers) (after deducting mandatory |legal contributions) set forth in the Borrower’s
budget for 2001 have been transforned to finance demand subsidies for health services

6. The Central Governnment and the |SS have reached an agreement to generate annua
savings in ISS s total costs over a ten-year period which will, in the opinion of the
Bank, make ISS financially and econonically viable.

7. (a) The Central Governnent is carrying out and controlling the transfers of
public pension reginmes into a single agency, reducing paynments of ineligible pension
claims; and (b) controls, inter alia, of paynents of ineligible pension clains by the
Central Government are generating fiscal savi ngs of, on average, at |east $10, 000, 000
equi val ent per nont h.

8. The Central Government’s total actual current expenditures (net of interest
paynents and transfers to Territorial Entities and to social security) that are being
incurred in 2002 are generating average savings of nore than 4 percent in real terns
inrelation to the same expenditures incurred during the sane period in 2001.

9. The Borrower’s budget approved for 2002 has included general expenditures (
gastos generales) that in real terns are not higher than those effectively incurred
under the Borrower’s executed budget for 2001

SCHEDULE 4

Actions Referred to in Section 2.02 (e) (ii) (O
of this Agreement (Floating Tranche Conditi ons)

1. The draft |law (Proyecto de Ley) No. 086, reformng the tax system of the



Territorial Entities (Estatuto de Ingresos Territoriales), which was submitted to the
Borrower’ s Congress on Septenber 6, 2001, has becone a | aw substantially in accordance
with the submtted draft |aw.

2. (a) The Borrower’'s Congress has approved a lawto reformthe Borrower’s general
pensi on system governed by the Borrower’s Law No. 100/1993 in order to put such system
on a sustainable path, in a manner satisfactory to the Bank; or (b) the Borrower’s
Congress has approved a law to reformat |east one of the pension regi nes which are
exenpted fromthe rules applicable to the Borrower’s general pension systemin a
manner that brings the reformed regine or reginmes, in the opinion of the Bank, in Iine
with the Borrower’s general pension system



